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Washington, D.C. 20549

Form 10-Q

x QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934
For the quarterly period ended September 30, 2009,

or

TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the transition period from to

Commission File Number 001-32601

LIVE NATION, INC.

(Exact name of registrant as specified in its charter)
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Delaware 20-3247759
(State of Incorporation) (I.R.S. Employer Identification No.)
9348 Civic Center Drive

Beverly Hills, CA 90210
(Address of principal executive offices, including zip code)
(310) 867-7000

(Registrant s telephone number, including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days. x Yes ~ No

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data
File required to be submitted and posted pursuant to Rule 405 of Regulation S-T during the preceding 12 months (or for such shorter period that
the registrant was required to submit and post such files). Yes © No ~

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a non-accelerated filer.

Large accelerated filer x Accelerated filer

Non-accelerated filer (Do not check if a smaller reporting company) “ Smaller Reporting Company
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). ~ Yes x No

On November 3, 2009, there were 83,699,975 outstanding shares of the registrant s common stock, $0.01 par value per share, excluding
2,246,706 shares held in treasury.
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GLOSSARY OF KEY TERMS
AMG Academy Music Holdings Limited Group
APB Accounting Principles Board
ASC FASB Accounting Standards Codification
ASU FASB Accounting Standards Updates
Brand New Live Brand New Live B.V.
Clear Channel Clear Channel Communications, Inc.
Codification SFAS No. 168, FASB Accounting Standards Codification issued by FASB in June
2009
Company Live Nation, Inc.
De-Lux De-Lux Merchandise Company Limited
DF Concerts DFC Holdings Limited
F&P Italia Friends & Partners Italia S.r.1.
FASB Financial Accounting Standards Board
FSP FASB Staff Position
GAAP United States Generally Accepted Accounting Principles
Live Nation Live Nation, Inc.
Luger Lugerinc. AB
Merger Proposed merger between Live Nation, Inc. and Ticketmaster Entertainment, Inc.

announced in February 2009
Merger Agreement Agreement and Plan of Merger between Live Nation, Inc. and Ticketmaster
Entertainment, Inc.

Mirage Mirage Promotions FZ-LL.C

Moondog Moondog Entertainment AB

OCI Other comprehensive income (loss)

SEC United States Securities and Exchange Commission

Separation The contribution and transfer by Clear Channel of substantially all of its entertainment
assets and liabilities to Live Nation

SFAS Statement of Financial Accounting Standards

Tecjet Tecjet Limited

Ticketmaster Ticketmaster Entertainment, Inc.
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PARTI FINANCIAL INFORMATION

December 31,

2008
(audited)

(in thousands)

Item 1. Financial Statements (unaudited)
CONSOLIDATED BALANCE SHEETS
September 30,
2009
(unaudited)
ASSETS
Current assets
Cash and cash equivalents $ 258,089
Accounts receivable, less allowance of $5,914 as of September 30, 2009 and $10,376 as of December 31,
2008 324,835
Prepaid expenses 330,985
Other current assets 40,405
Total current assets 954,314
Property, plant and equipment
Land, buildings and improvements 1,006,324
Furniture and other equipment 276,020
Construction in progress 27,819
1,310,163
Less accumulated depreciation 457,685
852,478
Intangible assets
Intangible assets net 488,440
Goodwill 209,098
Other long-term assets
Notes receivable, less allowance of $556 as of September 30, 2009 and $562 as of December 31, 2008 255
Investments in nonconsolidated affiliates 18,193
Other long-term assets 174,083
Total assets $ 2,696,861

LIABILITIES AND STOCKHOLDERS EQUITY
Current liabilities

Accounts payable $ 88,294
Accrued expenses 540,617
Deferred revenue 275,535
Current portion of long-term debt 50,106
Other current liabilities 23,840
Total current liabilities 978,392
Long-term debt, net of discount 804,477
Other long-term liabilities 140,219
Series A and Series B redeemable preferred stock 40,000

Commitments and contingent liabilities (Note 6)

Stockholders equity
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199,660
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194,355
28,517
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260,524
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18,519
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Common stock 859 785
Additional paid-in capital 1,090,953 1,063,564
Retained deficit (434,264) (373,606)
Cost of shares held in treasury (9,514) (7,861)
Accumulated other comprehensive income (loss) 8,634 961)
Total Live Nation, Inc. stockholders equity 656,668 681,921
Noncontrolling interests 77,105 61,722
Total stockholders equity 733,773 743,643
Total liabilities and stockholders equity $ 2,696,861 $ 2,476,723

See Notes to Consolidated Financial Statements
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CONSOLIDATED STATEMENTS OF OPERATIONS (UNAUDITED)

