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Item 1.02       Termination of a Material Definitive Agreement.

On December 26, 2006, Tasty Baking Company (the "Company") received a notice
from Keystone Redevelopment Partners, LLC ("Keystone") indicating that Keystone
was terminating the Option Agreement (the "Option Agreement") entered into on
July 7, 2006, by and between the Company and Keystone. The Option Agreement
related to the Company's property located at 3413 Fox Street in Philadelphia, PA
on which the Company's executive offices and distribution center are situated
(the "Property").

Pursuant to the terms of the Option Agreement, in consideration of a $1,600,000
option price payment (the "Option Price") paid by Keystone to the Company, the
Company granted Keystone the right to purchase the Property for a purchase price
payment of $14,400,000 in accordance with the terms of the Option Agreement.
With Keystone's notification that the Option Agreement is terminated, the
Company will now record the $1,600,000 Option Price as pre-tax income during the
fourth quarter of 2006.

The term of the Option Agreement commenced on July 7, 2006, and, unless
terminated earlier by Keystone, was to expire on the earlier of (i) the first
business day following the one month anniversary of the Pennsylvania Gaming
Control Board's issuance of two Category 2 Slot Licenses for Philadelphia (the
"Slot Licenses"), or (ii) June 30, 2008. Keystone was not awarded one of the
Slot Licenses when the Pennsylvania Gaming Control Board awarded such Slot
Licenses on December 20, 2006.

The foregoing description of the Option Agreement is qualified in its entirety
by reference to the complete terms and conditions of the Option Agreement which
was filed as Exhibit 99.1 to the Company's Form 8-K filed on July 11, 2006.

Item 7.01       Regulation FD Disclosure.

On December 28, 2006, the Company issued a press release announcing that
Keystone terminated the Option Agreement. A copy of the press release is
attached to this Report as Exhibit 99.2 and is incorporated into this Item 7.01
by reference. The information disclosed in this Item 7.01, including Exhibit
99.2 hereto, is being furnished and shall not be deemed "filed" for purposes of
Section 18 of the Securities Exchange Act of 1934, as amended, nor shall it be
incorporated by reference into any registration statement or other document
pursuant to the Securities Act of 1933, as amended.

Item 9.01       Financial Statements and Exhibits.

        (d)     Exhibits:

                99.1    Option Agreement dated as of July 7, 2006, by and
                        between Tasty Baking Company and Keystone Redevelopment
                        Partners, LLC, incorporated by reference to Exhibit 99.1
                        to Form 8-K filed on July 11, 2006.

                99.2    Press Release dated December 28, 2006.

                                   SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the
registrant has duly caused this Report to be signed on its behalf by the
undersigned hereunto duly authorized.
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                                        TASTY BAKING COMPANY
                                        (Registrant)

Date: December 28, 2006                 /S/ David S. Marberger
                                        ----------------------------------------
                                        David S. Marberger
                                        Executive Vice President and Chief
                                        Financial Officer
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