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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-Q

p QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
lf)iétlhe quarterly period ended September 30, 2014

?EFRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
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Commission File Number 1-9247
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1-800-225-5224

(Registrant’s telephone number, including area code)

Not applicable

(Former name, former address and former fiscal year, if changed since last report)

Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of

the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes p No ~
Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if

any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T

(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required

to submit and post such files). Yes p No ~

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,

or a smaller reporting company. See the definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act.

(Check one:)
Large accelerated filerp Accelerated filer
.. " (Do not check if a smaller reporting . .
Non-accelerated filer Smaller reporting company
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Indicate the number of shares outstanding of each of the issuer’s classes of common stock, as of the latest practicable
date:
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par value $0.10 per share 444,906,148
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PART I. FINANCIAL INFORMATION
REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors and Stockholders

CA, Inc.:

We have reviewed the condensed consolidated balance sheet of CA, Inc. and subsidiaries as of September 30, 2014,
and the related condensed consolidated statements of operations and comprehensive income for the three-month and
six-month periods ended September 30, 2014 and 2013, and the condensed consolidated statements of cash flows for
the six-month periods ended September 30, 2014 and 2013. These condensed consolidated financial statements are the
responsibility of the Company’s management.

We conducted our review in accordance with the standards of the Public Company Accounting Oversight Board
(United States). A review of interim financial information consists principally of applying analytical procedures and
making inquiries of persons responsible for financial and accounting matters. It is substantially less in scope than an
audit conducted in accordance with the standards of the Public Company Accounting Oversight Board (United States),
the objective of which is the expression of an opinion regarding the financial statements taken as a whole.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to the condensed
consolidated financial statements referred to above for them to be in conformity with U.S. generally accepted
accounting principles.

We have previously audited, in accordance with the standards of the Public Company Accounting Oversight Board
(United States), the consolidated balance sheet of CA, Inc. and subsidiaries as of March 31, 2014, and the related
consolidated statements of operations, comprehensive income, stockholders’ equity, and cash flows for the year then
ended (not presented herein); and in our report dated May 19, 2014, we expressed an unqualified opinion on those
consolidated financial statements. In our opinion, the information set forth in the accompanying condensed
consolidated balance sheet as of March 31, 2014, is fairly stated, in all material respects, in relation to the consolidated
balance sheet from which it has been derived.

/s/ KPMG LLP

New York, New York

October 23, 2014
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Item 1.
CA, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED BALANCE SHEETS
(in millions, except share amounts)

September 30, March 31,

2014 2014

(unaudited)
Assets
Current assets:
Cash and cash equivalents $3,193 $3,252
Trade accounts receivable, net 511 800
Deferred income taxes 328 315
Other current assets 199 192
Total current assets $4,231 $4,559
Propert‘y and equipment, net of accumulated depreciation of $845 and $828, $278 $295
respectively
Goodwill 5,811 5,922
Capitalized software and other intangible assets, net 869 1,063
Deferred income taxes 67 59
Other noncurrent assets, net 116 118
Total assets $11,372 $12,016
Liabilities and stockholders’ equity
Current liabilities:
Current portion of long-term debt $510 $514
Accounts payable 111 129
Accrued salaries, wages and commissions 190 275
Accrued expenses and other current liabilities 429 510
Deferred revenue (billed or collected) 1,957 2,419
Taxes payable, other than income taxes payable 32 66
Federal, state and foreign income taxes payable 55 —
Deferred income taxes 6 9
Total current liabilities $3,290 $3,922
Long-term debt, net of current portion $1,253 $1,252
Federal, state and foreign income taxes payable 155 182
Deferred income taxes 45 67
Deferred revenue (billed or collected) 779 872
Other noncurrent liabilities 107 151
Total liabilities $5,629 $6,446
Stockholders’ equity:
Preferred stock, no par value, 10,000,000 shares authorized; No shares issued and $ $
outstanding o o
Common stock, $0.10 par value, 1,100,000,000 shares authorized; 589,695,081 and
589,695,081 shares issued; 440,334,597 and 438,740,478 shares outstanding, 59 59
respectively
Additional paid-in capital 3,588 3,610
Retained earnings 6,069 5,818
Accumulated other comprehensive loss (255 ) (171 )

Treasury stock, at cost, 149,360,484 and 150,954,603 shares, respectively (3,718 ) (3,746 )
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Total stockholders’ equity $5,743 $5,570
Total liabilities and stockholders’ equity $11,372 $12,016
See accompanying Notes to the Condensed Consolidated Financial Statements
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CA, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(unaudited)

(in millions, except per share amounts)

For the Three

Months Ended

September 30,

2014 2013
Revenue:
Subscription and maintenance $908 $922
Professional services 91 97
Software fees and other 80 86
Total revenue $1,079 $1,105
Expenses:
Costs of licensing and maintenance $71 $71
Cost of professional services 88 88
Amortization of capitalized software costs 75 69
Selling and marketing 253 248
General and administrative 87 91
Product development and enhancements 150 142
Depreciation and amortization of other intangible 34 37
assets
Other expenses, net 1 14
Total expenses before interest and income taxes $759 $760

Income from continuing operations before interest and

. $320 $345
income taxes

Interest expense, net 12 13
Income from continuing operations before income $308 $332
taxes

Income tax expense (benefit) 73 101
Income from continuing operations $235 $231
Income from discontinued operations, net of income $21 $9
taxes

Net income $256 $240
Basic income per common share:

Income from continuing operations $0.53 $0.51
Income from discontinued operations 0.05 0.02
Net income $0.58 $0.53
Basic weighted average shares used in computation 440 448

Diluted income per common share:

Income from continuing operations $0.53 $0.51
Income from discontinued operations 0.05 0.02
Net income $0.58 $0.53
Diluted weighted average shares used in computation 441 450

See accompanying Notes to the Condensed Consolidated Financial Statements

For the Six

Months Ended
September 30,

2014 2013
$1,817 $1,844
178 195
153 161
$2,148 $2,200
$143 $139
169 176
142 135
499 517
179 182
300 274
68 73

15 140
$1,515 $1,636
$633 $564
26 24
$607 $540
160 (21
$447 $561
$26 $14
$473 $575
$1.01 $1.24
0.06 0.03
$1.07 $1.27
440 449
$1.00 $1.23
0.06 0.03
$1.06 $1.26
441 450
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CA, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(unaudited)
(in millions)

For the Three
Months Ended
September 30,
2014 2013
Net income $256 $240
Other comprehensive (loss) income:
Foreign currency translation adjustments (94 ) 23
Total other comprehensive (loss) income $(9%4 ) $23
Comprehensive income $162 $263

See accompanying Notes to the Condensed Consolidated Financial Statements

4

For the Six

Months Ended
September 30,

2014 2013
$473 $575
(84 ) (20
$(84 ) $(20
$389 $555

10
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CA, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(unaudited)

(in millions)

For the Six Months Ended

September 30,

2014 2013
Operating activities from continuing operations:
Net income $473 $575
Income from discontinued operations (26 ) (14

Income from continuing operations $447 $561
Adjustments to reconcile income from continuing operations to net cash provided by
operating activities:

Depreciation and amortization 210 208
Deferred income taxes (49 ) (59
Provision for bad debts 1 5
Share-based compensation expense 42 40
Asset impairments and other non-cash items — 4
Foreign currency transaction losses 3 2
Changes in other operating assets and liabilities, net of effect of acquisitions:

Decrease in trade accounts receivable 263 259
Decrease in deferred revenue (497 ) (580
Decrease in taxes payable, net 42 ) (270
(Decrease) increase in accounts payable, accrued expenses and other (22 ) 12
Decrease in accrued salaries, wages and commissions (79 ) (71
Changes in other operating assets and liabilities (45 ) (35
Net cash provided by operating activities - continuing operations $232 $76
Investing activities from continuing operations:

Acquisitions of businesses, net of cash acquired, and purchased software $(12 ) $(125
Purchases of property and equipment (34 ) (35
Capitalized software development costs — 35
Purchases of short-term investments — ¢
Maturities of short-term investments — 184
Net cash used in investing activities - continuing operations $(46 ) $(20
Financing activities from continuing operations:

