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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-Q

þ QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the quarterly period ended March 31, 2010

or

o TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the transition period from          to          

Commission file number 1-06732
COVANTA HOLDING CORPORATION

(Exact name of registrant as specified in its charter)

Delaware 95-6021257
(State or Other Jurisdiction of

Incorporation or Organization)
(I.R.S. Employer

Identification Number)

40 Lane Road, Fairfield, NJ 07004
(Address of Principal Executive Office) (Zip Code)

(973) 882-9000
(Registrant�s telephone number including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.  Yes þ     No o

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T during
the preceding 12 months (or for such shorter period that the registrant was required to submit and post such
files).  Yes o     No o

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of �large accelerated filer,� �accelerated filer� and �smaller reporting
company� in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer þ Accelerated filer o Non-accelerated filer o
  (Do not check if a smaller reporting

Smaller reporting
company o

Edgar Filing: COVANTA HOLDING CORP - Form 10-Q

Table of Contents 2



company)

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act).  Yes o     No þ

Applicable Only to Corporate Issuers:

The number of shares of the registrant�s Common Stock outstanding as of the last practicable date.

Class Outstanding at April 15, 2010
Common Stock, $0.10 par value 155,651,325 shares
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

Certain statements in this Quarterly Report on Form 10-Q may constitute �forward-looking� statements as defined in
Section 27A of the Securities Act of 1933 (the �Securities Act�), Section 21E of the Securities Exchange Act of 1934
(the �Exchange Act�), the Private Securities Litigation Reform Act of 1995 (the �PSLRA�) or in releases made by the
Securities and Exchange Commission (�SEC�), all as may be amended from time to time. Such forward-looking
statements involve known and unknown risks, uncertainties and other important factors that could cause the actual
results, performance or achievements of Covanta Holding Corporation and its subsidiaries (�Covanta�) or industry
results, to differ materially from any future results, performance or achievements expressed or implied by such
forward-looking statements. Statements that are not historical fact are forward-looking statements. Forward-looking
statements can be identified by, among other things, the use of forward-looking language, such as the words �plan,�
�believe,� �expect,� �anticipate,� �intend,� �estimate,� �project,� �may,� �will,� �would,� �could,� �should,� �seeks,� or �scheduled to,� or other
similar words, or the negative of these terms or other variations of these terms or comparable language, or by
discussion of strategy or intentions. These cautionary statements are being made pursuant to the Securities Act, the
Exchange Act and the PSLRA with the intention of obtaining the benefits of the �safe harbor� provisions of such laws.
Covanta cautions investors that any forward-looking statements made by Covanta are not guarantees or indicative of
future performance. Important assumptions and other important factors that could cause actual results to differ
materially from those forward-looking statements with respect to Covanta include, but are not limited to, the risks and
uncertainties affecting their businesses described in Item 1A. Risk Factors of Covanta�s Annual Report on Form 10-K
for the year ended December 31, 2009 and in other filings by Covanta with the SEC.

Although Covanta believes that its plans, intentions and expectations reflected in or suggested by such
forward-looking statements are reasonable, actual results could differ materially from a projection or assumption in
any of its forward-looking statements. Covanta�s future financial condition and results of operations, as well as any
forward-looking statements, are subject to change and inherent risks and uncertainties. The forward-looking
statements contained in this Quarterly Report on Form 10-Q are made only as of the date hereof and Covanta does not
have or undertake any obligation to update or revise any forward-looking statements whether as a result of new
information, subsequent events or otherwise, unless otherwise required by law.
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PART I. FINANCIAL INFORMATION

Item 1. FINANCIAL STATEMENTS

COVANTA HOLDING CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

For the Three Months Ended
March 31,

2010 2009
(Unaudited)

(In thousands, except per share
amounts)

OPERATING REVENUES:
Waste and service revenues $ 242,000 $ 206,269
Electricity and steam sales 149,246 141,869
Other operating revenues 25,549 10,622

Total operating revenues 416,795 358,760

OPERATING EXPENSES:
Plant operating expenses 304,226 256,042
Depreciation and amortization expense 49,922 51,498
Net interest expense on project debt 10,977 12,769
General and administrative expenses 26,189 25,515
Other operating expenses 23,510 9,744