Three Months Ended Nine Months Ended
September 30, September 30,
2009 2008 2009 2008
(in thousands except share and per share data)
Revenue $ 1,808,296 $ 1,588,462 $ 3,370,569 $ 3,250,886
Operating expenses:
Direct operating expenses 1,470,674 1,295,416 2,689,397 2,589,443
Selling, general and administrative expenses 164,104 174,245 472,379 495,311
Depreciation and amortization 37,401 31,490 117,699 98,761
Gain on sale of operating assets (2,672) (1,230) (3,658) (781)
Corporate expenses 16,190 13,062 41,284 35,177
Acquisition transaction expenses 7,780 26,515
Operating income 114,819 75,479 26,953 32,975
Interest expense 17,438 17,220 50,702 51,307
Interest income (348) (2,978) (2,019) (8,406)
Equity in earnings of nonconsolidated affiliates (499) (1,979) (1,982) 871)
Other expense (income) net 2,206 277 2,815 (838)
Income (loss) from continuing operations before income taxes 96,022 62,939 (22,563) (8,217)
Income tax expense (benefit):
Current 17,918 (32,318) 30,590 (37,870)
Deferred (1,068) 470 (2,360) 6,132
Income (loss) from continuing operations 79,172 94,787 (50,793) 23,521
Income from discontinued operations, net of tax 47,550 76,456
Net income (loss) 79,172 142,337 (50,793) 99,977
Net income (loss) attributable to noncontrolling interests 9,925 4,344 9,865 (123)
Net income (loss) attributable to Live Nation, Inc. $ 69,247 $ 137,993 $  (60,658) $ 100,100
Basic net income (loss) per common share attributable to common
stockholders:
Income (loss) from continuing operations attributable to Live Nation,
Inc. $ 0.82 $ 1.17 $ 0.74) $ 0.31
Income from discontinued operations attributable to Live Nation, Inc. 0.61 1.00
Net income (loss) attributable to Live Nation, Inc. $ 0.82 $ 1.78 $ (0.74) $ 1.31
Diluted net income (loss) per common share attributable to common
stockholders:
Income (loss) from continuing operations attributable to Live Nation,
Inc. $ 0.78 $ 1.10 $ 0.74) $ 0.31
Income from discontinued operations attributable to Live Nation, Inc. 0.56 1.00
Net income (loss) attributable to Live Nation, Inc. $ 0.78 $ 1.66 $ (0.74) $ 1.31
Weighted average common shares outstanding:
Basic 83,631,558 76,230,900 82,296,605 75,647,661
Diluted 92,717,666 84,513,127 82,296,605 76,230,602
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CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS) (UNAUDITED)

Three Months Ended Nine Months Ended
September 30, September 30,
2009 2008 2009 2008
(in thousands)

Net income (loss) $79,172 $142337  $(50,793) $ 99,977
Other comprehensive income (loss), net of tax:
Unrealized holding gain on cash flow hedges 474 1,970 1,834 1,810
Change in funded status of defined benefit pension plan 196 180
Foreign currency translation adjustments 9,086 (38,036) 11,240 (24,277)
Comprehensive income (loss) 88,928 106,271 (37,539) 77,510
Comprehensive income (loss) attributable to noncontrolling interests 9,802 (1,991) 13,524 (4,747)
Comprehensive income (loss) attributable to Live Nation, Inc. $79,126 $108,262 $(51,063) $ 82,257

See Notes to Consolidated Financial Statements
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CONSOLIDATED STATEMENTS OF CASH FLOWS (UNAUDITED)

CASH FLOWS FROM OPERATING ACTIVITIES
Net income (loss)

Reconciling items:

Depreciation

Amortization of intangibles

Impairment of operational assets

Deferred income tax expense (benefit)

Amortization of debt issuance costs

Amortization of debt discount

Non-cash compensation expense

Gain on sale of operating assets

Equity in losses (earnings) of nonconsolidated affiliates

Changes in operating assets and liabilities, net of effects of acquisitions and dispositions:

Increase in accounts receivable
Increase in prepaid expenses
Increase in other assets

Increase in accounts payable, accrued expenses and other liabilities

Increase (decrease) in deferred revenue
Decrease in other net

Net cash provided by (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Collections of notes receivable

Advances to notes receivable

Distributions from nonconsolidated affiliates

Investments made in nonconsolidated affiliates

Purchases of property, plant and equipment

Proceeds from disposal of operating assets, net of cash divested
Cash paid for acquisitions, net of cash acquired

Purchases of intangible assets

Decrease in other net

Net cash provided by (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from long-term debt, net of debt issuance costs
Payments on long-term debt

Contributions from noncontrolling interest partners
Distributions to noncontrolling interest partners
Proceeds from exercise of stock options

Issuance of treasury stock

Payments for purchases of common stock

Net cash provided by (used in) financing activities
Effect of exchange rate changes on cash and cash equivalents

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of period
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Nine Months Ended
September 30,

2009

2008

(in thousands)

$ (50,793)

76,033
41,666

(2,360)
2,763
6,528

10,011

(3,658)