Dividends paid $(222 ) $(228
Purchases of common stock (50 ) (200
Notional pooling borrowings 2,703 1,609
Notional pooling repayments (2,647 ) (1,639
Debt borrowings — 498
Debt repayments ® ) (8
Debt issuance costs — 4
Exercise of common stock options and other 14 55
Net cash (used in) provided by financing activities - continuing operations $(207 ) $83
Effect of exchange rate changes on cash $(185 ) $36
Net change in cash and cash equivalents - continuing operations $(206 ) $175
Cash (used in) provided by operating activities - discontinued operations $(23 ) $22
Cash provided by investing activities - discontinued operations 170 —

Net effect of discontinued operations on cash and cash equivalents $147 $22
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(Decrease) increase in cash and cash equivalents $(59
Cash and cash equivalents at beginning of period $3,252
Cash and cash equivalents at end of period $3,193

See accompanying Notes to the Condensed Consolidated Financial Statements

5

) $197
$2,593
$2,790

12
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CA, INC. AND SUBSIDIARIES
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

NOTE A — ACCOUNTING POLICIES

Basis of Presentation: The accompanying unaudited Condensed Consolidated Financial Statements of CA, Inc.
(Company) have been prepared in accordance with U.S. generally accepted accounting principles (GAAP), as defined
in Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 270, for interim financial
information and with the instructions to Rule 10-01 of Securities and Exchange Commission Regulation S-X.
Accordingly, they do not include all of the information and footnotes required by GAAP for complete financial
statements. For further information, refer to the Company’s Consolidated Financial Statements and Notes thereto
included in the Company’s Annual Report on Form 10-K for the fiscal year ended March 31, 2014 (2014 Form 10-K).
In the opinion of management, all adjustments considered necessary for a fair presentation have been included. All
such adjustments are of a normal, recurring nature.

The preparation of financial statements in conformity with GAAP requires management to make estimates and
assumptions that affect the amounts reported in the financial statements and accompanying notes. Although these
estimates are based on management’s knowledge of current events and actions it may undertake in the future, these
estimates may ultimately differ from actual results.

Operating results for the three and six months ended September 30, 2014 are not necessarily indicative of the results
that may be expected for the fiscal year ending March 31, 2015.

Divestitures: In the second quarter of fiscal year 2015, the Company sold its CA arcserve data protection solution
assets (arcserve). In the fourth quarter of fiscal year 2014, the Company identified its CA ERwin Data Modeling
solution assets (ERwin) as available for sale. The results of operations associated with these businesses have been
presented as discontinued operations in the accompanying Condensed Consolidated Statements of Operations and
Condensed Consolidated Statements of Cash Flows. The effects of the discontinued operations were immaterial to the
Company’s Condensed Consolidated Balance Sheets at September 30, 2014 and March 31, 2014. See Note B,
“Divestitures,” for additional information.

Cash and Cash Equivalents: The Company’s cash and cash equivalents are held in numerous locations throughout the
world, with approximately 63% being held by the Company’s foreign subsidiaries outside the United States at
September 30, 2014.

Fair Value Measurements: Fair value is the price that would be received for an asset or the amount paid to transfer a
liability in an orderly transaction between market participants. The Company is required to classify certain assets and
liabilities based on the following fair value hierarchy:

Level 1: Quoted prices in active markets that are unadjusted and accessible at the measurement date for identical,
unrestricted assets or liabilities;

Level 2: Quoted prices for identical assets and liabilities in markets that are not active, or quoted prices for similar
assets and liabilities in active markets or financial instruments for which significant inputs are observable, either
directly or indirectly; and

Level 3: Prices or valuations that require inputs that are both significant to the fair value measurement and
unobservable.

See Note H, “Fair Value Measurements,” for additional information.

Deferred Revenue (Billed or Collected): The Company accounts for unearned revenue on billed amounts due from
customers on a gross basis. Unearned revenue on billed installments (collected or uncollected) is reported as deferred
revenue in the liability section of the Company’s Condensed Consolidated Balance Sheets. Deferred revenue (billed or
collected) excludes unbilled contractual commitments executed under license and maintenance agreements that will be
billed in future periods. See Note F, “Deferred Revenue,” for additional information.

New Accounting Pronouncements: In May 2014, the FASB issued Accounting Standards Update No. 2014-09 (ASU
2014-09), Revenue from Contracts with Customers (Topic 606), which requires an entity to recognize the amount of
revenue to which it expects to be entitled for the transfer of promised goods or services to customers. ASU 2014-09
will replace most existing revenue recognition guidance in U.S. GAAP when it becomes effective. The new standard

13
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is effective for annual and interim periods in fiscal years beginning after December 15, 2016. Early application is not
permitted. ASU 2014-09 is effective for the Company in its first quarter of fiscal year 2018 using either the
retrospective or cumulative effect transition method. The Company is evaluating the effect that ASU 2014-09 will
have on its consolidated financial statements and related disclosures. ASU 2014-09 is expected to have a significant
impact on the Company’s revenue recognition policies and disclosures. The Company has not yet selected a transition
method nor has it determined the effect of the standard on its ongoing financial reporting.

14



Edgar Filing: CA, INC. - Form 10-Q

Table of Contents
CA, INC. AND SUBSIDIARIES
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

NOTE B - DIVESTITURES

In July 2014, the Company sold arcserve for approximately $170 million and recognized a gain on disposal of
approximately $19 million, including tax expense of approximately $77 million. The effective tax rate on the disposal
was adversely affected by non-deductible goodwill of $109 million. In the fourth quarter of fiscal year 2014, the
Company identified ERwin as available for sale. The divestiture of arcserve and the planned divestiture of ERwin
result from an effort to rationalize the Company’s product portfolio within the Enterprise Solutions segment.

The income from discontinued operations relating to both ERwin and the sale of arcserve for the three and six months
ended September 30, 2014 and 2013 consisted of the following:

Three Months Ended
September 30,
(in millions) 2014 2013
Subscription and maintenance $10 $23
Software fees and other 5 12
Total revenue $15 $35

Income from operations of discontinued components, net of tax expense of $2 million

and $5 million, respectively $2 $9

Gain on disposal of discontinued component, net of tax 19 —

Income from discontinued operations, net of tax $21 $9
Six Months Ended
September 30,

(in millions) 2014 2013

Subscription and maintenance $31 $45

Software fees and other 15 23

Total revenue $46 $68

Income from operations of discontinued components, net of tax expense of $6 million

s : $7 $14

and $9 million, respectively

Gain on disposal of discontinued component, net of tax 19 —

Income from discontinued operations, net of tax $26 $14

NOTE C - SEVERANCE AND EXIT COSTS

Fiscal Year 2014 Rebalancing Plan: In fiscal year 2014, the Company’s Board of Directors approved and committed to
a rebalancing plan (Fiscal 2014 Plan) to better align its business priorities. This included a termination of
approximately 1,900 employees and global facility consolidations. Costs associated with the Fiscal 2014 Plan are
presented in “Other expenses, net” in the Company’s Condensed Consolidated Statement of Operations. The total amount
incurred to date for severance and facility exit costs under the Fiscal 2014 Plan is approximately $170 million and $22
million, respectively. The Company expects total costs of the Fiscal 2014 Plan to be approximately $195 million
(including severance costs of approximately $173 million and global facility exit costs of approximately $22 million).
Severance and facility consolidation actions under the Fiscal 2014 Plan were substantially completed by the end of
fiscal year 2014.

