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PART I

Item 1. Business.
General description of business
Halliburton Company’s predecessor was established in 1919 and incorporated under the laws of the State of Delaware
in 1924. We provide a variety of services and products to customers in the energy industry related to the exploration,
development, and production of oil and natural gas. We serve major, national, and independent oil and natural gas
companies throughout the world and operate under two divisions, which form the basis for the two operating segments
we report: the Completion and Production segment and the Drilling and Evaluation segment. See Note 2 to the
consolidated financial statements for further financial information related to each of our business segments and a
description of the services and products provided by each segment.
Business strategy
Our business strategy is to secure a distinct and sustainable competitive position as an oilfield service company by
delivering products and services to our customers that maximize their production and recovery and realize proven
reserves from difficult environments. Our objectives are to:
- create a balanced portfolio of products and services supported by global
infrastructure and anchored by technology innovation with a
well-integrated digital strategy to further differentiate our companys;
- reach a distinguished level of operational excellence that reduces costs and
creates real value from everything we do;
- preserve a dynamic workforce by being a preferred employer to attract,
develop, and retain the best global talent; and
- uphold the ethical and business standards of the company and maintain the
highest standards of health, safety, and environmental performance.
Markets and competition
We are one of the world’s largest diversified energy services companies. Our services and products are sold in highly
competitive markets throughout the world. Competitive factors impacting sales of our services and products include:
- price;
- service delivery (including the ability to deliver services and products on an
“as needed, where needed” basis);
- health, safety, and environmental standards and practices;
- service quality;
- global talent retention;
- understanding of the geological characteristics of the hydrocarbon
reservoir;
- product quality;
- warranty; and
- technical proficiency.
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We conduct business worldwide in approximately 80 countries. The business operations of our divisions are
organized around four primary geographic regions: North America, Latin America, Europe/Africa/CIS, and Middle
East/Asia. In 2010, based on the location of services provided and products sold, 46% of our consolidated revenue
was from the United States. In 2009 and 2008, 36% and 43% of our consolidated revenue was from the United
States. No other country accounted for more than 10% of our consolidated revenue during these periods. See
“Management’s Discussion and Analysis of Financial Condition and Results of Operations — Business Environment and
Results of Operations” and Note 2 to the consolidated financial statements for additional financial information about
geographic operations in the last three years. Because the markets for our services and products are vast and cross
numerous geographic lines, a meaningful estimate of the total number of competitors cannot be made. The industries
we serve are highly competitive, and we have many substantial competitors. Largely, all of our services and products
are marketed through our servicing and sales organizations.

Operations in some countries may be adversely affected by unsettled political conditions, acts of terrorism, civil
unrest, expropriation or other governmental actions, exchange control problems, and highly inflationary

currencies. We believe the geographic diversification of our business activities reduces the risk that loss of operations
in any one country would be material to the conduct of our operations taken as a whole.

Information regarding our exposure to foreign currency fluctuations, risk concentration, and financial instruments
used to minimize risk is included in “Management’s Discussion and Analysis of Financial Condition and Results of
Operations — Financial Instrument Market Risk™ and in Note 12 to the consolidated financial statements.

Customers

Our revenue from continuing operations during the past three years was derived from the sale of services and products
to the energy industry. No customer represented more than 10% of consolidated revenue in any period presented.
Raw materials

Raw materials essential to our business are normally readily available. Market conditions can trigger constraints in
the supply of certain raw materials, such as sand, cement, and specialty metals. We are always seeking ways to ensure
the availability of resources, as well as manage costs of raw materials. Our procurement department is using our size
and buying power through several programs designed to ensure that we have access to key materials at competitive
prices.

Research and development costs

We maintain an active research and development program. The program improves existing products and processes,
develops new products and processes, and improves engineering standards and practices that serve the changing needs
of our customers, such as those related to high pressure/high temperature environments. Our expenditures for research
and development activities were $366 million in 2010, $325 million in 2009, and $326 million in 2008, of which over
96% was company-sponsored in each year.