(1,982)

(108,003)
(73,228)
(22,522)
184,611

(995)

58,071

616
(555)
2,223
(821)
(39,358)
38,516
(12,538)
(27.863)
187

(39,593)

430,511
(416,143)

(816)

1,553
(5,803)

9,302
30,649

58,429
199,660

99,977

57,981
54,572
16,035
6,132
3,106
5,923
9,588
(167,797)

673

(126,615)
(83,259)
(89,552)

89,288
52,885
(401)

(71,464)

106

4,976
(255)
(138,550)
194,286
(35.977)
(18,816)
308

6,078

275,242

(327,614)
8,847

(1,845)
636

(3,628)

(48,362)
(19,327)

(133,075)
338,991
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Nature of Business

Live Nation was incorporated in Delaware on August 2, 2005 in preparation for the contribution and transfer by Clear Channel of substantially
all of its entertainment assets and liabilities to the Company. The Company completed the Separation on December 21, 2005 and became a
publicly traded company on the New York Stock Exchange trading under the symbol LYV . Prior to the Separation, Live Nation was a
wholly-owned subsidiary of Clear Channel. As part of the Separation, holders of Clear Channel s common stock received one share of Live
Nation common stock for every eight shares of Clear Channel common stock.

The Company s reportable segments are North American Music, International Music and Ticketing. The North American Music segment
principally involves the promotion of live music events in the Company s owned and/or operated venues and in rented third-party venues and the
operation and management of music venues primarily in the United States and Canada, as well as providing various services to artists including
merchandise, artist fan sites and VIP tickets. The International Music segment principally involves the promotion of live music events in the
Company s owned and/or operated venues and in rented third-party venues, the production of music festivals and the operation and management
of music venues outside of North America. The Ticketing segment principally involves the management of the Company s ticketing operations
and online and wireless distribution activities, including the enhancement of the Company s primary website, www.livenation.com, in addition to
management of the Company s information technology operations. In addition, the Company has United Kingdom theatrical venue operations
and other businesses, which are included under other operations.

Seasonality

Due to the seasonal nature of shows in outdoor amphitheaters and festivals, which primarily occur May through September, the Company
experiences higher revenue during the second and third quarters. This seasonality also results in higher balances in cash and cash equivalents,
accounts receivable, prepaid expenses, accrued expenses and deferred revenue at different times in the year.

Preparation of Interim Financial Statements

The consolidated financial statements included in this report have been prepared by the Company pursuant to the rules and regulations of the

SEC and, in the opinion of management, include all adjustments (consisting of normal recurring accruals and adjustments necessary for adoption
of new accounting standards) necessary to present fairly the results of the interim periods shown. Certain information and footnote disclosures
normally included in financial statements prepared in accordance with GAAP have been condensed or omitted pursuant to such SEC rules and
regulations. Management believes that the disclosures made are adequate to make the information presented not misleading. Due to seasonality
and other factors, the results for the interim periods are not necessarily indicative of results for the full year. The financial statements contained
herein should be read in conjunction with the consolidated financial statements and notes thereto included in the Company s 2008 Annual Report
on Form 10-K, as amended and as updated by the Company s Current Reports on Form 8-K filed with the SEC on May 28, 2009 and

September 16, 2009.

The consolidated financial statements include all accounts of the Company, its majority owned subsidiaries and variable interest entities for
which the Company is the primary beneficiary. Significant intercompany accounts among the consolidated businesses have been eliminated in
consolidation. Net income (loss) attributable to noncontrolling interests is reflected for consolidated affiliates in which the Company owns more
than 50%, but not all, of the voting common stock and also variable interest entities for which the Company is the primary beneficiary.
Investments in nonconsolidated affiliates in which the Company owns 20% to 50% of the voting common stock or otherwise exercises
significant influence over operating and financial policies of the nonconsolidated affiliate are typically accounted for using the equity method of
accounting. Investments in nonconsolidated affiliates in which the Company owns less than 20% of the voting common stock are accounted for
using the cost method of accounting.

Reclassifications

Certain reclassifications have been made to the 2008 consolidated financial statements to conform to the 2009 presentation to show the impact of
recently adopted accounting pronouncements discussed below and the allocation of the Artist Nation businesses discussed in Note 10. Also, the
Company has reclassified $27.5 million in the 2008 consolidated statement of cash flows as a decrease to cash paid for purchases of intangible
assets and an increase to the change in accounts payable, accrued expenses and other liabilities. This reclassification related to acquisitions of
certain artist rights.
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Recent Accounting Pronouncements
Recently Adopted Pronouncements