Accrued severance and exit costs and changes in the accruals during the six months ended September 30, 2014 and
2013 were as follows:

Accrued . . Accrued
S Change in Accretion
(in millions) Balance at Expense Estimate Payments and Other Balance at
March 31, 2014 September 30, 2014
Severance charges $55 $21 $(1 ) $(43 ) $(2 ) $30
Facility exit charges 29 — — (5 ) (1 ) 23
Total accrued liabilities $84 $53

15
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CA, INC. AND SUBSIDIARIES
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Accrued . . Accrued
S Change in Accretion
(in millions) Balance at Expense Estimate Payments and Other Balance at
March 31, 2013 September 30, 2013
Severance charges $16 $111 $© ) $(69 ) $3 $52
Facility exit charges 23 19 — (6 ) (3 ) 33
Total accrued liabilities $39 $85

Balances at September 30, 2014 and 2013 include facility exit accruals of approximately $11 million and $15 million,
respectively, for plans and actions prior to fiscal year 2014. Balance at September 30, 2013 included a severance
accrual of approximately $7 million for plans and actions prior to the Fiscal 2014 Plan.

The severance liabilities are included in “Accrued salaries, wages and commissions” in the Condensed Consolidated
Balance Sheets. The facility exit liabilities are included in “Accrued expenses and other current liabilities” and “Other
noncurrent liabilities” in the Condensed Consolidated Balance Sheets.

Accretion and other includes accretion of the Company’s lease obligations related to facility exits as well as changes in
the assumptions related to future sublease income. These costs are included in “General and administrative” expense in
the Condensed Consolidated Statements of Operations.

NOTE D - TRADE ACCOUNTS RECEIVABLE
Trade accounts receivable, net represents amounts due from the Company’s customers and is presented net of
allowances. These balances include revenue recognized in advance of customer billings but do not include unbilled
contractual commitments executed under license agreements. The components of “Trade accounts receivable, net” were
as follows:

September 30, March 31,

2014 2014

(in millions)
Accounts receivable — billed $447 $739
Accounts receivable — unbilled 69 61
Other receivables 13 19
Less: Allowances (18 ) (19 )
Trade accounts receivable, net $511 $800

NOTE E - GOODWILL, CAPITALIZED SOFTWARE AND OTHER INTANGIBLE ASSETS
The gross carrying amounts and accumulated amortization for capitalized software and other intangible assets at
September 30, 2014 were as follows:

At September 30, 2014

Accumulated
Gross Less: Fully Remaining Amortization .
Amortizable Amortized  Amortizable on Remaining Assets
Assets Assets Assets Amortizable
Assets
(in millions)
Purchased software products $5,698 $4,853 $845 $356 $489
Internally developed software products 1,486 794 692 389 303
Other intangible assets 839 491 348 271 77
Total capitalized software and other $8.023 $6.138 $1.885 $1.016 $869

intangible assets
8

17
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CA, INC. AND SUBSIDIARIES
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

The gross carrying amounts and accumulated amortization for capitalized software and other intangible assets at
March 31, 2014 were as follows:
At March 31, 2014

Accumulated
Gross Less: Fully Remaining Amortization .
Amortizable Amortized  Amortizable on Remaining Assets
Assets Assets Assets Amortizable
Assets
(in millions)
Purchased software products $5,706 $4,849 $857 $309 $548
Internally developed software products 1,561 757 804 397 407
Other intangible assets 846 489 357 249 108
Total capitalized software and other $8.113 $6.095 $2.018 $955 $1.063

intangible assets

Based on the capitalized software and other intangible assets recorded through September 30, 2014, the projected
annual amortization expense for fiscal year 2015 and the next four fiscal years is expected to be as follows:

Year Ended March 31,

2015 2016 2017 2018 2019

(in millions)
Purchased software products $114 $110 $108 $104 $62
Internally developed software products 149 109 79 37 10
Other intangible assets 58 35 8 3 1
Total $321 $254 $195 $144 $73

In the second quarter of fiscal year 2015, the Company recorded an impairment of $13 million relating to capitalized
software and other intangible assets within the Enterprise Solutions segment. This adjustment is a result of the
Company’s continued effort to rationalize its product portfolio. The impairment was included in “Amortization of
capitalized software costs” in the Condensed Consolidated Statement of Operations for the three and six months ended
September 30, 2014. Amortization of capitalized software costs was not included in segment expenses (see Note O,
“Segment Information,” for additional information).

The Company evaluates the useful lives and recoverability of capitalized software and other intangible assets when
events or changes in circumstances indicate that an impairment may exist. These evaluations require complex
assumptions about key factors such as future customer demand, technology trends and the impact of those factors on
the technology the Company acquires and develops for its products. Impairments or revisions to useful lives could
result from the use of alternative assumptions that reflect reasonably possible outcomes related to future customer
demand or technology trends for assets within the Enterprise Solutions segment.

Goodwill activity by segment for the six months ended September 30, 2014 was as follows:

Mainframe  Enterprise

(in millions) . . Services Total
Solutions Solutions

Balance at March 31, 2014 $4,178 $1,663 $81 $5,922

Divestiture adjustment — (109 ) — (109 )

Foreign currency translation adjustment — 2 ) — 2 )

Balance at September 30, 2014 $4,178 $1,552 $81 $5,811
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CA, INC. AND SUBSIDIARIES
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

NOTE F - DEFERRED REVENUE
The current and noncurrent components of “Deferred revenue (billed or collected)” at September 30, 2014 and
March 31, 2014 were as follows:
September 30, March 31,
2014 2014
(in millions)

Current:

Subscription and maintenance $1,804 $2,237
Professional services 128 149
Software fees and other 25 33
Total deferred revenue (billed or collected) — current $1,957 $2,419
Noncurrent:

Subscription and maintenance $745 $845
Professional services 31 26
Software fees and other 3 1

Total deferred revenue (billed or collected) — noncurrent $779 $872
Total deferred revenue (billed or collected) $2,736 $3,291

NOTE G - DERIVATIVES

The Company is exposed to financial market risks arising from changes in interest rates and foreign exchange rates.
Changes in interest rates could affect the Company’s monetary assets and liabilities, and foreign exchange rate changes
could affect the Company’s foreign currency denominated monetary assets and liabilities and forecasted transactions.
The Company enters into derivative contracts with the intent of mitigating a portion of these risks.

Interest Rate Swaps: The Company has interest rate swaps with a total notional value of $500 million, which swap a
total of $500 million of its 6.125% Senior Notes due December 2014 into floating interest rate debt through
December 1, 2014. These swaps are designated as fair value hedges.

At September 30, 2014, the fair value of these derivatives was an asset of approximately $2 million, which is included
in “Other current assets” in the Company’s Condensed Consolidated Balance Sheet.

At March 31, 2014, the fair value of these derivatives was an asset of approximately $8 million, which is included in
“Other current assets” in the Company’s Condensed Consolidated Balance Sheet.

Foreign Currency Contracts: The Company enters into foreign currency option and forward contracts to manage
foreign currency risks. The Company has not designated its foreign exchange derivatives as hedges. Accordingly,
changes in fair value from these contracts are recorded as “Other expenses, net” in the Company’s Condensed
Consolidated Statements of Operations.

At September 30, 2014, foreign currency contracts outstanding consisted of purchase and sales contracts with a total
gross notional value of approximately $961 million and durations of less than six months. The net fair value of these
contracts at September 30, 2014 was a net asset of approximately $22 million, of which approximately $25 million is
included in “Other current assets” and approximately $3 million is included in “Accrued expenses and other current
liabilities” in the Company’s Condensed Consolidated Balance Sheet.

At March 31, 2014, foreign currency contracts outstanding consisted of purchase and sales contracts with a total gross
notional value of approximately $250 million and durations of less than three months. The net fair value of these
contracts at March 31, 2014 was a net asset of approximately $1 million, of which approximately $2 million is
included in “Other current assets” and approximately $1 million is included in “Accrued expenses and other current
liabilities” in the Company’s Condensed Consolidated Balance Sheet.

10
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CA, INC. AND SUBSIDIARIES
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A summary of the effect of the interest rate and foreign exchange derivatives on the Company’s Condensed
Consolidated Statements of Operations was as follows:
Amount of Net Gain Recognized in the
Condensed Consolidated Statements of Operations
Three Months Ended Six Months Ended

September 30, September 30,
(in millions) 2014 2013 2014 2013
Lrétcel:;zzt expense, net — interest rate swaps designated as fair value $3 ) $3 ) $6 ) $6 )

Other expenses, net — foreign currency contracts $(17 ) $(6 ) $(12 ) $(5 )
The Company is subject to collateral security arrangements with most of its major counterparties. These arrangements
require the Company or the counterparty to post collateral when the derivative fair values exceed contractually
established thresholds. The aggregate fair values of all derivative instruments under these collateralized arrangements
were in a net asset position at September 30, 2014 and March 31, 2014. The Company posted no collateral at
September 30, 2014 or March 31, 2014. Under these agreements, if the Company’s credit ratings had been downgraded
one rating level, the Company would still not have been required to post collateral.