Patents

We own a large number of patents and have pending a substantial number of patent applications covering various
products and processes. We are also licensed to utilize patents owned by others. We do not consider any particular
patent to be material to our business operations.
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Seasonality
Weather and natural phenomena can temporarily affect the performance of our services, but the widespread
geographical locations of our operations serve to mitigate those effects. Examples of how weather can impact our
business include:
- the severity and duration of the winter in North America can have a
significant impact on natural gas storage levels and drilling activity for
natural gas;
- the timing and duration of the spring thaw in Canada directly affects
activity levels due to road restrictions;
- typhoons and hurricanes can disrupt coastal and offshore operations; and
- severe weather during the winter months normally results in reduced
activity levels in the North Sea and Russia.
In addition, due to higher spending near the end of the year by customers for software and completion tools and
services, these operations are generally stronger in the fourth quarter of the year than at the beginning of the year.
Employees
At December 31, 2010, we employed approximately 58,000 people worldwide compared to approximately 51,000 at
December 31, 2009. At December 31, 2010, approximately 18% of our employees were subject to collective
bargaining agreements. Based upon the geographic diversification of these employees, we do not believe any risk of
loss from employee strikes or other collective actions would be material to the conduct of our operations taken as a
whole.
Environmental regulation
We are subject to numerous environmental, legal, and regulatory requirements related to our operations
worldwide. For further information related to environmental matters and regulation, see Note 8 to the consolidated
financial statements, Item 1(a), “Risk Factors,” and Item 3, “Legal Proceedings.”
Working capital
We fund our business operations through a combination of available cash and equivalents, short-term investments, and
cash flow generated from operations. In addition, our revolving credit facility is available for additional working
capital needs.
Web site access
Our annual reports on Form 10-K, quarterly reports on Form 10-Q, current reports on Form 8-K, and amendments to
those reports filed or furnished pursuant to Section 13(a) or 15(d) of the Exchange Act of 1934 are made available free
of charge on our internet web site at www.halliburton.com as soon as reasonably practicable after we have
electronically filed the material with, or furnished it to, the Securities and Exchange Commission (SEC). The public
may read and copy any materials we have filed with the SEC at the SEC’s Public Reference Room at 100 F Street, NE,
Room 1580, Washington, DC 20549. Information on the operation of the Public Reference Room may be obtained by
calling the SEC at 1-800-SEC-0330. The SEC maintains an internet site that contains our reports, proxy and
information statements, and our other SEC filings. The address of that site is www.sec.gov. We have posted on our
web site our Code of Business Conduct, which applies to all of our employees and Directors and serves as a code of
ethics for our principal executive officer, principal financial officer, principal accounting officer, and other persons
performing similar functions. Any amendments to our Code of Business Conduct or any waivers from provisions of
our Code of Business Conduct granted to the specified officers above are disclosed on our web site within four
business days after the date of any amendment or waiver pertaining to these officers. There have been no waivers
from provisions of our Code of Business Conduct for the years 2010, 2009, or 2008. Except to the extent expressly
stated otherwise, information contained on or accessible from our web site or any other web site is not incorporated by
reference into this annual report on Form 10-K and should not be considered part of this report.
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Executive Officers of the Registrant

The following table indicates the names and ages of the executive officers of Halliburton Company as of February 11,
2011, including all offices and positions held by each in the past five years:

Name and Age Offices Held and Term of Office

Joseph F. Andolino Senior Vice President, Tax of Halliburton Company, since
January 2011

(Age 57) Vice President, Business Development of Goodrich Corporation,

January 2009 to December 2010

Vice President, Tax and Business Development of Goodrich
Corporation,

November 1999 to December 2008

Evelyn M. Angelle Senior Vice President and Chief Accounting Officer of
Halliburton Company,

(Age 43) since January 2011
Vice President, Corporate Controller, and Principal Accounting
Officer of
Halliburton Company, January 2008 to January 2011
Vice President, Operations Finance of Halliburton Company,
December 2007 to January 2008
Vice President, Investor Relations of Halliburton Company,
April 2005 to November 2007

James S. Brown President, Western Hemisphere of Halliburton Company, since
January 2008

(Age 56) Senior Vice President, Western Hemisphere of Halliburton
Company,

June 2006 to December 2007

Senior Vice President, United States Region of Halliburton
Company,

December 2003 to June 2006

*  Albert O. Executive Vice President and General Counsel of Halliburton

Cornelison, Jr. Company,

(Age 61) since December 2002

*  David J. Lesar Chairman of the Board, President, and Chief Executive Officer
of Halliburton

(Age 57) Company, since August 2000

*  Mark A. McCollumExecutive Vice President and Chief Financial Officer of
Halliburton Company,

(Age 51) since January 2008
Senior Vice President and Chief Accounting Officer of
Halliburton Company,
August 2003 to December 2007
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Craig W. Nunez Senior Vice President and Treasurer of Halliburton Company,
(Age 49) since January 2007
Vice President and Treasurer of Halliburton Company, February
2006
to January 2007
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Name and Age Offices Held and Term of Office

Joe D. Rainey President, Eastern Hemisphere of Halliburton Company, since January 2011

(Age 54) Senior Vice President, Eastern Hemisphere of Halliburton
Company, January
2010 to December 2010
Vice President, Eurasia Pacific Region of Halliburton Company,
January 2009
to December 2009
Vice President, Asia Pacific Region of Halliburton Company,
February 2005 to
December 2008

*  Lawrence J. Executive Vice President of Administration and Chief Human Resources Officer

Pope

(Age 42) of Halliburton Company, since January 2008

*  Timothy J. Probert

(Age 59)

Vice President, Human Resources and Administration of
Halliburton
Company, January 2006 to December 2007

President, Strategy and Corporate Development of Halliburton
Company,

since January 2011

President, Global Business Lines and Corporate Development of
Halliburton Company, January 2010 to January 2011

President, Drilling and Evaluation Division and Corporate
Development of Halliburton Company, March 2009 to December
2009

Executive Vice President, Strategy and Corporate Development
of Halliburton

Company, January 2008 to March 2009

Senior Vice President, Drilling and Evaluation of Halliburton
Company,

July 2007 to December 2007

Senior Vice President, Drilling and Evaluation and Digital
Solutions of

Halliburton Company, May 2006 to July 2007

Vice President, Drilling and Formation Evaluation of Halliburton
Company,

January 2003 to May 2006

*  Members of the Policy Committee of the registrant.

There are no family relationships between the executive officers of the registrant or between any director and any

executive officer of the registrant.
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Item 1(a). Risk Factors.
The statements in this section describe the known material risks to our business and should be considered carefully.

We, among others, have been named as a defendant in numerous lawsuits and are the subject of numerous
investigations relating to the Macondo well incident that could have a material adverse effect on our liquidity,
consolidated results of operations, and consolidated financial condition.

