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MANAGEMENT DISCUSSION SECTION

Operator: Good afternoon, ladies and gentlemen. Thank you for standing by. Welcome to the Expedia Incorporated Third Quarter Earnings
Conference Call. During today�s presentation all parties will be in a listen-only mode and following the presentation the conference will be open
for questions. [Operator Instructions] This conference is being recorded today October 27, 2011 and I would now like to turn the conference
over to Alan Pickerill, Vice President of Investor Relations.

Alan Pickerill, Vice President-Investor Relations

Thank you. Good afternoon, and welcome to Expedia�s financial results conference call for the third quarter ended September 30, 2011. I�m
pleased to be joined on the call today by Dara Khosrowshahi, Expedia�s CEO and President; and Mark Okerstrom, our CFO.

The following discussion including any responses to your questions reflects management�s views as of today, October 27th, 2011 only. We do
not undertake any obligation to update or revise this information.

As always, some of the statements made on today�s call are forward-looking, typically preceded by words such as, we expect, we believe, we
anticipate, or similar statements. Please refer to today�s press release and the company�s filings with the SEC for information about factors which
could cause our actual results to differ materially from these forward-looking statements.

You will find reconciliations of non-GAAP measures to the most comparable GAAP measures discussed today in our earnings release, which is
posted on the company�s IR website at expediainc.com/ir. We encourage to you periodically visit our Investor Relations site for important
content, including today�s earnings release.

Finally, unless otherwise stated, all references to cost of revenue, selling and marketing expense, general and administrative expense, and
technology and content expense excludes stock-based
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compensation and all comparisons on this call will be against our results for the comparable period of 2010.

And with that, let me turn the call over to Dara.

Dara Khosrowshahi, President, Chief Executive Officer & Director

Thanks, Alan. First I�d like to take a brief moment to welcome Mark Okerstrom as our newly appointed Chief Financial Officer. Although Mark
has only been in the role for a matter of weeks, he�s been with the company for over five years and has been a key member of our leadership
team. His knowledge of both the industry and our company will prove invaluable in this role.

With that, let�s jump into the call. Our third quarter was a solid quarter with a number of key pieces of good news along with handful of
challenges. Overall, the revenue growth of 15% was quite healthy, and we saw solid top line results across all of our brands with exception of
Expedia, which as we mentioned later � as we mentioned last quarter, is in the middle of a major transition.

Excluding the impact of a $12 million expense to increase our occupancy tax settlement reserves, operating income before amortization grew
12% for the quarter, right in line with our forecast. Including this item, OIBA grew 8%. Adjusted earnings per share growth this year remains
healthy at 13% for the quarter and 15% year to date.

Our brand results continue to be a tale of two cities. Revenue for Expedia brand was down 1% year-over-year for the quarter, while all of our
other businesses grew at an impressive combined rate of 29%, demonstrating the real returns that we�ve created as a result of the investments that
we�ve made in those businesses. The transition of the Expedia platform remains a key initiative. I�m pleased to report that our projects are on track
and the playbook is being executed.

We�ve now largely completed the worldwide rollout of the end-to-end hotel product on the new Expedia platform and we have seen steadily
improving conversion rates for our standalone hotel product since the beginning of the year. Unfortunately, the financial benefit of these
improvements has been largely offset by decreases in our air and package volumes. Our focus is now on getting our air and sand path ready for
migration early next year, building out our packages platform for a 2012 release, and iterating on a fast switch basis for improvements to our
booking results. We�re in build and execution mode and the experiences in our other businesses leave us confident that the future payoff is going
to come.

In terms of international expansion, we officially launched our joint venture with AirAsia at the beginning of the quarter, and are off to a strong
start. The team is aggressively pushing forward and the exclusive areas of content is now available on nine sites in the APAC region. We�re
proud to be partnering with AirAsia and we have got the right team in place and we continue to be quite excited about this approach. And
remember, the joint venture is exclusively with our Expedia brand. We also have Hotels.com, eLong and TripAdvisor with their completely
separate efforts in the Asia-Pacific region, so our overall approach to the region is quite broad. It will require a lot of hard work and solid
execution to ensure success in this fast-growing market.