NOTE H - FAIR VALUE MEASUREMENTS
The following table presents the Company’s assets and liabilities that were measured at fair value on a recurring basis
at September 30, 2014 and March 31, 2014:

At September 30, 2014 At March 31, 2014
Fair Value Estimated  Fair Value Estimated
Measurement Using  Fair Measurement Using  Fair
Input Types Value Input Types Value
(in millions) Level 1 Level 2 Total Level 1 Level 2 Total
Assets:
Money market funds $1,040 $— $1,040 D $1,277 $— $1,277 @
Foreign exchange derivatives 3 — 25 25 — 2 2
Interest rate derivatives 3 — 2 2 — 8 8
Total assets $1,040 $27 $1,067 $1,277 $10 $1,287
Liabilities:
Foreign exchange derivatives 3 $— $3 $3 $— $1 $1
Total liabilities $— $3 $3 $— $1 $1

At September 30, 2014, the Company had approximately $1,040 million and less than $1 million of investments in
(1)money market funds classified as “Cash and cash equivalents” and “Other noncurrent assets, net” for restricted cash
amounts, respectively, in its Condensed Consolidated Balance Sheet.
At March 31, 2014, the Company had approximately $1,277 million and less than $1 million of
2) investments in money market funds classified as “Cash and cash equivalents” and “Other noncurrent assets,
net” for restricted cash amounts, respectively, in its Condensed Consolidated Balance Sheet.
(3)See Note G, “Derivatives” for additional information. Interest rate derivatives fair value excludes accrued interest.
At September 30, 2014 and March 31, 2014, the Company did not have any assets or liabilities measured at fair value
on a recurring basis using significant unobservable inputs (Level 3).
The carrying values of financial instruments classified as current assets and current liabilities, such as cash and cash
equivalents, short-term investments, accounts payable, accrued expenses, and short-term borrowings, approximate fair
value due to the short-term maturity of the instruments.
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The following table presents the carrying amounts and estimated fair values of the Company’s other financial
instruments that were not measured at fair value on a recurring basis at September 30, 2014 and March 31, 2014:

At September 30, 2014 At March 31, 2014
L Carrying Estimated Carrying Estimated
(in millions) Value Fair Value Value Fair Value
Liabilities:
Total debt (D $1,763 $1,859 $1,766 $1,884
Facility exit reserve ) $23 $25 $29 $33

Estimated fair value of total debt is based on quoted prices for similar liabilities for which significant inputs are
(1)observable except for certain long-term lease obligations, for which fair value approximates carrying value (Level

2).

Estimated fair value for the facility exit reserve is determined using the Company’s incremental borrowing rate at

September 30, 2014 and March 31, 2014. At September 30, 2014 and March 31, 2014, the facility exit reserve
(2)included approximately $9 million and $11 million, respectively, in “Accrued expenses and other current liabilities”

and approximately $14 million and $18 million, respectively, in “Other noncurrent liabilities” in the Company’s

Condensed Consolidated Balance Sheets (Level 3).

NOTE I - COMMITMENTS AND CONTINGENCIES

The Company, various subsidiaries, and certain current and former officers have been or, from time to time, may be
named as defendants in various lawsuits and claims arising in the normal course of business. The Company may also
become involved with contract issues and disputes with customers, including government customers.

On March 24, 2014, the U.S. Department of Justice (DOJ) filed under seal in the United States District Court for the
District of Columbia a complaint against the Company in partial intervention under the qui tam provisions of the civil
False Claims Act (FCA). The underlying complaint was filed under seal by an individual plaintiff on August 24, 2009.
On May 29, 2014, the case was unsealed. Both the DOJ and the individual plaintiff have filed amended complaints.
The current complaints relate to government sales transactions under the Company’s General Services Administration
(GSA) schedule contract, entered into in 2002 and extended until present through subsequent amendments. In sum and
substance, the current complaints allege that the Company provided inaccurate commercial discounting information to
the GSA during contract negotiations and that, as a result, the GSA’s contract discount was lower than it otherwise
would have been. In addition, the complaints allege that the Company failed to apply the full negotiated discount in
some instances and to pay sufficient rebates pursuant to the contract’s price reduction clause. In addition to FCA
claims, the current complaints also assert common law causes of action. The DOJ complaint seeks an unspecified
amount of damages, including treble damages and civil penalties. The complaint by the individual plaintiff alleges that
the U.S. government has suffered damages in excess of $100 million and seeks an unspecified amount of damages,
including treble damages and civil penalties. The Company has filed motions to dismiss the current complaints. Those
motions are pending and discussions with the DOJ and GSA are continuing. The Company cannot predict the amount
of damages likely to result from this matter. Although the timing and ultimate outcome of this matter cannot be
determined, the Company believes that the material aspects of the liability theories set forth in the complaints are
unfounded. The Company also believes that it has meritorious defenses and intends to vigorously contest the lawsuit.
Based on the Company’s experience, management believes that the damages amounts claimed in a case are not a
meaningful indicator of the potential liability. Claims, suits, investigations and proceedings are inherently uncertain
and it is not possible to predict the ultimate outcome of cases. The Company believes that it has meritorious defenses
in connection with its current lawsuits and material claims and disputes, and intends to vigorously contest each of
them.

In the opinion of the Company’s management based upon information currently available to the Company, while the
outcome of these lawsuits, claims and disputes is uncertain, the likely results of these lawsuits, claims and disputes are
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not expected, either individually or in the aggregate, to have a material adverse effect on the Company’s financial
position, results of operations or cash flows, although the effect could be material to the Company’s results of
operations or cash flows for any interim reporting period. For some of these matters, the Company is unable to
estimate a range of reasonably possible loss due to the stage of the matter and/or other particular circumstances of the
matter. For others, a range of reasonably possible loss can be estimated. For those matters for which such a range can
be estimated, the Company estimates that, in the aggregate, the range of reasonably possible loss is from zero to $30
million. This is in addition to amounts, if any, that have been accrued for those matters.

The Company is obligated to indemnify its officers and directors under certain circumstances to the fullest extent
permitted by Delaware law. As a part of that obligation, the Company may, from time to time, advance certain
attorneys’ fees and expenses incurred by officers and directors in various lawsuits and investigations, as permitted
under Delaware law.

12
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NOTE J - STOCKHOLDERS’ EQUITY

Stock Repurchases: In May 2014, the Company’s Board of Directors approved a stock repurchase program that
authorizes the Company to acquire up to $1 billion of its common stock. During the six months ended September 30,
2014, the Company repurchased approximately 1.7 million shares of its common stock for approximately $50 million.
At September 30, 2014, the Company remained authorized to purchase approximately $950 million of its common
stock under its current stock repurchase program.

Accumulated Other Comprehensive Loss: Foreign currency translation losses included in “Accumulated other
comprehensive loss” in the Company’s Condensed Consolidated Balance Sheets at September 30, 2014 and March 31,
2014 were approximately $255 million and $171 million, respectively.

Cash Dividends: The Company’s Board of Directors declared the following dividends during the six months ended
September 30, 2014 and 2013:

Six Months Ended September 30, 2014:

(in millions, except per share amounts)

Declaration Date Dividend Per Share  Record Date Total Amount Payment Date
May 15,2014 $0.25 May 29, 2014 $111 June 17, 2014
July 31, 2014 $0.25 August 21, 2014 $111 September 9, 2014

Six Months Ended September 30, 2013:
(in millions, except per share amounts)

Declaration Date Dividend Per Share  Record Date Total Amount Payment Date
May 9, 2013 $0.25 May 23, 2013 $114 June 11, 2013
August 1, 2013 $0.25 August 22, 2013 $114 September 10, 2013

NOTE K - INCOME FROM CONTINUING OPERATIONS PER COMMON SHARE

Basic net income per common share excludes dilution and is calculated by dividing net income allocable to common
shares by the weighted average number of common shares outstanding for the period. Diluted net income per common
share is calculated by dividing net income allocable to common shares by the weighted average number of common
shares, as adjusted for the potential dilutive effect of non-participating share-based awards.