In September 2006, the FASB issued SFAS No. 157, Fair Value Measurements, codified in ASC topic 820, Fair Value Measurements and
Disclosures ( ASC 820 ), which provides guidance for using fair value to measure assets and liabilities and also responds to investors requests for
expanded information about the extent to which companies measure assets and liabilities at fair value, the information used to measure fair value
and the effect of fair value measurements on earnings. The pronouncement applies whenever other standards require (or permit) assets or
liabilities to be measured at fair value; however, ASC 820 does not expand the use of fair value in any new circumstances. In February 2008, the
FASB issued FSP No. 157-2, Effective Date of FASB Statement No. 157, codified in ASC 820, which delayed the effective date for nonfinancial
assets and nonfinancial liabilities, except for items that are recognized or disclosed at fair value in the financial statements on a recurring basis
(at least annually). The Company adopted the relevant provisions of ASC 820 on January 1, 2008 for all financial assets and liabilities
recognized or disclosed at fair value in its consolidated financial statements on a recurring basis (at least annually) and has included the related
disclosures in Note 5. The Company adopted the relevant provisions of ASC 820 on January 1, 2009 for nonfinancial assets and liabilities. The
Company s adoption of the fair value measurement guidance in ASC 820 did not have a material impact on its nonfinancial assets and liabilities
or on its financial position and results of operations.

In December 2007, the FASB issued SFAS No. 141(R), Business Combinations, codified in ASC topic 805, Business Combinations ( ASC 805 ).
This pronouncement establishes revised principles and requirements for the recognition and measurement of assets and liabilities in a business
combination. ASC 805 requires (i) recognition of 100% of the fair value of acquired assets, including goodwill, and assumed liabilities upon
obtaining control, (ii) contingent consideration to be recorded at fair value at the acquisition date, (iii) transaction costs to be expensed as

incurred, (iv) pre-acquisition contingencies to be accounted for at the acquisition date at fair value and (v) costs of a plan to exit an activity or
terminate or relocate employees to be accounted for as post-combination costs. The Company adopted the relevant provisions of ASC 805 on
January 1, 2009 and will apply the requirements prospectively. For the three and nine months ended September 30, 2009, the Company has
recorded $7.8 million and $26.5 million, respectively, in acquisition transaction expenses.

In December 2007, the FASB issued SFAS No. 160, Noncontrolling Interests in Consolidated Financial Statements an amendment of ARB
No. 51, codified in ASC topic 810, Consolidation (  ASC 810 ). This pronouncement clarifies the classification of noncontrolling interests in
consolidated statements of financial position and the accounting for and reporting of transactions between the reporting entity and holders of
such noncontrolling interests. The Company adopted the relevant provisions of ASC 810 on January 1, 2009 and has included the related
disclosures in Note 9. These provisions of ASC 810 have been applied prospectively with the exception of reclassifying noncontrolling interests
to equity in the Company s consolidated balance sheets and recasting consolidated net income (loss) to include net income (loss) prior to 2009
attributable to both the controlling and noncontrolling interests, which were required to be adopted retrospectively.

In March 2008, the FASB issued SFAS No. 161, Disclosures about Derivative Instruments and Hedging Activities an amendment of FASB
Statement No. 133, codified in ASC topic 815, Derivatives and Hedging ( ASC 815 ). This pronouncement requires expanded disclosures about
(1) how and why an entity uses derivative instruments, (ii) how derivative instruments and related hedged items are accounted for under FASB
SFAS No. 133, Accounting for Derivative Instruments and Hedging Activities, and its related interpretations and (iii) how derivative instruments
and related hedged items affect an entity s financial position, financial performance and cash flows. The Company adopted the relevant
provisions of ASC 815 on January 1, 2009 and has included the expanded disclosures in Note 4 to its consolidated financial statements.

In May 2008, the FASB issued FSP No. APB 14-1, Accounting for Convertible Debt Instruments That May Be Settled in Cash upon Conversion
(Including Partial Cash Settlement), codified in ASC topic 470, Debt, ASC topic 815, Derivatives and Hedging, and ASC topic 825, Financial
Instruments. This pronouncement changed the accounting for certain convertible debt instruments, including the Company s 2.875% convertible
senior notes. Under the new rules for convertible debt instruments that may be settled entirely or partially in cash upon conversion, an entity
separately accounts for the liability and equity components of the instrument in a manner that reflects the issuer s economic interest cost. The
effect of the new rules for the Company s notes is that the equity component is included in the additional paid-in capital section of stockholders
equity on the Company s balance sheet and the value of the equity component is treated as an original issue discount for purposes of accounting
for the debt component of the notes. Higher interest expense results from recognizing the accretion of the discounted carrying value of the notes
to their face amount as interest expense over the expected term of the notes using an effective interest rate method of amortization. The
Company adopted this pronouncement on January 1, 2009, with retrospective application to all periods presented.

