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common shares of beneficial interest, $0.01 par value per share, outstanding on November 3, 2015.
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

Various statements contained in this Quarterly Report on Form 10-Q of American Homes 4 Rent (the “Company,” “we,”
“our” and “us”), including those that express a belief, expectation or intention, as well as those that are not statements of
historical fact, are forward-looking statements. These forward-looking statements may include projections and

estimates concerning the timing and success of specific projects and our future revenues, income and capital spending.
Our forward-looking statements are generally accompanied by words such as “estimate,” “project,” “predict,” “believe,”
“expect,” “intend,” “anticipate,” “potential,” “plan,” “goal” or other words that convey the uncertainty of future events or
outcomes. We have based these forward-looking statements on our current expectations and assumptions about future
events. While our management considers these expectations and assumptions to be reasonable, they are inherently
subject to significant business, economic, competitive, regulatory and other risks, contingencies and uncertainties,

most of which are difficult to predict and many of which are beyond our control. These and other important factors,
including those discussed or incorporated by reference under Part I, Item 1A.”Risk Factors”, Part I, Item 2.
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” and elsewhere in this report
and in our Annual Report on Form 10-K for the year ended December 31, 2014, filed with the Securities and

Exchange Commission, may cause our actual results, performance or achievements to differ materially from any

future results, performance or achievements expressed or implied by these forward-looking statements.

LT3

LR T3 LR INT3

While forward-looking statements reflect our good faith beliefs, assumptions and expectations, they are not guarantees
of future performance, and you should not unduly rely on them. The forward-looking statements in this Quarterly
Report on Form 10-Q speak only as of the date of this report. We are not obligated to update or revise these statements
as a result of new information, future events or otherwise, unless required by applicable law.
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PART I

FINANCIAL INFORMATION

Item 1. Financial Statements.

American Homes 4 Rent

Condensed Consolidated Balance Sheets

(Amounts in thousands, except share and per share data)

Assets

Single-family properties:

Land

Buildings and improvements
Single-family properties held for sale

Less: accumulated depreciation

Single-family properties, net

Cash and cash equivalents

Restricted cash

Rent and other receivables, net

Escrow deposits, prepaid expenses and other assets
Deferred costs and other intangibles, net
Asset-backed securitization certificates

Goodwill

Total assets

Liabilities

Credit facility

Asset-backed securitizations

Secured note payable

Accounts payable and accrued expenses
Contingently convertible Series E units liability
Preferred shares derivative liability

Total liabilities

Commitments and contingencies

Equity
Shareholders’ equity:

Class A common shares, $0.01 par value per share, 450,000,000 shares authorized,
207,460,466 and 210,838,831 shares issued and outstanding at September 30,

2015, and December 31, 2014, respectively

Class B common shares, $0.01 par value per share, 50,000,000 shares authorized,
635,075 shares issued and outstanding at September 30, 2015, and December 31,

2014

Preferred shares, $0.01 par value per share, 100,000,000 shares authorized,
17,060,000 shares issued and outstanding at September 30, 2015, and

December 31, 2014
Additional paid-in capital
Accumulated deficit

September 30,
2015
(Unaudited)

$1,218,547
5,401,857
6,472
6,626,876
(359,412
6,267,464
238,417
106,973
17,527
118,444
70,670
25,666
120,655
$6,965,816

$—
2,536,192
50,980
234,651
68,601
60,260
2,950,684

2,074

171

3,566,892
(265,988

December 31,
2014

$1,104,409
4,808,706
3,818
5,916,933
) (206,262
5,710,671
108,787
77,198
11,009
118,783
54,582
25,666
120,655
$6,227,351

$207,000
1,519,390
51,644
149,706
72,057
57,960
2,057,757

2,108

171

3,618,207
) (170,162

)

)
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Accumulated other comprehensive loss (148 ) (229

Total shareholders’ equity 3,303,007 3,450,101
Noncontrolling interest 712,125 719,493
Total equity 4,015,132 4,169,594
Total liabilities and equity $6,965,816 $6,227,351

The accompanying notes are an integral part of these condensed consolidated financial statements.