The semisubmersible drilling rig, Deepwater Horizon, sank on April 22, 2010 after an explosion and fire onboard the
rig that began on April 20, 2010. The Deepwater Horizon was owned by Transocean Ltd. and had been drilling the
Macondo exploration well in Mississippi Canyon Block 252 in the Gulf of Mexico for BP Exploration & Production,
Inc. (BP Exploration), the lease operator and indirect wholly owned subsidiary of BP p.l.c. (BP p.l.c., BP Exploration,
and their affiliates, collectively, BP). There were eleven fatalities and a number of injuries as a result of the Macondo
well incident. Crude oil escaping from the Macondo well site spread across thousands of square miles of the Gulf of
Mexico and reached the United States Gulf Coast. We performed a variety of services for BP Exploration, including
cementing, mud logging, directional drilling, measurement-while-drilling, and rig data acquisition services.

To date, we have been named along with other unaffiliated defendants in more than 330 complaints, most of which are
alleged class-actions, involving pollution damage claims and at least 28 personal injury lawsuits involving six
decedents and 54 allegedly injured persons who were on the drilling rig at the time of the incident. Another six
lawsuits naming us and others relate to alleged personal injuries sustained by those responding to the explosion and oil
spill. Additional lawsuits may be filed against us, including criminal and civil charges under federal and state statutes
and regulations. Those statutes and regulations could result in criminal penalties, including fines and imprisonment,
as well as civil fines, and the degree of the penalties and fines may depend on the type of conduct and level of
culpability, including strict liability, negligence, gross negligence, and knowing violations of the statute or regulation.
In addition to the claims and lawsuits described above, numerous industry participants, governmental agencies and
Congressional committees are investigating or plan to investigate the cause of the explosion, fire, and resulting oil
spill. According to the January 11, 2011 report (Investigation Report) of the National Commission on the BP
Deepwater Horizon Oil Spill and Offshore Drilling (National Commission), the “immediate causes” of the incident
were the result of a series of missteps, oversights, miscommunications and failures to appreciate risk by BP,
Transocean, and us, although the National Commission acknowledged that there were still many things it did not
know about the incident, such as the role of the blowout preventer. The National Commission also acknowledged that
it may never know the extent to which each mistake or oversight caused the Macondo well incident, but concluded
that the immediate cause was “a failure to contain hydrocarbon pressures in the well,” and pointed to three things that
could have contained those pressures: “the cement at the bottom of the well, the mud in the well and in the riser, and
the blowout preventer.” In addition, the Investigation Report states that “primary cement failure was a direct cause of
the blowout” and that cement testing performed by an independent laboratory “strongly suggests” that the foam cement
slurry used on the Macondo well was unstable. The Investigation Report also identified the failure of BP’s and our
processes for cement testing and communication failures among BP, Transocean, and us with respect to the difficulty
of the cement job as examples of systemic failures by industry management.

11
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Our contract with BP Exploration relating to the Macondo well provides for our indemnification for claims and
expenses relating to the Macondo well incident. Given the potential amounts involved, BP Exploration and other
indemnifying parties may seek to avoid their indemnification obligations. Indemnification for criminal fines or
penalties, if any, may not be available if a court were to find such indemnification unenforceable as against public
policy. In addition, we believe the law likely to be held applicable to matters relating to the Macondo well incident
does not allow for enforcement of indemnification of persons who are found to be grossly negligent. Certain state
laws, if deemed to apply, also would not allow for enforcement of indemnification for gross negligence, and may not
allow for enforcement of indemnification of persons who are found to be negligent with respect to personal injury
claims. In addition, financial analysts and the press have speculated about the financial capacity of BP, and whether it
might seek to avoid indemnification obligations in bankruptcy proceedings. If BP Exploration filed for bankruptcy
protection, a bankruptcy judge could disallow our contract with BP Exploration, including the indemnification
obligations thereunder. Also, we may not be insured with respect to civil or criminal fines or penalties, if any,
pursuant to the terms of our insurance policies.

As of December 31, 2010, we had not accrued any amounts related to this matter because we do not believe that a loss
is probable. We are currently unable to estimate the full impact the Macondo well incident will have on us. Further,
an estimate of possible loss or range of loss related to this matter cannot be made. However, considering the
complexity of the Macondo well and the number of investigations being conducted and lawsuits pending, new
information or future developments may require us to adjust our liability assessment. If proceedings and
investigations are not resolved in our favor, resulting liabilities, fines, or penalties, if any, for which we are not
indemnified or are not insured could have a material adverse effect on our liquidity, consolidated results of operations,
and consolidated financial condition.

Certain matters relating to the Macondo well incident, including increased regulation of the United States offshore
drilling industry, and similar catastrophic events could have a material adverse effect on our liquidity, consolidated
results of operations, and consolidated financial condition.

Results of the Macondo well incident and the subsequent oil spill have included offshore drilling delays and increased
federal regulation of our and our customers’ operations, and more delays and regulations are expected. For example,
the Investigation Report recommended, among other things, a review of and numerous changes to drilling and
environmental regulations and the creation of new, independent agencies to oversee the various aspects of offshore
drilling. The Bureau of Ocean Energy Management, Regulation and Enforcement (BOE) recently announced the
creation of two new agencies and had previously issued guidance and regulations for drillers that intend to resume
deepwater drilling activity. The BOE’s regulations focus in part on increased safety and environmental issues, drilling
equipment, and the requirement that operators submit drilling applications demonstrating regulatory compliance with
respect to, among other things, required independent third-party inspections, certification of well design and well
control equipment and emergency response plans in the event of a blowout.

