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Ohio 31-0958666
(State or other jurisdiction of (LR.S. Employer
incorporation or organization) Identification No.)

7000 CARDINAL PLACE, DUBLIN, OHIO 43017
(Address of principal executive offices and zip code)
(614) 757-5000

(Registrant s telephone number, including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days. Yes x No ~

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data
File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or
for such shorter period that the registrant was required to submit and post such files). Yes x No ~

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting
company. See the definitions of large accelerated filer, accelerated filer and smaller reporting company in Rule 12b-2 of the Exchange Act.

Large accelerated filer x Accelerated filer

Non-accelerated filer ~~ (Do not check if a smaller reporting company) Smaller reporting company
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes ©~ No x

The number of Registrant s Common Shares outstanding at the close of business on February 2, 2010 was as follows:

Common Shares, without par value: 361,459,464
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PART I. FINANCIAL INFORMATION
Item 1: Financial Statements
CARDINAL HEALTH, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF EARNINGS
(Unaudited)

(in millions, except per Common Share amounts)

Three Months Ended Six Months Ended
December 31, December 31,

2009 2008 2009 2008
Revenue $24919.7 $24,117.8  $49,7004  $47,554.9
Cost of products sold 23,962.0 23,202.7 47,833.9 45,738.6
Gross margin 957.7 915.1 1,866.5 1,816.3
Operating expenses
Distribution, selling, general and administrative expenses 605.2 578.5 1,191.3 1,168.8
Restructuring and employee severance 10.7 16.9 70.4 37.6
Impairments and loss on sale of assets 0.4 6.9 24.0 10.5
Litigation (credits)/charges, net (25.4) 0.3) (25.9) 0.3)
Operating earnings 366.8 313.1 606.7 599.7
Other (income)/expense, net (25.6) 19.7 (34.5) 22.2
Interest expense, net 27.4 22.2 61.3 51.4
Loss on extinguishment of debt 39.9
Earnings before income taxes and discontinued operations 365.0 271.2 540.0 526.1
Provision for income taxes 134.8 102.2 371.6 184.9
Earnings from continuing operations 230.2 169.0 168.4 341.2
Earnings from discontinued operations (net of tax expense of $2.4 and $56.7,
respectively, for the three months ended December 31, 2009 and 2008 and $28.4 and
$88.7, respectively, for the six months ended December 31, 2009 and 2008) 4.3 147.5 279 224.4
Net earnings $ 2345 $ 3165 $ 1963 § 565.6
Basic earnings per Common Share:
Continuing operations $ 064 $ 048 $ 047  $ 0.96
Discontinued operations 0.01 0.41 0.08 0.62
Net basic earnings per Common Share $ 065 $ 089 §$ 055 $ 1.58
Diluted earnings per Common Share:
Continuing operations $ 064 $ 047  $ 047  $ 0.95
Discontinued operations 0.01 0.41 0.07 0.62
Net diluted earnings per Common Share $ 065 $ 088 $ 054  $ 1.57
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Weighted average number of Common Shares outstanding:

Basic 359.0 357.3 359.1
Diluted 361.0 360.3 361.1
Cash dividends declared per Common Share $ 0175 $ 0140 $ 0350

See notes to condensed consolidated financial statements.
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CARDINAL HEALTH, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED BALANCE SHEETS

ASSETS

Current assets:

Cash and equivalents

Trade receivables, net

Inventories

Prepaid expenses and other

Assets from businesses held for sale and discontinued operations

Total current assets

Property and equipment, at cost
Accumulated depreciation and amortization

Property and equipment, net

Other assets:

Investment in CareFusion
Goodwill and other intangibles, net
Other

Total assets

LIABILITIES AND SHAREHOLDERS EQUITY
Current liabilities:

(in millions)

Current portion of long-term obligations and other short-term borrowings

Accounts payable
Other accrued liabilities

Liabilities from businesses held for sale and discontinued operations

Total current liabilities

Long-term obligations, less current portion and other short-term borrowings

Deferred income taxes and other liabilities
Shareholders equity:

Preferred Shares, without par value: Authorized 0.5 million shares, Issued

Common Shares, without par value: Authorized 755.0 million shares, Issued 363.6 million shares and