1
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American Homes 4 Rent

Condensed Consolidated Statements of Operations
(Amounts in thousands, except share and per share data)

(Unaudited)

Revenues:

Rents from single-family properties
Fees from single-family properties
Tenant charge-backs

Other

Total revenues

Expenses:

Property operating expenses

Leased single-family properties

Vacant single-family properties and other
General and administrative expense

Interest expense

Noncash share-based compensation expense
Acquisition fees and costs expensed
Depreciation and amortization

Total expenses

Remeasurement of Series E units
Remeasurement of preferred shares

Net loss

Noncontrolling interest
Dividends on preferred shares

Net loss attributable to common shareholders

Weighted-average shares outstanding—basic and diluted

Net loss attributable to common shareholders per share- basic

and diluted

For the Three Months
Ended September 30,
2015 2014
$148,815 $104,210
2,146 1,529
19,881 4,282
1,771 372
172,613 110,393
83,682 50,583
2,522 3,885
6,090 5,291
23,866 5,112
913 751
4,153 14,550
67,800 44,855
189,026 125,027
(525 3,588
(3,000 (1,750
(19,938 (12,796
3,109 3,382
5,569 5,569
$(28,616 ) $(21,747

211,414,368 202,547,677 211,460,840

$(0.14

) $(0.11

The accompanying notes are an integral part of these condensed consolidated financial statements.

2

For the Nine Months
Ended September 30,
2015 2014
$407,313 $266,842
5,681 4,776
40,215 9,310
4,780 1,047
457,989 281,975
205,435 117,148
12,950 18,770
18,497 16,068
61,539 10,502
2,343 1,895
14,297 15,921
180,685 118,311
495,746 298,615
3,456 4,112 )
(2,300 ) (2,348 )
(36,601 ) (23,100 )
10,795 11,214
16,707 13,359
) $(64,103 ) $47,673 )
191,251,638
) $(0.30 ) $(0.25 )
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American Homes 4 Rent
Condensed Consolidated Statements of Comprehensive Income
(Amounts in thousands)

(Unaudited)
For the Three Months Ended For the Nine Months Ended
September 30, September 30,
2015 2014 2015 2014

Net loss $(19,938 ) $(12,796 ) $(36,601 ) $(23,100 )

Other comprehensive income (loss):
Unrealized gain (loss) on interest rate cap agreement:
Unrealized interest rate cap agreement gain (loss) arising 51

during the period 16 81 (196 )
Unrealized gain (loss) on interest rate cap agreement 51 16 81 (196 )
Other comprehensive income (loss) 51 16 81 (196 )
Comprehensive loss (19,887 ) (12,780 ) (36,520 ) (23,296 )
Comprehenswe income attributable to noncontrolling 3.106 3.379 10,790 11226
interests

Dividends on preferred shares 5,569 5,569 16,707 13,359

Comprehensive loss attributable to common

shareholders $(28,562 ) $(21,728 ) $(64,017 ) $(47.881 )

The accompanying notes are an integral part of these condensed consolidated financial statements.
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Condensed Consolidated Statement of Equity
(Amounts in thousands, except share data)

(Unaudited)

Class A common sharesClass B comPrmafalraceshares

Number
of shares

Balances at
December 31, 210,838,831
2014

Share-based
compensation

Common stock
issued under
share-based
compensation
plans, net of
shares withheld
for employee
taxes

28,681

Repurchase of

Amoun

$2,108

Class A (3,407,046 ) (34

common shares

Distributions to
equity holders:
Preferred

shares
Noncontrolling
interests o
Common

shares

Net (loss)
income

Total other
comprehensive —
income

Balances at
September 30, 207,460,466
2015

$2,074

)

t

Number

of sharesAm

635,075 $6

635,075 $6

Additional Accumulated
0Nunmber Amountid-in Accumulatedther Shareholders’Noncor
o?shares pale deficit comprehasitye interest
capital loss

17,060,000 $171 $3,618,207 $(170,162) $(229) $3,450,101 $719,4

_ — 2343 — — 2,343 —
— — 86 — — 86 —
— — (53,744 ) — — (53,778 ) —
_ - (16,707 ) — (16,707 ) —
_ - — — (18,163
_ - — (31,723 ) — (31,723 ) —
— — — (47,396 ) — (47,396 ) 10,795
_ - — 81 81 —

17,060,000 $171 $3,566,892 $(265,988) $(148) $3,303,007 $712,1
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The accompanying notes are an integral part of these condensed consolidated financial statements.
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American Homes 4 Rent