Any increased regulation of the exploration and production industry as a whole that arises out of the Macondo well
incident could result in higher operating costs for our customers, extended permitting and drilling delays, and reduced
demand for our services. We cannot predict to what extent increased regulation may be adopted in international or
other jurisdictions or whether we and our customers will be required or may elect to implement responsive policies
and procedures in jurisdictions where they may not be required.

12
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In addition, the Macondo well incident has negatively impacted and could continue to negatively impact the
availability and cost of insurance coverage for our customers and their service providers. Also, our relationships with
BP and others involved in the Macondo well incident could be negatively affected. Our business may be adversely
impacted by any negative publicity relating to the incident, any negative perceptions about us by our customers, any
increases in insurance premiums or difficulty in obtaining coverage, and the diversion of management’s attention from
our operations to focus on matters relating to the incident.

As illustrated by the Macondo well incident, the services we provide for our customers are performed in challenging
environments which can be dangerous. Catastrophic events such as a well blowout, fire or explosion can occur,
resulting in property damage, personal injury, death, pollution, and environmental damage. While we are typically
indemnified by our customers for these types of events and the resulting damages and injuries (except in some cases,
claims by our employees, loss or damage to our property, and any pollution emanating directly from our equipment),
we will be exposed to significant potential losses should such catastrophic events occur if adequate indemnification
provisions or insurance arrangements are not in place, if existing indemnity provisions are determined by a court to be
unenforceable, or if our customer is unable or unwilling to satisfy its indemnity obligation.

The matters discussed above relating to the Macondo well incident and similar catastrophic events could have a
material adverse effect on our liquidity, consolidated results of operations, and consolidated financial condition.

We could be subject to claims under our indemnification in favor of KBR for liability with respect to undersea bolts
installed in connection with KBR’s Barracuda-Caratinga project that could have a material adverse effect on our
liquidity, consolidated results of operations, and consolidated financial condition.

We provided indemnification in favor of KBR, Inc. (KBR) for out-of-pocket cash costs and expenses, or cash
settlements or cash arbitration awards, KBR may incur as a result of the replacement of certain subsea flowline bolts
installed in connection with KBR’s Barracuda-Caratinga project.

At the direction of Petrobras, the Brazilian national oil company, KBR replaced certain bolts located on the subsea
flowlines that failed through mid-November 2005, and KBR has informed us that additional bolts have failed
thereafter, which were replaced by Petrobras. In March 2006, Petrobras commenced arbitration against KBR claiming
$220 million plus interest for the cost of monitoring and replacing the defective bolts and all related costs and
expenses of the arbitration, including the cost of attorneys’ fees. The parties presented evidence and witnesses to the
arbitration panel in May 2010, and final arguments were presented in August 2010. An adverse determination or
result against KBR in the arbitration could have a material adverse effect on our liquidity, consolidated results of
operations, and consolidated financial condition.

Our operations are subject to political and economic instability and risk of government actions that could have a
material adverse effect on our consolidated results of operations and consolidated financial condition.

We are exposed to risks inherent in doing business in each of the countries in which we operate. Our operations are
subject to various risks unique to each country that could have a material adverse effect on our consolidated results of
operations and consolidated financial condition. With respect to any particular country, these risks may include:
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- political and economic instability, including:

. civil unrest, acts of terrorism, force majeure, war, or other armed
conflict;

. inflation; and

. currency fluctuations, devaluations, and conversion restrictions;

- governmental actions that may:

. result in expropriation and nationalization of our assets in that country;

. result in confiscatory taxation or other adverse tax policies;

. limit or disrupt markets, restrict payments, or limit the movement of
funds;

. result in the deprivation of contract rights; and

. result in the inability to obtain or retain licenses required for operation.

For example, due to the unsettled political conditions in many oil-producing countries, our revenue and profits are
subject to the adverse consequences of war, the effects of terrorism, civil unrest, strikes, currency controls, and
governmental actions. Countries where we operate that have significant political risk include, but are not limited to:
Algeria, Egypt, Indonesia, Iraq, Nigeria, Mexico, Russia, Azerbaijan, Kazakhstan, and Venezuela. Our facilities and
our employees are under threat of attack in some countries where we operate. In addition, military action or continued
unrest in the Middle East could impact the supply and pricing for oil and natural gas, disrupt our operations in the
region and elsewhere, and increase our costs for security worldwide.

Our operations outside the United States require us to comply with a number of United States and international
regulations, violations of which could have a material adverse effect on our consolidated results of operations and
consolidated financial condition.

Our operations outside the United States require us to comply with a number of United States and international
regulations. For example, our operations in countries outside the United States are subject to the Foreign Corrupt
Practices Act (FCPA), which prohibits United States companies or their agents and employees from providing
anything of value to a foreign official for the purposes of influencing any act or decision of these individuals in their
official capacity to help obtain or retain business, direct business to any person or corporate entity, or obtain any
unfair advantage. Our activities create the risk of unauthorized payments or offers of payments by one of our
employees, agents, or joint venture partners that could be in violation of the FCPA, even though these parties are not
always subject to our control. We have internal control policies and procedures and have implemented training and
compliance programs for our employees and agents with respect to the FCPA. However, we cannot assure that our
policies, procedures and programs always will protect us from reckless or criminal acts committed by our employees
or agents. Allegations of violations of applicable anti-corruption laws, including the FCPA, may result in internal,
independent, or government investigations. Violations of the FCPA may result in severe criminal or civil sanctions,
and we may be subject to other liabilities, which could have a material adverse effect on our business, consolidated
results of operations and consolidated financial condition. In addition, investigations by governmental authorities as
well as legal, social, economic, and political issues in these countries could have a material adverse effect on our
business and consolidated results of operations. We are also subject to the risks that our employees, joint venture
partners, and agents outside of the United States may fail to comply with other applicable laws.
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Acts of terrorism and threats of armed conflicts in or around various areas in which we operate could limit or disrupt
markets and our operations, including disruptions resulting from the evacuation of personnel, cancellation of
contracts, or the loss of personnel or assets.

