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FORM 10-Q

(Mark One)

ý QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
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or

¨ TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the transition period from                      to                     
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(805) 413-5300
(Registrant’s telephone number, including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.   ý  Yes   ¨  No

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files).   ý  Yes  ¨  No

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
smaller reporting company, or an emerging growth company. See the definitions of “large accelerated filer,” “accelerated
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filer,” “smaller reporting company,” and "emerging growth company" in Rule 12b-2 of the Exchange Act.
Large accelerated filerý Accelerated filer ¨
Non-accelerated filer ¨ (Do not check if a smaller reporting company) Smaller reporting company ¨

Emerging growth company ¨

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition
period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the
Exchange Act.   ¨ 

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).   ¨
Yes    ý  No

There were 259,691,986 Class A common shares of beneficial interest, $0.01 par value per share, and 635,075 Class B
common shares of beneficial interest, $0.01 par value per share, outstanding on August 2, 2017.
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

Various statements contained in this Quarterly Report on Form 10-Q of American Homes 4 Rent (the “Company,” “we,”
“our” and “us”), including those that express a belief, expectation or intention, as well as those that are not statements of
historical fact, are forward-looking statements. These forward-looking statements may include projections and
estimates concerning the timing and success of specific projects and our future revenues, income and capital spending.
Our forward-looking statements are generally accompanied by words such as “estimate,” “project,” “predict,” “believe,”
“expect,” “intend,” “anticipate,” “potential,” “plan,” “goal” or other words that convey the uncertainty of future events or
outcomes. We have based these forward-looking statements on our current expectations and assumptions about future
events. While our management considers these expectations and assumptions to be reasonable, they are inherently
subject to significant business, economic, competitive, regulatory and other risks, contingencies and uncertainties,
most of which are difficult to predict and many of which are beyond our control. These and other important factors,
including those discussed or incorporated by reference under Part II, Item 1A.”Risk Factors”, Part I, Item 2.
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” and elsewhere in this report
and in our Annual Report on Form 10-K for the year ended December 31, 2016, filed with the Securities and
Exchange Commission, may cause our actual results, performance or achievements to differ materially from any
future results, performance or achievements expressed or implied by these forward-looking statements.

While forward-looking statements reflect our good faith beliefs, assumptions and expectations, they are not guarantees
of future performance, and you should not unduly rely on them. The forward-looking statements in this Quarterly
Report on Form 10-Q speak only as of the date of this report. We are not obligated to update or revise these statements
as a result of new information, future events or otherwise, unless required by applicable law.

i
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PART I
FINANCIAL INFORMATION
Item 1. Financial Statements.
American Homes 4 Rent
Condensed Consolidated Balance Sheets
(Amounts in thousands, except share and per share data)

June 30,
2017

December 31,
2016

(Unaudited)
Assets
Single-family properties:
Land $1,553,214 $ 1,512,183
Buildings and improvements 6,815,409 6,614,953
Single-family properties held for sale, net 65,237 87,430

8,433,860 8,214,566
Less: accumulated depreciation (800,076 ) (666,710 )
Single-family properties, net 7,633,784 7,547,856
Cash and cash equivalents 67,325 118,799
Restricted cash 128,524 131,442
Rent and other receivables, net 19,262 17,618
Escrow deposits, prepaid expenses and other assets 137,496 133,594
Deferred costs and other intangibles, net 13,971 11,956
Asset-backed securitization certificates 25,666 25,666
Goodwill 120,279 120,279
Total assets $8,146,307 $ 8,107,210

Liabilities
Revolving credit facility $92,000 $ —
Term loan facility, net 197,648 321,735
Asset-backed securitizations, net 1,985,847 2,442,863
Exchangeable senior notes, net 109,862 108,148
Secured note payable 49,346 49,828
Accounts payable and accrued expenses 222,990 177,206
Participating preferred shares derivative liability 76,860 69,810
Total liabilities 2,734,553 3,169,590

Commitments and contingencies

Equity
Shareholders’ equity:
Class A common shares, $0.01 par value per share, 450,000,000 shares authorized,
258,490,493 and 242,740,482 shares issued and outstanding at June 30, 2017, and
December 31, 2016, respectively

2,585 2,427

Class B common shares, $0.01 par value per share, 50,000,000 shares authorized, 635,075
shares issued and outstanding at June 30, 2017, and December 31, 2016 6 6

Preferred shares, $0.01 par value per share, 100,000,000 shares authorized, 43,210,000 and
37,010,000 shares issued and outstanding at June 30, 2017, and December 31, 2016,
respectively

432 370

Additional paid-in capital 5,075,460 4,568,616
Accumulated deficit (405,426 ) (378,578 )
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Accumulated other comprehensive income — 95
Total shareholders’ equity 4,673,057 4,192,936

Noncontrolling interest 738,697 744,684
Total equity 5,411,754 4,937,620

Total liabilities and equity $8,146,307 $ 8,107,210

The accompanying notes are an integral part of these condensed consolidated financial statements.

1
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American Homes 4 Rent
Condensed Consolidated Statements of Operations
(Amounts in thousands, except share and per share data)
(Unaudited)

For the Three Months
Ended
June 30,

For the Six Months
Ended
June 30,

2017 2016 2017 2016
Revenues:
Rents from single-family properties $204,648 $ 193,491 $405,755 $ 361,486
Fees from single-family properties 2,690 2,724 5,294 4,921
Tenant charge-backs 27,382 20,253 55,755 41,269
Other 2,288 3,846 3,958 7,597
Total revenues 237,008 220,314 470,762 415,273

Expenses:
Property operating expenses 85,954 77,887 169,259 146,499
Property management expenses 17,442 18,096 34,920 34,842
General and administrative expense 8,926 7,931 18,221 16,501
Interest expense 28,392 35,481 60,281 66,458
Acquisition fees and costs expensed 1,412 3,489 2,508 9,142
Depreciation and amortization 72,716 79,604 146,669 149,121
Other 1,359 2,087 2,917 3,340
Total expenses 216,201 224,575 434,775 425,903

Gain on sale of single-family properties and other, net 2,454 658 4,480 892
Loss on early extinguishment of debt (6,555 ) — (6,555 ) —
Gain on conversion of Series E units — — — 11,463
Remeasurement of participating preferred shares (1,640 ) (150 ) (7,050 ) (450 )

Net income (loss) 15,066 (3,753 ) 26,862 1,275

Noncontrolling interest (30 ) (761 ) (331 ) 3,075
Dividends on preferred shares 15,282 7,412 28,869 12,981

Net loss attributable to common shareholders $(186 ) $ (10,404 ) $(1,676 ) $ (14,781 )

Weighted-average shares outstanding—basic and diluted 258,900,456238,481,265 251,685,993228,819,566

Net loss attributable to common shareholders per share—basic and
diluted $— $ (0.04 ) $(0.01 ) $ (0.06 )

Dividends declared per common share $0.05 $ 0.05 $0.10 $ 0.10

The accompanying notes are an integral part of these condensed consolidated financial statements.

2
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American Homes 4 Rent
Condensed Consolidated Statements of Comprehensive Income (Loss)
(Amounts in thousands)
(Unaudited)

For the Three
Months Ended
June 30,

For the Six Months
Ended
June 30,

2017 2016 2017 2016
Net income (loss) $15,066 $(3,753 ) $26,862 $1,275
Other comprehensive income (loss):
Unrealized gain on interest rate cap agreement:
Reclassification adjustment for amortization of interest expense included in
net income (loss) — 62 (28 ) 102

Unrealized gain on investment in equity securities:
Reclassification adjustment for realized gain included in net income (loss) — — (67 ) —
Other comprehensive income (loss) — 62 (95 ) 102
Comprehensive income (loss) 15,066 (3,691 ) 26,767 1,377
Comprehensive (loss) income attributable to noncontrolling interests (31 ) (778 ) (314 ) 3,058
Dividends on preferred shares 15,282 7,412 28,869 12,981
Comprehensive loss attributable to common shareholders $(185 ) $(10,325) $(1,788 ) $(14,662)

The accompanying notes are an integral part of these condensed consolidated financial statements.

3
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American Homes 4 Rent
Condensed Consolidated Statement of Equity
(Amounts in thousands, except share data)
(Unaudited)

Class A common sharesClass B common sharesPreferred shares

Number
of shares AmountNumber

of sharesAmountNumber
of shares Amount

Additional
paid-in
capital

Accumulated
deficit

Accumulated other
comprehensive
income

Shareholders’
equity

Noncontrolling
interest

Total
equity

Balances at
December 31,
2016

242,740,482 $2,427 635,075 $6 37,010,000 $370 $4,568,616 $(378,578) $95 $4,192,936 $744,684 $4,937,620

Share-based
compensation — — — — — — 2,059 — — 2,059 — 2,059

Common
shares issued
under
share-based
compensation
plans, net of
shares withheld
for employee
taxes

55,424 1 — — — — 92 — — 93 — 93

Issuance of
Class A
common
shares, net of
offering costs
of $704

15,694,587 157 — — — — 355,032 — — 355,189 — 355,189

Issuance of
perpetual
preferred
shares, net of
offering costs
of $5,209

— — — — 6,200,000 62 149,729 — — 149,791 — 149,791

Redemptions of
Class A units — — — — — — (68 ) — — (68 ) (101 ) (169 )

Distributions to
equity holders:
Preferred
shares — — — — — — — (28,869 ) — (28,869 ) — (28,869 )

Noncontrolling
interests — — — — — — — — — (5,555 ) (5,555 )

— — — — — — — (25,172 ) — (25,172 ) — (25,172 )
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Common
shares

Net income
(loss) — — — — — — — 27,193 — 27,193 (331 ) 26,862

Total other
comprehensive
loss

— — — — — — — — (95 ) (95 ) — (95 )

Balances at
June 30, 2017 258,490,493 $2,585 635,075 $6 43,210,000 $432 $5,075,460 $(405,426) $— $4,673,057 $738,697 $5,411,754

The accompanying notes are an integral part of these condensed consolidated financial statements.

4
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American Homes 4 Rent
Condensed Consolidated Statements of Cash Flows
(Amounts in thousands)
(Unaudited) 

For the Six Months
Ended
June 30,
2017 2016

Operating activities
Net income $26,862 $1,275
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and amortization 146,669 149,121
Noncash amortization of deferred financing costs 4,410 5,279
Noncash amortization of discount on exchangeable senior notes 1,714 1,106
Noncash amortization of discount on ARP 2014-SFR1 securitization — 1,119
Noncash share-based compensation 2,059 1,853
Provision for bad debt 2,843 2,483
Loss on early extinguishment of debt 6,555 —
Gain on conversion of Series E units to Series D units — (11,463 )
Remeasurement of participating preferred shares 7,050 450
Equity in net (earnings) loss of unconsolidated ventures (1,623 ) 261
Net gain on sale of single-family properties and other (4,480 ) (892 )
Loss on impairment of single-family properties 2,487 900
Net gain on resolutions of mortgage loans (16 ) (1,656 )
Other changes in operating assets and liabilities:
Rent and other receivables (4,497 ) (6,977 )
Prepaid expenses and other assets (7,440 ) 3,807
Deferred leasing costs (3,401 ) (4,080 )
Accounts payable and accrued expenses 40,967 24,441
Amounts payable to affiliates 5,047 (5,250 )
Net cash provided by operating activities 225,206 161,777

Investing activities
Cash paid for single-family properties (226,937 ) (61,966 )
Change in escrow deposits for purchase of single-family properties (1,708 ) (330 )
Cash acquired in noncash business combinations — 25,020
Payoff of credit facility in connection with ARPI merger — (350,000 )
Net proceeds received from sales of single-family properties and other 54,232 15,493
Net proceeds received from sales of non-performing loans — 16,405
Purchase of commercial office buildings — (20,056 )
Collections from mortgage financing receivables 78 —
Distributions from unconsolidated joint ventures 2,144 5,770
Renovations to single-family properties (18,351 ) (17,529 )
Other capital expenditures for single-family properties (15,038 ) (12,675 )
Other purchases of productive assets (16,936 ) —
Net cash used for investing activities (222,516 ) (399,868 )

Financing activities
Proceeds from issuance of Class A common shares 355,589 2
Payments of Class A common share issuance costs (350 ) —
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Proceeds from issuance of perpetual preferred shares 155,000 498,750
Payments of perpetual preferred share issuance costs (5,209 ) (16,024 )
Proceeds from exercise of stock options 1,858 1,682
Repurchase of Class A common shares — (96,098 )
Redemptions of Class A units (169 ) (291 )
Payments on asset-backed securitizations (466,793 ) (12,762 )
Proceeds from revolving credit facility 62,000 626,000
Payments on revolving credit facility (20,000 ) (484,000 )
Proceeds from term loan facility 25,000 —
Payments on term loan facility (100,000 ) —
Payments on secured note payable (482 ) (457 )
Distributions to noncontrolling interests (5,555 ) (5,905 )
Distributions to common shareholders (25,172 ) (24,038 )
Distributions to preferred shareholders (28,869 ) (12,981 )
Deferred financing costs paid (3,930 ) (390 )
Net cash (used for) provided by financing activities (57,082 ) 473,488

Net (decrease) increase in cash, cash equivalents and restricted cash (54,392 ) 235,397
Cash, cash equivalents and restricted cash, beginning of period 250,241 168,968
Cash, cash equivalents and restricted cash, end of period (see Note 3) $195,849 $404,365

5
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American Homes 4 Rent
Condensed Consolidated Statements of Cash Flows (continued)
(Amounts in thousands)
(Unaudited)

For the Six Months Ended
June 30,
2017 2016

Supplemental cash
flow information
Cash payments for
interest, net of amounts
capitalized

$ (54,157 ) $ (58,956 )

Supplemental schedule
of noncash investing
and financing activities
Accounts payable and
accrued expenses
related to property
acquisitions and
renovations

$ 3,922 $ (1,345 )

Transfer of term loan
borrowings to
revolving credit facility

$ 50,000 $ —

Transfer of deferred
financing costs from
term loan to revolving
credit facility

$ 1,354 $ —

Note receivable related
to a bulk sale of
properties, net of
discount

$ 5,559 $ —

Merger with ARPI
Single-family
properties $ — $ 1,277,253

Restricted cash $ — $ 9,521
Rent and other
receivables, net $ — $ 843

Escrow deposits,
prepaid expenses and
other assets

$ — $ 35,134

Deferred costs and
other intangibles, net $ — $ 22,696

Asset-backed
securitization $ — $ (329,703 )

Exchangeable senior
notes, net $ — $ (112,298 )

Accounts payable and
accrued expenses $ — $ (38,485 )
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Class A common
shares and units issued $ — $ (530,460 )

The accompanying notes are an integral part of these condensed consolidated financial statements.
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American Homes 4 Rent
Notes to Unaudited Condensed Consolidated Financial Statements

Note 1. Organization and Operations

American Homes 4 Rent (the “Company,” “we,” “our” and “us”) is a Maryland real estate investment trust (“REIT”) formed on
October 19, 2012. We are focused on acquiring, renovating, leasing and operating single-family homes as rental
properties. As of June 30, 2017, the Company held 48,982 single-family properties in 22 states, including 582
properties held for sale.

From our formation through June 10, 2013, we were externally managed and advised by American Homes 4 Rent
Advisor, LLC (the “Advisor”) and the leasing, managing and advertising of our properties were overseen and directed
by American Homes 4 Rent Management Holdings, LLC (the “Property Manager”), both of which were subsidiaries of
American Homes 4 Rent, LLC (“AH LLC”). On June 10, 2013, we acquired the Advisor and the Property Manager from
AH LLC in exchange for 4,375,000 Series D convertible units and 4,375,000 Series E convertible units in American
Homes 4 Rent, L.P. (the “operating partnership”), therefore internalizing our management including all administrative,
financial, property management, marketing and leasing personnel, including executive management. The Company
consolidates the Advisor and the Property Manager and the results of these operations are reflected in the condensed
consolidated financial statements. Effective August 31, 2016, AH LLC was liquidated and its ownership interests in
the operating partnership were distributed to its members.