13
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The following table presents basic and diluted income from continuing operations per common share information for
the three and six months ended September 30, 2014 and 2013:
Three Months Ended Six Months Ended
September 30, September 30,
2014 2013 2014 2013
(in millions, except per share amounts)
Basic income from continuing operations per common share:
Income from continuing operations $235 $231 $447 $561
Less: Income from continuing operations allocable to

S o 2 ) (2 ) 4 ) (6 )
participating securities
Income from continuing operations allocable to common shares $233 $229 $443 $555
Weighted average common shares outstanding 440 448 440 449
Basic income from continuing operations per common share ~ $0.53 $0.51 $1.01 $1.24

Diluted income from continuing operations per common share:
Income from continuing operations $235 $231 $447 $561
Less: Income from continuing operations allocable to

S o 2 ) (2 ) 4 ) (6 )
participating securities
Income from continuing operations allocable to common shares $233 $229 $443 $555
Weighted average shares outstanding and common share
equivalents:
Weighted average common shares outstanding 440 448 440 449
Weighted average effect of share-based payment awards 1 2 1 1
Denominator in calculation of diluted income per share 441 450 441 450
Diluted income from continuing operations per common share $0.53 $0.51 $1.00 $1.23

For the three months ended September 30, 2014 and 2013, respectively, approximately 2 million and 2 million shares
of Company common stock underlying restricted stock awards and options to purchase common stock were excluded
from the calculation because their effect on income per share was anti-dilutive during the respective periods.
Weighted average restricted stock awards of approximately 5 million and 5 million for the three months ended
September 30, 2014 and 2013, respectively, were considered participating securities in the calculation of net income
allocable to common stockholders.

For the six months ended September 30, 2014 and 2013, respectively, approximately 2 million and 2 million shares of
Company common stock underlying restricted stock awards and options to purchase common stock were excluded
from the calculation because their effect on income per share was anti-dilutive during the respective periods.
Weighted average restricted stock awards of approximately 4 million and 5 million for the six months ended
September 30, 2014 and 2013, respectively, were considered participating securities in the calculation of net income
allocable to common stockholders.

14
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NOTE L — ACCOUNTING FOR SHARE-BASED COMPENSATION

The Company recognized share-based compensation in the following line items in the Condensed Consolidated

Statements of Operations for the periods indicated:

Costs of licensing and maintenance

Cost of professional services

Selling and marketing

General and administrative

Product development and enhancements
Share-based compensation expense before tax
Income tax benefit

Net share-based compensation expense

Three Months Ended
September 30,

2014 2013
(in millions)

$1 $1

1 1

8 7

7 6

5 5
$22 $20
(7 ) (6
$15 $14

The following table summarizes information about unrecognized share-based compensation costs at September 30,

2014

Stock option awards

Restricted stock units

Restricted stock awards

Performance share units

Total unrecognized share-based compensation costs

Six Months Ended
September 30,
2014 2013
$2 $2
2 2
15 14
13 12
10 10
$42 $40
) (13 ) (13 )
$29 $27
Unrecognized  Weighted
Share-Based Average Period
Compensation  Expected to be
Costs Recognized
(in millions) (in years)
2.0
22
22
2.8
$140 2.3

There were no capitalized share-based compensation costs for the three and six months ended September 30, 2014 and

2013.

The value of performance share unit (PSU) awards is determined using the closing price of the Company’s common

stock on the last trading day of the quarter until the PSUs are granted. Compensation costs for the PSUs are amortized
over the requisite service periods based on the expected level of achievement of the performance targets. At the
conclusion of the performance periods for the PSUs, the applicable number of shares of restricted stock awards
(RSAs), restricted stock units (RSUs) or unrestricted shares granted may vary based upon the level of achievement of
the performance targets and the approval of the Company’s Compensation and Human Resources Committee (which
may reduce any award for any reason in its discretion).

15
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For the six months ended September 30, 2014 and 2013, the Company issued stock options for approximately 0.6
million shares and 1.6 million shares, respectively. The weighted average fair values and assumptions used for the
options granted were as follows:

Six Months Ended

September 30,

2014 2013
Weighted average fair value $5.87 $5.19
Dividend yield 3.29 % 4.05 %
Expected volatility factor () 29 % 30 %
Risk-free interest rate @) 2.1 % 1.5 %
Expected life (in years) 4 6.0 6.0

Expected volatility is measured using historical daily price changes of the Company’s stock over the respective
(1)expected term of the options and the implied volatility derived from the market prices of the Company’s traded
options.

The risk-free rate for periods within the contractual term of the stock options is based on the U.S. Treasury yield

curve in effect at the time of grant.

The expected life is the number of years the Company estimates that options will be outstanding prior to exercise.

(3) The Company’s computation of expected life was determined based on the simplified method (the average of the
vesting period and option term).

The shares under the 1-year PSU awards for the fiscal year 2014 and 2013 incentive plan years under the Company’s

long-term incentive plans were granted in the first six months of fiscal years 2015 and 2014, respectively. The awards

vest 34% on the date of grant and 33% on the first and second anniversaries of the grant date. The table below

summarizes the RSAs and RSUs granted under these PSUs:

2

RSAs RSUs
Incentive Plans  Performance  Shares Weighted Average Shares Weighted Average
for Fiscal Years Period (in millions) Grant Date Fair Value (in millions) Grant Date Fair Value
2014 1 year 0.7 $29.91 0.1 $28.92
2013 1 year 0.4 $27.11 0.1 $26.12

Share-based awards were granted under the Company’s fiscal year 2014 and 2013 sales retention equity programs in
the first six months of fiscal years 2015 and 2014, respectively. These awards vest on the third anniversary of the
grant date. The table below summarizes the RSAs and RSUs granted under these programs:

RSAs RSUs
Incentive Plans  Performance  Shares Weighted Average Shares Weighted Average
for Fiscal Years Period (in millions) Grant Date Fair Value (in millions) Grant Date Fair Value
2014 1 year 0.2 $28.69 0.1 $25.73
2013 1 year 0.2 $27.11 0.1 $24.13
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The table below summarizes all of the RSAs and RSUs, including grants made pursuant to the long-term incentive
plans discussed above, granted during the three and six months ended September 30, 2014 and 2013:

Three Months Ended Six Months Ended
September 30, September 30,
2014 2013 2014 2013
(shares in millions)
RSAs:
Shares 0.1 — M 3.0 2.7
Weighted average grant date fair value $28.29 $30.39 $28.95 $27.01
RSUs:
Shares — M — M 0.8 0.8
Weighted average grant date fair value 4 $26.33 $30.13 $26.91 $25.37

(1)Less than 0.1 million.
(2) The fair value is based on the quoted market value of the Company’s common stock on the grant date.
The fair value is based on the quoted market value of the Company’s common stock on the grant date reduced by
(3)the present value of dividends expected to be paid on the Company’s common stock prior to vesting of the RSUs,
which is calculated using a risk-free interest rate.
Employee Stock Purchase Plan: The Company maintains the 2012 Employee Stock Purchase Plan (ESPP) for all
eligible employees. The ESPP offer period is semi-annual and allows participants to purchase the Company’s common
stock at 95% of the closing price of the stock on the last day of the offer period. The ESPP is non-compensatory. For
the six-month offer period ended June 30, 2014, the Company issued approximately 0.1 million shares under the
ESPP at $27.30 per share. As of September 30, 2014, approximately 29.5 million shares are available for future
issuances under the ESPP.