Condensed Consolidated Statements of Cash Flows
(Amounts in thousands)

(Unaudited)

Operating activities
Net loss

Adjustments to reconcile net loss to net cash provided by operating activities:

Depreciation and amortization

Noncash amortization of deferred financing costs
Noncash share-based compensation

Provision for bad debt

Remeasurement of Series E units
Remeasurement of preferred shares

Equity in net income of unconsolidated ventures
Other changes in operating assets and liabilities:
Rent and other receivables

Restricted cash for resident security deposits
Prepaid expenses and other assets

Deferred leasing costs

Accounts payable and accrued expenses
Resident security deposit liability

Amounts payable to affiliates

Net cash provided by operating activities

Investing activities

Cash paid for single-family properties

Escrow deposits for purchase of single-family properties
Increase in restricted cash related to lender requirements
Cash acquired in non-cash business combinations
Beazer Rental Homes acquisition

Investment in unconsolidated joint ventures

Investments in mortgage financing receivables

Initial renovations to single-family properties

Other capital expenditures for single-family properties
Net cash used for investing activities

Financing activities

Net proceeds from issuance of Class A common shares
Net proceeds from issuance of preferred shares
Proceeds from exercise of stock options
Proceeds from asset-backed securitizations
Payments on asset-backed securitizations
Proceeds from credit facility

Payments on credit facility

Payments on secured note

Distributions to noncontrolling interests
Distributions to common shareholders

For the Nine Months Ended

September 30,

2015
$(36,601

180,685
5,769
2,343
5,005
(3,456
2,300
385

(13,071
(10,239
(5,140
(7,733
27,184
10,239
(1,721
155,949

(552,944
(2,050
(19,536

(10,003
(11,227
(125,158
(23,008
(743,926

225
1,030,559
(13,757
799,000
(1,006,000
(664
(18,163
(31,723

)

R N

— N N N

R N

2014
$(23,100

118,311
919
1,895
4,429
4,112
2,348
62

(3,927
(13,232
6,331
(5,096
18,150
13,232
7,218
131,652

(914,059
(37,834
(19,550
2,202
(108,246
(13,932
(23,744
(136,150
(10,051
(1,261,364

308,617
189,433
431
968,594
(1,202
1,174,000
(1,467,000
(17,827
(29,125

~— O N N

11
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Distributions to preferred shareholders
Deferred financing costs paid
Net cash provided by financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of period
Cash and cash equivalents, end of period

The accompanying notes are an integral part of these condensed consolidated financial statements.

American Homes 4 Rent

Condensed Consolidated Statements of Cash Flows (continued)
(Amounts in thousands)

(Unaudited)

Supplemental cash flow information
Cash payments for interest

Supplemental schedule of noncash investing and financing activities
Accounts payable and accrued expenses related to property acquisitions
Amounts payable to affiliates related to property acquisitions

Accrued distribution to Series C convertible units

Repurchase of Class A common shares

Acquisitions for equity
Single-family properties

Cash and cash equivalents

Other net assets and liabilities
Deferred costs and other intangibles
Class A common shares

Additional paid-in capital

(16,707
(25,163
717,607

129,630
108,787
$238,417

) (13,359
) (27,900
1,084,662

(45,050
148,989
$103,939

)
)

)

For the Nine Months Ended

September 30,

2015 2014
$(56,005 ) $(15,654
$531 $(4,631
$— $(1,883
$4,698 $4,698
$53,778 $—

$— $144,834
$— $2,202
$— $(4,886
$— $2,655
$— $(82

$— $(144,723

The accompanying notes are an integral part of these condensed consolidated financial statements.

5
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American Homes 4 Rent
Notes to Unaudited Condensed Consolidated Financial Statements

Note 1. Organization and Operations

American Homes 4 Rent (the “Company,” “we,” “our” and “us”) is a Maryland real estate investment trust (“REIT”) formed o
October 19, 2012. We are focused on acquiring, renovating, leasing and operating single-family homes as rental

properties. As of September 30, 2015, the Company held 38,377 single-family properties in 22 states, including 46

properties held for sale.