Note 2. Significant Accounting Policies 

Basis of Presentation

The condensed consolidated financial statements are unaudited and include the accounts of the Company, the
operating partnership and its consolidated subsidiaries. Intercompany accounts and transactions have been eliminated.
The Company consolidates real estate partnerships and other entities that are not variable interest entities (“VIEs”) when
it owns, directly or indirectly, a majority interest in the entity or is otherwise able to control the entity. The Company
consolidates VIEs in accordance with Accounting Standards Codification (“ASC”) No. 810, Consolidation, if it is the
primary beneficiary of the VIE as determined by its power to direct the VIE’s activities and the obligation to absorb its
losses or the right to receive its benefits, which are potentially significant to the VIE. Entities for which the Company
owns an interest, but does not consolidate, are accounted for under the equity method of accounting as an investment
in unconsolidated subsidiary and are included in escrow deposits, prepaid expenses and other assets within the
condensed consolidated balance sheets. Ownership interests in certain consolidated subsidiaries of the Company held
by outside parties are included in noncontrolling interest within the condensed consolidated financial statements.

The condensed consolidated financial statements have been prepared in accordance with accounting principles
generally accepted in the United States of America (“GAAP”) and in conjunction with the rules and regulations of the
Securities and Exchange Commission (“SEC”). Certain information and footnote disclosures required for annual
financial statements have been condensed or excluded pursuant to SEC rules and regulations. Accordingly, the
condensed consolidated financial statements do not include all of the information and footnotes required by GAAP for
complete financial statements and should be read in conjunction with the audited consolidated financial statements
and notes thereto included in the Company’s Annual Report on Form 10-K for the year ended December 31, 2016. Any
references in this report to the number of properties is outside the scope of our independent registered public
accounting firm’s review of our financial statements, in accordance with the standards of the Public Company
Accounting Oversight Board. In the opinion of management, all adjustments of a normal and recurring nature
necessary for a fair presentation of the condensed consolidated financial statements for the interim periods have been
made. The preparation of condensed consolidated financial statements in conformity with GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
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disclosure of contingent assets and liabilities at the date of the condensed consolidated financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

Effective July 1, 2016, due to increased volume in the Company's sales of single-family properties, gains and losses
from the sales of single-family properties have been included in gain on sale of single-family properties and other, net
within the condensed consolidated statements of operations. Prior period net gain from the sales of single-family
properties and other, which totaled $0.7 million and $0.9 million for the three and six months ended June 30, 2016,
respectively, was previously included in other revenues and has been reclassified to gain on sale of single-family
properties and other, net to conform to the current presentation.

Effective December 31, 2016, in accordance with our adoption of Accounting Standards Update ("ASU") No.
2016-18, Statement of Cash Flows (Topic 230): Restricted Cash, the Company includes restricted cash together with
cash and cash equivalents when reconciling the beginning and ending balances shown in the statements of cash flows,
which has the effect of excluding the presentation of transfers between restricted and unrestricted cash amounts in the
statements of cash flows. Prior to the adoption, the beginning and ending balances presented in the statements of cash
flows included only cash and cash equivalents, and transfers between restricted and unrestricted cash

7
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amounts were presented within operating and investing activities based on the nature of the amounts. All prior period
amounts have been reclassified to conform to the current presentation. This resulted in $134.0 million and $111.3
million of restricted cash as of June 30, 2016 and December 31, 2015, respectively, being added to cash, cash
equivalents and restricted cash in the condensed consolidated statements of cash flows.
Effective January 1, 2017, in order to include share-based compensation costs for employees in the same financial
statement line item as the cash compensation paid to the employees, noncash share-based compensation expense has
been reclassified with the amounts related to corporate administrative employees and centralized and field property
management employees reflected in general and administrative expense and property management expenses,
respectively, within the condensed consolidated statements of operations. Additionally, all costs associated with
operating our proprietary property management platform such as salary expenses for both centralized and field
property management personnel, lease expenses and operating costs for property management offices and technology
expenses for maintaining the property management platform, which were previously included in property operating
expenses, have been reclassified into property management expenses. This resulted in the reclassification of $1.0
million and $1.9 million of noncash share-based compensation expense for the three and six months ended June 30,
2016, respectively, with $0.4 million and $0.8 million of noncash share-based compensation expense reclassified to
property management expenses, respectively, and $0.6 million and $1.1 million of noncash share-based compensation
expense reclassified to general and administrative expense, respectively, in the condensed consolidated statements of
operations. This also resulted in $17.7 million and $34.1 million of property management expenses for the three and
six months ended June 30, 2016, respectively, which were previously included in property operating expenses, being
reclassified to property management expenses in the condensed consolidated statements of operations.

There have been no other changes to our significant accounting policies that have had a material impact on our
condensed consolidated financial statements and related notes, compared to those policies disclosed in our Annual
Report on Form 10-K for the fiscal year ended December 31, 2016. Therefore, notes to the condensed consolidated
financial statements that would substantially duplicate the disclosures contained in our most recent audited
consolidated financial statements have been omitted.

Recent Accounting Pronouncements

In January 2017, the Financial Accounting Standards Board (“FASB”) issued ASU No. 2017-04, Intangibles—Goodwill
and Other (Topic 350): Simplifying the Test for Goodwill Impairment, to simplify the accounting for goodwill
impairment by removing Step 2 of the goodwill impairment test, which had involved determining the fair value of
individual assets and liabilities of a reporting unit to measure goodwill. Instead, goodwill impairment will be
determined as the excess of a reporting unit’s carrying value over its fair value, not to exceed the carrying amount of
goodwill. This guidance will be effective for the Company for annual reporting periods beginning after December 15,
2019, and for interim periods within those annual periods. Early adoption is permitted for any goodwill impairment
tests performed after January 1, 2017. The Company is currently assessing the impact of the guidance on our financial
statements.

In January 2017, the FASB issued ASU No. 2017-01, Business Combinations (Topic 805): Clarifying the Definition
of a Business, which changed the definition of a business and will now require management to determine whether
substantially all of the fair value of gross assets acquired is concentrated in a single identifiable asset or a group of
similar identifiable assets. When this is the case, the transferred assets and activities are not a business. This
determination is important as the accounting treatment for business combinations and asset acquisitions differs since
transaction costs are expensed in a business combination and capitalized in an asset acquisition. This guidance will be
effective for public companies for annual reporting periods beginning after December 15, 2017, and for interim
periods within those annual periods, with early adoption permitted. The guidance will be applied prospectively to any
transactions occurring within the period of adoption. The Company adopted this guidance as of January 1, 2017, on a
prospective basis, which results in our leased properties no longer meeting the definition of a business. Therefore,
dispositions of leased properties will no longer result in a reduction to goodwill. The adoption of this guidance did not
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have a material impact on our financial statements.

In August 2016, the FASB issued ASU No. 2016-15, Statement of Cash Flows (Topic 230): Classification of Certain
Cash Receipts and Cash Payments, which is intended to reduce the existing diversity in practice by addressing eight
specific cash flow issues related to how certain cash receipts and cash payments are presented and classified in the
statement of cash flows. This guidance will be effective for the Company for annual reporting periods beginning after
December 15, 2017, and for interim periods within those annual periods with early adoption permitted. If early
adopted, an entity must adopt all of the amendments in the same period. The Company is currently assessing the
impact of the adoption of this guidance and does not anticipate that the adoption of this guidance will have a material
impact on our financial statements.

In June 2016, the FASB issued ASU No. 2016-13, Financial Instruments—Credit Losses (Topic 326), to amend the
accounting for credit losses for certain financial instruments by requiring companies to recognize an estimate of
expected credit losses as an allowance in order to recognize such losses more timely than under previous guidance that
had allowed companies to wait until it was probable such losses had been incurred. The guidance will be effective for
the Company for annual reporting periods beginning

8
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after December 15, 2019, and for interim periods within those annual periods. Early adoption is permitted for annual
reporting periods beginning after December 15, 2018, and interim periods within those annual periods. The Company
is currently assessing the impact of the guidance on our financial statements.

In March 2016, the FASB issued ASU No. 2016-09, Compensation—Stock Compensation (Topic 718): Improvements
to Employee Share-Based Payment Accounting, which simplifies several aspects of the accounting for share-based
payment transactions, including the income tax consequences, classification of awards as either equity or liabilities,
and classification on the statement of cash flows. The guidance became effective for the Company for annual
reporting periods beginning after December 15, 2016, and for interim periods within those annual periods. The
Company adopted this guidance effective January 1, 2017, which resulted in our election to recognize forfeitures of
share-based compensation as they occur. The adoption of this guidance did not have a material impact on our financial
statements.

In February 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842), which will require lessees to recognize
assets and liabilities on the balance sheet for the rights and obligations created by all leases with terms of more than
one year. Lessor accounting will remain similar to lessor accounting under previous GAAP, while aligning with the
FASB's new revenue recognition guidance for non-lease components. The new guidance will also require lessees and
lessors to capitalize, as initial direct costs, only those costs that are incurred due to the execution of a lease. Any other
costs incurred, including allocated indirect costs, will no longer be capitalized and instead will be expensed as
incurred. The guidance will be effective for the Company in annual reporting periods beginning after December 15,
2018, and in interim periods within those annual periods, with early adoption permitted, and requires the use of the
modified retrospective transition method. The Company is currently assessing the impact of the adoption of this
guidance on our financial statements.

In January 2016, the FASB issued ASU No. 2016-01, Recognition and Measurement of Financial Assets and
Financial Liabilities, which amends certain aspects of recognition, measurement, presentation and disclosure of
financial instruments, including the requirement to measure certain equity investments at fair value with changes in
fair value recognized in net income. The guidance will be effective for the Company for annual reporting periods
beginning after December 15, 2017, and for interim periods within those annual periods. The Company is currently
assessing the impact of the guidance on our financial statements.

In May 2014, the FASB issued ASU No. 2014-09, Revenue from Contracts with Customers (Topic 606), which
provides guidance on revenue recognition and supersedes the revenue recognition requirements in Topic 605,
Revenue Recognition, most industry-specific guidance and some cost guidance included in Subtopic 605-35, “Revenue
Recognition-Construction-Type and Production-Type Contracts.” The standard’s core principle is that a company will
recognize revenue when it transfers promised goods or services to customers in an amount that reflects the
consideration to which the company expects to be entitled in exchange for those goods or services. In doing so,
companies will need to use more judgment and make more estimates than under current guidance. These judgments
include identifying “distinct” performance obligations in multi-element contracts, estimating the amount of variable
consideration to include in the transaction price at contract inception, allocating the transaction price to each separate
performance obligation, and determining at contract inception whether the performance obligation is satisfied over
time or at a point in time. Since lease contracts under ASC 840 are specifically excluded from ASU No. 2014-09’s
scope, most of the Company’s rental contract revenue will continue to follow current leasing guidance. We have
reviewed our other sources of revenue and identified that the non-lease components (tenant chargebacks and recovery
revenue) in our single-family home and office leases will continue being accounted for under ASC 840 until the
adoption of ASU 2016-02 beginning January 1, 2019.

As part of ASU No. 2014-09, the FASB issued consequential amendments to other sections, eliminating ASC 360-20,
Real Estate Sales and adding ASU No. 2017-05 Other Income-Gains and Losses from the Derecognition of
Nonfinancial Assets, Subtopic 610-20. Real estate sales to noncustomers will follow new guidance from ASC 610-20,
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while sales to customers will follow the general revenue guidance in ASC 606. While the Company’s property sales
are not part of our ordinary customer activity and will fall under ASC 610-20, there is little economic difference in the
accounting for real estate sales to customer versus noncustomer, with exception to presentation of comprehensive
income (revenue and expense when sale to customer or gain and loss when sale to noncustomer).

In our initial assessment, the Company’s current accounting policies for tenant chargebacks, recovery revenue, and real
estate property sales are aligned with the new revenue recognition principles prescribed by the new guidance.
Although we do not expect the new standards to ultimately change the amount or timing of our revenue recognition,
the Company will continue to assess the potential effects of ASU No. 2014-09 and ASU No. 2017-05, noting that the
underlying principles and processes used to record that revenue are changing under ASC 606 and ASC 610-20. The
guidance will be effective for the Company in fiscal years (interim and annual reporting periods) that begin after
December 15, 2017, with the option to early adopt. At that time, the Company may adopt the full retrospective
approach or the modified retrospective approach. The Company does not anticipate that adoption of this guidance will
have a material impact on our financial statements.

9
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Note 3. Cash, Cash Equivalents and Restricted Cash 

We consider all demand deposits, cashier's checks, money market accounts and certificates of deposit with a maturity
of three months or less to be cash equivalents. We maintain our cash and cash equivalents and escrow deposits at
financial institutions. The combined account balances typically exceed the FDIC insurance coverage, and, as a result,
there is a concentration of credit risk related to amounts on deposit. We believe that the risk is not significant.

Restricted cash primarily consists of funds held related to resident security deposits and cash reserves in accordance
with certain loan agreements. Funds held related to resident security deposits are restricted during the term of the
related lease agreement, which is generally one year. Cash reserved in connection with lender requirements is
restricted during the term of the related debt instrument.

The following table provides a reconciliation of cash, cash equivalents and restricted cash per the condensed
consolidated statements of cash flows to the corresponding financial statement line items in the condensed
consolidated balance sheets as of June 30, 2017 and 2016:

June 30,
2017

June 30,
2016

Balance Sheet:
Cash and cash equivalents $67,325 $270,369
Restricted cash 128,524 133,996
Statement of Cash Flows:
Cash, cash equivalents and restricted cash $195,849 $404,365

Note 4. Single-Family Properties 

Single-family properties, net, consisted of the following as of June 30, 2017, and December 31, 2016 (dollars in
thousands):

June 30, 2017
Number of
properties

Net book
value

Leased single-family properties 46,089 $7,173,352
Single-family properties being renovated 508 97,976
Single-family properties being prepared for re-lease 161 26,510
Vacant single-family properties available for lease 1,642 270,709
Single-family properties held for sale 582 65,237
Total 48,982 $7,633,784

December 31, 2016
Number of
properties

Net book
value

Leased single-family properties 44,798 $7,040,000
Single-family properties being renovated 312 57,200
Single-family properties being prepared for re-lease 91 14,453
Vacant single-family properties available for lease 2,102 348,773
Single-family properties held for sale 1,119 87,430
Total 48,422 $7,547,856

Single-family properties, net as of June 30, 2017, and December 31, 2016, included $30.0 million and $14.3 million,
respectively, related to properties for which the recorded grant deed had not been received. For these properties, the
trustee or seller has warranted that all legal rights of ownership have been transferred to us on the date of the sale, but
there was a delay for the deeds to be recorded.
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Depreciation expense related to single-family properties was $69.0 million and $66.2 million for the three months
ended June 30, 2017 and 2016, respectively, and $137.8 million and $127.0 million for the six months ended June 30,
2017 and 2016, respectively.