NOTE M - INCOME TAXES

Income tax expense for the three and six months ended September 30, 2014 was approximately $73 million and $160
million, respectively, compared with income tax expense of approximately $101 million for the three months ended
September 30, 2013 and an income tax benefit of approximately $21 million for the six months ended September 30,
2013. For the three and six months ended September 30, 2014, the Company recognized a discrete tax benefit of
approximately $19 million resulting from the resolutions of uncertain tax positions upon the completion of the
examination of the Company's U.S. federal income tax returns for the tax years ended March 31, 2011 and 2012. For
the six months ended September 30, 2013, the Company recognized a net discrete tax benefit of approximately $179
million, resulting primarily from the resolutions of uncertain tax positions upon the completion of the examination of
the Company’s U.S. federal income tax returns for the tax years ended March 31, 2005, 2006 and 2007. The
examinations of the Company’s U.S. federal income tax returns have been concluded through the fiscal year ended
March 31, 2012.

The Company’s estimated annual effective tax rate, which excludes the impact of discrete items, for the six months
ended September 30, 2014 and 2013 was 29.2% and 29.2%, respectively. Changes in tax laws, the outcome of tax
audits and any other changes in potential tax liabilities may result in additional tax expense or benefit in fiscal year
2015, which are not considered in the Company’s estimated annual effective tax rate. While the Company does not
currently view any such items as individually material to the results of the Company’s consolidated financial position
or results of operations, the impact of certain items may yield additional tax expense or benefit in the remaining
quarters of fiscal year 2015 and the Company is anticipating a fiscal year 2015 effective tax rate of approximately
30%.

NOTE N — SUPPLEMENTAL STATEMENT OF CASH FLOWS INFORMATION
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For the six months ended September 30, 2014 and 2013, interest payments, net were approximately $40 million and
$31 million, respectively, and income taxes paid, net were approximately $181 million and $246 million, respectively.
For the six months ended September 30, 2014 and 2013, the excess tax benefits from share-based incentive awards
included in financing activities from continuing operations were approximately $3 million and $3 million,
respectively.
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Non-cash financing activities for the six months ended September 30, 2014 and 2013 consisted of treasury common
shares issued in connection with the following: share-based incentive awards issued under the Company’s equity
compensation plans of approximately $42 million (net of approximately $27 million of income taxes withheld) and
$46 million (net of approximately $27 million of income taxes withheld), respectively; and discretionary stock
contributions to the CA, Inc. Savings Harvest Plan of approximately $26 million and $28 million, respectively.
Non-cash financing activities for the six months ended September 30, 2014 and 2013 included approximately $3
million and $2 million, respectively, in treasury common shares issued in connection with the Company’s Employee
Stock Purchase Plan.

The Company uses a notional pooling arrangement with an international bank to help manage global liquidity. Under
this pooling arrangement, the Company and its participating subsidiaries may maintain either cash deposit or
borrowing positions through local currency accounts with the bank, so long as the aggregate position of the global
pool is a notionally calculated net cash deposit. Because it maintains a security interest in the cash deposits and has the
right to offset the cash deposits against the borrowings, the bank provides the Company and its participating
subsidiaries favorable interest terms on both. The activity under this cash pooling arrangement for the six months
ended September 30, 2014 and 2013 was as follows:

Six Months Ended

September 30,

2014 2013

(in millions)
Total borrowings outstanding at beginning of period (1) $139 $136
Borrowings 2,703 1,609
Repayments (2,647 ) (1,639 )
Foreign currency exchange effect (56 ) 20
Total borrowings outstanding at end of period () $139 $126

(I)Included in “Accrued expenses and other current liabilities” in the Company’s Condensed Consolidated Balance
Sheets.

NOTE O — SEGMENT INFORMATION

The Company’s Mainframe Solutions and Enterprise Solutions segments comprise its software business organized by

the nature of the Company’s software offerings and the platform on which the products operate. The Services segment

comprises product implementation, consulting, customer education and customer training, including those directly

related to the Mainframe Solutions and Enterprise Solutions software that the Company sells to its customers.

Segment expenses do not include share-based compensation expense; amortization of purchased software;

amortization of other intangible assets; certain foreign exchange derivative hedging gains and losses; costs associated

with the Company’s Fiscal 2014 Plan; and other miscellaneous costs. The Company considers all costs of internally

developed software as segment expense in the period the costs are incurred and as a result, the Company will add back

capitalized internal software costs and exclude amortization of internally developed software costs previously

capitalized from segment expenses. A measure of segment assets is not currently provided to the Company’s Chief

Executive Officer and has therefore not been disclosed.

The Company’s segment information for the three and six months ended September 30, 2014 and 2013 was as follows:

Three Months Ended September 30, 2014 Mainframe Enterprise .
. . . Services Total
(dollars in millions) Solutions Solutions
Revenue $610 $378 $91 $1,079
Expenses 234 327 89 650
Segment profit $376 $51 $2 $429
Segment operating margin 62 % 13 % 2 % 40 %
Depreciation $11 $7 $— $18
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Reconciliation of segment profit to income from continuing operations before income taxes for the three months
ended September 30, 2014:
(in millions)

Segment profit $429
Less:
Purchased software amortization 31
Other intangibles amortization 16
Software development costs capitalized —
Internally developed software products amortization 44
Share-based compensation expense 22
Other expenses, net (1) 4 )
Interest expense, net 12
Income from continuing operations before income taxes $308
(I)Other expenses, net consists of approximately $12 million of costs associated with the Fiscal 2014 Plan, certain
foreign exchange derivative hedging gains and losses, and other miscellaneous costs.

Six Months Ended September 30, 2014 Mainframe Enterprise .

N . . Services Total
(dollars in millions) Solutions Solutions
Revenue $1,224 $746 $178 $2,148
Expenses 469 652 171 1,292
Segment profit $755 $94 $7 $856
Segment operating margin 62 % 13 % 4 % 40 %
Depreciation $23 $14 $— $37

Reconciliation of segment profit to income from continuing operations before income taxes for the six months ended
September 30, 2014:
(in millions)

Segment profit $856
Less:

Purchased software amortization 59
Other intangibles amortization 31
Software development costs capitalized —
Internally developed software products amortization 83
Share-based compensation expense 42
Other expenses, net (1) 8
Interest expense, net 26
Income from continuing operations before income taxes $607

Other expenses, net consists of approximately $21 million of costs associated with the Fiscal 2014 Plan, certain
foreign exchange derivative hedging gains and losses, and other miscellaneous costs.

ey
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Three Months Ended September 30, 2013
(dollars in millions)

Revenue

Expenses

Segment profit

Segment operating margin

Depreciation

Mainframe
Solutions
$624

232

$392

63

$13

% 12

Enterprlse Services Total
Solutions
$384 $97 $1,105
337 88 657
$47 $9 $448
% 9 % 41 %
$9 $— $22

Reconciliation of segment profit to income from continuing operations before income taxes for the three months

ended September 30, 2013:

(in millions)

Segment profit

Less:

Purchased software amortization

Other intangibles amortization
Software development costs capitalized
Internally developed software products amortization
Share-based compensation expense
Other expenses, net (1)

Interest expense, net

Income from continuing operations before income taxes

ey

Six Months Ended September 30, 2013
(dollars in millions)

Revenue

Expenses

Segment profit

Segment operating margin
Depreciation

Mainframe
Solutions
$1,243
475

$768

62

$27

% 10

$448

31

15

@8 )
38

20

7

13

$332

Other expenses, net consists of approximately $2 million of costs associated with the Fiscal 2014 Plan, certain
foreign exchange derivative hedging gains and losses, and other miscellaneous costs.