From our formation through June 10, 2013, we were externally managed and advised by American Homes 4 Rent
Adpvisor, LLC (the “Advisor”) and the leasing, managing and advertising of our properties was overseen and directed by
American Homes 4 Rent Management Holdings, LLC (the “Property Manager”), both of which were subsidiaries of
American Homes 4 Rent, LLC (“AH LLC”). On June 10, 2013, we acquired the Advisor and the Property Manager from
AH LLC in exchange for 4,375,000 Series D units and 4,375,000 Series E units in American Homes 4 Rent, L.P. (the
“Operating Partnership”) (the “Management Internalization”). Under the terms of the contribution agreement, all
administrative, financial, property management, marketing and leasing personnel, including executive management,
became fully dedicated to us. Since the date of the Management Internalization, the Company has consolidated the
Adpvisor and the Property Manager and the results of these operations are reflected in the condensed consolidated
financial statements.

Prior to the Management Internalization, AH LLC exercised control over the Company through the contractual rights
provided to the Advisor through an advisory management agreement. Accordingly, the contribution of certain
properties by AH LLC to the Company prior to the Management Internalization have been deemed to be transactions
between entities under common control, and as such, the accounts relating to the properties contributed have been
recorded by us as if they had been acquired by us on the dates such properties were acquired by AH LLC.
Accordingly, the condensed consolidated financial statements include AH LLC’s historical carrying values of the
properties that had been acquired by AH LLC.

Note 2. Significant Accounting Policies
Basis of Presentation

The condensed consolidated financial statements are unaudited and include the accounts of the Company, the
Operating Partnership and its consolidated subsidiaries. Intercompany accounts and transactions have been eliminated.
The Company consolidates real estate partnerships and other entities that are not variable interest entities (“VIEs”) when
it owns, directly or indirectly, a majority interest in the entity or is otherwise able to control the entity. The Company
consolidates VIEs in accordance with Accounting Standards Codification (“ASC”) No. 810, Consolidation, if it is the
primary beneficiary of the VIE as determined by its power to direct the VIE’s activities and the obligation to absorb its
losses or the right to receive its benefits, which are potentially significant to the VIE. Entities for which the Company
owns an interest, but does not consolidate, are accounted for under the equity method of accounting as an investment
in unconsolidated subsidiary and are included in escrow deposits, prepaid expenses and other assets within the
condensed consolidated balance sheets. Ownership interests in certain consolidated subsidiaries of the Company held
by outside parties are included in noncontrolling interest within the condensed consolidated financial statements.

The condensed consolidated financial statements have been prepared in accordance with accounting principles
generally accepted in the United States of America (“GAAP”) and in conjunction with the rules and regulations of the
Securities and Exchange Commission (“SEC”). Certain information and footnote disclosures required for annual
financial statements have been condensed or excluded pursuant to SEC rules and regulations. Accordingly, the
condensed consolidated financial statements do not include all of the information and footnotes required by GAAP for

13
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complete financial statements and should be read in conjunction with the audited consolidated financial statements
and notes thereto included in the Company’s Annual Report on Form 10-K for the year ended December 31, 2014. In
the opinion of management, all adjustments of a normal and recurring nature necessary for a fair presentation of the
condensed consolidated financial statements for the interim periods have been made. The preparation of condensed
consolidated financial statements in conformity with GAAP requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the condensed consolidated financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

There have been no changes to our significant accounting policies that have had a material impact on our condensed
consolidated financial statements and related notes, compared to those policies disclosed in our Annual Report on
Form 10-K for the fiscal year ended December 31, 2014. Therefore, notes to the condensed consolidated financial
statements that would substantially duplicate the disclosures contained in our most recent audited consolidated
financial statements have been omitted.

14
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Recent Accounting Pronouncements

In April 2015, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards Update (“ASU”)
No. 2015-03, Interest—Imputation of Interest (Subtopic 835-30): Simplifying the Presentation of Debt Issuance Costs,
which requires that debt issuance costs related to a recognized debt liability be presented in the balance sheet as a
direct deduction from the carrying amount of that debt liability, consistent with debt discounts, rather than as an asset.
The recognition and measurement guidance for debt issuance costs is not affected and amortization of such costs will
continue to be reported as interest expense. In August 2015, the FASB issued ASU No. 2015-15, Interest-Imputation
of Interest (Subtopic 835-30): Presentation and Subsequent Measurement of Debt Issuance Costs Associated with
Line-of-Credit Arrangements, to clarify that debt issuance costs related to line-of-credit arrangements may be deferred
and presented as an asset and subsequently amortized ratably over the term of the line-of-credit arrangement,
regardless of whether there are any outstanding borrowings on the line-of-credit arrangement. The guidance will be
effective for the Company for annual reporting periods beginning after December 15, 2015, and for interim periods
within those annual periods, with early adoption permitted and retrospective application required. The Company
expects to adopt the guidance effective January 1, 2016, and the impact will be a reduction of deferred costs and other
intangibles, net, as well as a corresponding reduction of the associated debt liability.

