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INFORMATION REGARDING FORWARD-LOOKING STATEMENTS

This annual report on Form 10-K contains certain forward-looking statements and information relating to the
Company and its subsidiaries that are based on the beliefs of the Company’s management as well as assumptions made
by and information currently available to the Company’s management. When used in this report, the words “anticipate”,
“believe”, “expect”, “estimate”, “project” and “intend” and words or phrases of similar import, as they relate to the Company
its subsidiaries or Company management, are intended to identify forward-looking statements. Such statements
reflect the current risks, uncertainties and assumptions related to certain factors, including without limitations,
competitive factors, general economic conditions, customer relations, relationships with vendors, governmental
regulation and supervision, seasonality, distribution networks, product introductions and acceptance, technological
change, changes in industry practices, onetime events and other factors described herein. Based upon changing
conditions, should any one or more of these risks or uncertainties materialize, or should any underlying assumptions
prove incorrect, actual results may vary materially from those described herein as anticipated, believed, estimated,
expected or intended. The Company does not intend to update these forward-looking statements.

PARTI
ITEM 1. DESCRIPTION OF BUSINESS

Sharps Compliance Corp. was formed in November 1992 as a Delaware corporation. The information presented
herein is for Sharps Compliance Corp. and its wholly owned subsidiaries, Sharps Compliance, Inc. of Texas (dba
Sharps Compliance, Inc.), Sharps e-Tools.com, Inc. (“Sharps e-Tools”), Sharps Manufacturing, Inc., Sharps
Environmental Services, Inc. (dba Sharps Environmental Services of Texas, Inc.) and Sharps Safety, Inc. (collectively,

“Sharps” or the “Company”). Unless the context otherwise requires, “Company”, “we”, “us”, and “our” refer to Sl
Compliance Corp. and its subsidiaries.

The Company provides access to all of its filings with the Securities and Exchange Commission (“SEC”) through its
website www.sharpsinc.com, as soon as reasonably practicable after the reports are filed with the SEC. The filings are
also available via the SEC’s website at www.sec.gov/edgar/searchedgar/companysearch.html.