Total operating expenses 414,824 355,568

Operating income 1,971 3,192

Other income (expense):
Investment income 586 1,028
Interest expense (10,588) (7,916)
Non-cash convertible debt related expense (8,247) (4,702)

Total other expenses (18,249) (11,590)

Loss before income tax benefit and equity in net income from
unconsolidated investments (16,278) (8,398)
Income tax benefit 7,875 3,318
Equity in net income from unconsolidated investments 3,670 5,809

NET (LOSS) INCOME (4,733) 729

Less: Net income attributable to noncontrolling interests in subsidiaries (2,500) (1,380)
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NET LOSS ATTRIBUTABLE TO COVANTA HOLDING
CORPORATION $ (7,233) $ (651)

Weighted Average Common Shares Outstanding:
Basic 153,894 153,467

Diluted 153,894 153,467

Loss Per Share:
Basic $ (0.05) $ �

Diluted $ (0.05) $ �

The accompanying notes are an integral part of the condensed consolidated financial statements.
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COVANTA HOLDING CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS

As of
March 31, December 31,

2010 2009
(Unaudited)

(In thousands, except per
share amounts)

ASSETS
Current:
Cash and cash equivalents $ 329,363 $ 433,683
Restricted funds held in trust 154,956 131,223
Receivables (less allowances of $3,060 and $2,978) 261,140 306,631
Unbilled service receivables 30,996 37,692
Deferred income taxes 6,126 9,509
Prepaid expenses and other current assets 134,467 126,139

Total Current Assets 917,048 1,044,877
Property, plant and equipment, net 2,587,143 2,582,841
Investments in fixed maturities at market (cost: $30,972 and $27,500,
respectively) 31,635 28,142
Restricted funds held in trust 121,123 146,529
Unbilled service receivables 34,344 37,389
Waste, service and energy contracts, net 501,471 380,359
Other intangible assets, net 83,138 84,610
Goodwill 227,734 202,996
Investments in investees and joint ventures 122,935 120,173
Other assets 265,824 306,366

Total Assets $ 4,892,395 $ 4,934,282

LIABILITIES AND EQUITY

Current:
Current portion of long-term debt $ 6,801 $ 7,027
Current portion of project debt 229,028 191,993
Accounts payable 46,516 27,831
Deferred revenue 50,950 60,256
Accrued expenses and other current liabilities 221,100 217,721

Total Current Liabilities 554,395 504,828
Long-term debt 1,400,399 1,430,679
Project debt 726,880 767,371
Deferred income taxes 559,186 571,122
Waste and service contracts 98,187 101,353
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Other liabilities 142,512 141,760

Total Liabilities 3,481,559 3,517,113

Commitments and Contingencies (Note 14)

Equity:
Covanta Holding Corporation stockholders� equity:
Preferred stock ($0.10 par value; authorized 10,000 shares; none issued and
outstanding) � �
Common stock ($0.10 par value; authorized 250,000 shares; issued 156,378 and
155,615 shares; outstanding 155,651 and 154,936 shares) 15,638 15,562
Additional paid-in capital 911,628 909,205
Accumulated other comprehensive income 6,154 7,443
Accumulated earnings 443,631 450,864
Treasury stock, at par (73) (68)

Total Covanta Holding Corporation stockholders� equity 1,376,978 1,383,006

Noncontrolling interests in subsidiaries 33,858 34,163

Total Equity 1,410,836 1,417,169

Total Liabilities and Equity $ 4,892,395 $ 4,934,282

The accompanying notes are an integral part of the condensed consolidated financial statements.
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COVANTA HOLDING CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

For the Three Months Ended
March 31,

2010 2009
(Unaudited)

(In thousands)

OPERATING ACTIVITIES:
Net (loss) income $ (4,733) $ 729
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and amortization expense 49,922 51,498
Amortization of long-term debt deferred financing costs 1,682 904
Amortization of debt premium and discount (1,851) (2,082)
Non-cash convertible debt related expense 8,247 4,702
Stock-based compensation expense 3,500 3,907
Equity in net income from unconsolidated investments (3,670) (5,809)
Dividends from unconsolidated investments 447 266
Deferred income taxes (8,537) (5,643)
Other, net 278 462
Increase in restricted funds held in trust (6,140) (9,413)
Change in working capital, net of effects of acquisitions 79,882 11,874