In June 2008, the FASB issued FSP Emerging Issues Task Force 03-6-1, Determining Whether Instruments Granted in Share-Based Payment
Transactions Are Participating Securities, codified in ASC topic 260, Earnings per Share ( ASC

Table of Contents 14



Table of Contents

Edgar Filing: Live Nation, Inc. - Form 10-Q

7

15



Edgar Filing: Live Nation, Inc. - Form 10-Q

Table of Conten

260 ). This pronouncement was issued to clarify that unvested share-based payment awards with a right to receive nonforfeitable dividends are
participating securities and to provide guidance on how to allocate earnings to participating securities and compute basic earnings per share
using the two-class method. The Company adopted the relevant provisions of ASC 260 on January 1, 2009 with retrospective application to all
periods presented and has included the related disclosures in Note 9. The adoption of this pronouncement did not have a material impact on the
Company s earnings per share.

In April 2009, the FASB issued FSP FAS No. 107-1 and APB 28-1, Interim Disclosures about Fair Value of Financial Instruments, codified in
ASC topic 825, Financial Instruments. This pronouncement amends SFAS No. 107, Disclosures about Fair Value of Financial Instruments, to
require disclosures about fair value of financial instruments in interim reporting periods. Such disclosures were previously required only in
annual financial statements. The Company adopted the relevant provisions of ASC topic 825 in the second quarter of 2009 and has included the
required disclosures in Note 5.

In May 2009, the FASB issued SFAS No. 165, Subsequent Events, codified in ASC topic 855, Subsequent Events (  ASC 855 ). This
pronouncement establishes general standards of accounting for and disclosure of events that occur after the balance sheet date but before the date
the financial statements are issued or available to be issued. ASC 855 requires that disclosures include the nature of the event and either an
estimate of its financial effect or a statement that an estimate cannot be made and the date through which an entity has evaluated subsequent
events. The Company adopted the relevant provisions of ASC 855 in the second quarter of 2009 and has applied its guidance prospectively. The
Company has included the required disclosures in its consolidated financial statements and in Subsequent Events below.

In June 2009, the FASB issued SFAS No. 168, FASB Accounting Standards Codification, codified in ASC topic 105, Generally Accepted
Accounting Principles, which establishes the Codification as the single official source of authoritative nongovernmental GAAP. Following this
statement, the FASB will issue new standards in the form of Accounting Standards Updates. All existing accounting standard documents have
been superseded and all other accounting literature not included in the Codification is considered nonauthoritative. The Codification combines
all authoritative standards into a comprehensive, topically organized database. The Company adopted the Codification in the third quarter of
2009.

Subsequent Events

The Company has evaluated subsequent events for disclosure in its consolidated financial statements through November 9, 2009, the issuance
date of the consolidated financial statements.

NOTE 2 LONG-LIVED ASSETS
Property, Plant and Equipment

The Company tests for possible impairment of property, plant and equipment whenever events or circumstances change, such as a significant
reduction in operating cash flow or a dramatic change in the manner in which the asset is intended to be used, and indicate that the carrying
amount of the asset may not be recoverable.

During 2009, the Company reviewed the carrying value of certain property, plant and equipment that management determined would, more
likely than not, be disposed of before the end of their previously estimated useful lives or that had an indicator that future operating cash flows
may not support their carrying value. It was determined that those assets were impaired since the estimated undiscounted cash flows associated
with those assets were less than their carrying value. These cash flows were calculated using the estimated sales values for the assets being sold,
in addition to operating cash flows, all of which were used to approximate fair value. The estimated sales value and operating cash flows used
for these non-recurring fair value measurements are considered Level 2 and Level 3 inputs, respectively. The levels of the fair value hierarchy
are discussed in more detail in Note 5. There were no impairment charges for the three months ended September 30, 2009. For the nine months
ended September 30, 2009, the Company recorded impairment charges of $8.9 million related to two theaters and two clubs in the Company s
North American Music segment and $0.7 million related to a theater development project that is no longer being pursued in the Company s
International Music segment. The impairment charges were recorded as a component of depreciation and amortization expense.

Definite-lived Intangibles

The Company has definite-lived intangible assets which are amortized over the shorter of either the respective lives of the agreements or the
period of time the assets are expected to contribute to the Company s future cash flows. The following table presents the gross carrying amount
and accumulated amortization of definite-lived intangible assets as of September 30, 2009 and December 31, 2008:
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September 30, 2009 December 31, 2008
Gross Carrying Accumulated Gross Carrying Accumulated
Amount Amortization Net Amount  Amortization Net
(in thousands)
Revenue-generating contracts $285,955 $ (38,041) $247914 $279,565 $ (21,253) $258,312
Non-compete agreements 133,181 (40,985) 92,196 130,157 (30,351) 99,806
Venue management and leaseholds 105,672 (21,328) 84,344 102,544 (16,020) 86,524
Trademarks and naming rights 22,108 (7,930) 14,178 22,731 (6,616) 16,115
Artist relationships 19,276 (3,323) 15,953 19,276 (1,075) 18,201
Other 7,370 (1,764) 5,606 6,546 (770) 5,776
Total $573,562 $ (113,371) $460,191 $560,819 $ (76,085) $484,734