During the three and six months ended June 30, 2017, the Company sold 127 and 631 homes, respectively, which
generated total net proceeds of $15.7 million and $39.8 million, respectively, and resulted in a net gain on sale of $2.2
million and $1.2 million,

10
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respectively. Total net proceeds for the six months ended June 30, 2017 included a $7.0 million note receivable,
before a $1.5 million discount, that was recorded during the first quarter of 2017. During the three and six months
ended June 30, 2016, the Company sold 68 and 134 homes, respectively, which generated total net proceeds of $7.9
million and $15.5 million, respectively, and resulted in a net gain on sale of $0.7 million and $0.9 million,
respectively.

Note 5. Rent and Other Receivables, Net 

Included in rent and other receivables, net is an allowance for doubtful accounts of $7.7 million and $5.7 million as of
June 30, 2017, and December 31, 2016, respectively. Also included in rent and other receivables, net, are non-tenant
receivables, which totaled $0.8 million and $0.6 million as of June 30, 2017, and December 31, 2016, respectively.

Note 6. Deferred Costs and Other Intangibles, Net 

Deferred costs and other intangibles, net, consisted of the following as of June 30, 2017, and December 31, 2016 (in
thousands):

June 30,
2017

December
31, 2016

Deferred leasing costs $10,871 $ 7,470
Deferred financing costs 11,044 6,552
Intangible assets:
Value of in-place leases 4,638 4,739
Trademark 3,100 3,100
Database 2,100 2,100

31,753 23,961
Less: accumulated amortization (17,782 ) (12,005 )
Total $13,971 $ 11,956

Amortization expense related to deferred leasing costs, the value of in-place leases, trademark and database was $2.2
million and $12.3 million for the three months ended June 30, 2017 and 2016, respectively, and $5.1 million and
$19.8 million for the six months ended June 30, 2017 and 2016, respectively, which has been included in depreciation
and amortization within the condensed consolidated statements of operations. Deferred financing costs that relate to
our revolving credit facility are included in deferred costs and other intangibles, net within the condensed consolidated
balance sheets. Amortization of deferred financing costs that relate to our revolving credit facility was $0.4 million
and $0.7 million for the three months ended June 30, 2017 and 2016, respectively, and $0.8 million and $1.3 million
for the six months ended June 30, 2017 and 2016, respectively, which has been included in gross interest, prior to
interest capitalization (see Note 7).

The following table sets forth the estimated annual amortization expense related to deferred costs and other
intangibles, net as of June 30, 2017, for future periods (in thousands):

Year
Deferred
Leasing
Costs

Deferred
Financing
Costs

Value of
In-place
Leases

Trademark Database

Remaining 2017 $ 2,162 $ 969 $ 83 $ 330 $ 150
2018 784 1,923 21 92 300
2019 — 1,923 2 — 300
2020 — 1,929 — — 132
2021 — 1,923 — — —
Thereafter — 948 — — —
Total $ 2,946 $ 9,615 $ 106 $ 422 $ 882
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Note 7. Debt 

The following table presents the Company’s debt as of June 30, 2017, and December 31, 2016 (in thousands):
Outstanding Principal Balance

Interest Rate (1) Maturity Date June 30, 2017 December 31,
2016

AH4R 2014-SFR1 securitization (2) N/A N/A $ — $ 456,074
AH4R 2014-SFR2 securitization 4.42% October 9, 2024 499,245 501,810
AH4R 2014-SFR3 securitization 4.40% December 9, 2024 514,824 517,827
AH4R 2015-SFR1 securitization (3) 4.14% April 9, 2045 540,717 543,480
AH4R 2015-SFR2 securitization (4) 4.36% October 9, 2045 469,655 472,043
Total asset-backed securitizations 2,024,441 2,491,234
Exchangeable senior notes 3.25% November 15, 2018 115,000 115,000
Secured note payable 4.06% July 1, 2019 49,346 49,828
Revolving credit facility (5) 2.42% June 30, 2022 92,000 —
Term loan facility (6) 2.57% June 30, 2022 200,000 325,000
Total debt (7) 2,480,787 2,981,062
Unamortized discount on exchangeable senior
notes (1,414 ) (1,883 )

Equity component of exchangeable senior notes (3,724 ) (4,969 )
Deferred financing costs, net (8) (40,946 ) (51,636 )
Total debt per balance sheet $ 2,434,703 $ 2,922,574

(1)Interest rates are as of June 30, 2017. Unless otherwise stated, interest rates are fixed percentages.
(2)The AH4R 2014-SFR1 securitization was paid off in full during the second quarter of 2017.

(3)The AH4R 2015-SFR1 securitization has a maturity date of April 9, 2045, with an anticipated repayment date of
April 9, 2025.

(4)The AH4R 2015-SFR2 securitization has a maturity date of October 9, 2045, with an anticipated repayment date of
October 9, 2025.

(5)

The revolving credit facility provides for a borrowing capacity of up to $800.0 million, with a fully extended
maturity date of June 2022, and bears interest at a LIBOR rate plus a margin ranging from 0.825% to 1.55% or a
base rate (generally determined according to a prime rate or federal funds rate) plus a margin ranging from 0.00%
to 0.55%. The interest rate stated represents the applicable spread for LIBOR based borrowings as of June 30,
2017, plus 1-month LIBOR. 

(6)

The term loan facility provides for a borrowing capacity of up to $200.0 million, with a maturity date of June 2022,
and bears interest at a LIBOR rate plus a margin ranging from 0.90% to 1.75% or a base rate (generally determined
according to a prime rate or federal funds rate) plus a margin ranging from 0.00% to 0.75%. The interest rate stated
represents the applicable spread for LIBOR based borrowings as of June 30, 2017, plus 1-month LIBOR. 

(7)The Company was in compliance with all debt covenants associated with its asset-backed securitizations, secured
note payable, revolving credit facility and term loan facility as of June 30, 2017, and December 31, 2016.

(8)

Deferred financing costs relate to our asset-backed securitizations and our term loan facility. Amortization of
deferred financing costs was $1.4 million and $2.1 million for the three months ended June 30, 2017 and 2016,
respectively, and $3.6 million and $4.1 million for the six months ended June 30, 2017 and 2016, respectively,
which has been included in gross interest, prior to interest capitalization.

Early Extinguishment of Debt

During the second quarter of 2017, the Company paid off the outstanding principal on the AH4R 2014-SFR1
asset-backed securitization of approximately $455.4 million using proceeds from the Class A common share offering
in the first quarter of 2017 and available cash, which resulted in $6.6 million of charges primarily related to the
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write-off of unamortized deferred financing costs that were included in loss on early extinguishment of debt within the
condensed consolidated statements of operations. The payoff of the AH4R 2014-SFR1 asset-backed securitization
also resulted in the release of the 3,799 homes pledged as collateral and $9.4 million of restricted cash for lender
requirements.

Exchangeable Senior Notes, Net

The exchangeable senior notes, which were assumed in connection with the Company's merger (the "ARPI Merger")
with American Residential Properties, Inc. ("ARPI") during 2016, are senior unsecured obligations of the operating
partnership and rank equally in right of payment with all other existing and future senior unsecured indebtedness of
the operating partnership. The operating partnership’s obligations under the exchangeable senior notes are fully and
unconditionally guaranteed by the Company. The exchangeable senior notes bear interest at a rate of 3.25% per
annum and contain an exchange settlement feature, which provides that the exchangeable senior notes may, under
certain circumstances, be exchangeable for cash, shares of our common stock or a

12
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combination of cash and shares of our common stock, at the option of the operating partnership, based on an initial
exchange rate of 46.9423 shares of ARPI's common stock per $1,000 principal amount of the notes. The adjusted
initial exchange rate would be 53.2795 shares of our common stock per $1,000 principal amount of the notes, based
on the 1.135 exchange ratio of ARPI shares to our shares resulting from the ARPI Merger. The current exchange rate
as of June 30, 2017, was 55.0193 shares of our common stock per $1,000 principal amount of the notes. The exchange
rate is adjusted based on our common share price and distributions to common shareholders.

As of June 30, 2017, the exchangeable senior notes, net had a balance of $109.9 million in the condensed consolidated
balance sheets, which was net of an unamortized discount of $1.4 million and $3.7 million of unamortized fair value
of the exchange settlement feature, which was included in additional paid-in capital within the condensed consolidated
balance sheets.

Credit Facilities

During 2016, the Company entered into a $1.0 billion credit agreement, which was subsequently amended in June
2017. The amendment expanded our borrowing capacity on the revolving credit facility to $800.0 million and reduced
the term loan facility to $200.0 million. The amendment also lowered our cost of borrowing and provides a more
flexible borrowing structure. The interest rate on the revolving credit facility is, at the Company’s election, a LIBOR
rate plus a margin ranging from 0.825% to 1.55% or a base rate (generally determined according to a prime rate or
federal funds rate) plus a margin ranging from 0.00% to 0.55%. Borrowings under the term loan facility accrue
interest, at the Company’s election, at either a LIBOR rate plus a margin ranging from 0.90% to 1.75% or a base rate
plus a margin ranging from 0.00% to 0.75%. In each case, the actual margin is determined based on the Company's
credit ratings in effect from time to time. Based on current corporate ratings for LIBOR-based borrowings as of
June 30, 2017, the revolving credit facility bears interest at 1-month LIBOR plus 1.20%, and the term loan facility
bears interest at 1-month LIBOR plus 1.35%. The credit agreement includes an accordion feature allowing the
revolving credit facility or the term loan facility to be increased to an aggregate amount not to exceed $1.75 billion,
subject to certain conditions. The revolving credit facility matures on June 30, 2021, with two six-month extension
options at the Company's election upon payment of an extension fee, and the term loan facility matures on June 30,
2022. No amortization payments are required on the term loan facility prior to the maturity date. The credit agreement
requires that we maintain certain financial covenants. As of June 30, 2017 and December 31, 2016, the Company had
$92.0 million and zero, respectively, of outstanding borrowings against the revolving credit facility, $200.0 million
and $325.0 million, respectively, of outstanding borrowings against the term loan facility and was in compliance with
all loan covenants.

Interest Expense

The following table displays our total gross interest, which includes unused commitment and other fees on our credit
facilities and amortization of deferred financing costs, the discounts on the ARP 2014-SFR1 securitization and
exchangeable senior notes and the fair value of the exchange settlement feature of the exchangeable senior notes, and
capitalized interest for the three and six months ended June 30, 2017 and 2016 (in thousands):

For the Three
Months Ended

For the Six Months
Ended

June 30,
2017

June 30,
2016

June 30,
2017

June 30,
2016

Gross interest $29,427 $35,840 $61,919 $67,453
Capitalized interest (1,035 ) (359 ) (1,638 ) (995 )
Interest expense $28,392 $35,481 $60,281 $66,458

Note 8. Accounts Payable and Accrued Expenses 
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The following table summarizes accounts payable and accrued expenses as of June 30, 2017, and December 31, 2016
(in thousands):

June 30,
2017

December
31, 2016

Accounts payable $897 $9
Accrued property taxes 86,164 46,091
Other accrued liabilities 26,436 31,262
Accrued construction and maintenance liabilities 13,778 9,899
Resident security deposits 74,392 70,430
Prepaid rent 21,323 19,515
Total $222,990 $177,206
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Note 9. Shareholders’ Equity 

Class A Common Share Offering

During the first quarter of 2017, the Company issued 14,842,982 Class A common shares of beneficial interest, $0.01
par value per share, in an underwritten public offering and concurrent private placement, raising gross proceeds to the
Company of $336.5 million after underwriter's discount and before offering costs of approximately $0.4 million.

"At the Market" Common Share Offering Program
In November 2016, the Company established an “at the market” common share offering program under which we may
issue Class A common shares from time to time through various sales agents up to an aggregate of $400.0 million.
The program was established in order to use the net proceeds from share issuances to repay borrowings against the
Company’s revolving credit and term loan facilities, to acquire and renovate single-family properties and for related
activities in accordance with the Company’s business strategy, and for working capital and general corporate purposes.
The program does not have an expiration date, but may be suspended or terminated by the Company at any time.
During the six months ended June 30, 2017, the Company issued and sold 0.9 million Class A common shares for
gross proceeds of $19.4 million, or $22.75 per share, and net proceeds of $19.1 million, after commissions and other
expenses of approximately $0.3 million. As of June 30, 2017, $276.6 million remained available for future share
issuances under the program.

Share Repurchase Program

In September 2015, the Company announced that our board of trustees approved a share repurchase program
authorizing us to repurchase up to $300.0 million of our outstanding Class A common shares from time to time in the
open market or in privately negotiated transactions. The program does not have an expiration date, but may be
suspended or discontinued at any time without notice. All repurchased shares are constructively retired and returned to
an authorized and unissued status. In addition, the excess of the purchase price over the par value of shares
repurchased is recorded as a reduction to additional paid-in capital. During the six months ended June 30, 2017, we
did not repurchase and retire any of our Class A common shares. During the six months ended June 30, 2016, we
repurchased and retired 6.2 million of our Class A common shares, on a settlement date basis, in accordance with the
program at a weighted-average price of $15.44 per share and a total price of $96.0 million. As of June 30, 2017, we
had a remaining repurchase authorization of $146.7 million under the program.

Participating Preferred Shares

As of June 30, 2017, the initial liquidation preference on the Company’s participating preferred shares, as adjusted by
an amount equal to 50% of the cumulative change in value of an index based on the purchase prices of single-family
properties located in our top 20 markets, for all of the Company’s outstanding 5.0% Series A participating preferred
shares, 5.0% Series B participating preferred shares and 5.5% Series C participating preferred shares was $480.0
million.

Perpetual Preferred Shares 

During the quarter ended June 30, 2017, the Company issued 6,200,000 5.875% Series F cumulative redeemable
perpetual preferred shares in an underwritten public offering, raising gross proceeds of $155.0 million before offering
costs of approximately $5.2 million, with a liquidation preference of $25.00 per share.

In July 2017, the Company issued 4,600,000 5.875% Series G cumulative redeemable perpetual preferred shares in an
underwritten public offering, raising gross proceeds of $115.0 million before offering costs of approximately $4.1
million, with a liquidation preference of $25.00 per share.
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Distributions

During the quarter ended June 30, 2017, our board of trustees declared distributions that totaled $0.05 per share on our
Class A and Class B common shares, $0.3125 on our 5.0% Series A participating preferred shares, $0.3125 on our
5.0% Series B participating preferred shares, $0.34375 on our 5.5% Series C participating preferred shares, $0.40625
on our 6.5% Series D perpetual preferred shares and $0.39688 on our 6.35% Series E perpetual preferred shares.
Distributions declared on our 5.875% Series F perpetual preferred shares were for a pro-rated amount of $0.27335
during the quarter ended June 30, 2017. During the quarter ended June 30, 2016, our board of trustees declared
distributions that totaled $0.05 per share on our Class A and Class B common shares, $0.3125 on our 5.0% Series A
participating preferred shares, $0.3125 on our 5.0% Series B participating preferred shares and $0.34375 on our 5.5%
Series C participating preferred shares. Distributions declared on our 6.5% Series D perpetual preferred shares were
for a pro-rated amount of $0.17153 per share during the quarter ended June 30, 2016. Distributions declared on our
Series D
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convertible units totaled $0.035 per unit for the quarter ended June 30, 2016, which represented 70% of distributions
declared on Class A units.

Noncontrolling Interest

Noncontrolling interest as reflected in the Company’s condensed consolidated balance sheets primarily consists of the
interests held by former AH LLC members in units in the Company’s operating partnership. Former AH LLC members
owned 54,276,644, or approximately 17.3% and 18.2%, of the total 314,674,346 and 298,931,517 Class A units in our
operating partnership as of June 30, 2017, and December 31, 2016, respectively. Noncontrolling interest also includes
interests held by former ARPI employees in Class A units of the Company's operating partnership, which were issued
in connection with the ARPI Merger in February 2016. Former ARPI Class A unit holders owned 1,272,134 and
1,279,316, or approximately 0.4% of the total 314,674,346 and 298,931,517 Class A units in the operating partnership
as of June 30, 2017, and December 31, 2016, respectively. Also included in noncontrolling interest is the outside
ownership interest in a consolidated subsidiary of the Company.