COMPANY OVERVIEW

Sharps Compliance Corp. is a leading full-service provider of cost-effective management solutions for medical waste,
used healthcare materials and unused dispensed medications. Our solutions facilitate the proper treatment of numerous
types of medical waste, used healthcare materials and unused dispensed medications, including hypodermic needles,
lancets and other devices or objects used to puncture or lacerate the skin, or sharps, and unused dispensed prescription
and over-the-counter drugs and medications. We serve customers in multiple markets such as government (federal,
state and local), home health care, retail clinics and immunizing pharmacies, pharmaceutical manufacturers,
professional offices (physicians, dentists and veterinarians), hospitality (including assisted living facilities, hotels,
motels and restaurants), consumers, commercial, industrial and agriculture, and distributors to many of the
aforementioned markets. We assist our customers in determining which of our distinct solution offerings best fit their
needs for the collection, storage, return transportation and treatment of their or their patients’ medical waste and
unused dispensed medications. Our differentiated approach provides our customers the flexibility to return and
ultimately properly treat their or their patients’ medical waste or unused dispensed medications through pre-paid mail
services primarily through the United States Postal Service (“USPS”). Furthermore, we provide comprehensive tracking
and reporting tools that enable our customers to meet complex medical waste disposal and unused dispensed patient
medication compliance requirements. We believe the fully-integrated nature of our operations is a key factor leading
to our success and continued recurring revenue growth.
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The Centers for Disease Control and Prevention (“CDC”), and the United States Environmental Protection Agency
(“EPA”), estimate that there are over three billion used syringes disposed of annually outside of the hospital setting in
the United States. The Company estimates that it would require 30 to 50 million Sharps Recovery System™ (formerly
Sharps Disposal by Mail System®) products to properly dispose of all such syringes, which would equate to a market
opportunity of $1 billion. There are an estimated 800,000 doctors, dentists, veterinarians, clinics, tattoo parlors and
other businesses in the country that generate smaller quantities of medical waste, including used syringes. These
offices and facilities, which must demonstrate proper management of their medical waste, comprise a market
opportunity of approximately $600 million, based on estimates of using our solution offerings rather than the
traditional pick-up service in what we characterize as a regulated market. In addition, industry experts estimate that as
much as 40% of dispensed medications outside of the hospital setting in the United States goes unused, generating an
estimated 200 million pounds of pharmaceuticals potentially polluting our environment and placing our citizens at risk
for accidental poisonings. We estimate the market for our solutions (outside of the hospital and large health care
facilities) to be over $1 billion per year for medical waste disposal, over $600 thousand per year for medical waste
disposal in the regulated market and over $1 billion for the proper disposal of unused dispensed medications.
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We believe that demand for our cost-effective medical waste management solutions has been increasing due to several
factors. First, communities, consumers, government and health care and commercial organizations are increasingly
becoming aware of the need to properly treat medical waste and unused dispensed medication as federal and state
regulatory bodies continue to provide guidance and enact legislation which mandate the proper disposal of medical
waste outside the hospital setting to protect the general public and workers from potential exposure to contagious
diseases and health and safety risks. Second, there is heightened public awareness and growing demand for influenza
vaccines that are driving demand for our solutions both in the short-term to address the immediate flu shot needs and
in the long-term as the public increasingly obtains its immunizations from retail locations and clinics. Third, there is
growing demand for Sharps TakeAway Environmental Recovery System™ solutions for unused, non-controlled
prescriptions and over-the-counter medications. Finally, we believe that customers in many of the sectors we serve,
such as physicians, dentists, veterinarians, clinics and assisted living facilities, are becoming aware of alternatives to
the traditional medical waste pick-up service and the lower cost (estimated average savings of up to 50%) and
convenience associated with the Sharps Recovery System™ (formerly Sharps Disposal By Mail System®).

In February 2009, we signed a five year contract (one year, plus four option years) with a major U.S. government
agency for a $40 million program to provide our comprehensive Medical Waste Management System™, or
Sharps® MWMSTM, which is a rapid-deployment solution offering designed to provide medical waste collection,
storage and treatment in the event of natural disasters, pandemics, man-made disasters, or other national
emergencies. Sharps® MWMSTM is unique in that the solution also offers warehousing, inventory management,
training, data and other services necessary to provide a comprehensive solution. We received a purchase order for
$28.5 million ($6.0 million of which was recognized in fiscal year 2009, and $22.5 million was recognized in the first
half of fiscal year 2010). In January 2010, we were awarded the first option year (ending January 31, 2011) valued at
approximately $1.6 million and was recognized from February 1, 2010 through January 31, 2011. In January 2011,
we were awarded the second option year (ending January 31, 2012) valued at approximately $3.0 million and is to be
recognized from February 1, 2011 through January 31, 2012. There is expected to be approximately $3.0 million in
revenue in calendar year 2011 for the maintenance component of the contract including $1.5 million in the second half
of calendar year 2011. The remaining two option years are expected to be approximately $3.0 million per contract
year. Although, we believe the amounts above to be reasonable based upon the underlying contract and its current
project plan, we makes no assurances regarding the actual recognition of revenue by fiscal year, which could vary
significantly from that noted above. The successful launch of this program demonstrates the attractiveness of our
integrated, full-service system that enables government agencies and commercial organizations to completely
outsource the planning and execution of their emergency preparedness and disaster relief planning as it relates to
medical waste handling and rapid response capabilities. In addition to the Sharps® MWMSTM, we continue to add
similar full-service, patient support programs with major pharmaceutical manufacturers whereby we provide a
customized Sharps Recovery System™ (formerly Sharps Disposal by Mail System®) along with fulfillment, inventory
management, storage and data services, as well as provide critical patient usage data that assists the manufacturers in
assessing drug effectiveness and compliance.