363.7 million shares at December 31, 2009 and June 30, 2009, respectively

Retained earnings

Common Shares in treasury, at cost, 2.3 million shares and 3.7 million shares at December 31, 2009 and

June 30, 2009, respectively
Accumulated other comprehensive income

Total shareholders equity

Table of Contents

none

December 31,
2009
(Unaudited)

$ 17468
4,927.5
7,961.0

674.1
148.9

15,458.3

3,105.9
(1,682.7)

1,423.2
897.4

2,294.7
747.9

$ 20,821.5

$ 12.7
10,543.1
1,609.9

37.3

12,203.0

2,099.2
1,293.2

2,893.0
2,306.5

(173.8)
200.4

5,226.1

June 30,
2009

$ 1,221.6
5,214.9
6,832.8

523.0
7,189.4

20,981.7

3,139.6
(1,675.1)

1,464.5

2,266.9
405.7

$25,118.8

$  366.2
9,041.9
1,496.2
1,370.9

12,275.2

3,271.6
847.3

3,031.6
5,953.9

(343.0)
82.2

8,724.7
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Total liabilities and shareholders equity $ 20,821.5 $25,118.8

See notes to condensed consolidated financial statements.
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CARDINAL HEALTH, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)

(in millions)

Six Months Ended
December 31,
2009 2008
CASH FLOWS FROM OPERATING ACTIVITIES:
Net earnings $ 1963 565.6
Earnings from discontinued operations (27.9) (224.4)
Earnings from continuing operations 168.4 341.2
Adjustments to reconcile earnings from continuing operations to net cash provided by operating activities:
Depreciation and amortization 125.8 116.1
Loss on extinguishment of debt 39.9
Gain on sale of CareFusion common stock (20.0)
Impairments and loss on sale of assets 24.0 10.5
Share based payment compensation 42.1 50.2
Provision for bad debts 214 21.8
Change in operating assets and liabilities, net of effects from acquisitions:
Decrease/(increase) in trade receivables 269.2 (238.6)
Increase in inventories (1,127.2) (1,820.3)
Increase in accounts payable 1,499.2 1,299.1
Other accrued liabilities and operating items, net (259.0) (286.4)
Net cash provided by/(used in) operating activities continuing operations 783.8 (506.4)
Net cash provided by operating activities discontinued operations 146.8 717.6
Net cash provided by operating activities 930.6 211.2
CASH FLOWS FROM INVESTING ACTIVITIES:
Acquisition of subsidiaries, net of divestitures and cash acquired (32.0) (6.2)
Proceeds from sale of property and equipment 4.3 12.3
Additions to property and equipment (79.9) (130.5)
Proceeds from sale of CareFusion common stock 135.0
Net cash provided by/(used in) investing activities continuing operations 27.4 (124.4)
Net cash used in investing activities discontinued operations 9.9) 51.7)
Net cash provided by/(used in) investing activities 17.5 (176.1)
CASH FLOWS FROM FINANCING ACTIVITIES:
Net change in commercial paper and short-term borrowings 101.1
Reduction of long-term obligations (1,484.9) (304.5)
Proceeds from long-term obligations, net of issuance costs 21.4
Proceeds from issuance of Common Shares 27.9 20.7
Tax (expense)/benefit from stock options (6.1) 2.3
Payment of premiums for debt extinguishment (66.4)
Dividends on Common Shares (127.2) (100.0)
Table of Contents 8
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Purchase of treasury shares (50.0)
Net cash used in financing activities continuing operations (1,706.7)
Net cash provided by/(used in) financing activities discontinued operations 1,283.8
Net cash used in financing activities (422.9)
NET INCREASE/(DECREASE) IN CASH AND EQUIVALENTS 525.2
CASH AND EQUIVALENTS AT BEGINNING OF PERIOD 1,221.6
CASH AND EQUIVALENTS AT END OF PERIOD $ 1,746.8

SUPPLEMENTAL INFORMATION

Non-cash investing and financing transactions for:

Investment in CareFusion 863.1

Non-cash dividend in connection with Spin-Off 3,728.4
See notes to condensed consolidated financial statements.
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CARDINAL HEALTH, INC. AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Spin-Off of CareFusion Corporation