Net cash provided by operating activities 119,027 51,395

INVESTING ACTIVITIES:
Proceeds from the sale of investment securities 1,228 3,405
Purchase of investment securities (6,411) (3,779)
Purchase of property, plant and equipment (37,982) (26,833)
Purchase of equity interest � (1,083)
Acquisition of noncontrolling interests in subsidiaries (2,000) �
Acquisition of businesses, net of cash acquired (128,254) �
Loan issued to client community to fund certain facility improvements, net of
repayments (400) (6,192)
Other, net (10,440) (238)

Net cash used in investing activities (184,259) (34,720)

FINANCING ACTIVITIES:
Principal payments on long-term debt (1,857) (1,675)
Principal payments on project debt (47,357) (45,268)
Proceeds from borrowings on project debt 922 �
Decrease in restricted funds held in trust 15,488 4,321
Proceeds from the exercise of options for common stock, net 278 147
Financings of insurance premiums, net (3,200) (3,112)
Distributions to partners of noncontrolling interests in subsidiaries (3,054) (3,716)
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Net cash used in financing activities (38,780) (49,303)

Effect of exchange rate changes on cash and cash equivalents (308) (293)

Net decrease in cash and cash equivalents (104,320) (32,921)
Cash and cash equivalents at beginning of period 433,683 192,393

Cash and cash equivalents at end of period $ 329,363 $ 159,472

The accompanying notes are an integral part of the condensed consolidated financial statements.
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COVANTA HOLDING CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF EQUITY

Covanta Holding Corporation Stockholders� Equity
Accumulated

Additional Other Noncontrolling

Common Stock Paid-In ComprehensiveAccumulated
Treasury

Stock
Interests

in
Shares Amount Capital Income Earnings Shares Amount Subsidiaries Total

(Unaudited, in thousands)

Balance as of
December 31,
2009 155,615 $ 15,562 $ 909,205 $ 7,443 $ 450,864 679 $ (68) $ 34,163 $ 1,417,169
Stock-based
compensation
expense 3,500 3,500
Shares forfeited
for terminated
employees 5 48 (5) �
Exercise of
options to
purchase
common stock 37 3 275 278
Shares issued in
non-vested stock
award 726 73 (73) �
Acquisition of
noncontrolling
interests in
subsidiaries (1,284) (716) (2,000)
Distributions to
partners of
noncontrolling
interests in
subsidiaries (3,054) (3,054)
Comprehensive
income, net of
income taxes:
Net (loss)
income (7,233) 2,500 (4,733)
Foreign currency
translation (1,391) 965 (426)
Pension and
other
postretirement
plan
unrecognized net

(74) (74)
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loss, net of
income tax
benefit of $29
Net unrealized
gain on
available-for-sale
securities, net of
income tax
expense of $70 176 176

Total
comprehensive
(loss) income (1,289) (7,233) 3,465 (5,057)

Balance as of
March 31, 2010 156,378 $ 15,638 $ 911,628 $ 6,154 $ 443,631 727 $ (73) $ 33,858 $ 1,410,836

Covanta Holding Corporation Stockholders� Equity
Accumulated

Additional Other Noncontrolling

Common Stock Paid-In ComprehensiveAccumulated
Treasury

Stock
Interests

in
Shares Amount Capital Loss Earnings Shares Amount Subsidiaries Total

(Unaudited, in thousands)

Balance as of
December 31,
2008 154,797 $ 15,480 $ 832,595 $ (8,205) $ 349,219 517 $ (52) $ 35,014 $ 1,224,051
Stock-based
compensation
expense 3,907 3,907
Shares forfeited
for terminated
employees 1 8 (1) �
Shares
repurchased for
tax withholdings
for vested stock
awards (1,911) 140 (14) (1,925)
Exercise of
options to
purchase
common stock 25 3 144 147
Shares issued in
non-vested stock
award 684 68 (68) �
Distributions to
partners of
noncontrolling