In August 2011, the Company introduced the Complete Needle™ Collection and Disposal System which is focused on
the traditional under-served home self-injector required to regularly use needles or syringes for their health and
well-being, such as people with diabetes. The Complete Needle™ Collection and Disposal System is actually two
offerings in one. First, the product provides the individual self-injector with a reasonably priced containment solution
designed to protect self-injectors and their family members. Second, the product includes an optional disposal feature
utilizing the USPS designed to protect the individual’s community, solid waste workers and the environment. The
solution offers significant convenience as it utilizes the same delivery channel, the retail pharmacy, that the
self-injector typically uses to obtain medications, for example, insulin, and needles or syringes. The solution is also
designed to enhance the interaction between the pharmacist and the individual thereby creating counseling
opportunities and possibly better treatment outcomes.
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Our principal executive offices are located at 9220 Kirby Drive, Suite 500, Houston, Texas. Our telephone number at
that location is (713) 432-0300. We currently have 57 employees (all full time). We have manufacturing, assembly,
distribution and warehousing operations located on Reed Road in Houston, Texas, and our corporate offices located
on Kirby Drive in Houston, Texas. We maintain an additional warehouse facility with manufacturing, assembly and
distribution capabilities in College Park, Georgia. We own and operate a fully-permitted treatment facility in
Carthage, Texas that incorporates our processing and treatment operations. The Company is committed to mitigating
the effects of medical waste and unused dispensed medications on the environment and our citizens through our
environmentally conscious treatment process. Just over two years ago we supplemented the treatment facility’s
existing incineration process with an autoclave system, which is a cost-effective alternative to traditional incineration
that treats medical waste with steam at high temperature and pressure to kill pathogens. The autoclave system is
utilized alongside the incinerator for day-to-day operations. We believe that our facility is one of only ten permitted
commercial facilities in the United States capable of treating all types of medical waste, used healthcare materials and
unused or expired dispensed medications (i.e., both incineration and autoclave capabilities).




Edgar Filing: SHARPS COMPLIANCE CORP - Form 10-K

Table of Contents
SOLUTIONS OVERVIEW

We offer a broad line of product and service solutions to manage the medical waste and unused dispensed medications
generated by our customers. Our primary solutions include the following:

Sharps Recovery System™ (formerly Sharps Disposal by Mail System®): a comprehensive solution for the
containment, transportation, treatment and tracking of medical waste and used healthcare materials generated outside
the hospital and large health care facility setting. The Sharps Recovery System™ includes a securely sealed, leak and
puncture resistant sharps container in several sizes ranging from one quart to eighteen gallons; USPS approved
shipping carton with pre-paid priority mail postage; absorbent material inside the container that can safely hold up to
150 milliliters of fluids; a red bag for additional containment; and complete documentation and tracking
manifest. The Sharps Recovery System™ is transported to our facility for treatment. Upon treatment or conversion of
the waste, we provide electronic proof of receipt and treatment documentation to the customer through our proprietary
SharpsTracer® system.

TakeAway Environmental Return System™: a comprehensive solution that facilitates the proper disposal or treatment of
unused dispensed medications and includes the TakeAway Environmental Return System and the RxTakeAway
Recovery and Reporting System. The solution provides a means for individual consumers, communities and facilities,
such as pharmacies, assisted living facilities, long-term care facilities, mail-order pharmacies and correctional
operations, to manage their unused dispensed medications (other than controlled substances) and consists of
customized containment, transportation, destruction or conversion and tracking services. Our proprietary tracking
system, MedsTracerTM, is designed for tracking unused dispensed medications, which assists pharmaceutical
manufacturers in monitoring drug usage and provides critical data for patient management and compliance. Our
proprietary tracking system is a highly value-added component of our solution as it enhances pharmaceutical
manufacturers’ ability to monitor patient drug usage.