During 2009, the Company recorded additional definite-lived intangible assets totaling $6.0 million primarily due to non-compete agreements
and venue management and leaseholds related to the March 2009 acquisition of a 77.5% interest in Tecjet, a company that holds the lease for a
venue in Scotland, and the February 2009 acquisition of a 51% interest in Brand New Live, a concert promotion company in the Netherlands.
Tecjet was acquired by AMG which is owned through the Company s joint venture with Gaiety Investments. These additional definite-lived
intangible assets have a weighted average life of approximately 15 years in total and approximately 11 years for revenue-generating contracts,
five years for non-compete agreements, 30 years for venue management and leaseholds, four years for trademarks and naming rights and eight
years for other definite-lived intangible assets. In addition, the definite-lived intangibles were impacted by approximately $9.4 million of
increases from foreign exchange rate changes.

The Company tests for possible impairment of definite-lived intangible assets whenever events or circumstances change, such as a significant
reduction in operating cash flow or a dramatic change in the manner in which the asset is intended to be used which may indicate that the
carrying amount of the asset may not be recoverable. During 2009 and 2008, the Company reviewed the carrying value of certain definite-lived
intangible assets that management determined would not be renewed or that had an indicator that future operating cash flows may not support
their carrying value. It was determined that those assets were impaired since the estimated undiscounted cash flows associated with those assets
were less than their carrying value. These cash flows were calculated using operating cash flows which were used to approximate fair value. The
operating cash flows used for these non-recurring fair value measurements are considered Level 3 inputs. For the nine months ended

September 30, 2009 and 2008, the Company recorded impairments related to definite-lived intangible assets of $0.9 million and $0.2 million,
respectively, which are included in depreciation and amortization expense in the Company s North American Music segment.

Total amortization expense from definite-lived intangible assets for the three months ended September 30, 2009 and 2008 and nine months
ended September 30, 2009 and 2008 was $15.9 million, $11.6 million, $41.7 million and $41.4 million, respectively.

Indefinite-lived Intangibles

The Company has indefinite-lived intangible assets which consist primarily of the intangible value related to trade names which are reviewed for
impairment at least annually. These indefinite-lived intangible assets had a carrying value of $28.3 million and $29.7 million as of
September 30, 2009 and December 31, 2008, respectively.

Goodwill

The Company tests goodwill for impairment at least annually using a two-step process. The first step, used to screen for potential impairment,
compares the fair value of the reporting unit with its carrying amount, including goodwill. The second step, used to measure the amount of any
potential impairment, compares the implied fair value of the reporting unit with the carrying amount of goodwill. For each reportable operating
segment, the reporting units were determined to be either the operating segment or the components thereof in accordance with ASC topic 350,
Intangibles-Goodwill and Other ( ASC 350 ).

Other events and changes in circumstances may also require goodwill to be tested for impairment between annual measurement dates. While a
decline in stock price and market capitalization is not specifically cited in ASC 350 as a goodwill impairment indicator, a company s stock price
and market capitalization should be considered in determining whether it is more likely than not that the fair value of a reporting unit is less than
its book value. Financial and credit market volatility directly impacts the Company s fair value measurement through its stock price that is used
to determine its market capitalization. During times of volatility, significant judgment must be applied to determine whether credit or stock price
changes are a short-term swing or a longer-term trend. As of September 30, 2009, the Company s market capitalization was
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above its book value and the Company does not believe there have been any events or changes in circumstances that would require performance
of an interim goodwill impairment review.

The following table presents the changes in the carrying amount of goodwill in each of the Company s segments for the nine months ended
September 30, 2009:

North Americalnternational

Music Music Ticketing Other Total
(in thousands)
Balance as of December 31, 2008 $ $ 202,361 $ $2,935 $ 205,296
Acquisitions current year 651 651
Acquisitions  prior year 4,231) 4,231)
Foreign currency 7,090 292 7,382
Balance as of September 30, 2009 $ $ 205,871 $ $ 3,227 $ 209,098

Included in the current year acquisition amount above is $0.7 million of goodwill related to the Company s acquisition of Tecjet.

Included in the prior year acquisitions amount is a $5.9 million reclassification from accrued expenses related to a deferred tax liability recorded
in connection with the Company s acquisition of AMG. The remaining balance relates to purchase accounting adjustments and earn-out
payments for various acquisitions.

The Company is in the process of finalizing its purchase accounting for recent acquisitions which could result in a change to the relevant
purchase price allocations.

Other Operating Assets

The Company makes investments in various operating assets, including investments in assets and related rights for non-music events and DVD
production and distribution. These assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying
amount of the asset may not be recoverable. In September 2008, in connection with the pending sale of its non-core events division along with
rights to certain DVD projects, the Company recorded impairment write-downs related to these other operating assets, based on expected sales
proceeds, of $1.2 million included in direct operating expenses in the Company s North American Music segment and of $14.8 million included
in operating expenses as part of discontinued operations.