(4,677) (4,677)
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interests in
subsidiaries
Comprehensive
income, net of
income taxes:
Net (loss)
income (651) 1,380 729
Foreign currency
translation (1,801) (530) (2,331)
Pension and
other
postretirement
plan
unrecognized net
loss, net of
income tax
benefit of $17 (42) (42)
Net unrealized
loss on
available-for-sale
securities, net of
income tax
benefit of $114 (284) (284)

Total
comprehensive
(loss) income (2,127) (651) 850 (1,928)

Balance as of
March 31, 2009 155,506 $ 15,551 $ 834,668 $ (10,332) $ 348,568 665 $ (67) $ 31,187 $ 1,219,575

The accompanying notes are an integral part of the condensed consolidated financial statements.
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COVANTA HOLDING CORPORATION AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

NOTE 1. ORGANIZATION AND BASIS OF PRESENTATION

The terms �we,� �our,� �ours,� �us� and �Company� refer to Covanta Holding Corporation and its subsidiaries; the term �Covanta
Energy� refers to our subsidiary Covanta Energy Corporation and its subsidiaries.

Organization

We are a leading developer, owner and operator of infrastructure for the conversion of waste to energy (known as
�energy-from-waste�), as well as other waste disposal and renewable energy production businesses in the Americas,
Europe and Asia. We conduct all of our operations through subsidiaries which are engaged predominantly in the
businesses of waste and energy services. We also engage in the independent power production business outside the
Americas.

We own, have equity investments in, and/or operate 65 energy generation facilities, 57 of which are in the Americas
and eight of which are located outside the Americas. Our energy generation facilities use a variety of fuels, including
municipal solid waste, wood waste (biomass), landfill gas, water (hydroelectric), natural gas, coal, and heavy fuel-oil.
We also own or operate several businesses that are associated with our energy-from-waste business, including a waste
procurement business, four landfills, which we use primarily for ash disposal, and several waste transfer stations. We
have two reportable segments, Americas and International. The Americas segment is comprised of waste and energy
services operations primarily in the United States and Canada. The International segment is comprised of international
waste and energy services.

Basis of Presentation

The accompanying unaudited condensed consolidated financial statements have been prepared in accordance with
United States generally accepted accounting principles (�GAAP�) and with the instructions to Form 10-Q and Article 10
of Regulation S-X. Accordingly, they do not include all information and footnotes required by GAAP for complete
financial statements. In the opinion of management, all adjustments (including normal recurring accruals) considered
necessary for fair presentation have been included in our financial statements. All intercompany accounts and
transactions have been eliminated. Operating results for the interim period are not necessarily indicative of the results
that may be expected for the fiscal year ended December 31, 2010. This Form 10-Q should be read in conjunction
with the Audited Consolidated Financial Statements and accompanying Notes in our Annual Report on Form 10-K for
the year ended December 31, 2009 (�Form 10-K�).

We use the equity method to account for our investments for which we have the ability to exercise significant
influence over the operating and financial policies of the investee. Consolidated net income includes our proportionate
share of the net income or loss of these companies. Such amounts are classified as �equity in net income from
unconsolidated investments� in our condensed consolidated financial statements. Investments in companies in which
we do not have the ability to exercise significant influence are carried at the lower of cost or estimated realizable
value. We monitor investments for other than temporary declines in value and make reductions when appropriate.

NOTE 2. RECENT ACCOUNTING PRONOUNCEMENTS

In October 2009, the Financial Accounting Standards Board (�FASB�) issued an accounting standard related to
multiple-deliverable revenue arrangements which we are required to adopt by January 1, 2011, although earlier
application is permitted. The standard provides amendments to criteria for separating consideration in multiple
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element arrangements. As a result, multiple deliverable arrangements generally will be separated in more
circumstances than under existing U.S. GAAP. We are currently evaluating the potential effects of this standard
(which may be adopted either on a prospective or retrospective basis) on our condensed consolidated financial
statements.