Complete Needle™ Collection and Disposal System: a comprehensive solution focused on the traditional under-served
home self-injector required to regularly use needles or syringes for their health and well-being, such as people with
diabetes. The Complete Needle™ Collection and Disposal System is actually two offerings in one. First, the product
provides the individual self-injector with a reasonably priced containment solution designed to protect self-injectors
and their family members. Second, the product includes an optional disposal feature utilizing the USPS designed to
protect the individual’s community, solid waste workers and the environment. Our solution offers significant
convenience as it utilizes the same delivery channel, the retail pharmacy, that the self-injector typically uses to obtain
medications, for example insulin, and needles or syringes. Our solution is also designed to enhance the interactions
between the pharmacist and the individual thereby creating counseling opportunities and possibly better treatment
outcomes.

Sharps® MWMSTM: a comprehensive solution designed for rapid deployment in emergency situations and features
the Sharps Recovery System™ and TakeAway Environmental Return System products combined with warehousing,
inventory management, training, data and other services. Sharps® MWMSTM is designed to be an integral part of
governmental and commercial emergency preparedness programs for large scale or catastrophic situations such as
natural disasters, pandemics, terrorist events, or other national emergencies. Also available with the
Sharps® MWMSTM is the Sharps® Rx Recovery and Reporting System, which delivers a turn-key approach to the
collection, storage, audit, treatment and documentation of unused dispensed medications. The Medical Waste
Management SystemTM can be used in virtually any location where patients may be treated or shots
administered. This system is designed to be portable, allowing medical waste to be collected where it is generated,
properly stored, and transported with no special pick-up arrangements.
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SharpsTracer®: a comprehensive solution that provides customers with an electronic record of receipt and treatment
of their waste to meet regulatory requirements. SharpsTracer® eliminates the need for traditional paper-based
methods of tracking and is designed to enhance customer efficiencies with an automatic evidence of proof of receipt
and treatment and market data capabilities. This cost-effective and regulatory compliant tracking and documentation
system is an important part of our full-service and comprehensive suite of solutions.

Other Solutions: a wide variety of other logistical products solutions including Pitch-It IVTM Poles, Trip
LesSystem®, Sharps® Pump and Asset Return Box, Sharps Secure® Needle Collection and Containment System,
Sharps Recovery System® Needle Collection and Mailback Disposal System, IsoWash® Linen Recovery System and
Biohazard Spill Clean-Up Kit and Disposal System.

MARKET OVERVIEW

The CDC and the EPA estimate that there are over three billion used syringes disposed of annually outside of the
hospital setting in the United States. We estimate that it would require 30 to 50 million Sharps Recovery System™
(formerly Sharps Disposal by Mail System®) products to properly dispose of all such syringes, which would equate to

a market opportunity of over $1 billion. We estimate that we have penetrated approximately 1% of this
market. Additionally, we believe that there has been and will continue to be a significant increase in self-injectable
medications utilized by patients, further increasing the number of syringes used and disposed of in the United States.

There are an estimated 800,000 doctors, dentists, veterinarians, clinics, tattoo parlors and other businesses in the
country that generate smaller quantities of medical waste, including used syringes. These offices and facilities, which
must demonstrate proper management of their medical waste, comprise a market opportunity of approximately $600
million, based on estimates of using our solution offerings rather than the traditional pick-up service in what we
characterize as a regulated market.

Industry experts estimate that approximately 40% of the dispensed medication from four billion dispensed medication
prescriptions goes unused every year in the United States generating an estimated 200 million pounds of unused
medication waste which can adversely affect the environment if disposed of improperly. Most unused dispensed
medications are either (i) disposed of untreated in the garbage or flushed down the toilet, ending up in landfills and
polluting rivers and water supply systems, lakes and streams with trace amounts of unused dispensed medications or
(ii) stored in medicine cabinets that are accessible to children and teenagers. Improperly disposed of or diverted
unused dispensed medications have been shown to increase the risk of accidental poisoning of citizens, including
children and teenagers. The Company has estimated that the market for the proper disposal of unused dispensed
medications outside the hospital setting is over $1 billion per year.

