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Item 5. Other Events and Required FD Disclosure.

CVS Corporation and its wholly owned subsidiary, CVS Pharmacy, Inc., have entered into an Asset Purchase
Agreement dated as of April 4, 2004 with J.C. Penney, Inc. and certain of its subsidiaries, including Eckerd
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Corporation, to acquire from Eckerd and other sellers listed in the Asset Purchase Agreement, approximately
1,260 Eckerd drugstores (located mainly in the southern United States, including Texas and Florida) as well as
Eckerd�s mail order, specialty pharmacy and pharmacy benefits management businesses.

CVS� acquisition of the drugstores is structured as an asset purchase, while the acquisition of the pharmacy
benefit management business is structured as a stock purchase under the Asset Purchase Agreement. The
purchase price under the Asset Purchase Agreement is $2.15 billion, subject to adjustment post-closing based on
the change in working capital of the acquired business as of closing.

J.C. Penney simultaneously entered into a Stock Purchase Agreement with The Jean Coutu Group (PJC) Inc. to
sell, immediately after the closing of the CVS acquisition, the remaining business of Eckerd (principally
drugstores in certain Northern and mid-Atlantic states) to Coutu in a stock transaction. In connection with these
transactions, CVS and Coutu entered into a framework agreement relating to the separation of the businesses
respectively being acquired from J.C. Penney (and certain assets and liabilities) between CVS and Coutu upon the
closing of the transactions. CVS� acquisition is subject to various customary closing conditions, including
expiration or termination of the waiting period under the Hart-Scott-Rodino Act. Furthermore, closing of the CVS
acquisition is cross-conditioned on closing of the Coutu acquisition. However, this cross-condition will be deemed
satisfied in the event the Coutu acquisition from J.C. Penney does not close as a result of an inability to obtain
sufficient financing. We are advised by Coutu that they have a full financing commitment from their lenders.

The foregoing description is qualified in its entirety by reference to the full text of the Asset Purchase Agreement
which is attached hereto as Exhibit 10.1. The press release announcing the entering into of the Asset Purchase
Agreement is attached hereto as Exhibit 99.1.

Item 7. Financial Statements and Exhibits.

(c) Exhibits.

Exhibit No. Description

10.1 Asset Purchase Agreement dated as of April 4, 2004 among CVS, CVS
Pharmacy, J.C. Penney, Eckerd and other Sellers listed therein.

99.1 Press Release, dated April 5, 2004.

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this
report to be signed on its behalf by the undersigned hereunto duly authorized.

CVS CORPORATION

Date: April 6, 2004 By: /s/ Douglas A. Sgarro

Name: Douglas A. Sgarro
Title: Executive Vice President and Chief Legal

Officer
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