In February 2015, the FASB issued ASU No. 2015-02, Consolidation (Topic 810): Amendments to the Consolidation
Analysis, which changes the analysis that a reporting entity must perform to determine whether it should consolidate
certain types of legal entities. Among other changes, it modifies the criteria used in the variable interest model and
eliminates the presumption that a general partner should consolidate a limited partnership in the voting model. The
guidance will be effective for the Company for annual reporting periods beginning after December 15, 2015, and for
interim periods within those annual periods, with early adoption permitted. The Company does not anticipate that the
adoption of this guidance will have a material impact on its financial statements.

In May 2014, the FASB issued ASU No. 2014-09, Revenue from Contracts with Customers (Topic 606), which
provides guidance on revenue recognition and supersedes the revenue recognition requirements in Topic 605,

Revenue Recognition, most industry-specific guidance and some cost guidance included in Subtopic 605-35, “Revenue
Recognition—Construction-Type and Production-Type Contracts.” The standard’s core principle is that a company will
recognize revenue when it transfers promised goods or services to customers in an amount that reflects the
consideration to which the company expects to be entitled in exchange for those goods or services. In doing so,
companies will need to use more judgment and make more estimates than under current guidance. These judgments
may include identifying performance obligations in the contract, estimating the amount of variable consideration to
include in the transaction price and allocating the transaction price to each separate performance obligation. The
guidance will be effective for the Company for annual reporting periods beginning after December 15, 2017, and for
interim periods within those annual periods. At that time, the Company may adopt the full retrospective approach or
the modified retrospective approach. Early adoption is not permitted. The Company is currently evaluating the method
of adoption of this guidance and does not anticipate that the adoption of this guidance will have a material impact on
its financial statements.

Note 3. Single-Family Properties

Single-family properties, net, consists of the following as of September 30, 2015, and December 31, 2014 (dollars in
thousands):

September 30, 2015

Number of properti¥et book value

Leased single-family properties 35,617 $5,815,458
Single-family properties being renovated 810 127,734
Single-family properties being prepared for re-lease 283 45,756
Vacant single-family properties available for lease 1,621 272,044

15
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Single-family properties held for sale
Total

Leased single-family properties

Single-family properties being renovated
Single-family properties being prepared for re-lease
Vacant single-family properties available for lease
Single-family properties held for sale

Total

46 6,472

38,377 $6,267,464
December 31, 2014

Number of properti¥et book value

28,250 $4,631,797
2,886 476,120
630 104,974
2,807 493,962

26 3,818
34,599 $5,710,671
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Single-family properties, net at September 30, 2015, and December 31, 2014, included $34.0 million and $114.6
million, respectively, related to properties for which the recorded grant deed has not been received. For these
properties, the trustee or seller has warranted that all legal rights of ownership have been transferred to us on the date
of the sale, but there is a delay for the deeds to be recorded.

Depreciation expense related to single-family properties was $63.9 million and $40.8 million for the three months
ended September 30, 2015 and 2014, respectively, and $165.8 million and $106.6 million for the nine months ended
September 30, 2015 and 2014, respectively.

Note 4. Rent and Other Receivables

Included in rent and other receivables, net is an allowance for doubtful accounts of $2.8 million and $0.5 million as of
September 30, 2015, and December 31, 2014, respectively. Also included in rent and other receivables, net, are
receivables related to payments made on single-family properties for which sales have been rescinded or unwound due
to legal issues beyond our control, which totaled zero and $1.1 million as of September 30, 2015, and December 31,
2014, respectively, and other non-tenant receivables, which totaled $2.7 million and $2.4 million as of September 30,
2015, and December 31, 2014, respectively.