Acts of terrorism and threats of armed conflicts in or around various areas in which we operate, such as the Middle
East/North Africa, Mexico, Russia, Azerbaijan, Kazakhstan, Nigeria, and Indonesia, could limit or disrupt markets
and our operations, including disruptions resulting from the evacuation of personnel, cancellation of contracts, or the
loss of personnel or assets. Such events may cause further disruption to financial and commercial markets and may
generate greater political and economic instability in some of the geographic areas in which we operate. In addition,
any possible reprisals as a consequence of the wars and ongoing military action in the Middle East, such as acts of
terrorism in the United States or elsewhere, could have a material adverse effect on our business and consolidated
results of operations.

Changes in or interpretation of tax law and currency/repatriation control could impact the determination of our income
tax liabilities for a tax year.

We have operations in approximately 80 countries other than the United States. Consequently, we are subject to the
jurisdiction of a significant number of taxing authorities. The income earned in these various jurisdictions is taxed on
differing bases, including net income actually earned, net income deemed earned, and revenue-based tax

withholding. The final determination of our income tax liabilities involves the interpretation of local tax laws, tax
treaties, and related authorities in each jurisdiction, as well as the significant use of estimates and assumptions
regarding the scope of future operations and results achieved and the timing and nature of income earned and
expenditures incurred. Changes in the operating environment, including changes in or interpretation of tax law and
currency/repatriation controls, could impact the determination of our income tax liabilities for a tax year.

We are subject to foreign exchange risks and limitations on our ability to reinvest earnings from operations in one
country to fund the capital needs of our operations in other countries or to repatriate assets from some countries.
A sizable portion of our consolidated revenue and consolidated operating expenses is in foreign currencies. As a
result, we are subject to significant risks, including:
- foreign exchange risks resulting from changes in foreign exchange rates
and the implementation of exchange controls; and
- limitations on our ability to reinvest earnings from operations in one
country to fund the capital needs of our operations in other countries.
As an example, we conduct business in countries, such as Venezuela, that have nontraded or “soft” currencies that,
because of their restricted or limited trading markets, may be more difficult to exchange for “hard” currency. We may
accumulate cash in soft currencies, and we may be limited in our ability to convert our profits into United States
dollars or to repatriate the profits from those countries.

Trends in oil and natural gas prices affect the level of exploration, development and production activity of our
customers and the demand for our services and products which could have a material adverse effect on our
consolidated results of operations and consolidated financial condition.

Demand for our services and products is particularly sensitive to the level of exploration, development, and
production activity of, and the corresponding capital spending by, oil and natural gas companies, including national oil
companies. The level of exploration, development, and production activity is directly affected by trends in oil and
natural gas prices, which, historically, have been volatile and are likely to continue to be volatile.
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Prices for oil and natural gas are subject to large fluctuations in response to relatively minor changes in the supply of
and demand for oil and natural gas, market uncertainty, and a variety of other economic factors that are beyond our
control. Any prolonged reduction in oil and natural gas prices will depress the immediate levels of exploration,
development, and production activity which could have a material adverse effect on our consolidated results of
operations and consolidated financial condition. Even the perception of longer-term lower oil and natural gas prices
by oil and natural gas companies can similarly reduce or defer major expenditures given the long-term nature of many
large-scale development projects. Factors affecting the prices of oil and natural gas include:
- governmental regulations, including the policies of governments regarding
the exploration for and production and development of their oil and natural
gas reserves;
- global weather conditions and natural disasters;
- worldwide political, military, and economic conditions;
- the level of oil production by non-OPEC countries and the available excess
production capacity within OPEC;
- oil refining capacity and shifts in end-customer preferences toward fuel
efficiency and the use of natural gas;
- the cost of producing and delivering oil and natural gas;
- potential acceleration of development of alternative fuels; and
- the level of supply and demand for oil and natural gas, especially demand
for natural gas in the United States.

Our business is dependent on capital spending by our customers and reductions in capital spending could have a
material adverse effect on our consolidated results of operations.
Our business is directly affected by changes in capital expenditures by our customers, and restrictions in capital
spending could have a material adverse effect on our consolidated results of operations. Some of the changes that
may materially and adversely affect us include:

- the consolidation of our customers, which could:

. cause customers to reduce their capital spending, which would in turn
reduce the demand for our services and products; and
. result in customer personnel changes, which in turn affect the timing of

contract negotiations;

- adverse developments in the business and operations of our customers in the oil and natural gas industry,
including write-downs of reserves and reductions in capital spending for exploration, development, and
production; and

- ability of our customers to timely pay the amounts due us.

If our customers delay in paying or fail to pay a significant amount of our outstanding receivables, it could have a
material adverse effect on our liquidity, consolidated results of operations, and consolidated financial condition.