Effective August 31, 2009, Cardinal Health, Inc. (the Company ) completed the distribution to its shareholders of approximately 81% of the then
outstanding common stock of CareFusion Corporation ( CareFusion ), with the Company retaining 41.4 million shares of CareFusion common
stock (the Spin-Off ). Under the requirements of the Private Letter Ruling obtained from the Internal Revenue Service, the Company is required
to dispose of the retained shares of CareFusion common stock within five years of the Spin-Off. During the second quarter of fiscal 2010, the
Company disposed of approximately 5.5 million shares of CareFusion common stock. Refer to Note 6 for additional information. While

Cardinal Health is a party to a separation agreement and various other agreements relating to the separation, including a transition services
agreement, a tax matters agreement, an employee matters agreement, intellectual property agreements and certain other commercial agreements,
the Company has determined that it has no significant continuing involvement in the operations of CareFusion. Accordingly, the net assets of
CareFusion are presented separately in these condensed consolidated financial statements as assets from businesses held for sale and

discontinued operations and the operating results of CareFusion are presented within discontinued operations for all periods presented through

the date of the Spin-Off. The Company retained certain surgical and exam gloves, surgical drapes and apparel and fluid management businesses
previously within the Clinical and Medical Products segment following the Spin-Off.

For fiscal 2009, the Company had three reportable segments Healthcare Supply Chain Services, Clinical and Medical Products and All Other.
Effective July 1, 2009, the Company changed its reportable segments to: Pharmaceutical, Medical and CareFusion. The Pharmaceutical segment
encompasses the businesses previously within the Healthcare Supply Chain Services segment that distributed pharmaceutical,
radiopharmaceutical and over-the-counter healthcare products as well as the businesses previously within the All Other segment. The Medical
segment encompasses the remaining businesses within the Healthcare Supply Chain Services segment as well as certain surgical and exam
gloves, surgical drapes and apparel and fluid management businesses previously within the Clinical and Medical Products segment. The
CareFusion segment encompasses the businesses previously within the Clinical and Medical Products segment excluding the above-referenced
surgical and exam gloves, surgical drapes and apparel and fluid management businesses and includes all businesses included in the Spin-Off.

In connection with the Spin-Off, the Company reorganized its reportable segments into two segments: Pharmaceutical and Medical. See Note 14
for information about these segments.

Relationship between the Company and CareFusion

On July 22, 2009, the Company and CareFusion entered into a separation agreement to effect the Spin-Off and provide a framework for the
relationship between the Company and CareFusion after the Spin-Off. In addition, on August 31, 2009, the Company and CareFusion entered

into a transition services agreement, a tax matters agreement, an employee matters agreement, intellectual property agreements and certain other
commercial agreements. These agreements, including the separation agreement, provide for allocation between the Company and CareFusion of
the Company s assets, employees, liabilities and obligations (including its investments, property and employee benefits and tax-related assets and
liabilities) attributable to periods prior to, at and after the Spin-Off and govern certain relationships between the Company and CareFusion after
the Spin-Off. The Company and CareFusion also entered into a stockholder s and registration rights agreement pursuant to which, among other
things, CareFusion agrees that, upon the request of the Company, CareFusion will use its commercially reasonable efforts to effect the
registration under applicable federal and state securities laws of any shares of CareFusion common stock retained by Cardinal Health.

Pursuant to the transition services agreement, for the three months ended December 31, 2009, the Company recognized approximately $42.5
million in transition service fee income which approximately offsets the costs associated with providing the transition services. The Company
has recognized $55.2 million in transition service fee income year-to-date since the Spin-Off. Additionally, the Company purchased $167.2
million of CareFusion trade receivables pursuant to an accounts receivable factoring arrangement between the Company and CareFusion during
the three months ended December 31, 2009. The Company has purchased $273.5 million of CareFusion trade receivables year-to-date since the
Spin-Off.