We continue to take advantage of the many opportunities in our markets served as communities, consumers, injectors,
healthcare facilities, professional offices, pharmaceutical manufacturers and government agencies become more aware
of the issues surrounding the proper disposal of medical waste, used healthcare materials and unused dispensed
medications. The following events contribute to increasing awareness:

ein December 2004, the EPA issued its new guidelines for the proper disposal of medical sharps, revising the
previous guidance that advised patients to dispose of used syringes in the trash;

ein July 2006, the states of California and Massachusetts passed legislation designed to mandate appropriate disposal

of sharps waste necessary to protect the general public and workers from potential exposure to contagious diseases
and health and safety risks;

11
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beginning September 1, 2008, California’s legislation regulating sharps disposal became effective and began to be
enforced, making it illegal to dispose of used sharps through the normal garbage disposal system. Other states, such

as Massachusetts and Louisiana, have enacted similar measures that became effective in 2008 and 2009,

respectively. Currently, nine states ban the disposal of used syringes in the trash and another nine states plus the

District of Columbia are considering or have introduced similar legislation, while the remaining states operate under

the EPA guidance noted above. In April 2011, the United States Senate re-introduced a bill (S.725) which, if
enacted, would provide for Medicare reimbursement, under part D, for the safe and effective disposal of used

needles and syringes; and

12
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¢in October 2009, California passed Senate Bill 486 requiring drug companies that market and sell prescribed
medications that are routinely injected at home to submit plans to the California Integrated Waste Management
Board on or before July 1, 2010 (and annually thereafter) describing how they support safe needle collection and
disposal programs for patients using their drugs. California’s Senate Bill 419, which has passed the Senate and is
moving through the Assembly, sets additional standards for making the SB 486 plans more accessible to the public.

eIn 2009 and 2010, the states of lowa and North Dakota introduced state funded programs to properly dispose of
unused medications. In 2010, Minnesota enacted legislation that allows individuals to transfer their unused
dispensed medications directly or through a caregiver to an organization authorized by the state to manage and/or
ultimately destroy the medication.

¢In October 2010, the Secure and Responsible Drug Disposal Act was enacted which addresses the proper handling
of unused controlled medications.

Among the methods of disposal recommended as part of the above noted regulatory actions are mail-back programs
such as the solutions we offer. We believe that other states will continue introducing similar legislation and that these
developments will drive additional demand for our solutions.

COMPETITIVE STRENGTHS
We believe our competitive strengths include the following:
Leading comprehensive provider of cost-effective medical waste management solutions.

We offer a broad line of solutions designed to address the proper management of medical waste, used healthcare
materials and patient dispensed unused or expired medications. The Company is able to offer mail or ship-back based
services at a significantly lower cost as compared to the traditional model of pick-up services since the Company
utilizes the existing infrastructure of USPS or United Parcel Service (“UPS”) for return transportation. In contrast to
traditional pick-up service providers which generally make periodic pick-ups, our mail or ship-back based solution
offerings are less costly and more convenient. Our proprietary SharpsTracer® tracking and documentation systems
provide customers a comprehensive electronic record of receipt and treatment of their waste to meet regulatory
requirements. Our Medical Waste Management System™ provides a complete solution for customers seeking to
completely outsource the management of all aspects of their waste management, including warehousing, inventory
management, training, and data collection in addition to treatment services. While competitors may attempt to
replicate our solution offerings, we believe the ability to offer such a comprehensive, value-added turnkey solution is a
significant competitive advantage.

Environmentally-conscious solution provider.

In addition to providing cost-effective solutions for our customers, the Company is committed to mitigating the effects
of medical waste and dispensed patient medications on the environment. Most used syringes and needles as well as
unused or expired dispensed medications are currently disposed of untreated in the garbage, ending up in landfills and
polluting rivers, lakes and streams with trace amounts of pharmaceuticals. Our products and services provide an
environmentally cleaner alternative process for treatment. Our GREEN Waste Conversion Process™ eliminates medical
waste processed for the Company’s customers from going into landfills. The process transforms treated medical waste
into PELLA-DRX™ - a clean, raw material used in the manufacture of various industrial resources. The use of recycled
paper and plastic materials for many of our products further demonstrates our total commitment to environmentally
sound business practices. As an organization, the Company is a leading proponent for the development of solutions
for the safe disposal of sharps and unused dispensed medications in the community and continually works to raise

13
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public awareness of the issue.
Vertically integrated full-service operations.