We depend on a limited number of significant customers. While none of these customers represented more than 10%
of consolidated revenue in any period presented, the loss of one or more significant customers could have a material
adverse effect on our business and our consolidated results of operations.
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In most cases, we bill our customers for our services in arrears and are, therefore, subject to our customers delaying or
failing to pay our invoices. In weak economic environments, we may experience increased delays and failures due to,
among other reasons, a reduction in our customers’ cash flow from operations and their access to the credit markets. If
our customers delay in paying or fail to pay us a significant amount of our outstanding receivables, it could have a
material adverse effect on our liquidity, consolidated results of operations, and consolidated financial condition.

Our business in Venezuela subjects us to actions by the Venezuelan government and delays in receiving payments,
which could have a material adverse effect on our liquidity, consolidated results of operations, and consolidated
financial condition.

We believe there are risks associated with our operations in Venezuela, including the possibility that the Venezuelan
government could assume control over our operations and assets. We also continue to see a delay in receiving
payment on our receivables from our primary customer in Venezuela. If our customer further delays in paying or fails
to pay us a significant amount of our outstanding receivables, it could have a material adverse effect on our liquidity,
consolidated results of operations, and consolidated financial condition.

The future results of our Venezuelan operations will be affected by many factors, including our ability to take actions
to mitigate the effect of a devaluation of the Bolivar Fuerte, the foreign currency exchange rate, actions of the
Venezuelan government, and general economic conditions such as continued inflation and future customer payments
and spending.

Doing business with national oil companies exposes us to greater risks of cost overruns, delays, and project losses and
unsettled political conditions that can heighten these risks.

Much of the world’s oil and natural gas reserves are controlled by national or state-owned oil companies

(NOCs). Several of the NOCs are among our top 20 customers. Increasingly, NOCs are turning to oilfield services
companies like us to provide the services, technologies, and expertise needed to develop their reserves. Reserve
estimation is a subjective process that involves estimating location and volumes based on a variety of assumptions and
variables that cannot be directly measured. As such, the NOCs may provide us with inaccurate information in relation
to their reserves that may result in cost overruns, delays, and project losses. In addition, NOCs often operate in
countries with unsettled political conditions, war, civil unrest, or other types of community issues. These types of
issues may also result in similar cost overruns, losses, and contract delays.

A downward trend in estimates of production volumes or commodity prices or an upward trend in production costs
could have a material adverse effect on our consolidated results of operations and result in impairment of or higher
depletion rate on our oil and natural gas properties.

We have interests in oil and natural gas properties primarily in North America totaling approximately $136 million,
net of accumulated depletion, which we account for under the successful efforts method. These oil and natural gas
properties are assessed for impairment whenever changes in facts and circumstances indicate that the properties’
carrying amounts may not be recoverable. The expected future cash flows used for impairment reviews and related
fair-value calculations are based on judgmental assessments of future production volumes, prices, and costs,
considering all available information at the date of review.

A downward trend in estimates of production volumes or prices or an upward trend in production costs could have a
material adverse effect on our consolidated results of operations and result in other impairment charges or a higher
depletion rate on our oil and natural gas properties.
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Some of our customers require us to enter into long-term, fixed-price contracts that may require us to assume
additional risks associated with cost over-runs, operating cost inflation, labor availability and productivity, supplier
and contractor pricing and performance, and potential claims for liquidated damages.

Our customers, primarily NOCs, may require integrated, long-term, fixed-price contracts that could require us to
provide integrated project management services outside our normal discrete business to act as project managers as
well as service providers. Providing services on an integrated basis may require us to assume additional risks
associated with cost over-runs, operating cost inflation, labor availability and productivity, supplier and contractor
pricing and performance, and potential claims for liquidated damages. For example, we generally rely on third-party
subcontractors and equipment providers to assist us with the completion of our contracts. To the extent that we cannot
engage subcontractors or acquire equipment or materials, our ability to complete a project in a timely fashion or at a
profit may be impaired. If the amount we are required to pay for these goods and services exceeds the amount we
have estimated in bidding for fixed-price work, we could experience losses in the performance of these

contracts. These delays and additional costs may be substantial, and we may be required to compensate the NOCs for
these delays. This may reduce the profit to be realized or result in a loss on a project. Currently, long-term, fixed
price contracts with NOCs do not comprise a significant portion of our business. However, in the future, based on the
anticipated growth of NOCs, we expect our business with NOCs to grow relative to our other business, with these
types of contracts likely comprising a more significant portion of our business.

Our acquisitions, dispositions, and investments may not result in the realization of savings, the creation of efficiencies,
the generation of cash or income, or the reduction of risk, which may have a material adverse effect on our liquidity,
consolidated results of operations, and consolidated financial condition.
We continually seek opportunities to maximize efficiency and value through various transactions, including purchases
or sales of assets, businesses, investments, or joint ventures. These transactions are intended to result in the
realization of savings, the creation of efficiencies, the offering of new products or services, the generation of cash or
income, or the reduction of risk. Acquisition transactions may be financed by additional borrowings or by the
issuance of our common stock. These transactions may also affect our consolidated results of operations.
These transactions also involve risks, and we cannot ensure that:
- any acquisitions would result in an increase in income;
- any acquisitions would be successfully integrated into our operations and
internal controls;
- the due diligence prior to an acquisition would uncover situations that could
result in financial or legal exposure, including under the FCPA, or that we
will appropriately quantify the exposure from known risks;
- any disposition would not result in decreased earnings, revenue, or cash
flow;
- use of cash for acquisitions would not adversely affect our cash available
for capital expenditures and other uses;
- any dispositions, investments, acquisitions, or integrations would not divert
management resources; or
- any dispositions, investments, acquisitions, or integrations would not have
a material adverse effect on our results of operations or financial condition.
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Actions of and disputes with our joint venture partners could have a material adverse effect on the business and results
of operations of our joint ventures and, in turn, our business and consolidated results of operations.