Basis of Presentation
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The condensed consolidated financial statements of the Company include the accounts of all majority-owned subsidiaries and all significant
intercompany amounts have been eliminated. References to the Company or Cardinal Health in these condensed consolidated financial
statements shall be deemed to be references to Cardinal Health, Inc. and its majority-owned subsidiaries unless the context otherwise requires.
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The condensed consolidated financial statements have been prepared in accordance with the U.S. Securities and Exchange Commission ( SEC )
instructions to Quarterly Reports on Form 10-Q and include all of the information and disclosures required by accounting principles generally
accepted in the United States ( GAAP ) for interim financial reporting. The preparation of financial statements in conformity with GAAP requires
management to make estimates and assumptions that affect amounts reported in the condensed consolidated financial statements and
accompanying notes. Actual amounts may differ from these estimated amounts. In addition, operating results presented for this fiscal 2010

interim period are not necessarily indicative of the results that may be expected for the full fiscal year ending June 30, 2010. Beginning in the

first quarter of fiscal 2010, the Company changed the presentation of certain items on the condensed consolidated statements of earnings. Prior
periods have been adjusted to conform with this new presentation. The Company has disclosed all material subsequent events through February

5, 2010, the date the financial statements were issued.

These condensed consolidated financial statements are unaudited and are presented pursuant to the rules and regulations of the SEC.

Accordingly, the condensed consolidated financial statements included in this Quarterly Report on Form 10-Q (this Form 10-Q ) should be read
in conjunction with the audited consolidated financial statements and related notes contained in the Company s Annual Report on Form 10-K for
the fiscal year ended June 30, 2009, as updated by the Company s Form 8-K filed on November 16, 2009 ( FY2009 Financial Statements ). Note 1
of the Notes to Consolidated Financial Statements from the FY2009 Financial Statements is specifically incorporated in this Form 10-Q by
reference. In the opinion of management, all adjustments necessary for a fair presentation of the condensed consolidated financial statements

have been included. Except as disclosed elsewhere in this Form 10-Q, all such adjustments are of a normal and recurring nature.

Revenue Recognition. The Company recognizes revenue when persuasive evidence of an arrangement exists, product delivery has occurred or
the services have been rendered, the price is fixed or determinable and collectability is reasonably assured. Revenue is recognized net of sales
returns and allowances.

Pharmaceutical. This segment recognizes distribution revenue when title transfers to its customers and the business has no further obligation to
provide services related to such merchandise.

Revenue within this segment includes revenue from bulk customers. Most deliveries to bulk customers consist of product shipped in the same
form as the product is received from the manufacturer. Bulk customers have the ability to process large quantities of products in central locations
and self distribute these products to their individual retail stores or customers. Revenue from bulk customers is recorded when title transfers to
the customer and the Company has no further obligation to provide services related to such merchandise.

Revenue for deliveries that are directly shipped to customer warehouses from the manufacturer whereby the Company acts as an intermediary in
the ordering and delivery of products is recorded gross in accordance with accounting standards addressing reporting revenue on a gross basis as
a principal versus on a net basis as an agent. This revenue is recorded on a gross basis since the Company incurs credit risk from the customer,
bears the risk of loss for incomplete shipments and does not receive a separate fee or commission for the transaction and, as such, is the primary
obligor.

Radiopharmaceutical revenue is recognized upon delivery of the product to the customer. Service-related revenue, including fees received for
analytical services or sales and marketing services, is recognized upon the completion of such services.

Pharmacy management and other service revenue is recognized as the services are rendered according to the contracts established. A fee is
charged under such contracts through a capitation fee, a dispensing fee, a monthly management fee or an actual costs-incurred arrangement.
Under certain contracts, fees for services are guaranteed by the Company not to exceed stipulated amounts or have other risk-sharing provisions.
Revenue is adjusted to reflect the estimated effects of such contractual guarantees and risk-sharing provisions.

Through its Medicine Shoppe International, Inc. and Medicap Pharmacies Incorporated franchise operations (collectively, Medicine Shoppe ),
the Company has apothecary-style pharmacy franchisees from which it earns franchise and origination fees. Franchise fees represent monthly
fees that are either fixed or based upon franchisees sales and are recognized as revenue when they are earned. Origination fees from signing new
franchise agreements are recognized as revenue when the new franchise store is opened.

Medical. This segment recognizes distribution revenue when title transfers to its customers and the business has no further obligation to provide
services related to such merchandise. Revenue from the sale of medical products and supplies is recognized when title and risk of loss transfers
to its customers, which is typically upon delivery.