Our operations are fully integrated including manufacturing, assembly, distribution, treatment, online tracking and
customer reporting. We have manufacturing, assembly, distribution and warehousing operations in Houston, Texas,
and an additional warehouse facility with manufacturing, assembly and distribution capabilities in College Park,
Georgia. We own and operate a fully-permitted treatment facility in Carthage, Texas, that incorporates our processing
and treatment operations. Just over two years ago we supplemented the treatment facility’s existing incineration
process with an autoclave system, which is a cost-effective alternative to traditional incineration that treats medical
waste with steam at high temperature and pressure to kill pathogens. The autoclave system is utilized alongside the
incinerator for day-to-day operations. We believe that our facility is one of only ten permitted commercial facilities in
the United States capable of treating all types of medical waste, used healthcare materials and unused or expired
dispensed medications (i.e., both incineration and autoclave capabilities). We track the movement of each shipment
from outbound shipping to ultimate treatment and provide confirmation to the customer for their records using our
proprietary SharpsTracer® tracking and documentation system. We also provide customized reporting for many of
our customers. By controlling all aspects of the process internally, the Company is able to provide a one-stop solution
and simplify the tracking and record-keeping processes to meet regulatory requirements for our customers. We
believe the fully-integrated nature of our operations is seen by current and prospective customers as a key factor and
differentiator leading to our success and leadership position in our industry.

14
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Well-positioned to capitalize on the growing need for government and commercial preparedness to address emergency
and disaster relief situations.

Federal and state government agencies as well as commercial organizations are increasingly focused on having
programs in place for emergency and disaster relief situations such as natural disasters (hurricanes, flooding and
earthquakes), pandemics (HINT flu strain), acts of terrorism (September 11th) and other national emergencies. The
Sharps® MWMS™ ig designed to be an integral part of governmental and commercial emergency preparedness
programs. The successful launch of our government agency program demonstrates the attractiveness of our
integrated, full-service solution that enables government agencies and commercial organizations to completely
outsource the planning and execution of their emergency preparedness and disaster relief planning as it relates to
medical waste handling and rapid response capabilities.

Increased state and federal regulatory attention.

To protect citizens and waste workers from needle stick injuries, nine states have passed legislation or regulations
making it illegal to discard used sharps into household trash. Another nine states and the District of Columbia have
legislation pending or strict guidelines regarding home sharps disposal. Passed or pending legislation related to home
sharps disposal covers 43% of the U.S. population. Countless cities in states without restrictions have begun to pass
ordinances preventing disposal of sharps in the trash.

In order to reduce poisonings and pollution of our water, twenty-two states and the District of Columbia have
introduced legislation over the last few years intended to manage the disposal of consumer unused medications. Seven
states and the District of Columbia have successfully passed such legislation. Passed or pending legislation related to
disposal of consumer medications covers 65% of the U.S. population. As state and federal enforcement of these
statutes increases, more companies will turn to solutions such as ours to help manage their medical waste and
regulatory compliance. We believe we are well positioned to benefit given our strict adherence to established
standards and extensive documentation and records.

Diverse product markets.

Sharps offers services and products to a wide variety of end markets. The Company’s growth strategies are focused on
retail pharmacies and clinics, pharmaceutical manufacturers, professional physician, dental and veterinary clinics and
the U.S. Government contract, federal, state and local government agencies. We also serve home health care
companies, retirement and assisted living facilities and hospitality and other which includes hotel, commercial,
industrial and agriculture. Our billings by market for the years ended June 30, 2011, 2010 and 2009 are below (as
expressed in percentages of revenues):

Year Ended June 30,
2011 2010 2009

BILLINGS BY MARKET:

Home Health Care 35 % 17 % 36 %
Retail 24 % 11 % 9 %
U.S. Government contract 11 % 59 % 29 %
Professional 10 % 4 % 5 %
Other 8 % 2 % 7 %
Assisted Living/ Hospitality 6 % 3 % 5 %
Core Government 4 % 2 % 1 %
Pharmaceutical 2 % 2 % 8 %
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PW: My name is Per
Westerlund and I would like
to ask a question regarding
the merger. I have read in the
papers that Lars-Ake
Pettersson as chairman of the
board was one of those who
took the initiative and
Marianne Nivert did not
participate. I wonder, how
much did Anders Igel take
part from the beginning or is
this really a merger
controlled from the top?