We conduct some operations through joint ventures, where control may be shared with unaffiliated third parties. As
with any joint venture arrangement, differences in views among the joint venture participants may result in delayed
decisions or in failures to agree on major issues. We also cannot control the actions of our joint venture partners,
including any nonperformance, default, or bankruptcy of our joint venture partners. These factors could have a
material adverse effect on the business and results of operations of our joint ventures and, in turn, our business and
consolidated results of operations.

Failure on our part to comply with applicable environmental requirements could have a material adverse effect on our
liquidity, consolidated results of operations, and consolidated financial condition.
Our businesses are subject to a variety of environmental laws, rules, and regulations in the United States and other
countries, including those covering hazardous materials and requiring emission performance standards for
facilities. For example, our well service operations routinely involve the handling of significant amounts of waste
materials, some of which are classified as hazardous substances. We also store, transport, and use radioactive and
explosive materials in certain of our operations. Environmental requirements include, for example, those concerning:

- the containment and disposal of hazardous substances, oilfield waste, and

other waste materials;

- the importation and use of radioactive materials;

- the use of underground storage tanks; and

- the use of underground injection wells.

Environmental and other similar requirements generally are becoming increasingly strict. Sanctions for failure to

comply with these requirements, many of which may be applied retroactively, may include:

- administrative, civil, and criminal penalties;

- revocation of permits to conduct business; and

- corrective action orders, including orders to investigate and/or clean up

contamination.

Failure on our part to comply with applicable environmental requirements could have a material adverse effect on our
liquidity, consolidated results of operations, and consolidated financial condition. We are also exposed to costs
arising from environmental compliance, including compliance with changes in or expansion of environmental
requirements, which could have a material adverse effect on our liquidity, consolidated results of operations, and
consolidated financial condition.

Liability for cleanup costs, natural resource damages, and other damages arising as a result of environmental laws
could be substantial and could have a material adverse effect on our liquidity, consolidated results of operations, and
consolidated financial condition.

We are exposed to claims under environmental requirements and, from time to time, such claims have been made
against us. In the United States, environmental requirements and regulations typically impose strict liability. Strict
liability means that in some situations we could be exposed to liability for cleanup costs, natural resource damages,
and other damages as a result of our conduct that was lawful at the time it occurred or the conduct of prior operators or
other third parties. Liability for damages arising as a result of environmental laws could be substantial and could have
a material adverse effect on our liquidity, consolidated results of operations, and consolidated financial condition.
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We are periodically notified of potential liabilities at federal and state superfund sites. These potential liabilities may
arise from both historical Halliburton operations and the historical operations of companies that we have

acquired. Our exposure at these sites may be materially impacted by unforeseen adverse developments both in the
final remediation costs and with respect to the final allocation among the various parties involved at the sites. For any
particular federal or state superfund site, since our estimated liability is typically within a range and our accrued
liability may be the amount on the low end of that range, our actual liability could eventually be well in excess of the
amount accrued. The relevant regulatory agency may bring suit against us for amounts in excess of what we have
accrued and what we believe is our proportionate share of remediation costs at any superfund site. We also could be
subject to third-party claims, including punitive damages, with respect to environmental matters for which we have
been named as a potentially responsible party.

Existing or future laws, regulations, treaties or international agreements related to greenhouse gases and climate
change could have a negative impact on our business and may result in additional compliance obligations with respect
to the release, capture, and use of carbon dioxide that could have a material adverse effect on our liquidity,
consolidated results of operations, and consolidated financial condition.

Changes in environmental requirements may negatively impact demand for our services. For example, oil and natural
gas exploration and production may decline as a result of environmental requirements (including land use policies
responsive to environmental concerns). State, national, and international governments and agencies have been
evaluating climate-related legislation and other regulatory initiatives that would restrict emissions of greenhouse gases
in areas in which we conduct business. Because our business depends on the level of activity in the oil and natural gas
industry, existing or future laws, regulations, treaties or international agreements related to greenhouse gases and
climate change, including incentives to conserve energy or use alternative energy sources, could have a negative
impact on our business if such laws, regulations, treaties, or international agreements reduce the worldwide demand
for oil and natural gas. Likewise, such restrictions may result in additional compliance obligations with respect to the
release, capture, and use of carbon dioxide that could have a material adverse effect on our liquidity, consolidated
results of operations, and consolidated financial condition.

The adoption of any future federal or state laws or implementing regulations imposing reporting obligations on, or
otherwise limiting, the hydraulic fracturing process could make it more difficult to complete natural gas and oil wells
and could have a material adverse effect on our liquidity, consolidated results of operations, and consolidated financial
condition.