The following table summarizes the income or loss allocated to the Company’s noncontrolling interests as reflected in
the condensed consolidated statements of operations for the three and six months ended June 30, 2017 and 2016:

For the Three
Months
Ended

For the Six
Months Ended

June
30,
2017

June
30,
2016

June
30,
2017

June 30,
2016

Preferred income allocated to Series C convertible units $— $— $— $ 3,027
Net (loss) income allocated to Class A units (31 ) (616 ) (370 ) 134
Net income allocated to Series D convertible units — — — 134
Net income (loss) allocated to noncontrolling interests in certain consolidated
subsidiaries 1 (145 ) 39 (220 )

$(30) $(761) $(331) $ 3,075

2012 Equity Incentive Plan

During the six months ended June 30, 2017 and 2016, the Company granted stock options for 385,200 and 698,000
Class A common shares, respectively, and 174,000 and 74,100 restricted stock units, respectively, to certain
employees of the Company under the 2012 Equity Incentive Plan (the “Plan”). The options and restricted stock units
granted during the six months ended June 30, 2017 and 2016, vest over four years and expire 10 years from the date of
grant.

The following table summarizes stock option activity under the Plan for the six months ended June 30, 2017 and
2016:

Shares
Weighted-
Average
Exercise Price

Weighted-
Average
Remaining
Contractual 
Life (in years)

Aggregate
Intrinsic
Value (1)
(in thousands)

Options outstanding at January 1, 2016 2,484,400 $ 16.22 8.0 $ 1,225
Granted 698,000 14.04
Exercised (105,750 ) 15.92 298
Forfeited (95,650 ) 16.35
Options outstanding at June 30, 2016 2,981,000 $ 15.71 7.9 $ 14,211
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Options exercisable at June 30, 2016 1,117,625 $ 16.07 7.2 $ 4,934

Options outstanding at January 1, 2017 2,826,500 $ 15.69 7.6 $ 14,956
Granted 385,200 23.38
Exercised (28,250 ) 15.96 196
Forfeited (50,000 ) 16.38
Options outstanding at June 30, 2017 3,133,450 $ 16.62 7.3 $ 18,940
Options exercisable at June 30, 2017 1,716,000 $ 15.89 6.5 $ 11,468

(1)

Intrinsic value for activities other than exercises is defined as the difference between the grant price and the market
value on the last trading day of the period for those stock options where the market value is greater than the
exercise price. For exercises, intrinsic value is defined as the difference between the grant price and the market
value on the date of exercise.
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The following table summarizes the Black-Scholes Option Pricing Model inputs used for valuation of the stock
options for Class A common shares granted during the six months ended June 30, 2017 and 2016:

2017 2016
Weighted-average fair value $3.82 $2.81
Expected term (years) 7.0 7.0
Dividend yield 3.0 % 3.0 %
Volatility 21.3% 27.4%
Risk-free interest rate 2.2 % 1.5 %

The following table summarizes the activity that relates to the Company’s restricted stock units under the Plan for the
six months ended June 30, 2017 and 2016:

2017 2016
Restricted stock units at beginning of period 130,150 91,650
Units awarded 174,000 74,100
Units vested (42,475 ) (27,250 )
Units forfeited (10,250 ) (3,550 )
Restricted stock units at end of the period 251,425 134,950

For the three months ended June 30, 2017 and 2016, total non-cash share-based compensation expense related to stock
options and restricted stock units was $1.1 million and $1.0 million, respectively, of which $0.7 million and $0.6
million, respectively, related to corporate administrative employees and was included in general and administrative
expense and $0.4 million related to centralized and field property management employees and was included in
property management expenses in the condensed consolidated statements of operations. For the six months ended
June 30, 2017 and 2016, total non-cash share-based compensation expense related to stock options and restricted stock
units was $2.1 million and $1.9 million, respectively, of which $1.2 million and $1.1 million, respectively, related to
corporate administrative employees and was included in general and administrative expense and $0.9 million and $0.8
million, respectively, related to centralized and field property management employees and was included in property
management expenses in the condensed consolidated statements of operations.

Note 10. Related Party Transactions 

Concurrently with the Company's public offering of Class A common shares in the first quarter of 2017, the Chairman
of our Board of Trustees, B. Wayne Hughes, purchased $50.0 million of our Class A common shares in a private
placement at the public offering price.

Note 11. Earnings per Share 

The following table reflects the computation of net loss per share on a basic and diluted basis for the three and six
months ended June 30, 2017 and 2016 (in thousands, except share data): 

For the Three Months
Ended
June 30,

For the Six Months
Ended
June 30,

2017 2016 2017 2016
Income (numerator):
Net income (loss) $15,066 $ (3,753 ) $26,862 $ 1,275
Noncontrolling interest (30 ) (761 ) (331 ) 3,075
Dividends on preferred shares 15,282 7,412 28,869 12,981
Net loss attributable to common shareholders $(186 ) $ (10,404 ) $(1,676 ) $ (14,781 )

Weighted-average shares (denominator) 258,900,456238,481,265 251,685,993228,819,566
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Net loss per share—basic and diluted $— $ (0.04 ) $(0.01 ) $ (0.06 )

The computation of diluted earnings per share for the three months ended June 30, 2017 and 2016, excludes an
aggregate of 28,351,580  and 20,200,950, respectively, and for the six months ended June 30, 2017 and 2016,
excludes 28,342,309 and 20,200,950 potentially dilutive securities, respectively, which include Series A, B and C
participating preferred shares, exchangeable senior notes, common shares issuable upon exercise of stock options and
unvested restricted stock units, because their effect would have been antidilutive due to the net loss for those periods.
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Note 12. Commitments and Contingencies 

As of June 30, 2017, the Company had commitments to acquire 354 single-family properties for an aggregate
purchase price of $73.1 million and $8.9 million in land purchase commitments. As of December 31, 2016, the
Company had commitments to acquire 203 single-family properties for an aggregate purchase price of $41.7 million
and $3.9 million in land purchase commitments.

As of June 30, 2017, and December 31, 2016, the Company had sales in escrow for approximately 188 and 57 of our
single-family properties, respectively, for an aggregate selling price of $20.1 million and $6.6 million, respectively.

We are involved in various legal and administrative proceedings that are incidental to our business. We believe these
matters will not have a materially adverse effect on our financial position or results of operations upon resolution.

Note 13. Fair Value 

The carrying amount of rents and other receivables, restricted cash, escrow deposits, prepaid expenses and other
assets, and accounts payable and accrued expenses approximate fair value because of the short maturity of these
amounts. The Company’s participating preferred shares derivative liability is the only financial instrument recorded at
fair value on a recurring basis in the condensed consolidated financial statements.

Our revolving credit facility, term loan facility, asset-backed securitizations and secured note payable are also
financial instruments, which are classified as Level 3 in the fair value hierarchy as they were estimated by using
unobservable inputs. We estimated their fair values by modeling the contractual cash flows required under the
instruments and discounting them back to their present values using estimates of current market rates. Our
exchangeable senior notes are also financial instruments, which are classified as Level 2 in the fair value hierarchy as
their fair value is estimated using observable inputs, based on the market value of the last trade at the end of the
period. The following table displays the carrying values and fair values of our debt instruments as of June 30, 2017,
and December 31, 2016 (in thousands):

June 30, 2017 December 31, 2016
Carrying
Value Fair Value Carrying

Value Fair Value

AH4R 2014-SFR1 securitization $— $— $456,074 $465,343
AH4R 2014-SFR2 securitization 499,245 505,623 501,810 510,941
AH4R 2014-SFR3 securitization 514,824 523,975 517,827 530,549
AH4R 2015-SFR1 securitization 540,717 547,263 543,480 553,689
AH4R 2015-SFR2 securitization 469,655 478,478 472,043 483,901
Total asset-backed securitizations (1) 2,024,441 2,055,339 2,491,234 2,544,423
Exchangeable senior notes, net (2) 109,862 151,552 108,148 142,808
Secured note payable 49,346 49,633 49,828 50,053
Revolving credit facility (3) 92,000 92,000 — —
Term loan facility (4) 200,000 200,000 325,000 325,000
Total debt $2,475,649 $2,548,524 $2,974,210 $3,062,284

(1)The carrying values of the asset-backed securitizations exclude $38.6 million and $48.4 million of deferred
financing costs as of June 30, 2017, and December 31, 2016, respectively.

(2)The carrying value of the exchangeable senior notes, net is presented net of an unamortized discount.
(3)As our revolving credit facility bears interest at a floating rate based on an index plus a spread, which is a LIBOR

rate plus a margin ranging from 0.825% to 1.55% or a base rate (generally determined according to a prime rate or
federal funds rate) plus a margin ranging from 0.00% to 0.55%, management believes that the carrying value of the
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revolving credit facility reasonably approximates fair value.

(4)

The carrying value of the term loan facility excludes $2.0 million and $3.3 million of deferred financing costs as of
June 30, 2017, and December 31, 2016, respectively. As our term loan facility bears interest at a floating rate based
on an index plus a spread, which is a LIBOR rate plus a margin ranging from 0.90% to 1.75% or a base rate
(generally determined according to a prime rate or federal funds rate) plus a margin ranging from 0.00% to 0.75%,
management believes that the carrying value of the term loan facility reasonably approximates fair value.

Valuation of the participating preferred shares derivative liability considers scenarios in which the participating
preferred shares would be redeemed or converted into Class A common shares by the Company and the subsequent
payoffs under those scenarios. The valuation also considers certain variables such as the risk-free rate matching the
assumed timing of either redemption or conversion, volatility of the underlying home price appreciation index,
dividend payments, conversion rates, the assumed timing of
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either redemption or conversion and an assumed drift factor in home price appreciation across certain metropolitan
statistical areas, or MSAs, as outlined in the agreement.

The following tables set forth the fair value of the participating preferred shares derivative liability as of June 30,
2017, and December 31, 2016 (in thousands):

June 30, 2017

Description

Quoted Prices
in Active
Markets for
Identical Assets
(Level 1)

Significant
Other
Observable
Inputs
(Level 2)

Significant
Unobservable
Inputs
(Level 3)

Total

Liabilities:
Participating preferred shares derivative liability $—$ —$ 76,860 $76,860

December 31, 2016

Description

Quoted Prices
in Active
Markets for
Identical Assets
(Level 1)

Significant
Other
Observable
Inputs
(Level 2)

Significant
Unobservable
Inputs
(Level 3)

Total

Liabilities:
Participating preferred shares derivative liability $—$ —$ 69,810 $69,810

The following tables present changes in the fair values of our Level 3 financial instruments that are measured on a
recurring basis with changes in fair value recognized in remeasurement of participating preferred shares in the
condensed consolidated statements of operations for the six months ended June 30, 2017 and 2016 (in thousands):

Description January
1, 2017 Issuances Conversions

Remeasurement
included in
earnings

June 30,
2017

Liabilities:
Participating preferred shares derivative liability $69,810 $ —$ —$ 7,050 $76,860

Description January
1, 2016 Issuances Conversions

Gain and
remeasurement
included in
earnings

June 30,
2016

Liabilities:
Contingently convertible Series E units liability $69,957 $ —$ (58,494 ) $ (11,463 ) $—
Participating preferred shares derivative liability $62,790 $ —$ — $ 450 $63,240

Changes in inputs or assumptions used to value the participating preferred shares derivative liability may have a
material impact on the resulting valuation.

Note 14. Subsequent Events 

Credit Facilities

From July 1, 2017, through July 31, 2017, the Company paid down $92.0 million on our revolving credit facility,
resulting in no outstanding borrowings under our revolving credit facility as of July 31, 2017.

Subsequent Dispositions
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From July 1, 2017, through July 31, 2017, the Company disposed of 27 properties for aggregate net proceeds of
approximately $4.6 million.

Subsequent Acquisitions

From July 1, 2017, through July 31, 2017, the Company acquired 314 properties for an aggregate purchase price of
approximately $61.5 million, which included our initial delivery of eight homes developed through our internal
construction program.
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Share Issuances

From July 1, 2017, through July 31, 2017, the Company issued 1.2 million Class A common shares under its "at the
market" program for gross proceeds of $26.9 million, or $22.73 per share, and net proceeds of $26.5 million, after
commissions and other expenses of approximately $0.4 million. As of July 31, 2017, $249.8 million remained
available for future share issuances under the "at the market" program.

Perpetual Preferred Share Offering

In July 2017, the Company issued 4,600,000 5.875% Series G cumulative redeemable perpetual preferred shares in an
underwritten public offering, raising gross proceeds of $115.0 million before offering costs of approximately $4.1
million, with a liquidation preference of $25.00 per share.

Declaration of Dividends

On August 3, 2017, our board of trustees declared quarterly dividends of $0.05 per Class A common share payable on
September 29, 2017, to shareholders of record on September 15, 2017, and $0.05 per Class B common share payable
on September 29, 2017, to shareholders of record on September 15, 2017. Additionally, our board of trustees also
declared quarterly dividends of $0.3125 per share on the Company’s 5.0% Series A participating preferred shares
payable on September 29, 2017, to shareholders of record on September 15, 2017, $0.3125 per share on the Company’s
5.0% Series B participating preferred shares payable on September 29, 2017, to shareholders of record on
September 15, 2017, $0.34375 per share on the Company’s 5.5% Series C participating preferred shares payable on
September 29, 2017, to shareholders of record on September 15, 2017, $0.40625 per share on the Company’s 6.5%
Series D perpetual preferred shares payable on September 29, 2017, to shareholders of record on September 15, 2017,
$0.39688 per share on the Company’s 6.35% Series E perpetual preferred shares payable on September 29, 2017, to
shareholders of record on September 15, 2017, $0.36719 per share on the Company’s 5.875% Series F perpetual
preferred shares payable on September 29, 2017, to shareholders of record on September 15, 2017, and $0.30191 per
share on the 5.875% Series G perpetual preferred shares payable on September 29, 2017, to shareholders of record on
September 15, 2017.
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Item 2.      Management’s Discussion and Analysis of Financial Condition and Results of Operations.

The following discussion of our financial condition and results of operations should be read in conjunction with the
financial statements and related notes appearing elsewhere in this Quarterly Report on Form 10-Q.

Overview

We are a Maryland REIT focused on acquiring, renovating, leasing and operating single-family homes as rental
properties. We commenced operations in November 2012 to continue the investment activities of AH LLC, which was
founded by our chairman, B. Wayne Hughes, in 2011 to take advantage of the dislocation in the single-family home
market. Effective August 31, 2016, AH LLC was liquidated and its ownership interests in the operating partnership
were distributed to its members.

As of June 30, 2017, we owned 48,982 single-family properties, in selected sub-markets of MSAs in 22 states,
including 582 properties held for sale, of which 446 properties were former ARPI properties, compared to 48,422
single-family properties in 22 states, including 1,119 properties held for sale, as of December 31, 2016, and 48,038
single-family properties in 22 states, including 1,582 properties held for sale, as of June 30, 2016. As of June 30,
2017, we had commitments to acquire an additional 354 single-family properties for an aggregate purchase price of
approximately $73.1 million. As of June 30, 2017, 46,089, or 95.2%, of our total properties (excluding held for sale
properties) were leased, compared to 44,798, or 94.7%, of our total properties (excluding held for sale properties) as
of December 31, 2016, and 44,729, or 96.3%, of our total properties (excluding held for sale properties) as of June 30,
2016. As of June 30, 2017, our portfolio of single-family properties was internally managed through our proprietary
property management platform.