Long-lived Asset Disposals

In September 2009, the Company sold the Boston Opera House, a non-core operational asset, along with rights under the Orpheum Theatre
management agreement and a leasehold interest in Paradise Rock Club. All venues were located in Boston. The sales price for the Orpheum
Theatre management agreement included a contingent earn-out to be paid over the next five years. The Company impaired these assets during
the first and second quarters of 2009, as discussed above in Property, Plant and Equipment.

The table below summarizes the asset and liability values at the time of disposal and the resulting gain recorded in 2009.

Gain on Current Noncurrent Current Non-Current
Divested Asset Segment Sale Assets Assets Liabilities Liabilities
(in thousands)
North American
Boston Venues Music $(85) $114 $22,424 $1,227 $

During 2008, the Company did not sell any significant assets that were part of its continuing operations.

NOTE 3 DISCONTINUED OPERATIONS
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In January 2008, the Company completed the sale of substantially all of its North American theatrical business, which included the assets of the
North American theatrical presenting business and certain theatrical venues, to Key Brand Entertainment Inc. and its lenders for a gross sales
price of $90.4 million pursuant to a stock purchase agreement. After fees, expenses, an adjustment to replace the show cash of the North
American theatrical business that was previously removed from the operations and utilized by the Company and other adjustments, the Company
received approximately $18.5 million
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of proceeds in 2008, net of cash sold and transaction costs, and received an additional $12.6 million in 2009. The sale of the North American
theatrical business resulted in a total pre-tax gain of $17.8 million.

In September 2008, the Company sold its motor sports business to Feld Acquisition Corp., a wholly-owned subsidiary of Feld Entertainment,
Inc., pursuant to a stock purchase agreement for a gross sales price of $175.0 million in cash, subject to certain net working capital and other
post-closing adjustments, in addition to a performance-based contingent payment of up to $30.0 million over a five-year period commencing
with calendar year 2009. After fees, expenses and other adjustments, the Company received approximately $166.5 million of net proceeds,
excluding the contingent payment. The sale of the motor sports business resulted in a pre-tax gain of $145.0 million.

In October 2008, the Company sold its non-core events business, along with rights to certain DVD projects, to Events Acquisition

Corporation. Events Acquisition Corporation is owned by Michael Cohl who is a former director and executive officer of the Company. The
events business included rights or investments in certain non-music and exhibition-style events. The Company will receive approximately $15.4
million for the events business, DVD projects and other rights, in addition to performance-based contingent payments and undistributed profits
related to future periods. The Company recorded a $0.8 million pre-tax gain in discontinued operations and a $0.7 million loss in continuing
operations in the fourth quarter of 2008. In the third quarter of 2008, the Company recorded a $29.2 million impairment related to the events
business, including a $13.0 million impairment of goodwill, and also a $1.5 million impairment related to the DVD projects. In connection with
the sale, a number of employees, primarily from the Company s Miami offices, left the Company to join Mr. Cohl s new organization.

The Company has reported the North American theatrical business, the motor sports business and the events business as discontinued operations
in accordance with ASC topic 360, Property, Plant and Equipment ( ASC 360 ). Accordingly, the results of operations for all periods presented
have been reclassified to reflect the North American theatrical business, the motor sports business and the events business as discontinued
operations.

Summary operating results of discontinued operations are as follows:

Three Months Ended Nine Months Ended

September 30, September 30,
2008 2008
(in thousands)

Revenue $ 10,764 $ 160,191
Operating expenses 43,378 166,178
Loss (gain) on sale of operating assets 334 (2,406)
Other expense net 1,227 1,427
Loss before income taxes (34,175) (5,008)
Income tax expense (benefit) (9,944) 1,707
Loss from discontinued operations before gain on disposal (24,231) (6,715)
Gain on disposal, net of tax of $74,003 and $81,439 for the three and nine months,

respectively 71,781 83,171
Income from discontinued operations 47,550 76,456
Income attributable to noncontrolling interests 83 161
Income attributable to Live Nation, Inc. $ 47,467 $ 76,295

There were no operating results from discontinued operations for the three or nine months ended September 30, 2009.
NOTE 4 DERIVATIVE INSTRUMENTS