We are a leading provider of hydraulic fracturing services, a process that creates fractures extending from the well
bore through the rock formation to enable natural gas or oil to move more easily through the rock pores to a
production well. Bills introduced in the last Congress asserted that chemicals used in the fracturing process could
adversely affect drinking water supplies. The proposed legislation would have required the reporting and public
disclosure of chemicals used in the fracturing process. This legislation, if adopted, could establish an additional level
of regulation at the federal level that could lead to operational delays and increased operating costs. During the first
quarter of 2010, the United States Environmental Protection Agency (EPA) announced it will begin a detailed
scientific study of hydraulic fracturing and the alleged effect on surface and ground water. We have submitted a
variety of chemical information on our fracturing fluid products and related data to the Agency. These submissions
have been made in accordance with a schedule we agreed to with EPA and are subject to protections for confidential
business information. The adoption of any future federal or state laws or implementing regulations imposing
reporting obligations on, or otherwise limiting, the hydraulic fracturing process could make it more difficult to
complete natural gas and oil wells and could have a material adverse effect on our liquidity, consolidated results of
operations, and consolidated financial condition.
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Changes in, compliance with, or our failure to comply with laws in the countries in which we conduct business may
negatively impact our ability to provide services in, make sales of equipment to, and transfer personnel or equipment
among, some of those countries and could have a material adverse affect on our consolidated results of operations.

In the countries in which we conduct business, we are subject to multiple and, at times, inconsistent regulatory
regimes, including those that govern our use of radioactive materials, explosives, and chemicals in the course of our
operations. Various national and international regulatory regimes govern the shipment of these items. Many
countries, but not all, impose special controls upon the export and import of radioactive materials, explosives, and
chemicals. Our ability to do business is subject to maintaining required licenses and complying with these multiple
regulatory requirements applicable to these special products. In addition, the various laws governing import and
export of both products and technology apply to a wide range of services and products we offer. In turn, this can
affect our employment practices of hiring people of different nationalities because these laws may prohibit or limit
access to some products or technology by employees of various nationalities. Changes in, compliance with, or our
failure to comply with these laws may negatively impact our ability to provide services in, make sales of equipment
to, and transfer personnel or equipment among some of the countries in which we operate and could have a material
adverse effect on our business and consolidated results of operations.

Constraints in the supply of raw materials can have a material adverse effect on our consolidated results of operations.
Raw materials essential to our business are normally readily available. Market conditions can trigger constraints in
the supply chain of certain raw materials, such as sand, cement, and specialty metals, which can have a material
adverse effect on our business and consolidated results of operations. The majority of our risk associated with supply
chain constraints occurs in those situations where we have a relationship with a single supplier for a particular
resource.

Our failure to protect our proprietary information and any successful intellectual property challenges or infringement
proceedings against us could materially and adversely affect our competitive position.

We rely on a variety of intellectual property rights that we use in our services and products. We may not be able to
successfully preserve these intellectual property rights in the future, and these rights could be invalidated,
circumvented, or challenged. In addition, the laws of some foreign countries in which our services and products may
be sold do not protect intellectual property rights to the same extent as the laws of the United States. Our failure to
protect our proprietary information and any successful intellectual property challenges or infringement proceedings
against us could materially and adversely affect our competitive position.
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If we are not able to design, develop, and produce commercially competitive products and to implement commercially
competitive services in a timely manner in response to changes in technology, our business and consolidated results of
operations could be materially and adversely affected, and the value of our intellectual property may be reduced.

The market for our services and products is characterized by continual technological developments to provide better
and more reliable performance and services. If we are not able to design, develop, and produce commercially
competitive products and to implement commercially competitive services in a timely manner in response to changes
in technology, our business and revenue could be materially and adversely affected, and the value of our intellectual
property may be reduced. Likewise, if our proprietary technologies, equipment and facilities, or work processes
become obsolete, we may no longer be competitive, and our business and consolidated results of operations could be
materially and adversely affected.

The loss or unavailability of any of our executive officers or other key employees could have a material adverse effect
on our business.

We depend greatly on the efforts of our executive officers and other key employees to manage our operations. The
loss or unavailability of any of our executive officers or other key employees could have a material adverse effect on
our business.

Our ability to operate and our growth potential could be materially and adversely affected if we cannot employ and
retain technical personnel at a competitive cost.

Many of the services that we provide and the products that we sell are complex and highly engineered and often must
perform or be performed in harsh conditions. We believe that our success depends upon our ability to employ and
retain technical personnel with the ability to design, utilize, and enhance these services and products. In addition, our
ability to expand our operations depends in part on our ability to increase our skilled labor force. A significant
increase in the wages paid by competing employers could result in a reduction of our skilled labor force, increases in
the wage rates that we must pay, or both. If either of these events were to occur, our cost structure could increase, our
margins could decrease, and any growth potential could be impaired.

Our business could be materially and adversely affected by severe or unseasonable weather, particularly in the Gulf of
Mexico where we have operations.
Our business could be materially and adversely affected by severe weather, particularly in the Gulf of Mexico where
we have operations. Repercussions of severe weather conditions may include:
- evacuation of personnel and curtailment of services;
- weather-related damage to offshore drilling rigs resulting in suspension of
operations;
- weather-related damage to our facilities and project work sites;
- inability to deliver materials to jobsites in accordance with contract
schedules; and
- loss of productivity.
Because demand for natural gas in the United States drives a significant amount of our business, warmer than
normal winters in the United States are detrimental to the demand for our services to natural gas producers.

Item 1(b). Unresolved Staff Comments.
None.
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Item 2. Properties.
We own or lease numerous properties in domestic and foreign locations. The following locations represent our major
facilities and corporate offices.

Location Owned/Leased Description

Completion and Production

segment:

Arbroath, United Kingdom Owned Manufacturing facility

Johor, Malaysia Leased Manufacturing facility

Monterrey, Mexico Leased Manufacturing facility

Sao Jose dos Campos, Brazil  Leased Manufacturing facility

Stavanger, Norway Lea