L-E P: You ask how the
process was carried out
before we announced the
merger between Telia and
Sonera?

PW: Yes.

L-E P: Normally the owners
start to talk to each other.
Boards talk to each other,
company managements talk
to each other. This has
happened in the same way. It
is a process which has lasted
for quite a long time, more
than a year. It became
intense at the very end before
we announced the merger.
Anders as a board member of
Telia has of course been
involved in the assessment of
the various potential
combination partners in the
Nordic market, so Anders is
well acquainted with the
process. In the end it is
always the company
management which works to
make the merger financially
feasible. Marianne has tried
to show this by describing
the synergies, i.e. the profits
we will be able to obtain by
being one instead of two to
purchase and conduct the
business and as you know
the profits amount to not less
than 2.7 billion annually.
This has been guiding for the
decision. I hope this answers
your question.
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PW: I still feel as if the board
has made the decision from
the top.

L-E P: All issues, all
development takes place in
the way I tried to describe,
there is a company
management, there is a
board, there are owners and
everyone must work together
to get a good solution and all
of Telia s shareholders have
an opportunity at the
extraordinary meeting of the
shareholders to say yes to the
transaction and this will take
place in the middle of June,
and then you are welcome to
come back. Thank you very
much. Well, are there any
more questions? If not, thank
you for your interest and
welcome back in the middle
of June. A notice will be sent
out within a few weeks.
Thank you.
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Additional Information

The combination of Telia
and Sonera will be
implemented through an
exchange offer made by
Telia to the shareholders of
Sonera. This presentation is
neither an offer to purchase
nor a solicitaion of an offer
to sell shares of Sonera. Any
offer in the United States
will only be made through a
prospectus which is part of a
registration statement on
Form F-4 that will be filed
with the U.S. Securities and
Exchange Commission (the
SEC ). Sonera shareholders
who are U.S. persons or are
located in the United States
are urged to carefully review
the registration statement on
Form F-4 and the prospectus
included therein, the
Schedule TO and other
documents relating to the
offer that will be filed by
Telia with the SEC because
these documents will contain
important information
relating to the offer. You are
also urged to read the related
solicitation/recommendation
statement on Schedule 14D-2
that will be filed with the
SEC by Sonera relating to
the offer. You may obtain a
free copy of these documents
after they are filed with the
SEC and other documents
filed by Telia and Sonera
with the SEC at the SEC s
web site at Www.sec.gov.
Once such documents are
filed with the SEC, you will
also be able to inspect and
copy the registration
statement on Form F-4, as
well as any documents
incorporated by reference
therein, the Schedule TO and
the Schedule 14D-2 at the
public reference room
maintained by the SEC at
450 Fifth Street, NW,
Washington, D.C. 20549.
Please call the SEC at
1-800-SEC-0330 for further
information about the public
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reference room. These
documents may also be
obtained free of charge by
contacting Telia AB,
Investor Relations, SE-12386
Farsta, Sweden Attention:
External Communications
and Investor Relations (tel:
46 8 7137143), or Sonera
Corporation, Investor
Relations, Teollisuuskatu 15,
P.O. Box 106, FIN-00051
SONERA, Finland,
Attention: Investor Relations
(tel: 358 20401). YOU
SHOULD READ THE
PROSPECTUS AND THE
SCHEDULE 14D-2
CAREFULLY BEFORE
MAKING A DECISION
CONCERNING THE
OFFER.

20