Enterpnse Services Total
Solutions
$762 $195 $2,200
688 178 1,341
$74 $17 $859
% 9 % 39 %
$17 $— $44

Reconciliation of segment profit to income from continuing operations before income taxes for the six months ended

September 30, 2013:

(in millions)

Segment profit

Less:

Purchased software amortization

Other intangibles amortization
Software development costs capitalized
Internally developed software products amortization
Share-based compensation expense
Other expenses, net (1)

Interest expense, net

Income from continuing operations before income taxes

ey

20

$859

59

29

(31 )
76

40

122

24

$540

Other expenses, net consists of approximately $119 million of costs associated with the Fiscal 2014 Plan, certain
foreign exchange derivative hedging gains and losses, and other miscellaneous costs.
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The table below summarizes the Company’s revenue from the United States and from international (i.e., non-U.S.)
locations:

Three Months Ended Six Months Ended
September 30, September 30,
2014 2013 2014 2013
(in millions)
United States $656 $671 $1,299 $1,328
EMEA (D 259 267 518 531
Other 164 167 331 341
Total revenue $1,079 $1,105 $2,148 $2.200

(1)Consists of Europe, the Middle East and Africa.
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Item 2: MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

Cautionary Statement Regarding Forward-Looking Statements

This Quarterly Report on Form 10-Q (Form 10-Q) contains certain forward-looking information relating to CA, Inc.
(which we refer to as the “Company,” “Registrant,” “CA Technologies,” “CA,” “we,” “our” or “us”), that is based on the belie
and assumptions made by, our management as well as information currently available to management. When used in
this Form 10-Q, the words “believes,” “plans,” “anticipates,” “expects,” “estimates,” “targets” and similar expressions relating
the future are intended to identify forward-looking information. Forward-looking information includes, for example,
the statements relating to the future made in this Management’s Discussion and Analysis of Financial Condition and
Results of Operations (MD&A), but also statements relating to the future that appear in other parts of this Form 10-Q.
This forward-looking information reflects our current views with respect to future events and is subject to certain

risks, uncertainties and assumptions.

The declaration and payment of future dividends is subject to the determination of the Company’s Board of Directors,
in its sole discretion, after considering various factors, including the Company’s financial condition, historical and
forecast operating results, and available cash flow, as well as any applicable laws and contractual covenants and any
other relevant factors. The Company’s practice regarding payment of dividends may be modified at any time and from
time to time.

Repurchases under the Company’s stock repurchase program are expected to be made with cash on hand and may be
made from time to time, subject to market conditions and other factors, in the open market, through solicited or
unsolicited privately negotiated transactions or otherwise. The program does not obligate the Company to acquire any
particular amount of common stock, and it may be modified or suspended at any time at the Company’s discretion.

A number of important factors could cause actual results or events to differ materially from those indicated by
forward-looking statements, including: the ability to achieve success in the Company’s strategy by, among other
things, effectively managing the Company’s sales force to enable the Company to maintain and enhance its strong
relationships in its traditional customer base and to increase penetration and accelerate growth in customer segments
and geographic regions where the Company currently may not have a strong presence or the Company has
underserved, enabling the sales force to sell new products, improving the Company’s brand, technology and innovation
awareness in the marketplace and ensuring the Company’s set of cloud computing, application development and IT
operations (DevOps), Software-as-a-Service, mobile device management and other new offerings address the needs of
a rapidly changing market, while not adversely affecting the demand for the Company’s traditional products or its
profitability; global economic factors or political events beyond the Company’s control; general economic conditions
and credit constraints, or unfavorable economic conditions in a particular region, industry or business sector; the
failure to innovate and/or adapt to technological changes and introduce new software products and services in a timely
manner; competition in product and service offerings and pricing; the failure to expand partner programs; the ability to
retain and attract adequate qualified personnel; the ability of the Company’s products to remain compatible with
ever-changing operating environments, platforms or third-party products; the ability to successfully integrate acquired
companies and products into the Company’s existing business; the ability to adequately manage, evolve and protect the
Company’s information systems, infrastructure and processes; risks associated with sales to government customers;
breaches of the Company’s data center, network and software products, and the IT environments of the Company’s
vendors and customers; discovery of errors or omissions in the Company’s software products or documentation and
potential product liability claims; the failure to protect the Company’s intellectual property rights and source code;
events or circumstances that would require the Company to record an impairment charge relating to the Company’s
goodwill or capitalized software and other intangible assets balances; access to software licensed from third parties;
risks associated with the use of software from open source code sources; third-party claims of intellectual property
infringement or royalty payments; fluctuations in the number, terms and duration of the Company’s license agreements
as well as the timing of orders from customers and channel partners; the failure to renew large license transactions on

a satisfactory basis; potential tax liabilities; changes in market conditions or the Company’s credit ratings; fluctuations
in foreign currencies; the failure to effectively execute the Company’s workforce reductions, workforce rebalancing
and facilities consolidations; successful and secure outsourcing of various functions to third parties; and other factors
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described more fully in this Form 10-Q and the Company’s other filings with the Securities and Exchange
Commission. Should one or more of these risks or uncertainties occur, or should our assumptions prove incorrect,
actual results may vary materially from the forward-looking information described in this Form 10-Q as believed,
planned, anticipated, expected, estimated, targeted or similarly identified. We do not intend to update these
forward-looking statements, except as otherwise required by law. Readers are cautioned not to place undue reliance on
these forward-looking statements, which speak only as of the date hereof. This MD&A is provided as a supplement to,
and should be read in conjunction with, our financial statements and the accompanying notes to the financial
statements. References in this Form 10-Q to fiscal 2015 and fiscal 2014 are to our fiscal years ending on March 31,
2015 and 2014, respectively.
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OVERVIEW

We are one of the world’s leading providers of information technology (IT) management software and solutions. Our
solutions help organizations of all sizes develop, manage, and secure complex IT environments that increase
productivity and enhance the competitiveness in their businesses. We do this across a wide range of environments
such as mainframe, distributed, cloud, and mobile. The majority of the Global Fortune 500 relies on us to help manage
their IT environments.

Our objective is to be the world’s leading independent software provider for IT management and security solutions to
help organizations and enterprises develop, manage, and secure modern IT architectures, across mainframe,
distributed, mobile and cloud environments. To accomplish this, key elements of our strategy include:

Innovating in key product areas to extend our market leadership and differentiation. Our product development strategy
is built around three key growth areas, where we are focused on innovating and delivering differentiated products and
solutions: application development and IT operations (DevOps), Management Cloud, and Security across multiple
platforms.

Addressing shifts in market dynamics and technology. We will innovate to deliver new differentiated solutions that
enable our customers to manage the challenges and capture the opportunities of disruptive technologies such as the
ability to harvest big data, the shift to software-defined IT, the proliferation of mobile technologies, social access (or
social credentials) authentication, and the always on, ubiquitously connected “Internet of Things.”

Accelerating growth in our global customer base. We are focused on maintaining strong relationships with our core,
large enterprise customer base, and will proactively target growth with these customers as well as new large
enterprises we do not currently serve. In parallel, we are broadening our customer base to new buyer segments beyond
the customer’s Chief Information Officer and IT department and increasingly to geographic regions we have
underserved.

Pursuing new business models and expanded routes to market. While our traditional on-premise software delivery
remains core to our enterprise customers, we see Software-as-a-Service (SaaS) and managed services as increasingly
attractive for our customers. This simplifies their decision-making and accelerates the value they can derive from new
solution investments. This delivery model allows us to extend our market reach, speed adoption of our solutions,
improve our efficiencies, and compete more effectively for a larger number of customers globally.

We have a broad and deep portfolio of software solutions with which to execute our business strategy. We organize
our offerings in Mainframe Solutions, Enterprise Solutions and Services segments.

Mainframe Solutions products are designed mainly for the IBM System z mainframe platform, which runs many of
our largest customers’ mission-critical applications. We help customers seamlessly manage their mainframe as part of
their evolving data center through flexible management approaches, cross-platform visibility and workload
portability.

Enterprise Solutions products operate on non-mainframe platforms and include our DevOps, Management Cloud, and
Security product groups. DevOps includes application delivery, application performance management and
tnfrastructure management. Management Cloud helps customers optimize their investments, projects, resources and
processes. Security delivers identity-centric security solutions to meet the needs of today’s mobile, cloud-connected,
open enterprise.

Services helps customers reach their IT and business goals by enabling the rapid implementation and adoption of our
mainframe solutions and enterprise solutions.

Our traditional core customers generally consist of large enterprises that have computing environments from multiple
vendors and are highly complex. We currently serve customers across most major industries worldwide, including
banks, insurance companies, other financial services providers, government agencies, global service providers,
telecommunication providers, manufacturers, technology companies, retailers, educational organizations and health
care institutions.