Note 5. Deferred Costs and Other Intangibles
Deferred costs and other intangibles, net, consists of the following as of September 30, 2015, and December 31, 2014

(in thousands):
September 30, December 31,

2015 2014
Deferred leasing costs $14,893 $18,307
Deferred financing costs 78,176 53,013
Intangible assets:
In-place lease values 2,231 10,468
Trademark 3,100 3,100
Database 2,100 2,100

100,500 86,988
Less: accumulated amortization (29,830 ) (32,406 )
Total $70,670 $54,582

Amortization expense related to deferred leasing costs, the value of in-place leases, trademark and database was $2.8
million and $4.0 million for the three months ended September 30, 2015 and 2014, respectively, and $10.0 million and
$11.7 million for the nine months ended September 30, 2015 and 2014, respectively, which has been included in
depreciation and amortization within the condensed consolidated statements of operations. Amortization of deferred
financing costs was $2.4 million and $1.4 million for the three months ended September 30, 2015 and 2014,
respectively, and $6.8 million and $2.9 million for the nine months ended September 30, 2015 and 2014, respectively,
which has been included in gross interest, prior to interest capitalization (see Note 6).

The following table sets forth the estimated annual amortization expense related to deferred costs and other
intangibles, net as of September 30, 2015, for future periods (in thousands):

Deferred Deferred Value of
Year Leasing Financing In-place Trademark Database
Costs Costs Leases
Remaining 2015 $2,016 $2,678 $38 $165 $75
2016 2,497 10,591 42 660 300
2017 — 9,025 — 752 300

17
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— 8,527 — —
— 6,374 — —
— 25,898 — —
$4,513 $63,093 $80 $1,577

300
300
132
$1,407
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Note 6. Debt

The following table presents the Company’s debt as of September 30, 2015, and December 31, 2014 (in thousands):
Outstanding Principal Balance

Interest Rate (1)  Maturity Date September 30, December 31,

2015 2014
2014-SFR1 securitization (2) 1.79 % June 9, 2019 $474,958 $478,565
2014-SFR2 securitization 4.42 % October 9, 2024 508,587 512,435
2014-SFR3 securitization 4.40 % gggzmber > 52442 528,390
2015-SFR1 securitization (3) 4.14 % April 9, 2045 550,502 —
2015-SFR2 securitization (4) 4.36 % QOctober 9, 2045 477,716 —

Total asset-backed securitizations 2,536,192 1,519,390
Secured note payable 4.06 % July 1,2019 50,980 51,644
Credit facility (5) 2.96 % ggll’tgember 0 207,000
Total debt (6) $2,587,172 $1,778,034

(1)Interest rates are as of September 30, 2015. Unless otherwise stated, interest rates are fixed percentages.
The 2014-SFR1 securitization bears interest at a duration-weighted blended interest rate of LIBOR plus 1.54%,
subject to a LIBOR floor of 0.25%. The maturity date of June 9, 2019, reflects the fully extended maturity date
based on an initial two-year loan term and three, 12-month extension options, at the Company’s election, provided
there is no event of default and compliance with certain other terms.
(3)The 2015-SFR1 securitization has a maturity date of April 9, 2045, with an anticipated repayment date of April 9,
2025.
( 4)The 2015-SFR2 securitization has a maturity date of October 9, 2045, with an anticipated repayment date of
October 9, 2025.
The credit facility provides for a borrowing capacity of up to $800.0 million through March 2016 and
4) bears interest at LIBOR plus 2.75% (3.125% beginning in March 2017). Any outstanding borrowings
upon expiration of the credit facility period in March 2016 will become due in September 2018.
The Company was in compliance with all debt covenants associated with its asset-backed securitizations and credit
facility as of September 30, 2015.