NOTE 3. ACQUISITIONS AND BUSINESS DEVELOPMENT

Our growth strategy includes the acquisition of waste and energy related businesses located in markets with
significant growth opportunities and the development of new projects and expansion of existing projects. We will also
consider acquiring or developing new technologies and businesses that are complementary with our existing
renewable energy and waste services business. The results of operations reflect the period of ownership of the
acquired businesses and business development projects. The acquisitions in the section below are not material to our
condensed consolidated financial statements individually or in the aggregate and therefore, disclosures of pro forma
financial information have not been presented.
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COVANTA HOLDING CORPORATION AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS � (Continued)

Acquisitions and Business Development

Americas

Covanta Huntington Limited Partnership

In March 2010, for cash consideration of $2.0 million, we acquired a nominal limited partnership interest held by a
third party in Covanta Huntington Limited Partnership, our subsidiary which owns and operates an energy-from-waste
facility in Huntington, New York.

Honolulu Energy-from-Waste Facility

We operate and maintain the energy-from-waste facility located in and owned by the City and County of Honolulu,
Hawaii. In December 2009, we entered into agreements with the City and County of Honolulu to expand the facility�s
waste processing capacity from 2,160 tons per day (�tpd�) to 3,060 tpd and to increase gross electricity capacity from 57
megawatts (�MW�) to 90 MW. The agreements also extend the contract term by 20 years. The $302 million expansion
project is a fixed-price construction contract which will be funded and owned by the City and County of Honolulu.
Environmental and other project-related permits have been received and expansion construction has commenced.

Veolia Energy-from-Waste Businesses

We completed the following transactions with Veolia Environmental Services North America Corp. (collectively
referred to as the �Veolia EfW Acquisition�). The acquired businesses have a combined capacity of 9,600 tpd. Each of
the operations acquired includes a long-term operating contract with their respective municipal client. Six of the
energy-from-waste facilities and the transfer station are publicly-owned facilities.

�  Between August 2009 and February 2010, we acquired one transfer station business and seven
energy-from-waste businesses located in New York, Pennsylvania, California, Florida and British Columbia.
We paid cash consideration of $259.3 million in August 2009 for six energy-from-waste businesses and one
transfer station, and in February 2010, we paid $128.3 million for the seventh energy-from-waste business.

�  The businesses acquired in August 2009 included a majority ownership stake in one energy-from-waste facility
and in November 2009, we acquired the remaining ownership stake in that facility for cash consideration of
$23.7 million.

The cash consideration is subject to certain post-closing adjustments. The preliminary purchase price allocation
included $139.8 million of property, plant and equipment, $329.2 million of intangible assets related to long-term
operating contracts at each acquired Veolia business except for the facility which we own, $24.7 million related to
goodwill and $113.9 million of assumed debt. The acquired intangible assets will be amortized over an average
remaining useful facility life of 31 years. The preliminary purchase price allocation of the businesses acquired was
based on estimates and assumptions, any changes to which could affect the reported amounts of assets and liabilities
resulting from this acquisition.

Detroit Michigan Energy-from-Waste Facility

On June 30, 2009, our long-term operating contract with the Greater Detroit Resource Recovery Authority (�GDRRA�)
to operate the 2,832 tpd energy-from-waste facility located in Detroit, Michigan (the �Detroit Facility�) expired.
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Effective June 30, 2009, we entered into the following transactions, which extended our interest in the Detroit
Facility:

�    A newly-formed Covanta subsidiary purchased an undivided 30% owner-participant interest in the Detroit
Facility for total cash consideration of $7.9 million.

�    We entered into an operating and maintenance agreement with owners of the Detroit Facility, pursuant to which
we will operate, maintain and provide certain other services for a term of one year. Under this agreement, we
will earn a fixed fee and pass through to the owners of the Detroit Facility (or pay from the project revenues) all
expenses associated with operations and maintenance of the facility. After paying all expenses, excess net
revenues flow to the owners.

�    The project company entered into a waste disposal agreement with GDRRA pursuant to which we will dispose
of the waste of the City of Detroit for a term of at least one year. The term of the waste disposal agreement will
automatically renew for successive one year terms unless either party provides advance written notice of
termination in accordance with the provisions thereof. In addition, as an owner-participant we have the right, on
one or more occasions, to call upon GDRRA to deliver the waste of the City of Detroit to the Detroit Facility at
market-based rates. The call right continues for the duration of the participation agreements which expire in
2035, and the City of Detroit stands behind GDRRA�s waste delivery obligation following exercise of the call
until 2021.

