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The 8% Convertible Preferred Stock, Series A (the "Preferred Stock") was acquired upon the exercise of subscription rights granted by
Brookfield Homes Corporation (the "Corporation") to its stockholders. Each whole right was exercisable for one share of Preferred Stock
at a purchase price of $25.00 per share of Preferred Stock. Each share of Preferred Stock is entitled to be converted by the holder thereof

(1) into the number of fully paid and non-assessable shares of common stock of the Corporation ("Common Stock") equal to the number
obtained by dividing (i) $25.00 (subject to adjustment from time to time upon the occurrence of certain events) by (ii) the conversion
price in effect at the time of conversion, which is initially $7.00 but is subject to adjustment upon the occurrence of certain events.
(Continued in Footnote 2)

Each share of Preferred Stock is initially convertible into 3.571428571 shares of Common Stock. Holders of the Preferred Stock are
entitled to receive dividends at a rate of 8.0% per year, payable, at the election of the Corporation, in (i) cash; (ii) shares of Common
Stock; or (iii) a combination of cash and shares of Common Stock. Such dividends will be fully cumulative, will accumulate without

(2) interest from the date of original issuance of the Preferred Stock, and will be payable semi-annually in arrears. Where the Corporation
elects to pay all or a portion of such dividends in shares of Common Stock, the number of shares of Common Stock issuable will be
computed based on the average of the volume weighted closing price of the Common Stock (as determined in accordance with the terms
of the Preferred Stock) over the five consecutive trading days immediately preceding the applicable dividend declaration date.

(3) The Preferred Stock is convertible at any time, at the holder's election, and has no expiration date.
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The Preferred Stock is held in the name of Brookfield (US) Corporation, a wholly-owned subsidiary of Brookfield Asset Management
(4) Inc., ("Brookfield"). Brookfield beneficially owns the Preferred Stock. Brookfield's major shareholder is Partners Limited ("Partners"),
which has the same address as Brookfield. Partners beneficially owns the Common Shares indirectly through Brookfield.

Note: File three copies of this Form, one of which must be manually signed. If space is insufficient, see Instruction 6 for procedure.
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