2)

(6)

Asset-Backed Securitizations
March 2015 Securitization

In March 2015, we completed a private securitization transaction (the “2015-SFR1 securitization™), in which a
newly-formed special purpose entity (the “Borrower”) entered into a loan with a third-party lender for $552.8 million
represented by a promissory note. The Borrower under the loan is wholly owned by another special purpose entity (the
“Equity Owner”) and the Equity Owner is wholly owned by the Operating Partnership. The loan is a fixed-rate loan with
a 30 year term, maturity date of April 9, 2045, and a duration-adjusted weighted-average interest rate of 4.14%. The
loan requires monthly payments of interest together with principal payments representing one-twelfth of one percent
of the original principal amount. The loan has an anticipated repayment date of April 9, 2025. In the event the loan is
not repaid on April 9, 2025, the interest rate on each component is increased to a rate per annum equal to the sum of
3% plus the greater of: (a) the initial interest rate and (b) a rate equal to the sum of (i) the bid side yield to maturity for
the “on the run” United States Treasury note with a 10 year maturity plus the mid-market 10 year swap spread, plus
(ii) the component rate spread for each component.
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The note was immediately transferred by the third-party lender to a subsidiary of the Company and then to a REMIC
trust in exchange for eight classes of single-family rental pass-through certificates representing all the beneficial
ownership interests in the loan and the trust. Upon receipt of the certificates, a subsidiary of the Company sold the
certificates to investors for gross proceeds of $552.8 million, before issuance costs of $13.3 million. Proceeds from
this transaction were used to pay down the outstanding balance on the credit facility and for general corporate
purposes. The principal amount of each class of certificates corresponds to the corresponding principal amount of the
loan components with an additional class to hold the residual REMIC interest.

The loan is secured by first priority mortgages on a pool of 4,661 single-family residential properties transferred to the
Borrower from the Company’s portfolio of properties. The Borrower’s homes were substantially similar to the other
properties owned by the Company and were leased to tenants underwritten on substantially the same basis as the
tenants in the Company’s other properties. During the duration of the loan, the Borrower’s properties may not generally
be transferred, sold or otherwise securitized, the Company can substitute properties only if a property owned by the
Borrower becomes a disqualified property under the terms of the loan, and the Borrower is limited in its ability to

incur any additional indebtedness.

The loan is also secured by a security interest in all of the Borrower’s personal property and a pledge of all of the assets
of the Equity Owner, including a security interest in its membership interest in the Borrower. The Company provides

a limited guaranty

9
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(1) for certain losses arising out of designated acts of intentional misconduct and (ii) for the principal amount of the
loan and all other obligations under the loan agreement in the event of insolvency or bankruptcy proceedings.

The loan agreement provides that the Borrower maintain covenants typical for securitization transactions including
maintaining certain reserve accounts and a debt service coverage ratio of at least 1.20 to 1.00. The loan agreement
defines the debt service coverage ratio as of any determination date as a ratio in which the numerator is the net cash
flow divided by the aggregate debt service for the 12 month period following the date of determination. As of
September 30, 2015, the Company was in compliance with all covenants under the loan agreement.

The Company has accounted for the transfer of the note from its subsidiary to the trust as a sale under ASC 860,
Transfers and Servicing, with no resulting gain or loss as the note was both originated by the third party lender and
immediately transferred at the same fair market value. The Company has also evaluated and not identified any
variable interests in the trust. Accordingly, the Company continues to consolidate, at historical cost basis, the 4,661
homes placed as collateral for the note. The principal balance outstanding on the note was $550.5 million as of
September 30, 2015, and was included in asset-backed securitizations within the condensed consolidated balance
sheets. The 4,661 collateral homes had a net book value of $741.5 million as of September 30, 2015.

September 2015 Securitization

In September 2015, we completed a private securitization transaction (the “2015-SFR2 securitization™), which was
structured substantially similar to the 2015-SFR1 securitization. The principal differences from the 2015-SFR1
securitization are: (1) the loan is a fixed-rate loan for $477.7 million with a 30 year term, maturity date of October 9,
2045, and a duration-adjusted weighted-average interest rate of 4.36%, (2) the loan is secured by first priority
mortgages on a portfolio of 4,125 single-family residential properties owned by the borrower, a subsidiary of the
Company, and (3) the loan has an anticipated repayment date of October 9, 2025. In the event the loan is not repaid on
October 9, 2025, the interest rate on each component is increased to a rate per annum equal to the sum of 3% plus the
greater of: (a) the initial interest rate and (b) a rate equal to the sum of (i) the bid side yield to maturity for the “on the
run” United States Treasury note with a 10 year maturity plus the mid-market 10 year swap spread, plus (ii) the
component rate spread for each component. Gross proceeds to the Company from the 2015-SFR2 securitization were
$477.7 million, before issuance costs of $11.3 million. Proceeds from this transaction were used to pay down the
outstanding balance on the credit facility and for general corporate purposes.