Multiple Segments or Business Units. Arrangements involving multiple segments or business units containing no software or software which is
incidental to the functionality of the product or service are accounted for as revenue arrangements with multiple deliverables. If the deliverable
meets the criterion of a separate unit of accounting, the arrangement revenue is allocated to each element based upon its relative fair value and
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recognized in accordance with the applicable revenue recognition criteria for each element.
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Recent Financial Accounting Standards

In December 2007, the FASB issued new accounting guidance on the accounting and reporting for business combinations and minority interests
in consolidated financial statements. This guidance is effective for fiscal years beginning after December 15, 2008. The adoption of this new
accounting guidance in the first quarter of fiscal 2010 did not have a material impact on the Company s financial position or results of operations;
however, it may have an impact on the Company s accounting and disclosure practices for future business combinations.

In June 2008, the FASB issued new accounting guidance addressing whether instruments granted in share-based payment transactions are
participating securities prior to vesting and, therefore, need to be included in the computation of earnings per share. This guidance is effective
for fiscal years beginning after December 15, 2008, and interim periods within those fiscal years. The adoption of this new accounting guidance
in the first quarter of fiscal 2010 did not have a material impact on the Company s financial position or results of operations.

In June 2009, the FASB issued new accounting guidance on the accounting for transfers of financial assets. This guidance improves the

relevance, representational faithfulness and comparability of information provided about a transfer of financial assets, the effects of a transfer of
financial assets on an entity s financial statements, and a transferor s continuing involvement, if any, in financial assets transferred. This guidance
is effective for fiscal years beginning after November 15, 2009. The Company is in the process of determining the impact of adopting this new
accounting guidance.

In June 2009, the FASB issued new accounting guidance regarding the consolidation of variable interest entities. This guidance improves the
financial reporting by enterprises involved with variable interest entities. This guidance is effective for fiscal years beginning after
November 15, 2009. The Company is in the process of determining the impact of adopting this new accounting guidance.

In June 2009, the FASB issued the Accounting Standards Codification (the Codification ), which became the source of authoritative GAAP
recognized by the FASB to be applied by nongovernmental entities effective July 1, 2009. Rules and interpretive releases of the SEC under
authority of federal securities laws are also sources of authoritative GAAP for SEC registrants. Effective July 1, 2009, the Codification
superseded all then-existing non-SEC accounting and reporting standards. The adoption of this new accounting guidance in the first quarter of
fiscal 2010 did not have an impact on the Company s financial position or results of operations. The Company has updated its disclosures in the
notes to the financial statements to reflect the updated accounting guidance.

2. RESTRUCTURING AND EMPLOYEE SEVERANCE
Restructuring Policy

The Company classifies a restructuring activity as a program whereby the Company fundamentally changes its operations such as closing
facilities, moving manufacturing of a product to another location or outsourcing the production of a product. Restructuring activities may also
involve substantial re-alignment of the management structure of a business unit in response to changing market conditions. A liability for a cost
associated with an exit or disposal activity is recognized and measured initially at its fair value in the period in which it is incurred except for a
liability for a one-time termination benefit which is recognized over its future service period.

Restructuring and Employee Severance

Effective July 1, 2008, the Company consolidated its businesses into two primary operating and reportable segments to reduce costs and align
resources with the needs of each segment. The costs incurred related to this consolidation during the three months ended December 31, 2008
were $(0.9) million and for the six months ended December 31, 2009 and 2008 were $1.0 million and $17.2 million, respectively. In connection
with the Spin-Off, these reportable segments have since been reorganized. Refer to Notes 1 and 14 for additional information regarding the
Company s current reportable segments.

Also, during fiscal 2009 and the first half of fiscal 2010, the Company incurred restructuring expenses related to the Spin-Off consisting of
employee-related costs, costs to evaluate and execute the transaction, costs to separate certain functions and information technology systems and
other one-time transaction related costs. The costs incurred related to this restructuring during the three months ended December 31, 2009 and
2008 were $6.6 million and $12.7 million, respectively, and for the six months ended December 31, 2009 and 2008 were $56.1 million and
$13.0 million, respectively.