Our Properties and Key Operating Metrics

The following table provides a summary of our single-family properties as of June 30, 2017:

Market
Number of
Single-family
Properties (1)

% of Total
Single-family
Properties

Avg.
Gross
Book
Value
per
Property

Avg.
Sq.
Ft.

Avg.
Property
Age
(years)

Avg. Year Purchased

Dallas-Fort Worth, TX 4,341 9.0 % $162,003 2,121 13.6 2014
Atlanta, GA 4,191 8.7 % 164,411 2,107 16.2 2014
Houston, TX 3,151 6.5 % 162,836 2,114 11.6 2014
Charlotte, NC 3,056 6.3 % 178,639 2,049 13.9 2014
Indianapolis, IN 2,897 6.0 % 151,247 1,934 14.8 2013
Phoenix, AZ 2,770 5.7 % 162,023 1,815 14.7 2014
Nashville, TN 2,506 5.2 % 200,576 2,103 13.1 2014
Greater Chicago area, IL and IN 2,033 4.2 % 180,530 1,896 15.8 2013
Cincinnati, OH 1,975 4.1 % 172,482 1,849 15.1 2013
Raleigh, NC 1,919 4.0 % 177,592 1,850 12.7 2014
All Other (2) 19,561 40.3 % 177,866 1,897 14.2 2014
Total / Average 48,400 100.0 % $172,905 1,963 14.2 2014

(1)Excludes 582 held for sale properties as of June 30, 2017.
(2)Represents 32 markets in 19 states.
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The following table summarizes certain key leasing metrics as of June 30, 2017:
Total Single-family Properties (1)

Market
Leased
Percentage
(2)

Occupancy
Percentage
(2)

Avg.
Contractual
Monthly
Rent Per
Property
(2)

Avg. Original Lease
Term (months) (2)

Avg. Remaining Lease
Term (months) (2)

Avg.
Blended
Change
in Rent
(3)

Dallas-Fort Worth, TX 95.6% 94.4 % $ 1,649 11.9 6.2 5.1 %
Atlanta, GA 95.7% 94.8 % 1,448 12.0 6.6 6.0 %
Houston, TX 93.7% 91.7 % 1,592 12.7 6.6 1.4 %
Charlotte, NC 92.8% 91.3 % 1,490 12.0 6.5 4.8 %
Indianapolis, IN 97.1% 95.6 % 1,340 12.8 7.0 4.2 %
Phoenix, AZ 98.2% 97.6 % 1,221 12.4 6.6 6.7 %
Nashville, TN 93.4% 92.2 % 1,642 12.1 6.5 4.4 %
Greater Chicago area,
IL and IN 96.7% 95.7 % 1,768 13.1 7.3 3.7 %

Cincinnati, OH 96.5% 95.1 % 1,511 12.6 7.1 3.8 %
Raleigh, NC 95.8% 94.2 % 1,439 12.0 6.5 4.0 %
All Other (4) 94.9% 93.7 % 1,513 12.2 6.5 4.4 %
Total / Average 95.2% 94.0 % $ 1,510 12.2 6.6 4.4 %

(1) Leasing information excludes held for sale properties.

(2) Leased percentage, occupancy percentage, average contractual monthly rent per property, average original lease
term and average remaining lease term are reflected as of period end.

(3) 
Average blended change in rent represents the percentage change in rent on all non-month-to-month lease
renewals and re-leases during the second quarter of 2017, compared to the annual rent of the previously expired
non-month-to-month lease for each individual property.

(4) Represents 32 markets in 19 states.

Factors That Affect Our Results of Operations and Financial Condition

Our results of operations and financial condition are affected by numerous factors, many of which are beyond our
control. Key factors that impact our results of operations and financial condition include our ability to identify and
acquire properties; our pace of property acquisitions; the time and cost required to gain access to the properties and
then to renovate and lease a newly acquired property at acceptable rental rates; occupancy levels; rates of tenant
turnover; the length of vacancy in properties between tenant leases; our expense ratios; our ability to raise capital; and
our capital structure.

Property Acquisitions and Dispositions

Since our formation, we have rapidly but systematically grown our portfolio of single-family homes. Our ability to
identify and acquire single-family homes that meet our investment criteria is impacted by home prices in our target
markets, the inventory of properties available-for-sale through our acquisition channels, competition for our target
assets and our available capital. Additionally, opportunities from new construction acquisition channels are impacted
by the availability of undeveloped land assets and inventory of homes currently under construction or newly
developed. Our level of acquisition activity has fluctuated based on the number of suitable investments and the level
of capital available to invest. During the quarter ended June 30, 2017, our total portfolio increased by 646 homes,
including 467 homes acquired through broker acquisitions, 241 homes acquired through trustee acquisitions and 65
homes acquired through new construction acquisitions, offset by 127 homes sold or rescinded, of which 89 properties
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were former ARPI properties. Rescinded properties represent properties for which the sale has been unwound, as in
certain jurisdictions, our purchases of single-family properties at foreclosure and judicial auctions are subject to the
right of rescission, which is generally caused by the borrower filing for bankruptcy. Additionally, from July 1, 2017,
through July 31, 2017, the Company took our initial delivery of eight homes developed through our internal
construction program.

Property Operations

The acquisition of properties involves expenditures in addition to payment of the purchase price, including property
inspections, closing costs, liens, title insurance, transfer taxes, recording fees, broker commissions, property taxes and
homeowner association (“HOA”) fees, when applicable. In addition, we typically incur costs between $10,000 and
$25,000 to renovate a home to prepare it for rental. Renovation work varies, but may include paint, flooring,
carpeting, cabinetry, appliances, plumbing hardware and other items required to prepare the home for rental. The time
and cost involved in initially accessing our homes to prepare them for rental can impact our financial performance and
varies among properties based on several factors, including the source of acquisition channel, whether the property is
located in a judicial or non-judicial foreclosure state, if applicable, and whether or not the home is occupied at the
time of acquisition. This process of finalizing the acquisition and gaining initial access to the home can range from
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immediate access to multiple months and, on average, takes approximately 20 to 30 days. Additionally, after gaining
access to the home, the time to renovate a property can vary significantly among properties and is most impacted by
the age and condition of the property. On average, it takes approximately 50 to 70 days to complete the renovation
process after gaining initial access to the home. Our operating results are also impacted by the amount of time it takes
to market and lease a property, which can vary greatly among properties, and is impacted by local demand, our
marketing techniques and the size of our available inventory. On average, it takes approximately 20 to 40 days to lease
a property after completing the renovation process. Lastly, our operating results are impacted by the length of stay of
our tenants and the amount of time it takes to prepare and re-lease a property after a tenant vacates. This process,
which we refer to as “turnover,” is impacted by numerous factors, including the condition of the home upon move-out of
the previous tenant, and by local demand, our marketing techniques and the size of our available inventory at the time
of the turnover. On average, it takes approximately 45 to 55 days to complete the turnover process.

Revenue

Our revenue is derived primarily from rents collected under lease agreements with tenants for our single-family
properties. These include short-term leases that we enter into directly with our tenants, which typically have a term of
one year. Our rental rates and occupancy levels are affected by macroeconomic factors and local and property-level
factors, including market conditions, seasonality and tenant defaults, and the amount of time it takes to renovate and
re-lease properties when tenants vacate. Additionally, our ability to collect revenues and related operating results are
impacted by the credit worthiness and quality of our tenants. On average, our tenants have household incomes ranging
from $70,000 to $100,000 and primarily consist of families with approximately two adults and one or more children.

In addition to rental revenues, we receive fees and other reimbursements, referred to as “tenant charge-backs”, from our
tenants, which are primarily designed to recover costs for certain items, such as utilities, damages and maintenance. In
accordance with GAAP, these fees and tenant charge-backs are presented gross in the condensed consolidated
statements of operations.

As our total portfolio occupancy is now essentially stabilized, our ability to maintain and grow revenues will be
dependent on our ability to retain tenants and increase rental rates. We believe that our platform will allow us to
achieve strong tenant retention and rental rate increases. The average increase in rent for renewals was 3.2% and 4.1%
and the average increase in rent for re-leases was 6.1% and 7.5% for the three months ended June 30, 2017 and 2016,
respectively. Based on our Same-Home population of properties, we experienced turnover rates of 11.5% and 12.5%
for the three months ended June 30, 2017 and 2016, respectively. The average increase in rent for renewals was 3.2%
and 4.1% and the average increase in rent for re-leases was 5.2% and 6.3% for the six months ended June 30, 2017
and 2016, respectively. Based on our Same-Home population of properties, we experienced turnover rates of 20.6%
and 21.3% for the six months ended June 30, 2017 and 2016, respectively.

Expenses

We monitor the following categories of expenses that we believe most significantly affect our results of operations.

Property Operating Expenses

Once a property is available for lease, which we refer to as “rent-ready,” we incur ongoing property-related expenses,
primarily HOA fees (when applicable); property taxes; insurance; marketing expenses; repairs and maintenance; and
turnover costs, which may not be subject to our control.

Property Management Expenses
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As we internally manage our portfolio of single-family properties through our proprietary property management
platform, we incur costs such as salary expenses for property management personnel, lease expenses and operating
costs for property management offices and technology expenses for maintaining the property management platform.
As part of developing our property management platform, we have made significant investments in our infrastructure,
systems and technology. We believe that these investments will enable our property management platform to become
more efficient over time, especially as our portfolio grows in size. Also included in property management expenses is
noncash share-based compensation expense related to centralized and field property management employees.

Seasonality

We believe that our business and related operating results will be impacted by seasonal factors throughout the year. In
particular, we have experienced higher levels of tenant move-outs and move-ins during the late spring and summer
months, which impacts both our rental revenues and related turnover costs. Further, our property operating costs are
seasonally impacted in certain markets for expenses such as HVAC repairs, turn costs and landscaping expenses
during the summer season.
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General and Administrative Expense

General and administrative expense primarily consists of corporate payroll and personnel costs, trustees’ and officers’
insurance expenses, audit and tax fees, state taxes, trustee fees and other expenses associated with our corporate and
administrative functions. Also included in general and administrative expense is noncash share-based compensation
expense related to corporate administrative employees.

Results of Operations

Net loss attributable to common shareholders totaled $0.2 million, or a $0.00 loss per basic and diluted share, for the
three months ended June 30, 2017, compared to a net loss attributable to common shareholders of $10.4 million, or a
$0.04 loss per basic and diluted share, for the three months ended June 30, 2016. This improvement was primarily
attributable to higher revenues, lower interest expense and a reduction in depreciation and amortization expense,
partially offset by increases in property operating expenses and preferred dividends, as well as by a loss on early
extinguishment of debt. Net loss attributable to common shareholders totaled $1.7 million, or a $0.01 loss per basic
and diluted share, for the six months ended June 30, 2017, compared to a net loss attributable to common shareholders
of $14.8 million, or a $0.06 loss per basic and diluted share, for the six months ended June 30, 2016. This
improvement was primarily attributable to higher revenues and lower acquisition fees and costs expensed, partially
offset by increases in property operating expenses and preferred dividends, as well as a gain on the conversion of
Series E convertible units into Series D convertible units in the first quarter of 2016. 

As we continue to grow our portfolio with a portion of our homes still recently acquired and / or renovated, we
distinguish our portfolio of homes between Same-Home properties, Non-Same-Home and Other properties and
Former ARPI properties in evaluating our operating performance. We classify a property as Same-Home if it has been
stabilized longer than 90 days prior to the beginning of the earliest period presented under comparison and if it has not
been classified as held for sale or taken out of service as a result of a casualty loss, which allows the performance of
these properties to be compared between periods. Single-family properties that we acquire individually (i.e., not
through a bulk purchase) are classified as either stabilized or non-stabilized. A property is classified as stabilized once
it has been renovated or newly constructed and then initially leased or available for rent for a period greater than 90
days. Properties acquired through a bulk purchase are considered stabilized, as an entire group, provided (1) we have
owned them for an adequate period of time to allow for complete on-boarding to our operating platform, and (2) a
substantial portion of the properties have experienced tenant turnover at least once under our ownership, providing the
opportunity for renovations and improvements to meet our property standards. We classify a property as Former ARPI
if it was acquired through the ARPI Merger and is not classified as held for sale as of the end of the current period. All
other properties, including those classified as held for sale, are classified as Non-Same-Home and Other.

One of the primary financial measures we use in evaluating the operating performance of our single-family properties
is Core Net Operating Income (“Core NOI”), which we define as rents and fees from single-family properties, net of bad
debt expense, less property operating and property management expenses for single-family properties, excluding
expenses reimbursed by tenant charge-backs, noncash share-based compensation expense and bad debt expense.  We
use Core NOI as a primary financial measure as it reflects the economic operating performance of our single-family
properties without the impact of certain tenant reimbursed operating expenses that are presented gross in the
condensed consolidated statements of operations in accordance with GAAP.
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Comparison of the Three Months Ended June 30, 2017, to the Three Months Ended June 30, 2016 

The following table presents a summary of Core NOI for our Same-Home properties, Non-Same-Home and Other
properties, Former ARPI properties and total properties for the three months ended June 30, 2017 and 2016 (in
thousands):

For the Three Months Ended June 30, 2017

Same-Home
Properties (1)

% of
Core
Revenue

Non-Same-
Home and
Other
Properties

% of
Core
Revenue

Former
ARPI
Properties

% of
Core
Revenue

Total
Properties

% of
Core
Revenue

Rents from single-family
properties $158,760 $ 15,371 $ 30,517 $204,648

Fees from single-family properties 1,969 301 420 2,690
Bad debt expense (1,022 ) (145 ) (166 ) (1,333 )
Core revenues 159,707 15,527 30,771 206,005

Property tax expense 28,031 17.6 % 3,001 19.3 % 5,640 18.3 % 36,672 17.8 %
HOA fees, net (2) 3,043 1.9 % 310 2.0 % 746 2.4 % 4,099 2.0 %
R&M and turnover costs, net (2) 12,163 7.6 % 1,261 8.1 % 2,263 7.4 % 15,687 7.6 %
Insurance 1,441 0.9 % 183 1.2 % 300 1.0 % 1,924 0.9 %
Property management expenses,
net (3) 12,308 7.7 % 1,196 7.7 % 2,371 7.7 % 15,875 7.7 %

Core property operating expenses 56,986 35.7 % 5,951 38.3 % 11,320 36.8 % 74,257 36.0 %

Core Net Operating Income $102,721 64.3 % $ 9,576 61.7 % $ 19,451 63.2 % $131,748 64.0 %
For the Three Months Ended June 30, 2016

Same-Home
Properties (1)

% of
Core
Revenue

Non-Same-
Home and
Other
Properties

% of
Core
Revenue

Former
ARPI
Properties

% of
Core
Revenue

Total
Properties

% of
Core
Revenue

Rents from single-family
properties $153,175 $ 11,456 $ 28,860 $193,491

Fees from single-family properties 2,054 287 383 2,724
Bad debt expense (1,124 ) (131 ) (159 ) (1,414 )
Core revenues 154,105 11,612 29,084 194,801

Property tax expense 28,422 18.4 % 2,439 21.0 % 5,303 18.2 % 36,164 18.6 %
HOA fees, net (2) 2,937 1.9 % 209 1.8 % 677 2.3 % 3,823 2.0 %
R&M and turnover costs, net (2) 11,443 7.5 % 1,057 9.2 % 2,577 9.0 % 15,077 7.6 %
Insurance 1,699 1.1 % 200 1.7 % 362 1.2 % 2,261 1.2 %
Property management expenses,
net (3) 13,126 8.5 % 990 8.5 % 2,477 8.5 % 16,593 8.5 %

Core property operating expenses 57,627 37.4 % 4,895 42.2 % 11,396 39.2 % 73,918 37.9 %

Core Net Operating Income $96,478 62.6 % $ 6,717 57.8 % $ 17,688 60.8 % $120,883 62.1 %

(1) Includes 36,790 properties that have been stabilized longer than 90 days prior to January 1, 2016.