We offer our solutions through our direct sales force and indirectly through our partners. We remain focused on
strengthening relationships with our core customers--which we refer to as our “Platinum” customers, consisting of our
top 500 accounts-- through product leadership, account management and a differentiated customer experience. We
believe enhanced relationships in our traditional customer base of large enterprises with multi-year enterprise license
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agreements will drive renewals and provide opportunities to increase account penetration that will help to drive
revenue growth.

At the same time, we continue to dedicate sales resources and deploy additional solutions to address opportunities to
sell to new enterprises and to expand our relationship with existing non-core customers--which we refer to as our
“Named” customers. In addition to this dedication of additional sales resources, we service some of these customers
through partners. We believe we can grow our business and increase market share by delivering differentiated
technology and collaborating with partners, including service providers, to leverage their relationships, market reach
and implementation capacity. We are deploying new routes to market, and simplifying the buying and deployment
process for our customers.

This customer focus allows us to better align marketing and sales resources with how customers want to buy. We have
also implemented broad-based business initiatives to drive accountability for sales execution.
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Work is underway to deploy an updated global branding and marketing program for CA Technologies to significantly
enhance our connection with new and existing customers, introduce the market to new areas of our capability and
contribute directly to business growth and new customer acquisitions. Marketing efforts are key to our ability to
expand our customer base, reach new segments and grow in key global markets.

EXECUTIVE SUMMARY
In the second quarter, we continued to see traction against our strategic and operational goals, including an increase in
our enterprise solutions new product sales for the second consecutive quarter. We also continued to see strong
performance in connection with renewals and financial discipline across the business. Lastly, we completed our
divestiture of the CA arcserve data protection business (arcserve).
A summary of key results for the second quarter of fiscal 2015 compared with the second quarter of fiscal 2014 is as
follows:
Revenue:
Total revenue declined 2% primarily as a result of a decrease in subscription and maintenance revenue, which was
primarily due to a decrease in Mainframe Solutions revenue and, to a lesser extent, a decrease in professional services
revenue. The decrease in professional services revenue was primarily due to a decrease in the size and number of
professional services engagements during the first quarter of fiscal 2015, including non-core engagements with
government customers that are not directly related to our software product sales. We currently expect the percentage
decline in professional services revenue to be greater than the percentage decline in total revenue for fiscal 2015
compared with fiscal 2014 as a result of the decline in non-core professional services engagements with government
customers as referenced above.
As a result of insufficient revenue from prior period new sales to offset the decline in revenue contribution from
renewals, we continue to expect a year-over-year decrease in total revenue for fiscal 2015 compared with fiscal 2014
due to the high percentage of our revenue that is recognized from license agreements with customers signed in prior
periods that are being recognized ratably. Excluding the effect of foreign exchange, we currently expect the
year-over-year percentage decline in total revenue for fiscal 2015 compared with fiscal 2014 to be similar to the
year-over-year percentage decline in total revenue for fiscal 2014 compared with fiscal 2013.
Bookings:
Total bookings decreased 11% primarily due to an expected year-over-year decrease in renewals within
subscription and maintenance bookings, partially offset by an increase in professional services bookings.
Total renewals decreased by a percentage in the low twenties primarily due to the timing of our renewals. This timing
reflects the decrease in the value of contracts generally available for renewal compared with the year-ago period.
Total new product sales, a subset of our total bookings, increased by a mid-single-digit percentage.
Mainframe solutions new sales decreased by a percentage in the low twenties primarily due to the timing of our
renewals and the composition of the renewal portfolio being more heavily weighted to enterprise solutions renewals in
the quarter.
Enterprise solutions new product sales increased by a percentage in the low teens as a result of increased sales in our
Named customer accounts in all regions, and to a lesser extent, increased sales in our Platinum customer accounts.
We continue to expect the value of our fiscal 2015 renewal portfolio to decline by a high-single-digit percentage
compared with fiscal 2014. Excluding the impact from a contract renewal with a large system integrator that occurred
during the third quarter of fiscal 2014, we continue to expect the value of our fiscal 2015 renewal portfolio to be
consistent with the value of our fiscal 2014 renewal portfolio. For the third quarter of fiscal 2015, we expect the value
of our renewal portfolio to decline, and for the fourth quarter of fiscal 2015, we expect it to increase.
Expenses:
Total expenses before interest and income taxes was generally consistent compared with the year-ago period. We
expect an increase in selling and marketing expenses in the third quarter of fiscal 2015 as a result of expenses
associated with CA World ‘14, which is scheduled to occur in the third quarter of fiscal 2015.
Income taxes:
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Income tax expense decreased from $101 million to $73 million due to the overall decrease to income from
continuing operations before taxes and the recognition of a discrete tax benefit of $19 million resulting from the
resolution of uncertain tax positions in the second quarter of fiscal 2015.

We expect a fiscal 2015 effective tax rate of 30%.
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Diluted income per common share from continuing operations:

Diluted income per common share from continuing operations increased to $0.53 from $0.51, primarily due to the
tncrease in income from continuing operations and the decrease in the weighted average shares outstanding compared
with the year-ago period.

Segment results:

Mainframe Solutions revenue decreased primarily due to insufficient revenue from prior period new sales to offset the
decline in revenue contribution from renewals. Operating margin was generally consistent compared with the
year-ago period.

Enterprise Solutions revenue decreased primarily due to a decrease in revenue that is recognized on an up-front basis
in the current period. The decline was primarily due to an increase in the percentage of our Enterprise Solutions new
sales sold in connection with renewals compared with the year-ago period. In addition, within Enterprise Solutions
there was an unfavorable effect from the decrease in revenue from certain mature product lines, partially offset by an
increase in revenue from recently acquired products and sales of newly developed technologies. Enterprise Solutions
operating margin was generally consistent compared with the year-ago period.

Services revenue decreased primarily as a result of a decrease in the size and number of services engagements during
the first quarter of fiscal 2015, including non-core engagements with government customers that are not directly
related to our software product sales. We expect the percentage decline in services revenue to be greater than the
percentage decline in total revenue for fiscal 2015 compared with fiscal 2014. Operating margin for our Services
segment decreased as a result of a number of factors, including the decrease in revenue and lower utilization rates for
services personnel due to the decrease in the number of services engagements.

Cash flows from continuing operations:

Net cash provided by operating activities from continuing operations decreased $7 million. Net cash provided by
operating activities from continuing operations for the second quarter of fiscal 2014 was positively affected by a tax
refund of $70 million. Net cash provided by operating activities from continuing operations for the second quarter of
fiscal 2015 was positively affected by an increase in cash collections of $97 million. The increase in cash collections
was primarily attributable to higher single installment collections of $76 million during the second quarter of fiscal
2015 compared with the second quarter of fiscal 2014.

QUARTERLY UPDATE

In July 2014, the Company sold arcserve for $170 million and recognized a gain on disposal of $19 million, including
tax expense of $77 million.
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PERFORMANCE INDICATORS

Management uses several quantitative performance indicators to assess our financial results and condition. Following
is a summary of the principal quantitative performance indicators that management uses to review performance:

Total revenue

Income from continuing operations

Net cash provided by operating activities - continuing
operations

Total bookings

Subscription and maintenance bookings

Weighted average subscription and maintenance license
agreement duration in years

Total revenue

Income from continuing operations

Net cash provided by operating activities - continuing
operations

Total bookings

Second Quarter Comparison
Fiscal

Dollar
(1 Y]
2015 2014 Change
(dollars in millions)
$1,079 $1,105 $(26
$235 $231 $4
$66 $73 $(7
$749 $844 $095
$571 $695 $(124
3.10 3.32 0.22
First Half Comparison
Fiscal
Dollar
9] 1
2015 2014 Change
(dollars in millions)
$2,148 $2,200 $(52
$447 $561 $(114
$232 $76 $156

$1,473

Percentage
Change
) (2 )%
2 %
) (10 )%
) (11 )%
) (18 )%
) (7 )%
Percentage
Change
) (2 )%
) (20 )%
205 %
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