In addition to the restructuring programs discussed above, from time to time the Company incurs costs to implement smaller restructuring efforts
for specific operations within its segments. These restructuring plans focus on various aspects of operations, including closing and consolidating
certain manufacturing and distribution operations, rationalizing headcount, and aligning operations in the most strategic and cost-efficient
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The following table summarizes activity related to the Company s restructuring and employee severance costs during the three and six months
ended December 31, 2009 and 2008:

Three Months Ended  Six Months Ended

December 31, December 31,
(in millions) 2009 2008 2009 2008
Employee related costs (1) $ 21 $ 01 $292 $21.1
Facility exit and other costs (2) 8.6 16.8 41.2 16.5
Total restructuring and employee severance $ 107 $ 169 $ 704 $ 376

(1) Emplovee-Related Costs. These costs primarily consist of one-time termination benefits provided to employees who have been

involuntarily terminated and duplicate payroll costs during transition periods. In addition, during the six months ended December 31, 2009,
the Company incurred $18.6 million of costs related to the retirement of its former Chairman and Chief Executive Officer upon completion

of the Spin-Off.
(2) Eacility Exit and Other Costs. Facility exit and other costs consist of accelerated depreciation, equipment relocation costs, project

consulting fees and costs associated with restructuring the Company s delivery of information technology infrastructure services. In
addition, facility exit and other costs include certain costs related to the Spin-Off such as costs to evaluate and execute the transaction,

costs to separate certain functions and information technology systems and other one-time transaction related costs.
Restructuring and Employee Severance Accrual Rollforward

The following table summarizes activity related to liabilities associated with the Company s restructuring and employee severance activities

during the six months ended December 31, 2009:

Employee Related Facility Exit and
(in millions) Costs Other Costs Total
Balance at June 30, 2009 (1) $ 14.0 $ 17.2 $ 312
Additions 29.2 41.2 70.4
Payments and other adjustments (25.8) 44.7) (70.5)
Balance at December 31, 2009 (1) $ 17.4 $ 13.7 $ 31.1

(1) Included within employee related costs are accruals of $6.3 million and $10.6 million at June 30, 2009 and December 31, 2009,

respectively, related to the Spin-Off. Included within facility exit and other costs are accruals of $11.7 million and $5.9 million at June 30,

2009 and December 31, 2009, respectively, related to the Spin-Off.
3. IMPAIRMENTS AND LOSS ON SALE OF ASSETS

During the six months ended December 31, 2009, the Company recognized a $20.0 million impairment loss related to the write-down of

SpecialtyScripts, LLC ( SpecialtyScripts ), a business within the Pharmaceutical segment, to expected fair value less costs to sell. See Note 4 for

further information regarding the anticipated sale of SpecialtyScripts.
4. DISCONTINUED OPERATIONS AND ASSETS HELD FOR SALE

CareFusion

Effective August 31, 2009, the Company completed the distribution to its shareholders of approximately 81% of the then outstanding common
stock of CareFusion, with the Company retaining 41.4 million shares of CareFusion common stock, and met the criteria for classification as
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discontinued operations in the Company s financial statements. During the second quarter of fiscal 2010, the Company disposed of
approximately 5.5 million shares of CareFusion common stock. The Company s investment in CareFusion common stock does not provide the
Company the ability to influence the operating or financial policies of CareFusion and accordingly does not constitute significant continuing
involvement. Furthermore, while the Company is a party to a separation agreement and various other agreements relating to the separation,
including a transition services agreement, a tax matters agreement, an employee matters agreement, intellectual property agreements and certain
other commercial agreements, the Company has determined that the continuing cash flows generated by these agreements, which are expected to
be eliminated within 5 years, and its investment in CareFusion common stock, do not constitute significant continuing involvement in the
operations of CareFusion. Accordingly, the net assets of CareFusion are presented separately as discontinued operations and the operating results
are presented within discontinued operations for all periods presented through the date of the Spin-Off.
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The results of CareFusion included in discontinued operations for the three and six months ended December 31, 2009 and 2008 are summarized
as follows:

Three Months Ended Six Months Ended
December 31, December 31,
2009

(in millions) 2009 2008 1) 2008
Revenue $ $ 957.0 $592.1 $1,840.9
Earnings before income taxes and discontinued operations 200.2 43.7 304.1
Income tax expense (53.2) (23.6) (83.1)
Earnings from discontinued operations 147.0 20.1 221.0

(1) Reflects the results of CareFusion through August 31, 2009, the effective date of the