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Item 1.01. Entry into a Material Definitive Agreement.

2004 Bonus Compensation

         On February 11, 2005, the Compensation Committee (the "Committee") of
the Board of Directors of IKONICS Corporation (the "Company") awarded the
following performance bonuses for fiscal 2004 to the executive officers who were
named in the Summary Compensation Table included in the Company's proxy
statement for the annual meeting of shareholders held on April 29, 2004:

         Named Executive Officer            2004 Bonus
         -----------------------            ----------

         William C. Ulland                     $9,519
           Chairman, President and
           Chief Executive Officer

         Claude P. Piguet                      $6,346
           Executive Vice President

2005 Bonus Program

         The Committee has also implemented a bonus program for fiscal 2005
pursuant to which the Company's executive officers are eligible to receive cash
bonuses equal to a percentage of the 2005 bonus pool. The 2005 bonus pool will
be equal to 10% of the amount by which net income before income taxes (as
adjusted for unusual items of income or expense) ("EBT") for fiscal 2005 exceeds
the EBT target. Messrs. Ulland and Piguet are eligible to receive bonuses equal
to 30% and 20% of the pool, respectively. Each of the Company's other executive
officers is eligible to receive bonuses equal to 10% of the pool. The Committee
did not allocate 10% of the pool.
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                                   SIGNATURES

         Pursuant to the requirements of the Securities Exchange Act of 1934,
the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

                                             IKONICS CORPORATION

Date: February 16, 2005                      /s/ Jon Gerlach
                                             -----------------------------------
                                             Jon Gerlach
                                             Chief Financial Officer
                                             and Vice President of Finance
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