(2)Presented net of tenant charge-backs. In-house maintenance costs, which were previously presented separately, are
included in R&M and turnover costs, net.

(3)
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Presented net of tenant charge-backs and excludes noncash share-based compensation expense related to
centralized and field property management employees.

Reconciliations of core revenues, core property operating expenses and Core NOI to their respective GAAP metrics
are located at the end of this Item 2— Management’s Discussion and Analysis of Financial Condition and Results of
Operations.

Core Revenues

Same-Home Properties

Core revenues from Same-Home properties for the three months ended June 30, 2017, increased $5.6 million, or
3.6%, to $159.7 million from $154.1 million for the three months ended June 30, 2016. This rise was primarily
attributable to higher average monthly rental rates, which increased to $1,522 per month as of June 30, 2017,
compared to $1,476 per month as of June 30, 2016.
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Non-Same Home and Other Properties

Core revenues from Non-Same-Home and Other properties were $15.5 million and $11.6 million for the three months
ended June 30, 2017 and 2016, respectively. This increase was primarily attributable to growth in our average number
of leased Non-Same-Home and Other properties, which rose to 3,104 leased properties for the three months ended
June 30, 2017, from 1,809 leased properties for the three months ended June 30, 2016.

Core Property Operating Expenses

Core property operating expenses consist of direct property operating expenses, net of tenant charge-backs, and
property management costs, net of tenant charge-backs and excluding noncash share-based compensation expense.

Same-Home Properties

Core property operating expenses from Same-Home properties for the three months ended June 30, 2017, decreased
$0.6 million, or 1.1%, to $57.0 million from $57.6 million for the three months ended June 30, 2016. Same-Home
core property operating expenses as a percentage of total Same-Home core revenues decreased to 35.7% for the three
months ended June 30, 2017, from 37.4% for the three months ended June 30, 2016. This decrease was primarily
attributable to reduced property management expenses, net of tenant charge-backs and certain property tax reductions,
as well as to higher core revenues from Same-Home properties.

Non-Same-Home and Other Properties

Core property operating expenses from Non-Same-Home and Other properties were $6.0 million and $4.9 million for
the three months ended June 30, 2017 and 2016, respectively. This increase was primarily attributable to growth in our
average number of Non-Same-Home and Other properties, which rose to 3,757 properties for the three months ended
June 30, 2017, from 2,156 properties for the three months ended June 30, 2016. Non-Same-Home and Other core
property operating expenses as a percentage of total Non-Same-Home and Other core revenues decreased to 38.3% for
the three months ended June 30, 2017, from 42.2% for the three months ended June 30, 2016. This decrease was
primarily attributable to higher core revenues from Non-Same-Home and Other properties.

General and Administrative Expense

General and administrative expense, which primarily consists of corporate payroll and personnel costs, trustees’ and
officers’ insurance expense, audit and tax fees, state taxes, trustee fees and other expenses associated with our
corporate and administrative functions, was $8.9 million for the three months ended June 30, 2017, compared to $7.9
million for the same period in 2016. This increase was primarily related to higher legal and insurance expenses, as
well as nonrecurring rating agency fees associated with the Company receiving inaugural investment grade corporate
credit ratings. Also included in general and administrative expense was $0.7 million and $0.6 million of noncash
share-based compensation expense related to corporate administrative employees for the three months ended June 30,
2017 and 2016, respectively.

Interest Expense

Interest expense was $28.4 million and $35.5 million for the three months ended June 30, 2017 and 2016,
respectively. This decrease was primarily due to the payoff of the ARP 2014-SFR1 asset-backed securitization in the
third quarter of 2016, the payoff of the AH4R 2014-SFR1 asset-backed securitization in the second quarter of 2017,
increased capitalized interest and lower interest expense on the credit facilities.

Acquisition Fees and Costs Expensed
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All costs of our internal acquisition function are expensed in accordance with GAAP. For the three months ended June
30, 2017, acquisition fees and costs expensed totaled $1.4 million, which was related to costs associated with
purchases of single-family properties. For the three months ended June 30, 2016, acquisition fees and costs expensed
totaled $3.5 million, including $1.9 million of transaction costs related to the ARPI Merger and $1.6 million of other
acquisition fees and costs expensed.

Depreciation and Amortization

Depreciation and amortization expense consists primarily of depreciation of buildings and improvements.
Depreciation of our assets is calculated over their useful lives on a straight-line basis over 3 to 30 years. Our
intangible assets are amortized on a straight-line basis over the asset’s estimated economic useful life. Depreciation and
amortization expense was $72.7 million and $79.6 million 
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for the three months ended June 30, 2017 and 2016, respectively. This decrease was attributable to lower amortization
related to in-place leases, partially offset by an increase in depreciation expense related to growth in our average
number of depreciable properties.

Other Revenues

Other revenues totaled $2.3 million for the three months ended June 30, 2017, which included $1.4 million of equity
in earnings from unconsolidated joint ventures, $0.6 million of other income and $0.3 million of income related to
residential mortgage assets. Other revenues totaled $3.8 million for the three months ended June 30, 2016, which
included $3.1 million of income and gain related to the liquidation of residential mortgage assets, $0.5 million of other
income and $0.2 million of equity in earnings from unconsolidated joint ventures.

Other Expenses

Other expenses totaled $1.4 million for the three months ended June 30, 2017, which included $1.6 million related to
impairments on properties held for sale and $0.3 million of expenses related to residential mortgage assets, partially
offset by a $0.5 million net recovery of previously accrued expenses. Other expenses totaled $2.1 million for the three
months ended June 30, 2016, which included $1.6 million of expenses related to residential mortgage assets and $0.7
million related to impairments on properties held for sale, partially offset by a $0.2 million net recovery of previously
accrued expenses.
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Comparison of the Six Months Ended June 30, 2017, to the Six Months Ended June 30, 2016 

The following table presents a summary of Core NOI for our Same-Home properties, Non-Same-Home and Other
properties, Former ARPI properties and total properties for the six months ended June 30, 2017 and 2016 (in
thousands):

For the Six Months Ended June 30, 2017

Same-Home
Properties (1)

% of
Core
Revenue

Non-Same-
Home and
Other
Properties

% of
Core
Revenue

Former
ARPI
Properties

% of
Core
Revenue

Total
Properties

% of
Core
Revenue

Rents from single-family
properties $315,951 $ 28,984 $ 60,820 $405,755

Fees from single-family
properties 3,857 592 845 5,294

Bad debt expense (2,210 ) (252 ) (381 ) (2,843 )
Core revenues 317,598 29,324 61,284 408,206

Property tax expense 56,504 17.8 % 5,821 19.9 % 11,109 18.1 % 73,434 18.0 %
HOA fees, net (2) 5,979 1.9 % 562 1.9 % 1,444 2.4 % 7,985 2.0 %
R&M and turnover costs, net (2) 21,602 6.8 % 2,466 8.4 % 3,914 6.4 % 27,982 6.9 %
Insurance 2,987 0.9 % 363 1.2 % 514 0.8 % 3,864 0.9 %
Property management expenses,
net (3) 24,490 7.7 % 2,259 7.7 % 4,726 7.7 % 31,475 7.7 %

Core property operating expenses 111,562 35.1 % 11,471 39.1 % 21,707 35.4 % 144,740 35.5 %

Core Net Operating Income $206,036 64.9 % $ 17,853 60.9 % $ 39,577 64.6 % $263,466 64.5 %
For the Six Months Ended June 30, 2016

Same-Home
Properties (1)

% of
Core
Revenue

Non-Same-
Home and
Other
Properties

% of
Core
Revenue

Former
ARPI
Properties
(4)

% of
Core
Revenue

Total
Properties

% of
Core
Revenue

Rents from single-family
properties $304,600 $ 18,230 $ 38,656 $361,486

Fees from single-family
properties 3,939 532 450 4,921

Bad debt expense (2,111 ) (193 ) (179 ) (2,483 )
Core revenues 306,428 18,569 38,927 363,924

Property tax expense 55,768 18.2 % 3,778 20.4 % 6,892 17.7 % 66,438 18.3 %
HOA fees, net (2) 5,935 1.9 % 394 2.1 % 917 2.4 % 7,246 2.0 %
R&M and turnover costs, net (2) 22,104 7.2 % 1,881 10.2 % 3,271 8.3 % 27,256 7.4 %
Insurance 3,534 1.2 % 341 1.8 % 489 1.3 % 4,364 1.2 %
Property management expenses,
net (3) 26,579 8.7 % 1,605 8.6 % 3,346 8.6 % 31,530 8.7 %

Core property operating expenses113,920 37.2 % 7,999 43.1 % 14,915 38.3 % 136,834 37.6 %

Core Net Operating Income $192,508 62.8 % $ 10,570 56.9 % $ 24,012 61.7 % $227,090 62.4 %

(1) Includes 36,790 properties that have been stabilized longer than 90 days prior to January 1, 2016.
(2)
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Presented net of tenant charge-backs. In-house maintenance costs, which were previously presented separately, are
included in R&M and turnover costs, net.

(3)Presented net of tenant charge-backs and excludes noncash share-based compensation expense related to
centralized and field property management employees.

(4) Former ARPI properties includes the operating activity of properties acquired through the ARPI Merger from the
acquisition date of February 29, 2016, through June 30, 2016.

Reconciliations of core revenues, core property operating expenses and Core NOI to their respective GAAP metrics
are located at the end of this Item 2— Management’s Discussion and Analysis of Financial Condition and Results of
Operations.
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Core Revenues

Same-Home Properties

Core revenues from Same-Home properties for the six months ended June 30, 2017, increased $11.2 million, or 3.6%,
to $317.6 million from $306.4 million for the six months ended June 30, 2016. This rise was primarily attributable to
higher average monthly rental rates, which increased to $1,522 per month as of June 30, 2017, compared to $1,476 per
month as of June 30, 2016.

Non-Same Home and Other Properties

Core revenues from Non-Same-Home and Other properties were $29.3 million and $18.6 million for the six months
ended June 30, 2017 and 2016, respectively. This increase was primarily attributable to growth in our average number
of leased Non-Same-Home and Other properties, which rose to 2,879 leased properties for the six months ended June
30, 2017, from 1,591 leased properties for the six months ended June 30, 2016.

Core Property Operating Expenses

Core property operating expenses consist of direct property operating expenses, net of tenant charge-backs, and
property management costs, net of tenant charge-backs and excluding noncash share-based compensation expense.

Same-Home Properties

Core property operating expenses from Same-Home properties for the six months ended June 30, 2017, decreased
$2.3 million, or 2.1%, to $111.6 million from $113.9 million for the six months ended June 30, 2016. Same-Home
core property operating expenses as a percentage of total Same-Home core revenues decreased to 35.1% for the six
months ended June 30, 2017, from 37.2% for the six months ended June 30, 2016. This decrease was primarily
attributable to lower property management expenses and certain property tax reductions, as well as to higher core
revenues from Same-Home properties.

Non-Same-Home and Other Properties

Core property operating expenses from Non-Same-Home and Other properties were $11.5 million and $8.0 million for
the six months ended June 30, 2017 and 2016, respectively. This increase was primarily attributable to growth in our
average number of Non-Same-Home and Other properties, which rose to 3,519 properties for the six months ended
June 30, 2017, from 2,035 properties for the six months ended June 30, 2016. Non-Same-Home and Other core
property operating expenses as a percentage of total Non-Same-Home and Other core revenues decreased to 39.1% for
the six months ended June 30, 2017, from 43.1% for the six months ended June 30, 2016. This decrease was primarily
attributable to higher core revenues from Non-Same-Home and Other properties.

General and Administrative Expense

General and administrative expense, which primarily consists of corporate payroll and personnel costs, trustees’ and
officers’ insurance expense, audit and tax fees, state taxes, trustee fees and other expenses associated with our
corporate and administrative functions, was $18.2 million for the six months ended June 30, 2017, compared to $16.5
million for the same period in 2016. This increase was primarily related to nonrecurring rating agency fees incurred
during the first six months of 2017 associated with the Company receiving inaugural investment grade corporate
credit ratings, as well as higher legal and technology costs. Also included in general and administrative expense was
$1.2 million and $1.1 million of noncash share-based compensation expense related to corporate administrative
employees for the six months ended June 30, 2017 and 2016, respectively.
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Interest Expense

Interest expense was $60.3 million and $66.5 million for the six months ended June 30, 2017 and 2016, respectively.
This decrease was primarily due to the payoff of the ARP 2014-SFR1 asset-backed securitization in the third quarter
of 2016, the payoff of the AH4R 2014-SFR1 asset-backed securitization in the second quarter of 2017 and increased
capitalized interest, partially offset by higher interest expense and discount amortization on the exchangeable senior
notes.

Acquisition Fees and Costs Expensed

All costs of our internal acquisition function are expensed in accordance with GAAP. For the six months ended June
30, 2017, acquisition fees and costs expensed totaled $2.5 million, including $2.1 million of costs associated with the
purchases of single-family properties and $0.4 million of other acquisition fees and costs expensed. For the six months
ended June 30, 2016, acquisition
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fees and costs expensed totaled $9.1 million, including $5.6 million of transaction costs related to the ARPI Merger
and $3.5 million of other acquisition fees and costs expensed.

Depreciation and Amortization

Depreciation and amortization expense consists primarily of depreciation of buildings and improvements.
Depreciation of our assets is calculated over their useful lives on a straight-line basis over 3 to 30 years. Our
intangible assets are amortized on a straight-line basis over the asset’s estimated economic useful life. Depreciation and
amortization expense was $146.7 million and $149.1 million for the six months ended June 30, 2017 and 2016,
respectively. This decrease was attributable to lower amortization related to in-place leases, partially offset by an
increase in depreciation expense related to growth in our average number of depreciable properties.

Other Revenues

Other revenues totaled $4.0 million for the six months ended June 30, 2017, which included $1.6 million of equity in
earnings from unconsolidated joint ventures, $1.5 million of other income and $0.9 million of income related to
residential mortgage assets. Other revenues totaled $7.6 million for the six months ended June 30, 2016, which
included $6.4 million of income and gain related to residential mortgage assets and $1.2 million of other income.

Other Expenses

Other expenses totaled $2.9 million for the six months ended June 30, 2017, which included $2.5 million related to
impairments on properties held for sale and $0.9 million of expenses related to residential mortgage assets, partially
offset by a $0.5 million net recovery of previously accrued expenses. Other expenses totaled $3.3 million for the six
months ended June 30, 2016, which included $2.6 million of expenses related to residential mortgage assets and $0.9
million related to impairments on properties held for sale, partially offset by a $0.2 million net recovery of previously
accrued expenses.

Critical Accounting Policies and Estimates

Our critical accounting policies are included in Item 7, Management’s Discussion and Analysis of Financial Condition
and Results of Operations, of our Annual Report on Form 10-K for the year ended December 31, 2016. There have
been no significant changes to our policies during the three and six months ended June 30, 2017. For a discussion of
recent accounting pronouncements, see “Note 2—Significant Accounting Policies.”