In December 2009, we entered into a short-term steam agreement for the Detroit Facility which remains in effect until
June 2010. Negotiations with all stakeholders are in progress for arrangements to continue operating the Detroit
Facility beyond June 30, 2010. Securing a long-term steam agreement with appropriate pricing remains an important
factor to the overall Detroit Facility long-term economic viability.

9
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COVANTA HOLDING CORPORATION AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS � (Continued)

Philadelphia Transfer Stations

On May 1, 2009, we acquired two waste transfer stations with combined capacity of 4,500 tpd in Philadelphia,
Pennsylvania for cash consideration of $17.5 million, inclusive of final working capital adjustments. The final
purchase price allocation included $5.9 million of identifiable intangible assets related primarily to customer
relationships and goodwill of $1.3 million.

Alternative Energy Technology Development

We have entered into various agreements with multiple partners to invest in the development, testing or licensing of
new technologies related to the transformation of waste materials into renewable fuels or the generation of energy.
Licensing fees and demonstration unit purchases aggregated $1.6 million during the quarter ended March 31, 2010
and, $4.7 million and $6.5 million during the years ended December 31, 2009 and 2008, respectively.

Harrisburg Energy-from-Waste Facility

In February 2008, we entered into a ten year agreement to maintain and operate an 800 tpd energy-from-waste facility
located in Harrisburg, Pennsylvania. Under the agreement, we have a right of first refusal to purchase the facility. We
also have agreed to provide construction management services and to advance up to $25.5 million in funding for
certain facility improvements required to enhance facility performance, which are expected to be completed during
2010. The repayment of this funding is guaranteed by the City of Harrisburg, but is otherwise unsecured, and is junior
to project bondholders� rights. We have advanced $21.7 million, of which $19.8 million is outstanding as of March 31,
2010 under this funding arrangement. The first three repayment installments under this funding arrangement have
been paid, but the repayment installment of $0.6 million which was due to us on April 1, 2010 has not been paid, and
the City of Harrisburg has requested a forbearance period. We are discussing the proposed terms of the forbearance
period with representatives of the City and certain other stakeholders. The City of Harrisburg is in a precarious
financial condition with substantial obligations, and it has reported consideration of various future options (including
seeking bankruptcy protection). We intend to work with the City of Harrisburg and other stakeholders to maintain our
position in the project and to protect the recovery of our advance.

Hillsborough County Energy-from-Waste Facility

In 2005, we entered into agreements with Hillsborough County to implement a 600 tpd expansion of this
energy-from-waste facility, and to extend the agreement under which we operate the facility through 2027. During the
third quarter of 2009, construction of the expansion was successfully completed and commercial operation
commenced.

International

China Joint Ventures and Energy-from-Waste Facilities

On March 24, 2009, Taixing Covanta Yanjiang Cogeneration Co., Ltd. of which we own 85%, entered into a 25 year
concession agreement and waste supply agreements to build, own and operate a 350 metric tpd energy-from-waste
facility for Taixing Municipality, in Jiangsu Province, People�s Republic of China. The project, which will be built on
the site of our existing coal-fired facility in Taixing, will supply steam to an adjacent industrial park under short-term
arrangements. We will continue to operate our existing coal-fired facility. The project company has obtained Rmb
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165 million in project financing which, together with available cash from existing operations, will fund construction
costs. The Taixing project commenced construction in late 2009.

On April 2, 2008, our project joint venture with Chongqing Iron & Steel Company (Group) Limited received an award
to build, own, and operate an 1,800 metric tpd energy-from-waste facility for Chengdu Municipality, in Sichuan
Province, People�s Republic of China. On June 25, 2008, the project�s 25 year waste concession agreement was
executed. In connection with this project, we invested $17.1 million for a 49% equity interest in the project company.
Construction of the facility has commenced and operation is expected to begin in 2011. The project company has
obtained financing for Rmb 480 million for the project, of which 49% is guaranteed by us and 51% is guaranteed by
Chongqing Iron & Steel Company (Group) Limited until the project has been constructed and for one year after
operations commence.

