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YOUTHSTREAM MEDIA NETWORKS, INC. AND SUBSIDIARIES
EXPLANATORY NOTES

This Amendment No. 1 to the Company’s Quarterly Report on Form 10-QSB for the quarterly period ended June 30,
2005 reflects changes to the June 30, 2005 consolidated financial statements as a result of a determination by
management to re-characterize a lease for certain equipment utilized by KES Acquisition Company, LLC (which was
acquired by the Company effective March 1, 2005) as a capital lease rather than an operating lease. The Company also
recorded additional interest expense with respect to notes payable of $10,000 and $20,000 for the three months and
nine months ended June 30, 2005, respectively. These adjustments did not have a significant effect on the Company’s
results of operations or cash flows. The Company also made several minor changes and revisions to improve various
disclosures. Except as required to reflect the changes and revisions noted above, this Form 10-QSB/A does not
attempt to modify or update any other disclosures as set forth in the document as originally filed. Additionally, except
with respect to the disclosure set forth in Part II, Item 3 hereto, this Form 10-QSB/A does not purport to provide a
general update or discussion of any other developments at the Company subsequent to the original filing. The filing of
this Form 10-QSB/A shall not be deemed an admission that the original filing, when made, included any untrue
statement of material fact or omitted to state a material fact necessary to make a statement not misleading.

The Company elected to file a Quarterly Report on Form 10-QSB beginning with the quarterly period ended
December 31, 2004, as the Company qualified as a Small Business Issuer in accordance with Regulation S-B, and will
file its subsequent periodic reports under Regulation S-B.

This Quarterly Report on Form 10-QSB/A for the quarterly period ended June 30, 2005 contains ‘‘forward-looking
statements’’ within the meaning of Section 27A of the Securities Act of 1933, as amended, including statements that
include the words “‘believes’’, ‘‘expects’’, ‘‘anticipates’’, or similar expressions. These forward-looking statements include, bt
are not limited to, statements concerning the Company’s expectations regarding its business, growth prospects, revenue

trends, operating costs, working capital requirements, financing requirements, and other statements of expectations,

beliefs, future plans and strategies, anticipated events or trends, and similar expressions concerning matters that are

not historical facts. The forward-looking statements in this Quarterly Report on Form 10-QSB/A for the quarterly

period ended June 30, 2005 involve known and unknown risks, uncertainties and other factors that could cause the

actual results, performance or achievements of the Company to differ materially from those expressed in or implied by

the forward-looking statements contained herein. Except as required by applicable law or regulation, the Company

undertakes no obligation to revise or update these forward-looking statements to reflect any future events or

circumstances.
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YOUTHSTREAM MEDIA NETWORKS, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS

September
June 30, 2005 30, 2004
(Unaudited)
(Restated—Note10)
ASSETS
Current assets:
Cash and cash equivalents $ 484,957 $ 674,880
Current portion of note receivable, including accrued
interest 223,954 242,189
Accounts receivable, less allowance for doubtful accounts
of $397,444 12,655,536 —
Inventories 15,468,096 —
Prepaid expenses and other current assets 1,179,159 16,624

Total current assets 30,011,702 933,693
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Property, plant and equipment, net

Note receivable, including accrued interest, less current
portion

Unamortized loan costs

Deposits

Deferred costs related to KES transaction

Investment in KES Holdings

Total assets

LIABILITIES AND STOCKHOLDERS’ DEFICIENCY
Current liabilities:

Accounts payable

Accrued employee compensation

Accrued expenses

Line of credit

Current portion of equipment contract payable and capital
lease obligation

Current liabilities of discontinued operations

Total current liabilities

Non-current liabilities:

Accrued interest payable to related parties

Deferred rent

4% note payable to related party, plus cumulative interest
4% note payable to investor, net of unamortized discount
12% subordinated promissory notes payable to related
parties

8% subordinated secured promissory notes payable to
related parties

Equipment contract payable, less current portion

Capital lease obligation, less current portion

Preferred stock of subsidiary subject to mandatory
redemption; issued and outstanding at June 30, 2005 —
24,733 shares of Series A 13% cumulative,
non-convertible, redeemable preferred stock, mandatory
redemption and liquidation value of $1,000.00 per share,
plus cumulative dividends

5,750,286

47,732
477,902
216,035

36,503,657

8,149,989
225,948
1,443,265
17,030,778

433,940
2,470,741
29,754,661

1,930,059
153,383
3,952,775
963,387

7,000,000
39,493,000

192,629
1,410,393

25,807,700

25,410

245,465

175,144
125,000
$ 1,504,712

$ 910,074
225,948
752,043

2,498,468
4,386,533

3,952,775
961,436