The Company is required to recognize all of its derivative instruments as either assets or liabilities in the consolidated balance sheet at fair value.
Refer to Note 5 for fair value measurement of derivative instruments. In the first quarter of 2009, the Company adopted the new accounting
guidance codified in ASC 815 which required expanded disclosures for derivative instruments. The accounting for changes in the fair value of a
derivative instrument depends on whether it has been designated and qualifies as part of a hedging relationship, and further, on the type of
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hedging relationship. For derivative instruments that are designated and qualify as hedging instruments, the Company must designate the
hedging instrument, based upon the exposure being hedged, as a fair value hedge, a cash flow hedge or a hedge of a net investment in a foreign
operation. The Company formally documents all relationships between designated hedging instruments and hedged items, as well as its risk
management objectives and strategies for undertaking various hedge transactions. The Company formally assesses, both at inception and at least
quarterly thereafter, whether the derivatives that are designated in hedging transactions are highly effective in offsetting changes in either the fair
value or cash flows of the hedged item. If a derivative ceases to be a highly effective hedge, the Company discontinues hedge accounting. The
Company accounts for its derivative

11

Table of Contents 23



Edgar Filing: Live Nation, Inc. - Form 10-Q

Table of Conten

instruments that are not designated as hedges at fair value with changes in fair value recorded in earnings. The Company does not enter into
derivative instruments for speculation or trading purposes.

For derivative instruments that are designated and qualify as a cash flow hedge (i.e., hedging the exposure to variability in expected future cash
flows that is attributable to a particular risk), the effective portion of the gain or loss on the derivative instrument is reported as a component of
OCI and reclassified into earnings in the same line item associated with the forecasted transaction in the same period or periods during which the
hedged transaction affects earnings (for example, in interest expense when the hedged transactions are interest cash flows associated with
floating-rate debt). The remaining gain or loss on the derivative instrument in excess of the cumulative change in the present value of future cash
flows of the hedged item, if any, is recognized in other expense (income) net in current earnings in the consolidated statements of operations
during the period of change.

At September 30, 2009, the Company has an interest rate swap agreement which is designated as a cash flow hedge for accounting purposes, to
effectively convert a portion of its floating-rate debt to a fixed-rate basis. The principal objective of this contract is to eliminate or reduce the
variability of the cash flows in interest payments associated with the Company s variable-rate debt, thus reducing the impact of interest rate
changes on future interest cash flows. This contract involves the receipt of floating rate amounts in exchange for fixed rate interest payments
over the life of the agreements without an exchange of the underlying principal amount. The Company reclassifies the unrealized gain (loss)
from accumulated OCI into earnings when interest expense is recognized on its variable-rate debt. Approximately 37% of the Company s
outstanding term loans under the senior secured credit facility had its interest payments designated as the hedged forecasted transactions under
the interest rate swap agreement at September 30, 2009. Information regarding this interest rate swap as of September 30, 2009 was as follows:

Loss (Gain)
Expected to be
Reclassified into
Earnings within

Notional the Next Twelve
Amount Receive Pay Maturity Date Months
(in thousands)
$ 150,000 Floating Fixed 3.35% September 30, 2010 $ 4,099
$ 150,000 $ 4,099

In August 2009, the Company de-designated an interest rate swap which had previously been designated as a cash flow hedging instrument. This
interest rate swap converts a notional amount of $162.5 million floating-rate debt to a fixed-rate basis of 3.29%, and will mature on March 31,
2011. Upon de-designation, this interest rate swap no longer receives hedge accounting treatment. The unrealized loss on this swap, determined
to be $6.0 million at the date of de-designation, remained in the accumulated OCI account. The unrealized loss will be realized, or amortized,
into earnings as the related periodic forecasted interest rate cash flows occur. For the three and nine months ended September 30, 2009, the
related loss amortized into earnings was $1.1 million.

In connection with the de-designation of this interest rate swap in August 2009, the Company entered into an offset interest rate swap agreement,
whereby the Company pays a floating-rate and receives a fixed-rate basis of 1.0225% until the maturity on March 31, 2011 on a notional amount
of $162.5 million. This new interest rate swap has not been designated as a hedging instrument. The net effect of de-designating the pre-existing
interest rate swap and entering into this new interest rate swap is to return $162.5 million of the Company s outstanding term loans to a
floating-rate plus a fixed interest rate of 2.27%, before applicable margin, until maturity on March 31, 2011.

Additionally, the Company has two interest rate swap agreements that have not been designated as hedging instruments. The Company has an
interest rate swap agreement to convert a portion of AMG s long-term debt from floating-rate debt to a fixed-rate basis with a notional amount of
$17.4 million. Also, in connection with the financing of the redevelopment of the O, Dublin, the Company has an interest rate swap agreement

to convert a portion of long-term debt from floating-rate debt to a fixed-rate basis with a notional amount of $20.7 million.

The Company s 2.875% convertible senior notes issued in July 2007 include certain provisions which are bifurcated from the notes and
accounted for as derivative instruments. At the date of issuance and as of September 30, 2009, the fair value of these provisions is considered de
minimis.
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The Company uses forward currency contracts to reduce its exposure to foreign currency risk. The principal objective of such contracts is to
minimize the risks and/or costs associated with short-term artist fee commitments and a business unit disposal. At September 30, 2009, the
Company has forward currency contracts outstanding with a n