Dublin Joint Venture

On September 6, 2007, we entered into agreements to build, own, and operate a 1,700 metric tpd energy-from-waste
project serving the City of Dublin, Ireland and surrounding communities at an estimated cost of �350 million. The
Dublin project is being developed and will be owned by Dublin Waste to Energy Limited, which we control and
co-own with DONG Energy Generation A/S. Dublin Waste to Energy Limited has a 25 year tip fee type contract to
provide disposal service for 320,000 metric tons of waste annually, representing approximately 50% of the facility�s
processing capacity. The project is expected to sell electricity into the local electricity grid. A portion of the electricity
is expected to be eligible for a preferential renewable tariff. We and DONG Energy Generation A/S have committed
to provide financing for all phases of the project.
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We expect to fund construction through existing sources of liquidity, and effect project financing as the project
progresses. The primary approvals and licenses for the project have been obtained and construction commenced in
December 2009. The parties are working to satisfy remaining conditions and obtain remaining approvals for the
balance of construction activity, pending receipt of which we expect to curtail project spending.

NOTE 4. LOSS PER SHARE

Per share data is based on the weighted average number of outstanding shares of our common stock, par value $0.10
per share, during the relevant period. Basic earnings per share are calculated using only the weighted average number
of outstanding shares of common stock. Diluted earnings per share computations, as calculated under the treasury
stock method, include the weighted average number of shares of additional outstanding common stock issuable for
stock options, restricted stock, rights and warrants whether or not currently exercisable. Diluted earnings per share for
all the periods presented does not include securities if their effect was anti-dilutive (in thousands, except per share
amounts).

For the Three Months
Ended March 31,

2010 2009

Net loss attributable to Covanta Holding Corporation $ (7,233) $ (651)

Basic earnings per share:
Weighted average basic common shares outstanding 153,894 153,467

Basic loss per share $ (0.05) $ �

Diluted earnings per share:
Weighted average basic common shares outstanding 153,894 153,467
Dilutive effect of stock options � �
Dilutive effect of restricted stock � �
Dilutive effect of convertible debentures � �
Dilutive effect of warrants � �

Weighted average diluted common shares outstanding 153,894 153,467

Diluted loss per share $ (0.05) $ �

Stock options excluded from the weighted average dilutive common shares outstanding
because their inclusion would have been antidilutive 1,915 2,026

Restricted stock awards excluded from the weighted average dilutive common shares
outstanding because their inclusion would have been antidilutive 1,327 1,128

Restricted stock units excluded from the weighted average dilutive common shares
outstanding because their inclusion would have been antidilutive 986 �
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Warrants excluded from the weighted average dilutive common shares outstanding
because their inclusion would have been antidilutive 24,803 �

On May 22, 2009, we entered into privately negotiated warrant transactions in connection with the issuance of 3.25%
Cash Convertible Senior Notes due 2014. These warrants could have a dilutive effect to the extent that the price of our
common stock exceeds the applicable strike price of the warrants. As of March 31, 2010, the warrants did not have a
dilutive effect on earnings per share.

On January 31, 2007, we issued 1.00% Senior Convertible Debentures due 2027 (�Debentures�). The Debentures are
convertible under certain circumstances if the closing sale price of our common stock exceeds a specified conversion
price before February 1, 2025. As of March 31, 2010, the Debentures did not have a dilutive effect on earnings per
share.

NOTE 5. FINANCIAL INFORMATION BY BUSINESS SEGMENTS

Our reportable segments are Americas and International. The Americas segment is comprised of waste and energy
services operations primarily in the United States and Canada. The International segment is comprised of waste and
energy
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services operations in other markets, currently the United Kingdom, Ireland, Italy, China, The Philippines, India, and
Bangladesh. The results of our reportable segments are as follows (in thousands):

Reportable Segments

Americas International
All

Other(1) Total

Three Months Ended March 31, 2010:
Operating revenues $ 357,287 $ 54,774 $ 4,734 $ 416,795
Operating income (loss) 1,727 (247) 491 1,971
Three Months Ended March 31, 2009:
Operating revenues $ 313,173 $ 41,537
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