The loan agreement provides that the Borrower maintain covenants typical for securitization transactions including
maintaining certain reserve accounts and a debt service coverage ratio of at least 1.20 to 1.00. The loan agreement
defines the debt service coverage ratio as of any determination date as a ratio in which the numerator is the net cash
flow divided by the aggregate debt service for the 12 month period following the date of determination. As of
September 30, 2015, the Company was in compliance with all covenants under the loan agreement. The Company
consolidates, at historical cost basis, the 4,125 homes placed as collateral for the note. The principal balance
outstanding on the note was $477.7 million as of September 30, 2015, and was included in asset-backed
securitizations within the condensed consolidated balance sheets. The 4,125 collateral homes had a net book value of
$686.8 million as of September 30, 2015.

Credit Facility

In March 2013, the Company entered into a $500.0 million senior secured revolving credit facility with a financial
institution, which was subsequently amended in September 2013 to, among other things, expand our borrowing
capacity to $800.0 million and extend the repayment period to September 30, 2018. Borrowings under the credit
facility are available through March 7, 2016, at which point, any outstanding borrowings will convert to a term loan
through September 30, 2018. All borrowings under the credit facility bear interest at 30 day LIBOR plus 2.75% until
March 2017, and thereafter at 30 day LIBOR plus 3.125%. The credit facility is secured by our Operating Partnership’s
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membership interests in entities that own certain of our single-family properties and requires that we maintain certain
financial covenants. As of September 30, 2015, the Company was in compliance with all loan covenants. The
Company did not have any borrowings outstanding under the credit facility as of September 30, 2015, compared to
$207.0 million in total outstanding borrowings under the credit facility at December 31, 2014.

10
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Interest Expense

The following table outlines our total gross interest, including unused commitment and other fees and amortization of
deferred financing costs, and capitalized interest for the three and nine months ended September 30, 2015 and 2014
(in thousands):

Three Months Ended Nine Months Ended

September 30, September 30, September 30, September 30,

2015 2014 2015 2014
Gross interest $25,029 $8,500 $69,181 $19,228
Capitalized interest (1,163 ) (3,388 ) (7,642 ) (8,726 )
Interest expense $23,866 $5,112 $61,539 $10,502

Note 7. Accounts Payable and Accrued Expenses

The following table summarizes accounts payable and accrued expenses as of September 30, 2015, and December 31,
2014 (in thousands):
September 30, December 31,

2015 2014
Accounts payable $396 $4,925
Accrued property taxes 74,975 49,018
Other accrued liabilities 89,175 28,972
Accrued construction and maintenance liabilities 16,989 23,914
Resident security deposits 53,116 42,877
Total $234,651 $149,706

Note 8. Shareholders’ Equity
Participating Preferred Shares

As of September 30, 2015, the initial liquidation preference on the Company’s participating preferred shares, as
adjusted by an amount equal to 50% of the cumulative change in value of an index based on the purchase prices of
single-family properties located in our top 20 markets, for all of the Company’s outstanding 5.0% Series A
participating preferred shares, 5.0% Series B participating preferred shares and 5.5% Series C participating preferred
shares was $453.6 million.

Distributions

Our board of trustees declared distributions that totaled $0.05 per share on our Class A and Class B common shares
during the quarters ended September 30, 2015 and 2014. Distributions declared on our 5.0% Series A participating
preferred shares, 5.0% Series B participating preferred shares and 5.5% Series C participating preferred shares during
the quarters ended September 30, 2015 and 2014, totaled $0.3125 per share, $0.3125 per share and $0.34375 per
share, respectively. Our board of trustees declared distributions that totaled $0.15113 per share on our Series C
convertible units during the quarters ended September 30, 2015 and 2014.

Noncontrolling Interest

Noncontrolling interest as reflected in the Company’s condensed consolidated balance sheets primarily consists of the
interest held by AH LLC in units in the Company’s Operating Partnership. AH LLC owned 14,440,670, or
approximately 6.5% and 6.4%, of the total 222,536,211 and 225,914,576 Class A units in the Operating Partnership as
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of September 30, 2015, and December 31, 2014, respectively. Additionally, AH LLC owned all 31,085,974 Series C
convertible units and all 4,375,000 Series D convertible units in the Operating Partnership as of September 