Income Taxes

We have elected to be taxed as a REIT under Sections 856 to 860 of the Internal Revenue Code of 1986, as amended
(the “Code”), which commenced with our taxable year ended December 31, 2012. We believe that we have operated,
and continue to operate, in such a manner as to satisfy the requirements for qualification as a REIT. Accordingly, we
will not be subject to federal income tax, provided that we qualify as a REIT and our distributions to our shareholders
equal or exceed our REIT taxable income.

However, qualification and taxation as a REIT depends upon our ability to meet the various qualification tests
imposed under the Code, including tests related to the percentage of income that we earn from specified sources and
the percentage of our earnings that we distribute to our shareholders. Accordingly, no assurance can be given that we
will continue to be organized or be able to operate in a manner so as to remain qualified as a REIT. If we fail to
qualify as a REIT in any taxable year and do not qualify for certain statutory relief provisions, our income would be
subject to U.S. federal income tax and state income tax (including any applicable alternative minimum tax) on our
taxable income at regular corporate tax rates, and we would likely be precluded from qualifying for treatment as a
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REIT until the fifth calendar year following the year in which we fail to qualify. Even if we qualify as a REIT, we
may be subject to certain state or local income and capital taxes and U.S. federal income and excise taxes on our
undistributed taxable income, if any. Our taxable REIT subsidiaries ("TRS") will be subject to federal, state and local
taxes on their income at regular corporate rates. The tax years from 2012 through 2016 remain open to examination by
the taxing jurisdictions to which the Company is subject.

ASC 740-10, Income Taxes, requires recognition of deferred tax assets for the expected future tax consequences of
events that have been included in the financial statements or tax returns. Under this method, deferred tax assets and
liabilities are determined based on the differences between the financial reporting and tax bases of assets and liabilities
using enacted tax rates in effect for the year in which the differences are expected to reverse. We recognize tax
benefits of uncertain tax positions only if it is more likely than not that the tax position will be sustained, based solely
on its technical merits, with the taxing authority having full authority of all relevant information. The measurement of
a tax benefit for an uncertain tax position that meets the more likely than not threshold is based on a cumulative
probability model under which the largest amount of tax benefit recognized is the amount with a greater than
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50% likelihood of being realized upon ultimate settlement with the taxing authority having full knowledge of all the
relevant information. As of June 30, 2017, there were no deferred tax assets and liabilities or unrecognized tax
benefits recorded. We do not anticipate a significant change in unrecognized tax benefits within the next 12 months.

Liquidity and Capital Resources

Our liquidity and capital resources as of June 30, 2017, included cash and cash equivalents of $67.3 million.
Additionally, as of June 30, 2017, we had $92.0 million of outstanding borrowings under our revolving credit facility,
which provides for maximum borrowings of $800.0 million, and $200.0 million of outstanding borrowings under our
term loan facility, which provides for maximum borrowings of $200.0 million. From July 1, 2017, through July 31,
2017, the Company paid down $92.0 million on our revolving credit facility, resulting in outstanding balances as of
July 31, 2017, of zero and $200.0 million under our revolving credit facility and term loan facility, respectively.

Liquidity is a measure of our ability to meet potential cash requirements, maintain our assets, fund our operations,
make distributions to our shareholders and meet other general requirements of our business. Our liquidity, to a certain
extent, is subject to general economic, financial, competitive and other factors beyond our control. Our liquidity
requirements consist primarily of funds necessary to pay for the acquisition, renovation and maintenance of our
properties, HOA fees (as applicable), real estate taxes, non-recurring capital expenditures, interest and principal
payments on our indebtedness, general and administrative expenses, payment of quarterly dividends on our preferred
shares, and payment of distributions to our Class A common shareholders.

We seek to satisfy our liquidity needs through cash provided by operations, long-term secured and unsecured
borrowings, issuances of debt and equity securities (including OP units), asset-backed securitizations, property
dispositions and joint venture transactions. We have financed our operations and acquisitions to date through the
issuance of equity securities, borrowings under our credit facilities and asset-backed securitizations. Going forward,
we expect to meet our operating liquidity requirements generally through cash on hand and cash provided by
operations. We believe our rental income, net of operating expenses and recurring capital expenditures, will generally
provide cash flow sufficient to fund our operations and dividend distributions. However, our real estate assets are
illiquid in nature. A timely liquidation of assets might not be a viable source of short-term liquidity should a cash flow
shortfall arise, and we may need to source liquidity from other financing alternatives.

To qualify as a REIT, we are required to distribute annually to our shareholders at least 90% of our REIT taxable
income, without regard to the deduction for dividends paid and excluding net capital gains, and to pay tax at regular
corporate rates to the extent that we annually distribute less than 100% of our net taxable income. We intend to pay
quarterly dividends to our shareholders, which in the aggregate are approximately equal to or exceed our net taxable
income in the relevant year.

Cash Flows

The following table summarizes the Company's cash flows for the six months ended June 30, 2017 and 2016:
For the Six Months
Ended
June 30,
2017 2016

Net cash provided by operating activities $225,206 $161,777
Net cash used for investing activities (222,516 ) (399,868 )
Net cash (used for) provided by financing activities (57,082 ) 473,488
Net (decrease) increase in cash, cash equivalents and restricted cash $(54,392 ) $235,397
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Our cash flows provided by operating activities depend on numerous factors, including the occupancy level of our
properties, the rental rates achieved on our leases, the collection of rent from our tenants and the level of property
operating expenses, property management expenses and general and administrative expenses.

During the six months ended June 30, 2017, net cash provided by operating activities was $225.2 million, which
included cash from operations of $194.5 million and $30.7 million from other changes in operating assets and
liabilities. Net cash used for investing activities was $222.5 million, which primarily consisted of cash outflows of
$228.6 million related to the acquisition of properties, $18.4 million of renovation costs to prepare our properties for
rental and $16.9 million related to purchases of productive assets, partially offset by cash inflows of $54.2 million of
net proceeds received from the sales of single-family properties and other assets. Renovation costs typically include
paint, flooring, appliances, landscaping and other improvements. Net cash used for financing activities was $57.1
million, which primarily consisted of cash outflows including $466.8 million for payments on our asset-backed
securitizations, $54.0 million for distributions to common and preferred shareholders and $33.0 million of net
payments on our credit facilities, partially offset by cash inflows of $355.2 million of net proceeds from the issuance
of Class A common shares related to the Class A common share offering and the "at the market" offering program and
$149.8 million of net proceeds from the issuance
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of perpetual preferred shares. Net decrease in cash, cash equivalents and restricted cash during the six months ended
June 30, 2017, was $54.4 million.

During the six months ended June 30, 2016, net cash provided by operating activities was $161.8 million, which
included cash from operations of $149.9 million and $11.9 million from other changes in operating assets and
liabilities. Net cash used for investing activities was $399.9 million, which primarily consisted of cash outflows of
$350.0 million related to the payoff of the credit facility in connection with the ARPI Merger, $62.3 million related to
the acquisition of properties, $20.1 million for the purchase of commercial real estate and $17.5 million of renovation
costs to prepare our properties for rental. Net cash provided by financing activities was $473.5 million, which
primarily consisted of cash inflows including $482.7 million of net proceeds from the issuance of perpetual preferred
shares and $142.0 million of net proceeds from borrowings under our credit facility, partially offset by cash outflows
of $96.1 million for repurchases of our Class A common shares. Net increase in cash, cash equivalents and restricted
cash during the six months ended June 30, 2016, was $235.4 million.

Credit Facilities

During 2016, the Company entered into a $1.0 billion credit agreement, which was subsequently amended in June
2017. The amendment expanded our borrowing capacity on the revolving credit facility to $800.0 million and reduced
the term loan facility to $200.0 million. The amendment also lowered our cost of borrowing and provides a more
flexible borrowing structure. The interest rate on the revolving facility is, at the Company’s election, a LIBOR rate plus
a margin ranging from 0.825% to 1.55% or a base rate (generally determined according to a prime rate or federal
funds rate) plus a margin ranging from 0.00% to 0.55%. Borrowings under the term loan facility accrue interest, at the
Company’s election, at either a LIBOR rate plus a margin ranging from 0.90% to 1.75% or a base rate plus a margin
ranging from 0.00% to 0.75%. In each case, the actual margin is determined based on the Company's credit ratings in
effect from time to time. Based on current corporate ratings for LIBOR-based borrowings as of June 30, 2017, the
revolving credit facility bears interest at 1-month LIBOR plus 1.20%, and the term loan facility bears interest at
1-month LIBOR plus 1.35%. The revolving credit facility matures on June 30, 2021, with two six-month extension
options at the Company's election upon payment of an extension fee, and the term loan facility matures on June 30,
2022. The credit agreement requires that we maintain certain financial covenants. As of June 30, 2017, the Company
had $92.0 million outstanding borrowings against the revolving credit facility, $200.0 million of outstanding
borrowings against the term loan facility and was in compliance with all loan covenants.

Exchangeable Senior Notes, Net

The exchangeable senior notes are senior unsecured obligations of the operating partnership and rank equally in right
of payment with all other existing and future senior unsecured indebtedness of the operating partnership. The
operating partnership’s obligations under the exchangeable senior notes are fully and unconditionally guaranteed by
the Company. The exchangeable senior notes bear interest at a rate of 3.25% per annum and contain an exchange
settlement feature, which provides that the exchangeable senior notes may, under certain circumstances, be
exchangeable for cash, shares of our common stock or a combination of cash and shares of our common stock, at the
option of the operating partnership, based on an initial exchange rate of 46.9423 shares of ARPI's common stock per
$1,000 principal amount of the notes. The adjusted initial exchange rate would be 53.2795 shares of our common
stock per $1,000 principal amount of the notes, based on the 1.135 exchange ratio of ARPI shares to our shares
resulting from the ARPI Merger. The current exchange rate as of June 30, 2017, was 55.0193 shares of our common
stock per $1,000 principal amount of the notes. The exchange rate changes over time based on our common share
price and distributions to common shareholders.

As of June 30, 2017, the exchangeable senior notes, net had a balance of $109.9 million in the condensed consolidated
balance sheets, which was net of an unamortized discount of $1.4 million and $3.7 million of unamortized fair value
of the exchange settlement feature, which was included in additional paid-in capital within the condensed consolidated
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balance sheets.

Early Extinguishment of Debt

During the second quarter of 2017, the Company paid off the outstanding principal on the AH4R 2014-SFR1
asset-backed securitization of approximately $455.4 million using proceeds from the Class A common share offering
in the first quarter of 2017 and available cash, which resulted in $6.6 million of charges primarily related to the
write-off of unamortized deferred financing costs that were included in loss on early extinguishment of debt within the
condensed consolidated statements of operations. The payoff of the AH4R 2014-SFR1 asset-backed securitization
also resulted in the release of the 3,799 homes pledged as collateral and $9.4 million of restricted cash for lender
requirements.

Class A Common Share Offering

During the first quarter of 2017, the Company issued 14,842,982 Class A common shares of beneficial interest, $0.01
par value per share, in an underwritten public offering and concurrent private placement, raising gross proceeds to the
Company of $336.5 million after underwriter's discount and before offering costs of approximately $0.4 million.
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"At the Market" Common Share Offering Program

During the six months ended June 30, 2017, the Company issued and sold 0.9 million Class A common shares for
gross proceeds of $19.4 million, or $22.75 per share, and net proceeds of $19.1 million, after commissions and other
expenses of approximately $0.3 million, under our "at the market" common share offering program. As of June 30,
2017, $276.6 million remained available for future share issuances under the program (see Note 9).

Perpetual Preferred Share Offerings 

During the quarter ended June 30, 2017, the Company issued 6,200,000 5.875% Series F cumulative redeemable
perpetual preferred shares in an underwritten public offering, raising gross proceeds of $155.0 million before offering
costs of approximately $5.2 million, with a liquidation preference of $25.00 per share.

In July 2017, the Company issued 4,600,000 5.875% Series G cumulative redeemable perpetual preferred shares in an
underwritten public offering, raising gross proceeds of $115.0 million before offering costs of approximately $4.1
million, with a liquidation preference of $25.00 per share.

Off-Balance Sheet Arrangements

We have no obligations, assets or liabilities that would be considered off-balance sheet arrangements.

Non-GAAP Measures

Core Net Operating Income ("Core NOI") and Same-Home Core NOI After Capital Expenditures 

Core NOI, which we also present separately for our Same-Home portfolio, is a supplemental non-GAAP financial
measure that we define as core revenues from single-family properties, which is calculated as rents and fees from
single-family properties, net of bad debt expense, less core property operating expenses, which is calculated as
property operating and property management expenses, excluding noncash share-based compensation expense,
expenses reimbursed by tenant charge-backs and bad debt expense. Our Same-Home portfolio consists of our
single-family properties that have been stabilized longer than 90 days prior to the beginning of the earliest period
presented, and that have not been classified as held for sale or taken out of service as a result of a casualty loss.

Core NOI also excludes (1) noncash fair value adjustments associated with remeasuring our participating preferred
shares derivative liability to fair value, (2) noncash gain or loss on conversion of convertible units, (3) gain or loss on
early extinguishment of debt, (4) gain or loss on sales of single-family properties and other, (5) depreciation and
amortization, (6) acquisition fees and costs expensed incurred with recent business combinations and the acquisition
of individual properties, (7) noncash share-based compensation expense, (8) interest expense, (9) general and
administrative expense, (10) other expenses and (11) other revenues. We consider Core NOI to be a meaningful
financial measure because we believe it is helpful to investors in understanding the operating performance of our
single-family properties without the impact of certain operating expenses that are reimbursed through tenant
charge-backs. We further adjust Core NOI for our Same-Home portfolio by subtracting capital expenditures to
calculate Same-Home Core NOI After Capital Expenditures, which we believe is a meaningful supplemental
non-GAAP financial measure because it more fully reflects our operating performance after the impact of all
property-level expenditures, regardless of whether they are capitalized or expensed.