TripAdvisor once again delivered robust growth with the revenue growing 30% year-over-year. We delivered a host of enhancements on the
TripAdvisor site that have resulted in significantly higher rates of review collection. We continued with our highly successful Facebook
integration, having now personalized the TripAdvisor experience to over 57 million people, and we just announced our 10 millionth mobile app
download.

We�ve also streamlined our hotel pages and limited the number of check rate options, both of which are aimed at improving the user experience.
We believe the latter changes have and will continue to have a negative effect on our monetization due to a reduction in click volume, which
should be
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mitigated over the long-term by increasing CPCs as we�ll be sending higher quality clicks to our partner sites. We�re already starting to see this
happening but it�s too early to fully quantify the net impact.

Overall, we do believe we can continue to grow the top line at healthy rates, even as we make these user improvements. It�s fair to assume that in
the near term, TripAdvisor�s profit margins will be under a bit of pressure as a result of these user experience changes, slightly reduced spending
from Expedia brand, sales and marketing required to continue to expand aggressively into international markets, and costs associated with being
a standalone public company.

In closing, it�s noteworthy to mention that we just celebrated the 15th anniversary of the Expedia brand, which is a good time to reflect on where
we�ve been as a company and where we think we can go from here. Our employees have built a company that we�re very proud of. We�re the
largest travel agency with annual gross bookings of close to $30 billion, and TripAdvisor is the world�s largest travel media company with over
50 million monthly unique users and 50 million reviews and opinions in 30 countries.

Both of these businesses have significant competitive challenges which frankly has always been and will always be the case. And at the same
time, enormous opportunity.

We believe that the travel market will see a period of accelerated change and innovation over the next five years, much of which we plan to
drive. We�re excited and energized by the challenges and opportunities ahead of us, and we believe that we�re positioned for success.

With that, let me hand it over to Mark.

Mark D. Okerstrom, Executive Vice President

Thanks, Dara. I�m glad to be joining you this quarter and I look forward to meeting many of you that are on the call in the weeks and months
ahead. The headline is that excluding the increase to our occupancy tax settlement reserve, the quarter came in largely as we had expected. Gross
bookings growth was driven by our hotel business, with room nights up 16% year-over-year, and ADRs up 7%. Now remember that in Q2, we
comped over the volcano, and that in Q3 as Dara mentioned we are not consolidating the results of the joint venture that we have with AirAsia.
Normalizing for these two items would make the Q3 room night growth much more comparable to that of Q2.

Air and packages continue to underperform, in part on higher airfares which were up 12%, contributing to a decline in total air ticket volume of
10% year-over-year.

From a revenue perspective, our growth drivers continue to be our hotel and advertising and media businesses. Hotel revenue grew 18% this
quarter, primarily on volume, representing our second best rate of growth in almost four years. Ad and media revenue growth was led by
TripAdvisor which grew third party revenue 34% this quarter.

As Dara mentioned, the real story of our performance is told from a brand perspective as we are continuing to see very healthy growth rates from
Hotels.com, Venere.com, Egencia and our Expedia Affiliate Network business, each of which grew their gross bookings at a rate well above
30%, driving very strong OIBA growth. The historical investments we�ve made in these businesses enable us to deliver solid innovations to the
market and drive this bottom line performance. So if we execute as well on the Expedia playbook and get that business performing more in line
with the others, we believe that we�ll drive excellent future results.

In terms of macro trends, though we are encouraged by the developments of today, we have been reading the same headlines that you have been
and continue to monitor the potential impact on travel broadly and more specifically on our volumes. And though we have seen pockets of
isolated
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weakness, primarily in southern Europe, we�re hesitant to attribute too much to the economic climate. However, we are certainly incrementally
cautious relative to the last time we spoke to you.

With the exception of the increase to our occupancy tax settlement reserve, expenses grew largely in line with our expectations especially as a
percentage of revenue. We again saw nice leverage in the cost of revenue line on some healthy credit card rebates and efficiencies in our
customer support organization as well as some past � as a result of some past investments we�ve made. G&A grew faster than revenue, primarily
as a result of the increase to the occupancy tax settlement reserve, as well as higher consulting and head count costs for the Expedia brand as we
reorganize and reset that business for the future.

Over the long-term, we continue to expect to grow G&A slower than revenue. