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as issued by the International Accounting Standards Board:  ¨

Other  x
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Conversion Table

1 ton = 1 metric ton = 1,000 kilograms = 2,204 pounds

1 barrel = 42 U.S. gallons

1 ton of oil = approximately 7.3 barrels (assuming a specific gravity of 34 degrees API (American Petroleum Institute))

1 barrel of oil equivalent = 5,615 cubic feet of gas = 1 barrel of oil, condensate or natural gas liquids

1 kilometer = 0.63 miles

1 million Btu = 252 termies

1 cubic meter of gas = 35.3147 cubic feet of gas

1 cubic meter of gas = 10 termies

1000 acres = approximately 4 square kilometers

References

YPF Sociedad Anónima is a stock corporation organized under the laws of the Republic of Argentina (�Argentina�). As used in this annual report,
�YPF,� �the company,� �we,� �our� and �us� refer to YPF Sociedad Anónima and its controlled and jointly controlled companies or, if the context requires,
its predecessor companies. �YPF Sociedad Anónima� refers to YPF Sociedad Anónima only. �Repsol YPF� refers to Repsol YPF, S.A. and its
consolidated companies, including YPF, unless otherwise specified. We maintain our financial books and records and publish our financial
statements in Argentine pesos. In this annual report, references to �pesos� or �Ps.� are to Argentine pesos, and references to �dollars,� �U.S. dollars� or
�U.S.$� are to United States dollars.

Disclosure of Certain Information

In this annual report, references to �Audited Consolidated Financial Statements� are to YPF�s audited consolidated balance sheets as of
December 31, 2008, 2007 and 2006, and YPF�s audited consolidated statements of income for the years ended December 31, 2008, 2007 and
2006.

Unless otherwise indicated, the information contained in this annual report reflects:

� for the subsidiaries that were consolidated using the global integration method at the date or for the periods indicated, 100% of the
assets, liabilities and results of operations of such subsidiaries without excluding minority interests, and

� for those subsidiaries whose results were consolidated using the proportional integration method, a pro rata amount of the assets,
liabilities and results of operations for such subsidiaries at the date or for the periods indicated. For information regarding consolidation,
see Note 1 to the Audited Consolidated Financial Statements.

The Audited Consolidated Financial Statements and other amounts derived from such Audited Consolidated Financial Statements, included in
this annual report, reflect the effect of changes in the purchasing power of money by the application of the method for remeasurement in
constant pesos. All the amounts were remeasured to constant pesos as of February 28, 2003. See Note 1 to the Audited Consolidated Financial
Statements.

Forward-Looking Statements
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This annual report, including any documents incorporated by reference, contains statements that we believe constitute forward-looking
statements within the meaning of the Private Securities Litigation Reform Act of 1995. These forward-looking statements may include
statements regarding the intent, belief or current expectations of us and our management, including statements with respect to trends affecting
our financial condition, financial ratios, results of operations, business, strategy, geographic concentration, production volume and reserves, as
well as our plans with respect to capital expenditures, business strategy, geographic concentration, cost savings, investments and dividends
payout policies. These statements are not a guarantee of future performance and are subject to material risks, uncertainties, changes and other
factors which may be beyond our control or may be difficult to predict.

1
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Accordingly, our future financial condition, prices, financial ratios, results of operations, business, strategy, geographic concentration,
production volumes, reserves, capital expenditures, cost savings, investments and dividend policies could differ materially from those expressed
or implied in any such forward-looking statements. Such factors include, but are not limited to, currency fluctuations, the price of petroleum
products, the ability to realize cost reductions and operating efficiencies without unduly disrupting business operations, replacement of
hydrocarbon reserves, environmental, regulatory and legal considerations and general economic and business conditions in Argentina, as well as
those factors described in the filings made by YPF and its affiliates with the Securities and Exchange Commission, in particular, those described
in �Item 3. Key Information�Risk Factors� below and �Item 5. Operating and Financial Review and Prospects.� YPF does not undertake to publicly
update or revise these forward-looking statements even if experience or future changes make it clear that the projected results or condition
expressed or implied therein will not be realized.

Oil and Gas Terms

Oil and gas reserves definitions used in this annual report are in accordance with Rule 4-10(a) (1)-(17) of Regulation S-X and relevant guidance
notes and letters issued by the U.S. Securities and Exchange Commission (�SEC�) Staff.

The definitions of reserves estimate, reserves audit and reserves review as given below and used hereunder are not terms defined under SEC
rules or regulations effective as of December 31, 2008, and are terms used by YPF in this annual report as defined herein and consequently such
definitions may be defined and used differently by other companies.

For the purpose of this annual report, any reserves estimate, or any reserves audit or any reserves review invoked hereunder, are in accordance
with Rule 4-10(a) (1)-(17) of Regulation S-X of the SEC.

The following terms have the meanings shown below unless the context indicates otherwise:

�acreage�: The total area, expressed in acres or km2, over which we have interests in exploration or production. Net acreage is our interest in
the relevant exploration or production area.

�concession�: A grant of access for a defined area and time period that transfers certain entitlements to produce hydrocarbons from the host
country to an enterprise. The company holding the concession generally has rights and responsibilities for the exploration, development,
production and sale of hydrocarbon, and, typically, an obligation to make payments at the signing of the concession and once production begins
pursuant to applicable laws and regulations.

�hydrocarbons�: Crude oil and natural gas.

�natural gas liquids,� or �NGL�: The portions of gas from a reservoir that are liquefied at the surface in separators, field facilities, or gas
processing plants. NGL from gas processing plants is also called liquefied petroleum gas, or �LPG.�

�oil and gas producing activities�:

(i) Such activities include:

A. The search for crude oil, including condensate and natural gas liquids, or natural gas (�oil and gas�) in their natural states and original
locations.

B. The acquisition of property rights or properties for the purpose of further exploration and/or for the purpose of removing the oil or
gas from existing reservoirs on those properties.

C. The construction, drilling and production activities necessary to retrieve oil and gas from their natural reservoirs, and the acquisition,
construction, installation, and maintenance of field gathering and storage
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systems � including lifting the oil and gas to the surface and gathering, treating, field processing (as in the case of processing gas to
extract liquid hydrocarbons) and field storage. For purposes of this section, the oil and gas production function shall normally be
regarded as terminating at the outlet valve on the lease or field storage tank; if unusual physical or operational circumstances exist, it
may be appropriate to regard the production function as terminating at the first point at which oil, gas or gas liquids are delivered to a
main pipeline, a common carrier, a refinery, or a marine terminal.

(ii) Oil and gas producing activities do not include:

A. The transporting, refining and marketing of oil and gas;

B. Activities relating to the production of natural resources other than oil and gas;

C. The production of geothermal steam or the extraction of hydrocarbons as a by-product of the production of geothermal steam or
associated geothermal resources as defined in the Geothermal Steam Act of 1970; or

D. The extraction of hydrocarbons from shale, tar sands or coal.
�proved oil and gas reserves�: Proved oil and gas reserves are the estimated quantities of crude oil, natural gas, and natural gas liquids that
geological and engineering data demonstrate with reasonable certainty to be recoverable in future years from known reservoirs under existing
economic and operating conditions, i.e., prices and costs as of the date the estimate is made. Prices include consideration of changes in existing
prices provided only by contractual arrangements, but not on escalations based upon future conditions.

(i) Reservoirs are considered proved if economic producibility is supported by either actual production or conclusive formation test. The area
of a reservoir considered proved includes:

A. that portion delineated by drilling and defined by gas-oil and/or oil-water contacts, if any; and

B. the immediately adjoining portions not yet drilled, but which can be reasonably judged as economically productive on the basis of
available geological and engineering data. In the absence of information on fluid contacts, the lowest known structural occurrence of
hydrocarbons controls the lower proved limit of the reservoir.

(ii) Reserves that can be produced economically through application of improved recovery techniques (such as fluid injection) are included in
the �proved� classification when successful testing by a pilot project, or the operation of an installed program in the reservoir, provides
support for the engineering analysis on which the project or program was based.

(iii) Estimates of proved reserves do not include the following:

A. oil that may become available from known reservoirs but is classified separately as �indicated additional reserves�;

B. crude oil, natural gas, and natural gas liquids, the recovery of which is subject to reasonable doubt because of uncertainty as to
geology, reservoir characteristics, or economic factors;
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C. crude oil, natural gas, and natural gas liquids, that may occur in undrilled prospects; and

D. crude oil, natural gas, and natural gas liquids, that may be recovered from oil sales, coal, gilsonite and other such sources.
�proved developed reserves�: Proved developed oil and gas reserves are reserves that can be expected to be recovered through existing wells
with existing equipment and operating methods. Additional oil and gas expected to be obtained through the application of fluid injection or other
improved recovery techniques for supplementing the natural forces and mechanisms of primary recovery should be included as �proved
developed reserves� only after testing by a pilot project or after the operation of an installed program has confirmed through production response
that increased recovery will be achieved.

3
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�proved undeveloped reserves�: Proved undeveloped oil and gas reserves are reserves that are expected to be recovered from new wells on
undrilled acreage, or from existing wells where a relatively major expenditure is required for recompletion. Reserves on undrilled acreage shall
be limited to those drilling units offsetting productive units that are reasonably certain of production when drilled. Proved reserves for other
undrilled units can be claimed only where it can be demonstrated with certainty that there is continuity of production from the existing
productive formation. Under no circumstances should estimates for proved undeveloped reserves be attributable to any acreage for which an
application of fluid injection or other improved recovery technique is contemplated, unless such techniques have been proved effective by actual
tests in the area and in the same reservoir.

�recovery factor�: The recoverable amount of the original or residual estimated hydrocarbons in place in a reservoir, expressed as a percentage
of total hydrocarbons in place.

�refining capacity�: The crude oil processing capacity of refineries, expressed as an average over a period of time for the quality of oil and under
conditions for which the facility was designed. Such capacity could be improved through the application of updated operation and maintenance
techniques, increased availability, equipment revamps, de-bottlenecking, and the use of higher qualities of crude oil than those for which the
refinery was originally designed, among other improvements.

�reserves audit�: The process of reviewing certain of the pertinent facts interpreted and assumptions underlying a reserves estimate prepared by
another party and the rendering of an opinion about (i) the appropriateness of the methodologies employed, (ii) the adequacy and quality of the
data relied upon, (iii) the depth and thoroughness of the reserves estimation process, (iv) the classification of reserves appropriate to the relevant
definitions used, and (v) the reasonableness of the estimated reserves quantities.

�reserves estimate�: The process of performing a comprehensive evaluation by interpreting and assessing all the pertinent data to generate such
proved reserves estimates and cash flow analysis. The main product of this evaluation results in a report that includes: (i) the actual reserve
estimate quantities, (ii) the future producing rates from such reserves, (iii) the future net revenues from such reserves, and (iv) the present value
of such future net revenue. This report may also include maps, logs or other technical backup used by the estimator.

�reserves review�: The process of conducting a high-level assessment of reserves estimates to determine if they are plausible. The steps consist
primarily of:

� inquiry;

� analytical procedures;

� analysis;

� review of historical reserves performance; and

� discussions with reserves management staff.
�Plausible� means the reserves estimate data appearing to be worthy of belief based on the available information. It may result in a statement like
�Nothing came to my attention that would indicate the reserves estimate has not been prepared and presented in accordance with the applicable
principles and definitions.�

�third party reserves engineer�: A person with sufficient educational background, professional training and professional experience to exercise
prudent professional judgment while in charge of the conduct of an audit, estimate or review of reserves. The determination of whether a third
party reserves engineer is qualified is made on a case-by-case basis with reference to the recognition and respect of such third party reserves
engineer�s peers. YPF would normally consider a third party reserves engineer to be qualified if such person (i) has a minimum of 10 years�
practical experience in petroleum engineering or petroleum production geology, with at least five years of such experience in charge of the
estimates and evaluation of reserves information; and (ii) has either (A) obtained, from a college or university of recognized stature, a bachelor�s
or advanced degree in petroleum engineering, geology or other discipline of engineering or physical science, or (B) received, and is maintaining
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in good standing, a registered or certified professional engineer�s license or a registered or certified professional geologist�s license, or the
equivalent thereof, from an appropriate governmental authority or professional organization.
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YPF�s standard of independence for a third party reserves engineer is that such person must not have any financial interest in the properties under
evaluation. This is to ensure that there is no incentive for the third party reserves engineer�s reports to be outcome-oriented because there is no
direct economic benefit for the third party reserves engineer as a consequence of the results of such person�s work. An independent third party
reserves engineer�s compensation is based only on professional services carried out to deliver an unbiased analysis suitable for the public and
financial communities. YPF also requires that a statement of such independence is included in the third party reserves engineer�s report.

Abbreviations:

�bbl� Barrels based on 42 US gallons

�bcf� Billion cubic feet

�bcm� Billion cubic meters

�boe� Barrels of oil equivalent

�condensate� Mixture of hydrocarbons that exist in the gaseous phase at original temperature and
pressure of the reservoir, but when produced condense into liquid phase at
temperature and pressure associated with surface production equipment

�gas� Natural gas

�GWh� Gigawatt hours

�HP� Horse Power

�km� Kilometers

�km2� Square kilometers

�m� Thousand

�m3� Cubic meter

�mbbl� Thousand barrels

�mbbl/d� Thousand barrels per day

�mboe/d� Thousand barrels of oil equivalent per day

�mcf� Thousand cubic feet

�mcm� Thousand cubic meters

�mm� Million

�mmbbl� Million barrels

�mmboe� Million barrels of oil equivalent

�mmBtu� Million British thermal units
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�mmcf� Million cubic feet

�mmcf/d� Million cubic feet per day

�mmcm� Million cubic meters

�mmcm/d� Million cubic meters per day

�mtn� Thousand tons

�MW� Megawatts

�Oil� Crude oil, condensate and natural gas liquids

�WTI� West Texas Intermediate

�USA� United States
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PART I

ITEM 1. Identity of Directors, Senior Managers and Advisers
Not applicable.

ITEM 2. Offer Statistics and Expected Timetable
Not applicable.

ITEM 3. Key Information
Selected Financial Data

The following tables present our selected financial and operating data. You should read this information in conjunction with our Audited
Financial Statements and related notes, and the information under �Item 5. Operating and Financial Review and Prospects� included elsewhere in
this annual report.

The financial data as of December 31, 2008, 2007 and 2006 and for the years then ended is derived from our Audited Consolidated Financial
Statements, which are included in this annual report. The financial data as of and for the years ended December 31, 2005 and 2004 is derived
from our audited financial statements, which are not included in this annual report. Our audited financial statements have been prepared in
accordance with generally accepted accounting principles in Argentina, which we refer to as Argentine GAAP and which differ in certain
significant respects from generally accepted accounting principles in the United States, which we refer to as U.S. GAAP. Notes 13, 14 and 15 to
our Audited Consolidated Financial Statements provide a description of the significant differences between Argentine GAAP and U.S. GAAP,
as they relate to us, and a reconciliation to U.S. GAAP of net income and shareholders� equity as of December 31, 2008, 2007 and 2006 and for
the years then ended.

In this annual report, except as otherwise specified, references to �$,� �U.S.$� and �dollars� are to U.S. dollars, and references to �Ps.� and �pesos� are to
Argentine pesos. Solely for the convenience of the reader, peso amounts as of and for the year ended December 31, 2008 have been translated
into U.S. dollars at the exchange rate quoted by the Argentine Central Bank (Banco Central de la República Argentina or Central Bank) on
December 31, 2008 of Ps.3.45 to U.S.$1.00, unless otherwise specified. The exchange rate quoted by Central Bank on June 26, 2009 was
Ps.3.80 to U.S.$1.00. The U.S. dollar equivalent information should not be construed to imply that the peso amounts represent, or could have
been or could be converted into U.S. dollars at such rates or any other rate. See �Item 3. Key Information�Exchange Rates.�

Certain figures included in this annual report have been subject to rounding adjustments. Accordingly, figures shown as totals may not sum due
to rounding.

7
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As of and for Year Ended December 31,
2008 2008 2007 2006 2005(1) 2004(1)

(in millions
of U.S.$,

except for
per share
and per

ADS data)
(in millions of pesos, except for per share and per

ADS data)
Consolidated Income Statement Data:
Argentine GAAP(2)
Net sales(3)(4) 10,109 34,875 29,104 25,635 22,901 19,931
Gross profit 3,148 10,862 10,104 9,814 11,643 10,719
Administrative expenses (305) (1,053) (805) (674) (552) (463) 
Selling expenses (713) (2,460) (2,120) (1,797) (1,650) (1,403) 
Exploration expenses (198) (684) (522) (460) (280) (382) 
Operating income 1,932 6,665 6,657 6,883 9,161 8,471
Income on long-term investments 24 83 34 183 39 154
Other expenses, net (109) (376) (439) (204) (545) (981) 
Interest expense (143) (492) (292) (213) (459) (221) 
Other financial income (expenses) and holding gains (losses), net 92 318 810 667 561 359
Income from sale of long-term investments �  �  5 11 15 �  
Reversal (impairment) of other current assets �  �  69 (69) �  �  
Income before income tax 1,797 6,198 6,844 7,258 8,772 7,782
Income tax (741) (2,558) (2,758) (2,801) (3,410) (3,017) 
Net income from continuing operations 1,055 3,640 4,086 4,457 5,362 4,765
Income on discontinued operations �  �  �  �  �  3
Income from sale of discontinued operations �  �  �  �  �  139
Net income 1,055 3,640 4,086 4,457 5,362 4,907
Earnings per share and per ADS(5) 2.68 9.25 10.39 11.33 13.63 12.48
Dividends per share and per ADS(5) (in pesos) n.a. 23.61 6.00 6.00 12.40 13.50
Dividends per share and per ADS(5)(6) (in U.S. dollars) n.a. 7.37 1.93 1.97 4.25 4.70
U.S. GAAP
Operating income 1,516 5,230 5,176 5,626 8,065 6,550
Net income 874 3,014 3,325 3,667 5,142 4,186
Earnings per share and per ADS(5) (in pesos) n.a. 7.66 8.45 9.32 13.07 10.64
Consolidated Balance Sheet Data:
Argentine GAAP(2)
Cash 113 391 196 118 122 492
Working capital (799) (2,758) 4,081 4,905 2,903 3,549
Total assets 11,327 39,079 38,102 35,394 32,224 30,922
Total debt(7) 1,298 4,479 994 1,425 1,453 1,930
Shareholders� equity(8) 5,900 20,356 26,060 24,345 22,249 21,769
U.S. GAAP
Total assets 12,826 44,251 40,746 37,046 34,748 32,540
Shareholders� equity 7,388 25,492 29,067 26,241 24,254 23,506
Other Consolidated Financial Data:
Argentine GAAP
Fixed assets depreciation 1,384 4,775 4,139 3,718 2,707 2,470
Cash used in fixed asset acquisitions 2,039 7,035 6,163 5,002 3,722 2,867
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(1) Consolidated income and balance sheet data for the years ended December 31, 2005 and 2004 set forth above include the retroactive effect
from the application of new accounting rules in Argentina effective since January 1, 2006.

(2) The financial statements reflect the effect of changes in the purchasing power of money by the application of the method for
remeasurement in constant Argentine pesos set forth in Technical Resolution No. 6 of the Argentine Federation of Professional Councils in
Economic Sciences (�F.A.C.P.C.E.�) and taking into consideration General Resolution No. 441 of the National Securities Commission
(�CNV�), which established the discontinuation of the remeasurement of financial statements in constant Argentine pesos as from March 1,
2003. See Note 1 to the Audited Consolidated Financial Statements.

(3) Includes Ps.1,770 million for the year ended December 31, 2008, Ps.1,350 million for the year ended December 31, 2007, Ps.1,451 million
for the year ended December 31, 2006, Ps.1,216 million for the year ended December 31, 2005, and Ps.1,122 million for the year ended
December 31, 2004 corresponding to the proportional consolidation of the net sales of investees in which we hold joint control with third
parties. See Note 13(b) to the Audited Consolidated Financial Statements.

(4) Net sales are net to us after payment of a fuel transfer tax, turnover tax and, from 2002, customs duties on hydrocarbon exports. Royalties
with respect to our production are accounted for as a cost of production and are not deducted in determining net sales. See Note 2(g) to the
Audited Consolidated Financial Statements.

(5) Information has been calculated based on outstanding capital stock of 393,312,793 shares. Each ADS represents one Class D share. There
were no differences between basic and diluted earnings per share and ADS for any of the years disclosed.

(6) Amounts expressed in U.S. dollars are based on the exchange rate as of the date of payment. For periods in which more than one dividend
payment was made, the amounts expressed in U.S. dollars are based on exchange rates at the date of each payment.

(7) Total debt under Argentine GAAP includes nominal amounts of long-term debt of Ps.1,260 million as of December 31, 2008, Ps.523
million as of December 31, 2007, Ps.510 million as of December 31, 2006, Ps.1,107 million as of December 31, 2005 and Ps.1,684 million
as of December 31, 2004.

(8) Our subscribed capital as of December 31, 2008 is represented by 393,312,793 shares of common stock and divided into four classes of
shares, with a par value of Ps.10 and one vote per share. These shares are fully subscribed, paid-in and authorized for stock exchange
listing.

Exchange Rates

From April 1, 1991 until the end of 2001, the Convertibility Law (Law No. 23,928) established a fixed exchange rate under which the Central
Bank was obligated to sell U.S. dollars at one peso per U.S. dollar. On January 6, 2002, the Argentine Congress enacted the Public Emergency
Law (Law No. 25,561, the Public Emergency and Foreign Exchange System Reform Law), formally putting an end to the Convertibility Law
regime and abandoning over 10 years of U.S. dollar-peso parity. The Public Emergency Law, which has been extended until December 31,
2009, grants the executive branch of the Argentine government the power to set the exchange rate between the peso and foreign currencies and
to issue regulations related to the foreign exchange market. Following a brief period during which the Argentine government established a
temporary dual exchange rate system pursuant to the Public Emergency Law, the peso has been allowed to float freely against other currencies
since February 2002 although the government has the power to intervene by buying and selling foreign currency for its own account, a practice
in which it engages on a regular basis.

The following table sets forth the annual high, low, average and period-end exchange rates for U.S. dollars for the periods indicated, expressed
in nominal pesos per U.S. dollar, based on rates quoted by the Central Bank. The Federal Reserve Bank of New York does not report a noon
buying rate for Argentine pesos.

Low High Average Period End
(pesos per U.S. dollar)

Year ended December 31,
2004 2.80 3.06 2.94(1) 2.98
2005 2.86 3.04 2.90(1) 3.03
2006 3.03 3.10 3.07(1) 3.06
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Low High Average Period End
(pesos per U.S. dollar)

2007 3.05 3.18 3.12(1) 3.15
2008 3.01 3.45 3.18(1) 3.45

Month
December 2008 3.38 3.45 3.42 3.45
January 2009 3.45 3.49 3.46 3.49
February 2009 3.49 3.56 3.51 3.56
March 2009 3.60 3.72 3.66 3.72
April 2009 3.67 3.72 3.69 3.71
May 2009 3.70 3.75 3.73 3.75
June 2009(2) 3.74 3.80 3.77 3.80

Source: Central Bank

(1) Represents the average of the exchange rates on the last day of each month during the period.
(2) Through June 26, 2009.
No representation is made that peso amounts have been, could have been or could be converted into U.S. dollars at the foregoing rates on any of
the dates indicated.

Exchange Controls

Prior to December 1989, the Argentine foreign exchange market was subject to exchange controls. From December 1989 until April 1991,
Argentina had a freely floating exchange rate for all foreign currency transactions, and the transfer of dividend payments in foreign currency
abroad and the repatriation of capital were permitted without prior approval of the Central Bank. From April 1, 1991, when the Convertibility
Law became effective, until December 21, 2001, when the Central Bank closed the foreign exchange market, the Argentine currency was freely
convertible into U.S. dollars.

On December 3, 2001, the Argentine government imposed a number of monetary and currency exchange control measures through Decree
1570/01, which included restrictions on the free disposition of funds deposited with banks and tight restrictions on transferring funds abroad
(including the transfer of funds to pay dividends) without the Central Bank�s prior authorization subject to specific exceptions for transfers
related to foreign trade. Since January 2003, the Central Bank has gradually eased these restrictions and expanded the list of transfers of funds
abroad that do not require its prior authorization (including the transfer of funds to pay dividends). In June 2003, the Argentine government set
restrictions on capital flows into Argentina, which mainly consisted of a prohibition against the transfer abroad of any funds until 180 days after
their entry into the country. In June 2005, the government established further restrictions on capital flows into Argentina, including increasing
the period that certain incoming funds must remain in Argentina to 365 calendar days and requiring that 30% of incoming funds be deposited
with a bank in Argentina in a non-assignable, non-interest-bearing account for 365 calendar days. Under the exchange regulations currently in
force, restrictions exist in respect of the repatriation of funds or investments by non-Argentine residents. For instance, subject only to limited
exceptions, the repatriation by non-Argentine residents of funds received as a result of the sale of the Class D shares in the secondary market is
subject to a limit of U.S.$500,000 per person per calendar month. In order to repatriate such funds abroad, non-Argentine residents also are
required to demonstrate that the funds used to make the investment in the Class D shares were transferred to Argentina at least 365 days before
the proposed repatriation. The transfer abroad of dividend payments is currently authorized by applicable regulations to the extent that such
dividend payments are made in connection with audited financial statements and are approved by a shareholders� meeting.
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Risk Factors

YPF�s operations and earnings are subject to risks as a result of changes in competitive, economic, political, legal, regulatory, social,
industrial, business and financial conditions. Investors should carefully consider these risks.

As a result of the current global financial crisis and uncertain economic environment, certain risks may gain more prominence either
individually or when taken together. Certain oil and gas prices and margins may remain lower than in recent years due to reduced demand and
certain other factors.

Risks Relating to Argentina

Argentina�s economy may not continue to grow at current rates or may contract in the future

The Argentine economy has experienced significant volatility in recent decades, including numerous periods of low or negative growth and high
and variable levels of inflation and devaluation. Since the most recent crisis of 2001 and 2002, the Argentine economy has grown at a rapid pace
during recent years, with GDP increasing on a real basis by 9.0% in 2004, 9.2% in 2005, 8.5% in 2006, 8.7% in 2007 and 6% in 2008. However,
no assurances can be given that current rates of growth will continue in 2009 or subsequent years or that the economy will not contract. See �Item
5. Operating and Financial Review and Prospects�Factors Affecting Our Operations�Macroeconomic Conditions.� Sustained inflation in Argentina
could increase our costs of operation, in particular labor costs, and without a corresponding increase in the price of our products, may negatively
impact our results of operations and financial condition. Substantially all of our operations, properties and customers are located in Argentina,
and, as a result, our business is to a large extent dependent upon economic conditions prevailing in Argentina. If economic conditions in
Argentina were to deteriorate, it would likely have an adverse effect on our financial condition and results of operations.

Political and regulatory developments in Argentina may affect our domestic operations

The Argentine government exercises significant influence over the economy. In particular, the oil and gas industry is subject to extensive
government regulation and control. As a result, our business is to a large extent dependent upon regulatory and political conditions prevailing in
Argentina and our results of operations may be materially and adversely affected by regulatory and political changes in Argentina. We currently
face risks and challenges relating to government regulation and control of the energy sector, including those set forth below and elsewhere in
these risk factors:

� limitations on our ability to pass increases in international prices of crude oil and other hydrocarbon fuels and exchange rate fluctuations
through to domestic prices, or to increase local prices of natural gas (in particular for residential customers), gasoline and diesel;

� higher taxes on exports of hydrocarbons;

� restrictions on hydrocarbon export volumes driven mainly by the requirement to satisfy domestic demand;

� in connection with the Argentine government�s policy to provide absolute priority to domestic demand, regulatory orders to
supply natural gas and other hydrocarbon products to the domestic retail market in excess of previously contracted amounts;

� the import of certain hydrocarbon fuels at international market prices to satisfy domestic demand at significantly lower domestic prices;

� regulatory developments leading to the imposition of stricter supply requirements, fines or other actions by governmental authorities in
response to fuel shortages at service stations;
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� higher taxes on domestic fuel sales not compensated by price increases.
The Argentine government has made certain changes in regulations and policies governing the energy sector to give absolute priority to
domestic supply at low, stable prices in order to sustain economic recovery. As a result of the above-mentioned changes, for example, on days
during which a gas shortage occurs, exports of natural gas (which are also affected by other government curtailment orders) and the provision of
gas supplies to industries, electricity generation plants and service stations selling compressed natural gas are interrupted for priority to be given
to residential consumers at lower prices. We cannot assure you that changes in applicable laws and regulations, or adverse judicial or
administrative interpretations of such laws and regulations, will not adversely affect our results of operations. See �Item 4. Information on the
Company�Regulatory Framework and Relationship with the Argentine Government.� Similarly, we cannot assure you that future government
policies aimed at sustaining economic recovery or in response to domestic needs will not adversely affect the oil and gas industry.

In January 2007, Law No. 26,197 was enacted, which, in accordance with Article 124 of the National Constitution, provided that Argentine
provinces shall be the owners of the hydrocarbon reservoirs located within their territories. Pursuant to the law, the Argentine Congress is
charged with enacting laws and regulations aimed at developing mineral resources within Argentina, while the provincial governments are
responsible for enforcing these laws and administering hydrocarbon fields that fall within the territories of their respective provinces. Certain
provincial governments, however, have construed the provisions of Law No. 26,197 and Article 124 to empower the provinces to enact their
own regulations concerning exploration and production of oil and gas within their territories. There can be no assurance that regulations or taxes
(including royalties) enacted or administered by the provinces will not conflict with federal law, and such taxes or regulations may adversely
affect our operations and financial condition.

Limitations on local pricing in Argentina may adversely affect our results of operations

In recent years, due to regulatory, economic and government policy factors, our domestic gasoline, diesel and other fuel prices have frequently
lagged substantially behind prevailing international and regional market prices for such products, and our ability to increase prices has been
limited. Likewise, the prices at which we sell natural gas in Argentina (particularly to the residential sector) are subject to government
regulations and currently are substantially below regional market prices for natural gas. For additional information on domestic pricing for our
products, see �Item 5. Operating and Financial Review and Prospects� and �Item 4. Information on the Company�Regulatory Framework and
Relationship with the Argentine Government�Market Regulation.� We cannot assure you that we will be able to increase the domestic prices of
our products in response to future increases in the international market prices of such products, and limitations on our ability to do so would
continue to adversely affect our financial condition and results of operations. Similarly, we cannot assure you that hydrocarbon prices in
Argentina will match the increases or decreases in hydrocarbon prices at the international or regional levels.

We are subject to direct and indirect export restrictions, which have affected our results of operations and caused us to declare force majeure
under certain of our export contracts

The Argentine Hydrocarbons Law (Law No. 17,319) allows for hydrocarbon exports as long as they are not required for the domestic market
and are sold at reasonable prices. In the case of natural gas, Law 24,076 and related regulations require that the needs of the domestic market be
taken into account when authorizing long term natural gas exports.

During the last several years, the Argentine authorities have adopted a number of measures that have resulted in the substantial restriction of
exports of natural gas from Argentina, and the Argentine government�s current policy is not to allow any exports of natural gas other than to the
residential sector in certain other countries.

Due to the foregoing, we have been obliged to sell a part of our natural gas production previously destined for the export market in the local
Argentine market and have not been able to meet our contractual gas export commitments in whole or, in some cases, in part, leading to disputes
with our export clients and forcing us to declare force majeure under our export sales agreements. We believe that the measures mentioned
above constitute force
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majeure events that relieve us from any contingent liability for the failure to comply with our contractual obligations, although no assurance can
be given that this position will prevail. See �Item 4. Information on the Company�Exploration and Production�Production�Natural gas supply
contracts and exports,� �Item 4. Information on the Company�Exploration and Production�The Argentine natural gas market,� and �Item 8. Financial
Information�Legal Proceedings.�

In addition, the effectiveness of certain of our natural gas export authorizations is subject to an analysis by the Argentine Secretariat of Energy of
natural gas reserves in the Noroeste basin. The result of such analysis is uncertain and may have an adverse impact upon our performance of the
export gas sales agreements related to such export authorizations should the Argentine Secretariat of Energy determine that reserves are
inadequate. See �Item 8. Financial Information�Legal Proceedings�Argentina.�

Crude oil exports, as well as the export of most of our hydrocarbon products, currently require prior authorization from the Argentine Secretariat
of Energy (pursuant to the regime established under Resolution S.E. No. 1679/04 as amended and supplemented by other regulation). Oil
companies seeking to export crude oil or LPG must first demonstrate that the local demand for such product is satisfied or that an offer to sell the
product to local purchasers has been made and rejected. Oil refineries seeking to export diesel fuel must also first demonstrate that the local
demand of diesel is duly satisfied. Because domestic diesel production does not currently satisfy Argentine domestic consumption needs, we
have been prevented since 2005 from selling diesel production in the export market, and thereby obliged to sell in the local market at
significantly lower prices.

We are unable to predict how long these export restrictions will be in place, or whether any further measures will be adopted that adversely
affect our ability to export gas, crude oil and diesel fuel or other products and, accordingly, our results of operations.

The imposition of new export duties and other taxes could adversely affect our results

In recent years, new duties have been imposed on exports. In March 2002, oil and gas companies were levied with a five-year, 20% tax on
proceeds from the export of crude oil and a five-year, 5% tax on proceeds from the export of oil products. These duties on exports were
increased on May 11, 2004 to the following taxation rates: 25% on exports of crude oil, 20% on exports of butane, methane and LPG, and 5% on
exports of gasoline and diesel. On May 26, 2004, a 20% duty on natural gas and natural gas liquids exports was imposed. On August 4, 2004, the
Ministry of Economy and Production issued a resolution establishing a progressive scheme of export duties for crude oil, with rates ranging from
25% to 45%, depending on the quotation of the WTI reference price at the time of export and thereby modifying the fixed 25% tax rate
established in May of that year.

Resolution 394/2007 of the Ministry of Economy and Production, published on November 16, 2007, amends the export duties on crude oil and
other crude derivative products. The new regime provides that when the WTI international price exceeds the reference price, which is fixed at
U.S.$60.9/barrel, the producer shall be allowed to collect at U.S.$42/barrel, with the remainder being withheld by the Argentine government as
an export tax. If the WTI international price is under the reference price but over U.S.$45/barrel, a 45% withholding rate will apply. If such price
is under U.S.$45/barrel, the applicable export tax is to be determined by the Argentine government within a term of 90 business days.
Notwithstanding that the WTI international price has recently traded under U.S.$45/barrel from time to time, the Argentine government has not
yet established a new withholding rate, and the 45% withholding rate has continued to apply. The withholding rate determined as indicated
above also currently applies to diesel, gasoline and other crude derivative products. In addition, the calculation procedure described above also
applies to other petroleum products and lubricants based upon different withholding rates, reference prices and prices allowed to producers. See
�Item 4. Information on the Company�Regulatory Framework and Relationship with the Argentine Government�Market Regulation.�

With respect to natural gas products, in July 2006, the Ministry of Economy and Production issued Resolution 534/06, which increased to 45%
the export duty on natural gas. This resolution also required the Customs General Administration to apply the natural gas price set by the
Framework Agreement between Argentina and Bolivia (the �Framework Agreement�), which was approximately U.S.$10.35/mmBtu in December
2008 (approximately U.S.$7.84/mmBtu in March 2009), as the valuation basis for calculating export duties on natural gas sales,
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irrespective of the actual price of such sales. In 2006, exports from the Tierra del Fuego province, which were previously exempted from taxes,
were made subject to export duties at the prevailing rates. Moreover, in May 2007 the Ministry of Economy and Production increased to 25%
the export duty on exports of butane, propane and LPG.

Resolution No. 127/2008 of the Ministry of Economy and Production increased export duties applicable to natural gas exports from 45% to
100%, mandating a valuation basis for the calculation of the duty as the highest price established in any contract of any Argentine importer for
the import of gas, abandoning the previously applicable reference price set by the Framework Agreement between Argentina and Bolivia
mentioned above. Resolution No. 127/2008 provides with respect to LPG products (including butane, propane and blends thereof) that if the
international price of the relevant LPG product, as notified daily by the Argentine Secretariat of Energy, is under the reference price established
for such product in the Resolution (U.S.$338/m3 for propane, U.S.$393/m3 for butane and U.S.$363/m3 for blends of the two), the applicable
export duty for such product will be 45%. If the international price exceeds the reference price, the producer shall be allowed to collect the
maximum amount established by the Resolution for the relevant product (U.S.$223/m3 for propane, U.S.$271/m3 for butane and U.S.$250/m3
for blends of the two), with the remainder being withheld by the Argentine government as an export tax.

As a result of the aforementioned export tax increases, we may be and, in certain cases, have already been forced to seek the renegotiation of our
export contracts, despite, in most cases, the prior authorization of such contracts by the Argentine government. We cannot provide assurances
that we will be able to renegotiate such contracts on terms acceptable to us.

The imposition of these export taxes has adversely affected our results of operations. We cannot assure you that these taxes will not continue or
be increased in the future or that other new taxes will not be imposed.

We may be exposed to fluctuations in foreign exchange rates

Our results of operations are exposed to currency fluctuation and any devaluation of the peso against the U.S. dollar and other hard currencies
may adversely affect our business and results of operations. The value of the peso has fluctuated significantly in the past and may do so in the
future. We are unable to predict whether, and to what extent, the value of the peso may further depreciate or appreciate against the U.S. dollar
and how any such fluctuations would affect our business.

We may be subject to exchange and capital controls

In 2001 and 2002, as a result of the economic crisis, Argentina imposed exchange controls and transfer restrictions substantially limiting the
ability of companies to retain foreign currency or make payments abroad. Under current Argentine law, exporters are required to convert
proceeds from export operations into domestic currency, subject to certain exceptions applicable to the oil and gas industry that permit us to
retain abroad 70% of export proceeds. See �Item 4. Information on the Company�Regulatory Framework and Relationship with the Argentine
Government�Repatriation of Foreign Currency.� There can be no assurances regarding future modifications to exchange and capital controls. The
imposition of stricter exchange and capital controls could adversely affect our financial condition or results of operations and our ability to meet
our foreign currency obligations and execute our financing plans.

Our access to international capital markets is influenced by the perception of risk in Argentina and other emerging economies, which may
affect our ability to finance our operations and the trading values of our securities.

International investors consider Argentina to be an emerging market. Economic and market conditions in other emerging market countries,
especially those in Latin America, influence the market for securities issued by Argentine companies. Volatility in securities markets in Latin
America and in other emerging market countries may have a negative impact on the trading value of our securities and on our ability and the
terms on which we are able to access international capital markets.

14

Edgar Filing: YPF SOCIEDAD ANONIMA - Form 20-F

Table of Contents 25



Table of Contents

Risks Relating to the Argentine Oil and Gas Business and Our Business

Oil and gas prices could affect our level of capital expenditures

The prices that we are able to obtain for our hydrocarbon products affect the viability of investments in new exploration, development and
refining, and as a result the timing and amount of our projected capital expenditures for such purposes. We budget capital expenditures related to
exploration, development, refining and distribution activities by taking into account, among other things, market prices for our hydrocarbon
products. In the event that current domestic prices prevail or decrease, our ability to improve our hydrocarbon recovery rates, find new reserves
and carry out certain of our other capital expenditure plans is likely to be adversely affected, which in turn would have an adverse effect on our
results of operations.

Our reserves and production are likely to decline

Argentina�s oil and gas fields are mature and our reserves and production are declining as reserves are depleted. In the last two years our proved
reserves declined by approximately 18.8%, and we replaced approximately 32.7% of our production with new proved reserves during 2008;
average daily production in 2008, on a boe basis, declined by approximately 4.1% from 2007. We are engaged in efforts to mitigate these
declines by adding reserves through technological enhancements aimed at improving our recovery factors as well as through deepwater offshore
exploration and development of tight gas. These efforts are subject to material risks and may prove unsuccessful due to risks inherent to the oil
and gas industry.

Our oil and natural gas reserves are estimates, in accordance with the guidelines established by the U.S. Securities and Exchange
Commission (SEC)

Our oil and gas proved reserves are estimated in accordance with the guidelines established by the SEC. Proved reserves are estimated using
geological and engineering data to determine with reasonable certainty whether the crude oil or natural gas in known reservoirs is recoverable
under existing economic and operating conditions.

The accuracy of proved reserve estimates depends on a number of factors, assumptions and variables, among which the most important are:

� the results of drilling, testing and production after the date of the estimates, which may require substantial revisions;

� the quality of available geological, technical and economic data and the interpretation and judgment of such data;

� the production performance of our reservoirs;

� developments such as acquisitions and dispositions, new discoveries and extensions of existing fields and the application of
improved recovery techniques;

� changes in oil and natural gas prices, which could have an effect on the size of our proved reserves because the estimates of
reserves are based on prices and costs at the date when such estimates are made, and a decline in the price of oil or gas could make
reserves no longer economically viable to exploit and therefore not classifiable as proved; and

� whether the prevailing tax rules, other government regulations and contractual conditions will remain the same as on the date
estimates are made (as changes in tax rules and other government regulations could make reserves no longer economically viable
to exploit).

Many of the factors, assumptions and variables involved in estimating proved reserves are beyond our control and are subject to change over
time. See �Item 4. Information on the Company�Exploration and Development�Reserves.� Consequently, measures of reserves are not precise and
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leading to increased depreciation, depletion and amortization charges and/or impairment charges, which would reduce earnings and shareholders�
equity.
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The oil and gas industry is subject to particular economic and operational risks

Oil and gas exploration and production activities are subject to particular economic and industry-specific operational risks, some of which are
beyond our control, such as production, equipment and transportation risks, and natural hazards and other uncertainties, including those relating
to the physical characteristics of onshore and offshore oil or natural gas fields. Our operations may be curtailed, delayed or cancelled due to bad
weather conditions, mechanical difficulties, shortages or delays in the delivery of equipment, compliance with governmental requirements, fire,
explosions, blow-outs, pipe failure, abnormally pressured formations, and environmental hazards, such as oil spills, gas leaks, ruptures or
discharges of toxic gases. If these risks materialize, we may suffer substantial operational losses and disruptions. Drilling may be unprofitable,
not only with respect to dry wells, but also with respect to wells that are productive but do not produce sufficient net revenues to return a profit
after drilling, operating and other costs are taken into account.

Argentine oil and gas production concessions and exploration permits are subject to certain conditions and may not be renewed

The Hydrocarbons Law provides for oil and gas concessions to remain in effect for 25 years as from the date of their award, and further provides
for the concession term to be extended for up to 10 additional years, subject to terms and conditions approved by the grantor at the time of the
extension. The expiration of part of our and other Argentine oil companies� concessions occurs in 2017. The authority to extend the terms of
current and new permits, concessions and contracts has been vested in the governments of the provinces in which the relevant area is located
(and the federal government in respect of offshore areas beyond 12 nautical miles). In order to be eligible for the extension, any concessionaire
and permit holder must have complied with its obligations under the Hydrocarbons Law and the terms of the particular concession or permit,
including evidence of payment of taxes and royalties, the supply of the necessary technology, equipment and labor force and compliance with
various environmental, investment and development obligations. Under the Hydrocarbons Law, non-compliance with these obligations and
standards may also result in the imposition of fines and in the case of material breaches, following the expiration of applicable cure periods, the
revocation of the concession or permit. We cannot provide assurances that our concessions will be extended or that additional investment,
royalty payment or other requirements will not be imposed on us in order to obtain extensions. The termination of, or failure to obtain the
extension of, a concession or permit could have a material adverse effect on our business and results of our operations.

Our acquisition of exploratory acreage and crude oil and natural gas reserves is subject to heavy competition

We face intense competition in bidding for crude oil and natural gas production areas, which are typically auctioned by governmental
authorities, especially those areas with the most attractive crude oil and natural gas reserves. Some provinces of Argentina, including La Pampa,
Neuquén and Chubut, have created provincial government-owned companies to develop activities in the oil and gas industry. Energía Argentina
S.A. (ENARSA), the Argentine state-owned energy company, has also entered the market, particularly in the context of offshore exploration. As
a result, the conditions under which we are able to access new exploratory or productive areas could be adversely affected.

We may incur significant costs and liabilities related to environmental, health and safety matters

Our operations, like those of other companies in the oil and gas industry, are subject to a wide range of environmental, health and safety laws
and regulations in the countries in which we operate. These laws and regulations have a substantial impact on our operations and those of our
subsidiaries, and could result in material adverse effects on our financial position and results of operation. A number of events related to
environmental, health and safety matters, including changes in applicable laws and regulations, adverse judicial or administrative interpretations
of such laws and regulations, changes in enforcement policy, the occurrence of new litigation or development of pending litigation, and the
development of information concerning these matters, could result in new or increased liabilities, capital expenditures, reserves, losses and other
impacts that could have a material adverse
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effect on our financial condition and results of operations. See �Item 8. Financial Information�Legal Proceedings,� �Item 4. Information on the
Company�Regulatory Framework and Relationship with the Argentine Government�Argentine Environmental Regulations� and �Item 4.
Information on the Company�Regulatory Framework and Relationship with the Argentine Government�U.S. Environmental Regulations.�
Environmental, health and safety regulation and jurisprudence in Argentina is developing at a rapid pace and no assurance can be provided that
such developments will not increase our cost of doing business and liabilities.

The cessation of natural gas deliveries from Bolivia may have a material adverse effect on our long-term natural gas supply commitments

We rely on imports of natural gas from Bolivia pursuant to the Framework Agreement between the Bolivian and Argentine governments. See
�Item 4. Information on the Company�Exploration and Production�Argentine natural gas supplies.� The current delivery capacity from Bolivia is 7.7
mmcm/d, and the delivery of volumes exceeding 7.7 mmcm/d is subject to the construction of the North East Pipeline, which has not yet
commenced. Bolivian natural gas imports pursuant to the Framework Agreement are performed under a gas supply agreement between YPFB
(the Bolivian state-owned oil and gas company) and ENARSA. The price charged by Bolivia pursuant to this agreement was approximately
U.S.$10.35/mmBtu in December 2008 (approximately U.S.$7.84/mmBtu in March 2009). We have entered into a gas supply contract with
ENARSA to buy a portion of such gas through December 31, 2009. The price at which we buy this gas was approximately U.S.$2.32/mmBtu in
March 2009. The difference between our contractual price and the cost of the natural gas purchased pursuant to the Framework Agreement is
currently absorbed by ENARSA and financed by the Argentine government with the collection of export duties on natural gas.

Any suspension of natural gas deliveries from Bolivia under these contracts, or an increase in the subsidized price of gas currently charged by
ENARSA, could have a material adverse effect on our financial condition and results of operations, including our inability to provide gas to
certain clients, since we plan to fulfill our supply contracts of natural gas in part through import volumes from Bolivia.

We are party to a number of legal proceedings

As described under �Item 8. Financial Information�Legal Proceedings,� we are party to a number of labor, commercial, civil, tax, criminal,
environmental and administrative proceedings that, either alone or in combination with other proceedings, could, if resolved in whole or in part
adversely to us, result in the imposition of material costs, fines, judgments or other losses. While we believe that we have provisioned such risks
appropriately based on the opinions and advice of our external legal advisors and in accordance with applicable accounting rules, certain loss
contingencies, particularly those relating to environmental matters, are subject to change as new information develops and it is possible that
losses resulting from such risks, if proceedings are decided in whole or in part adversely to us, could significantly exceed any reserves we have
established.

Our business depends to a significant extent on our production and refining facilities and logistics network

Our oil and natural gas field facilities, refineries and logistics network are our principal production facilities and distribution network on which a
significant portion of our revenues depends. Although we insure our properties on terms we consider prudent and have adopted and maintain
safety measures, any significant damage to, accident or other production stoppage at our facilities or network could materially and adversely
affect our production capabilities, financial condition and results of operations.

We could be subject to organized labor action

Although we consider our current relations with our workforce to be good, we have experienced organized work disruptions and stoppages in the
past and we cannot assure you that we will not experience them in the future, which could adversely affect our business and revenues. Labor
demands are commonplace in Argentina�s energy sector and unionized workers have blocked access to and damaged our plants in the recent past.
Our operations were affected by labor strikes in the first half of 2008. See �Item 5. Operating and Financing Review and Prospects�Factors
Affecting Our Operations�Macroeconomic conditions.�
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Risks Relating to Our Class D Shares and ADSs

Repsol YPF controls a significant majority of our shares and voting rights

Following the Petersen Transaction, as defined in �Item 7. Major Shareholders and Related Party Transactions� Repsol YPF controls
approximately 84.04% of our capital stock and voting rights and Petersen Energía S.A. (�Petersen Energía�) controls approximately 15.46% of our
shares and voting rights, in each case subject to the shareholders� agreement described below. In addition, Repsol YPF has granted certain
affiliates of Petersen Energía options to purchase an additional 10% of our capital stock held by Repsol YPF. A number of YPF corporate
matters are subject to the voting and other procedures set forth in a shareholders� agreement entered into between Repsol YPF, certain affiliates
of Repsol YPF and Petersen Energía. Repsol YPF will be able to determine substantially all other matters requiring approval by a majority of
our shareholders, including the election of a majority of our directors. Subject to the terms of the shareholders� agreement, Repsol YPF will also
direct our operations and may be able to cause or prevent a change in our control. See �Item 7. Major Shareholders and Related Party
Transactions�Shareholders� Agreement.� Repsol YPF�s and Petersen Energía�s interests may differ from those of our other shareholders.

Certain strategic transactions require the approval of the holder of our Class A shares or may entail a cash tender offer for all of our
outstanding capital stock

Under our bylaws, the approval of the holder of our Class A shares is required to undertake certain strategic transactions, including a merger, an
acquisition that results in the purchaser holding 15% or more of our capital stock or an acquisition that results in the purchaser holding a
majority of our capital stock. The interests of our Class A shareholder, the Argentine government, may differ from those of our other
shareholders, and, as result, we may not be able to undertake certain transactions on terms that are advantageous to our other shareholders or at
all.

In addition, under our bylaws, an acquisition that results in the purchaser holding 15% or more of our capital stock would require such purchaser
to make a public cash tender offer for all of our outstanding shares and convertible securities, which could discourage certain investors from
acquiring significant stakes in our capital stock. See �Item 10. Additional Information�Certain Provisions Relating to Acquisitions of Shares.�

Active markets may not develop for our Class D shares or the ADSs

As of the date of this annual report, less than 0.5% of our capital stock is held by non-affiliates. As a result, the public markets for our Class D
shares and ADSs have had limited trading volume. Although the ADSs will continue to be listed on the NYSE and the underlying Class D shares
will continue to be listed on the BASE, we cannot assure you that more active and liquid markets will develop or of the price at which the Class
D shares or the ADSs may be sold.

Restrictions on the movement of capital out of Argentina may impair your ability to receive dividends and distributions on, and the proceeds
of any sale of, the Class D shares underlying the ADSs

Argentine law currently permits the government to impose temporary restrictions on capital movements in circumstances where a serious
imbalance develops in Argentina�s balance of payments or where there are reasons to foresee such an imbalance. Although the transfer of funds
abroad in order to pay dividends currently does not require Central Bank approval, restrictions on the movement of capital to and from
Argentina such as those that previously existed during the recent economic crisis could, if reinstated, impair or prevent the conversion of
dividends, distributions, or the proceeds from any sale of Class D shares, as the case may be, from pesos into U.S. dollars and the remittance of
the U.S. dollars abroad. We cannot assure you that the Argentine government will not take such measures in the future.

Under the terms of our deposit agreement with the depositary for the ADSs, the depositary will convert any cash dividend or other cash
distribution we pay on the shares underlying the ADSs into U.S. dollars, if it can do so on a reasonable basis and can transfer the U.S. dollars to
the United States. If this conversion is not possible for any reason, including restrictions of the type described in the preceding paragraph, the
deposit agreement allows the
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depositary to distribute the foreign currency only to those ADR holders to whom it is possible to do so. If the exchange rate fluctuates
significantly during a time when the depositary cannot convert the foreign currency, you may lose some or all of the value of the dividend
distribution.

Under Argentine law, shareholder rights may be different from other jurisdictions

Our corporate affairs are governed by our bylaws and by Argentine corporate law, which differ from the legal principles that would apply if we
were incorporated in a jurisdiction in the United States or in other jurisdictions outside Argentina. In addition, rules governing the Argentine
securities markets are different and may be subject to different enforcement in Argentina than in other jurisdictions.

Actual or anticipated sales of a substantial number of Class D shares could decrease the market prices of our Class D shares and the ADSs

Repsol YPF owns Class D shares and ADSs representing a significant majority of our capital stock (which may be reduced by approximately
10% if the Petersen Options described under �Item 7. Major Shareholders and Related Party Transactions�Option Agreements� are exercised).
Petersen Energía owns ADSs representing up to approximately 15.46% of our capital stock (which may be increased up to approximately 25% if
the Petersen Options described under �Item 7. Major Shareholders and Related Party Transactions�Option Agreements� are exercised). In addition,
as described in greater detail under �Item 7. Major Shareholders and Related Party Transactions �Registration Rights and Related Agreements,� we
have filed and undertaken to maintain an effective shelf registration statement for the benefit of the lenders under the senior secured term loan
facility provided to Petersen Energía to enable it to enter into the Petersen Transaction. The lenders under the senior secured term loan facility,
upon the acceleration of such facility following the occurrence and continuation of an event of default under such facility, will be able to freely
sell up to approximately 15% of our outstanding capital stock (which may be increased to approximately 25% if the Petersen Options are
exercised) under the shelf registration statement. Sales of a substantial number of Class D shares or ADSs after the consummation of this
offering by Repsol YPF, Petersen Energía, such lenders or any other significant shareholder, or the anticipation of such sales, could decrease the
trading price of our Class D shares and the ADSs. See �Item 7. Major Shareholders and Related Party Transactions.�

You may be unable to exercise preemptive, accretion or other rights with respect to the Class D shares underlying your ADSs

You may not be able to exercise the preemptive or accretion rights relating to the shares underlying your ADSs (see �Item 10. Additional
Information�Preemptive and Accretion Rights�) unless a registration statement under the U.S. Securities Act of 1933 (the �Securities Act�) is
effective with respect to those rights or an exemption from the registration requirements of the Securities Act is available. We are not obligated
to file a registration statement with respect to the shares relating to these preemptive rights, and we cannot assure you that we will file any such
registration statement. Unless we file a registration statement or an exemption from registration is available, you may receive only the net
proceeds from the sale of your preemptive rights by the depositary or, if the preemptive rights cannot be sold, they will be allowed to lapse. As a
result, U.S. holders of Class D shares or ADSs may suffer dilution of their interest in our company upon future capital increases.

In addition, under the Argentine Corporations Law, foreign companies that own shares in an Argentine corporation are required to register with
the Superintendency of Corporations (Inspección General de Justicia, or �IGJ�) in order to exercise certain shareholder rights, including voting
rights. If you own our Class D shares directly (rather than in the form of ADSs) and you are a non-Argentine company and you fail to register
with IGJ, your ability to exercise your rights as a holder of our Class D shares may be limited.

You may be unable to exercise voting rights with respect to the Class D shares underlying your ADSs at our shareholders� meetings

The depositary will be treated by us for all purposes as the shareholder with respect to the shares underlying your ADSs. As a holder of ADRs
representing the ADSs being held by the depositary in your name, you will not have direct shareholder rights and may exercise voting rights
with respect to the Class D shares represented by the
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ADSs only in accordance with the deposit agreement relating to the ADSs. There are no provisions under Argentine law or under our bylaws
that limit the exercise by ADS holders of their voting rights through the depositary with respect to the underlying Class D shares. However, there
are practical limitations on the ability of ADS holders to exercise their voting rights due to the additional procedural steps involved in
communicating with these holders. For example, holders of our shares will receive notice of shareholders� meetings through publication of a
notice in an official gazette in Argentina, an Argentine newspaper of general circulation and the bulletin of the BASE, and will be able to
exercise their voting rights by either attending the meeting in person or voting by proxy. ADS holders, by comparison, will not receive notice
directly from us. Instead, in accordance with the deposit agreement, we will provide the notice to the depositary. If we ask it to do so, the
depositary will mail to holders of ADSs the notice of the meeting and a statement as to the manner in which instructions may be given by
holders. To exercise their voting rights, ADS holders must then instruct the depositary as to voting the Class D shares represented by their ADSs.
Due to these procedural steps involving the depositary, the process for exercising voting rights may take longer for ADS holders than for holders
of Class D shares, and Class D shares represented by ADSs may not be voted as you desire. Class D shares represented by ADSs for which the
depositary fails to receive timely voting instructions may, if requested by us, be voted as we instruct at the corresponding meeting.

Shareholders outside of Argentina may face additional investment risk from currency exchange rate fluctuations in connection with their
holding of our Class D shares or the ADSs

We are an Argentine company and any future payments of dividends on our Class D shares will be denominated in pesos. The peso has
historically fluctuated significantly against many major world currencies, including the U.S. dollar. A depreciation of the peso would likely
adversely affect the U.S. dollar or other currency equivalent of any dividends paid on our Class D shares and could result in a decline in the
value of our Class D shares and the ADSs as measured in U.S. dollars.
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ITEM 4. Information on the Company
History and Development of YPF

Overview

We are Argentina�s leading energy company, operating a fully integrated oil and gas chain with leading market positions across the domestic
upstream and downstream segments. Our upstream operations consist of the exploration, development and production of crude oil, natural gas
and LPG. Our downstream operations include the refining, marketing, transportation and distribution of oil and a wide range of petroleum
products, petroleum derivatives, petrochemicals, LPG and bio-fuels. Additionally, we are active in the gas separation and natural gas distribution
sectors both directly and through our investments in several affiliated companies. In 2008, we had consolidated net sales of Ps.34,875 million
(U.S.$10,109 million) and consolidated net income of Ps.3,640 million (U.S.$1,055 million).

Most of our predecessors were state-owned companies with operations dating back to the 1920s. In November 1992, the Argentine government
enacted the Privatization Law (Law No. 24,145), which established the procedures for our privatization. In accordance with the Privatization
Law, in July 1993, we completed a worldwide offering of 160 million Class D shares that had previously been owned
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