Core NOI and Same-Home Core NOI After Capital Expenditures should be considered only as supplements to net
income or loss as a measure of our performance and should not be used as measures of our liquidity, nor are they
indicative of funds available to fund our cash needs, including our ability to pay dividends or make distributions.
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Additionally, these metrics should not be used as substitutes for net income (loss) or net cash flows from operating
activities (as computed in accordance with GAAP).
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The following are reconciliations of core revenues, core property operating expenses, Core NOI, Same-Home Core
NOI and Same-Home Core NOI After Capital Expenditures to their respective GAAP metrics for the three and six
months ended June 30, 2017 and 2016 (amounts in thousands):

For the Three Months
Ended
June 30,

For the Six Months
Ended
June 30,

2017 2016 2017 2016
(Unaudited)(Unaudited) (Unaudited)(Unaudited)

Core revenues
Total revenues $237,008 $ 220,314 $470,762 $ 415,273
Tenant charge-backs (27,382 ) (20,253 ) (55,755 ) (41,269 )
Bad debt expense (1,333 ) (1,414 ) (2,843 ) (2,483 )
Other revenues (2,288 ) (3,846 ) (3,958 ) (7,597 )
Core revenues $206,005 $ 194,801 $408,206 $ 363,924
Core property operating expenses
Property operating expenses $85,954 $77,887 $169,259 $146,499
Property management expenses 17,442 18,096 34,920 34,842
Noncash share-based compensation - property management (424 ) (398 ) (841 ) (755 )
Expenses reimbursed by tenant charge-backs (27,382 ) (20,253 ) (55,755 ) (41,269 )
Bad debt expense (1,333 ) (1,414 ) (2,843 ) (2,483 )
Core property operating expenses $74,257 $73,918 $144,740 $136,834
Core NOI, Same-Home Core NOI and Same-Home Core NOI After Capital Expenditures
Net loss attributable to common shareholders $(186 ) $(10,404) $(1,676 ) $(14,781 )
Dividends on preferred shares 15,282 7,412 28,869 12,981
Noncontrolling interest (30 ) (761 ) (331 ) 3,075
Net income (loss) 15,066 (3,753 ) 26,862 1,275
Remeasurement of participating preferred shares 1,640 150 7,050 450
Gain on conversion of Series E units — — — (11,463 )
Loss on early extinguishment of debt 6,555 — 6,555 —
Gain on sale of single-family properties and other, net (2,454 ) (658 ) (4,480 ) (892 )
Depreciation and amortization 72,716 79,604 146,669 149,121
Acquisition fees and costs expensed 1,412 3,489 2,508 9,142
Noncash share-based compensation - property management 424 398 841 755
Interest expense 28,392 35,481 60,281 66,458
General and administrative expense 8,926 7,931 18,221 16,501
Other expenses 1,359 2,087 2,917 3,340
Other revenues (2,288 ) (3,846 ) (3,958 ) (7,597 )
Tenant charge-backs 27,382 20,253 55,755 41,269
Expenses reimbursed by tenant charge-backs (27,382 ) (20,253 ) (55,755 ) (41,269 )
Bad debt expense excluded from operating expenses 1,333 1,414 2,843 2,483
Bad debt expense included in revenues (1,333 ) (1,414 ) (2,843 ) (2,483 )
Core Net Operating Income 131,748 120,883 263,466 227,090
Less: Non-Same-Home Core Net Operating Income 29,027 24,405 57,430 34,582
Same-Home Core Net Operating Income 102,721 96,478 206,036 192,508
Less: Same-Home capital expenditures 7,118 7,465 12,160 13,345
Same-Home Core Net Operating Income After Capital Expenditures $95,603 $89,013 $193,876 $179,163

Funds from Operations ("FFO") / Core FFO / Adjusted FFO attributable to common share and unit holders
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FFO attributable to common share and unit holders is a non-GAAP financial measure that we calculate in accordance
with the White Paper on FFO approved by the Board of Governors of the National Association of Real Estate
Investment Trusts (“NAREIT”), which defines FFO as net income or loss calculated in accordance with GAAP,
excluding extraordinary items, as defined by GAAP, gains and losses from sales or impairment of real estate, plus real
estate-related depreciation and amortization (excluding amortization of deferred financing costs and depreciation of
non-real estate assets), and after adjustment for unconsolidated partnerships and joint ventures.  
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Core FFO attributable to common share and unit holders is a non-GAAP financial measure that we use as a
supplemental measure of our performance. We compute this metric by adjusting FFO attributable to common share
and unit holders for (1) acquisition fees and costs expensed incurred with recent business combinations and the
acquisition of individual properties, (2) noncash share-based compensation expense, (3) noncash interest expense
related to acquired debt, (4) gain or loss on early extinguishment of debt, (5) noncash gain or loss on conversion of
convertible units and (6) noncash fair value adjustments associated with remeasuring our participating preferred shares
derivative liability to fair value. 

Adjusted FFO attributable to common share and unit holders is a non-GAAP financial measure that we use as a
supplemental measure of our performance. We compute this metric by adjusting Core FFO attributable to common
share and unit holders for (1) recurring capital expenditures that are necessary to help preserve the value and maintain
functionality of our properties and (2) actual leasing costs incurred during the period. As a portion of our homes are
recently acquired and / or renovated, we estimate recurring capital expenditures for our entire portfolio by multiplying
(a) current period actual capital expenditures per Same-Home property by (b) our total number of properties,
excluding non-stabilized and held for sale properties. 

We present FFO attributable to common share and unit holders because we consider this metric to be an important
measure of the performance of real estate companies, as do many analysts in evaluating the Company. We believe that
FFO attributable to common share and unit holders is a helpful measure of a REIT’s performance since this metric
excludes depreciation, which is included in computing net income and assumes the value of real estate diminishes
predictably over time. We believe that real estate values fluctuate due to market conditions and in response to
inflation. 

We also believe that Core FFO and Adjusted FFO attributable to common share and unit holders are helpful to
investors as supplemental measures of the operating performance of the Company as they allow investors to compare
our operating performance to prior reporting periods without the effect of certain items that, by nature, are not
comparable from period to period.  

FFO, Core FFO and Adjusted FFO attributable to common share and unit holders are not a substitute for net cash flow
provided by operating activities, as determined in accordance with GAAP, as a measure of our operating performance,
liquidity or ability to pay dividends. These metrics also are not necessarily indicative of cash available to fund future
cash needs. Because other REITs may not compute these measures in the same manner, they may not be comparable
among REITs. 
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The following is a reconciliation of net loss attributable to common shareholders, determined in accordance with
GAAP, to FFO attributable to common share and unit holders, Core FFO attributable to common share and unit
holders and Adjusted FFO attributable to common share and unit holders for the three and six months ended June 30,
2017 and 2016 (amounts in thousands):

For the Three Months
Ended
June 30,

For the Six Months
Ended
June 30,

2017 2016 2017 2016
(Unaudited)(Unaudited) (Unaudited)(Unaudited)

Net loss attributable to common shareholders $(186 ) $ (10,404 ) $(1,676 ) $ (14,781 )
Adjustments:
Noncontrolling interests in the Operating Partnership (31 ) (616 ) (370 ) 3,296
Net (gain) loss on sale / impairment of single-family properties and
other (896 ) 68 (1,993 ) 8

Depreciation and amortization of real estate assets 70,968 78,216 142,372 146,378
FFO attributable to common share and unit holders $69,855 $ 67,264 $138,333 $ 134,901
Adjustments:
Acquisition fees and costs expensed 1,412 3,489 2,508 9,142
Noncash share-based compensation - general and administrative 697 585 1,218 1,098
Noncash share-based compensation - property management 424 398 841 755
Noncash interest expense related to acquired debt 874 1,649 1,714 2,225
Loss on early extinguishment of debt 6,555 — 6,555 —
Gain on conversion of Series E units — — — (11,463 )
Remeasurement of participating preferred shares 1,640 150 7,050 450
Core FFO attributable to common share and unit holders $81,457 $ 73,535 $158,219 $ 137,108
Recurring capital expenditures (1) (9,096 ) (8,755 ) (15,540 ) (14,772 )
Leasing costs (1,919 ) (2,151 ) (3,401 ) (4,080 )
Adjusted FFO attributable to common share and unit holders $70,442 $ 62,629 $139,278 $ 118,256

(1)
As a portion of our homes are recently acquired and / or renovated, we estimate recurring capital expenditures for
our entire portfolio by multiplying (a) current period actual capital expenditures per Same-Home property by (b)
our total number of properties, excluding non-stabilized and held for sale properties.

EBITDA / Adjusted EBITDA

EBITDA is defined as earnings before interest, taxes, depreciation and amortization. EBITDA is a non-GAAP
financial measure and is used by us and others as a supplemental measure of performance. Adjusted EBITDA is a
supplemental non-GAAP financial measure calculated by adjusting EBITDA for (1) acquisition fees and costs
expensed incurred with recent business combinations and the acquisition of individual properties, (2) net gain or loss
on sales / impairment of single-family properties and other, (3) noncash share-based compensation expense, (4) gain
or loss on early extinguishment of debt, (5) gain or loss on conversion of convertible units and (6) noncash fair value
adjustments associated with remeasuring our participating preferred shares derivative liability to fair value. We
consider Adjusted EBITDA to be a meaningful financial measure of operating performance because it excludes the
impact of various income and expense items that are not indicative of operating performance.
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The following is a reconciliation of net loss attributable to common shareholders, determined in accordance with
GAAP, to EBITDA and Adjusted EBITDA for the three and six months ended June 30, 2017 and 2016 (amounts in
thousands):

For the Three Months
Ended
June 30,

For the Six Months
Ended
June 30,

2017 2016 2017 2016
(Unaudited)(Unaudited) (Unaudited)(Unaudited)

Net loss attributable to common shareholders $(186 ) $ (10,404 ) $(1,676 ) $ (14,781 )
Dividends on preferred shares 15,282 7,412 28,869 12,981
Noncontrolling interest (30 ) (761 ) (331 ) 3,075
Net income (loss) 15,066 (3,753 ) 26,862 1,275
Interest expense 28,392 35,481 60,281 66,458
Depreciation and amortization 72,716 79,604 146,669 149,121
EBITDA $116,174 $ 111,332 $233,812 $ 216,854

Noncash share-based compensation - general and administrative 697 585 1,218 1,098
Noncash share-based compensation - property management 424 398 841 755
Acquisition fees and costs expensed 1,412 3,489 2,508 9,142
Net (gain) loss on sale / impairment of single-family properties and
other (896 ) 68 (1,993 ) 8

Loss on early extinguishment of debt 6,555 — 6,555 —
Gain on conversion of Series E units — — — (11,463 )
Remeasurement of participating preferred shares 1,640 150 7,050 450
Adjusted EBITDA $126,006 $ 116,022 $249,991 $ 216,844
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ITEM 3.                         Quantitative and Qualitative Disclosures about Market Risk

Interest Rate Risk

The primary market risk to which we believe we are exposed is interest rate risk, which may result from many factors,
including government monetary and tax policies, domestic and international economic and political considerations,
and other factors that are beyond our control. We may incur additional variable rate debt in the future, including
additional amounts that we may borrow under our revolving credit and term loan facilities. In addition, decreases in
interest rates may lead to additional competition for the acquisition of single-family homes, which may lead to future
acquisitions being costlier and resulting in lower yields on single-family homes targeted for acquisition. Significant
increases in interest rates may also have an adverse impact on our earnings if we are unable to acquire single-family
homes with rental rates high enough to offset the increase in interest rates on our borrowings.

As of June 30, 2017, and December 31, 2016, our variable-rate debt was comprised of borrowings on our revolving
credit facility of $92.0 million and zero, respectively, our term loan facility of $200.0 million and $325.0 million,
respectively, and the outstanding balance on the AH4R 2014-SFR1 securitization of zero and $456.1 million,
respectively.  All borrowings under our revolving credit facility bear interest at a LIBOR rate plus a margin ranging
from 0.825% to 1.55% or a base rate (generally determined according to a prime rate or federal funds rate) plus a
margin ranging from 0.00% to 0.55% until the fully extended maturity date of June 2022. All borrowings under our
term loan facility bear interest at a LIBOR rate plus a margin ranging from 0.90% to 1.75% or a base rate (generally
determined according to a prime rate or federal funds rate) plus a margin ranging from 0.00% to 0.75% until the
maturity date of June 2022. The AH4R 2014-SFR1 securitization, which was paid off in full during the second quarter
of 2016, had a duration-weighted blended interest rate of 1-month LIBOR plus 1.54%. Assuming no change in the
outstanding balance of our existing variable-rate debt, the following table illustrates the effect of a 100 basis point
increase or decrease in the LIBOR rate on our projected annual interest expense as of June 30, 2017, and
December 31, 2016 (in thousands):

June 30,
2017

December
31, 2016

Impact to future earnings due to variable rate debt, before the effect of capitalization:
Rate increase of 1% $2,920 $ 7,813 (1)
Rate decrease of 1% (2) $(2,920) $ (4,087 )

(1)Calculation of additional projected annual interest expense as a result of a 100 basis point increase reflects the
potential impact of our interest rate cap agreement as of December 31, 2016.

(2)Calculation of projected decrease in annual interest expense as a result of a 100 basis point decrease is reflective of
any LIBOR floors or minimum interest rates stated in the agreements of respective borrowings.

This analysis does not consider the effects of the reduced level of overall economic activity that could exist in such an
environment. Further, in the event of a change of such magnitude, we would consider taking actions to further
mitigate our exposure to the change. However, because of the uncertainty of the specific actions that would be taken
and their possible effects, the sensitivity analysis assumes no changes in our capital structure.

ITEM 4.                         Controls and Procedures

Disclosure Controls and Procedures

We maintain disclosure controls and procedures that are designed to ensure that information required to be disclosed
in reports we file and submit under the Securities Exchange Act of 1934, as amended (the “Exchange Act”) is recorded,
processed, summarized and reported within the time periods specified in accordance with SEC guidelines and that
such information is communicated to our management, including our Chief Executive Officer and Chief Financial
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Officer, to allow timely decisions regarding required disclosure based on the definition of “disclosure controls and
procedures” in Rules 13a-15(e) and 15d-15(e) of the Exchange Act. In designing and evaluating the disclosure controls
and procedures, management recognizes that any controls and procedures, no matter how well designed and operated,
can provide only reasonable assurance of achieving the desired control objectives and management necessarily is
required to apply its judgment in evaluating the cost-benefit relationship of possible controls and procedures in
reaching that level of reasonable assurance.

Under the supervision and with the participation of our management, including our Chief Executive Officer and Chief
Financial Officer, we evaluated the effectiveness of our disclosure controls and procedures, as required by Exchange
Act Rule 13a-15(b), as of the end of the period covered by this report. Based on that evaluation, our Chief Executive
Officer and Chief Financial Officer concluded that our disclosure controls and procedures were effective, at a
reasonable assurance level.
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Internal Control over Financial Reporting

There were no changes in our internal control over financial reporting during the quarter ended June 30, 2017, that
have materially affected, or are reasonably likely to materially affect, our internal control over financial reporting.

PART II
OTHER INFORMATION

Item 1.                                  Legal Proceedings

The Company currently is not subject to any material litigation nor, to management’s knowledge, is any material
litigation currently threatened against the Company other than routine litigation and administrative proceedings arising
in the ordinary course of business.

Item 1A.                         Risk Factors

In addition to the other information in this Quarterly Report on Form 10-Q, you should carefully consider the risks
described in our Annual Report on Form 10-K filed for the year ended December 31, 2016, in Part I, Item 1A, Risk
Factors and in our other filings with the SEC.  These factors may materially affect our business, financial condition
and operating results and could cause our actual results to differ materially from expectations.  

Except as described below, there have been no material changes to our risk factors from those disclosed in the section
entitled “Risk Factors” of our Annual Report on Form 10-K for the year ended December 31, 2016.

Our development activities expose us to additional real estate risks, which may adversely affect our financial
condition and operating results.

We currently plan to expand our development activities, including the acquisition of land and construction of homes.
There are significant risks involved in rental home construction, such as delays or cost increases due to changes in or
failure to meet regulatory requirements, including permitting and zoning regulations, failure of lease rentals on
newly-constructed properties to achieve anticipated investment returns, inclement weather, unforeseen site conditions
or shortages of suitable land, construction materials and labor. In addition, we rely on contractors and subcontractors
to construct our homes. In some cases, subcontractors may use improper construction processes or defective materials
that may require extensive repairs and delay our ability to lease the homes. These repair costs may be significant if we
are unable to recover the costs from our subcontractors, materials suppliers and insurers. Delays in completion and
leasing our homes may adversely impact anticipated revenues, cash flows and realization of anticipated investment
returns.

Item 2.                                 Unregistered Sales of Equity Securities and Use of Proceeds

On September 21, 2015, the Company announced that our Board of Trustees approved a share repurchase program
authorizing us to repurchase up to $300.0 million of our outstanding Class A common shares from time to time in the
open market or in privately negotiated transactions. The program does not have an expiration date, but may be
suspended or discontinued at any time without notice. All repurchased shares are constructively retired and returned to
an authorized and unissued status. We did not repurchase any of our Class A common shares during the three months
ended June 30, 2017. As of June 30, 2017, we had a remaining repurchase authorization of $146.7 million under the
program.

Item 3.                                  Defaults upon Senior Securities
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None.

Item 4.                                  Mine Safety Disclosures

Not applicable.

Item 5.                                 Other Information

None.

Item 6.                               
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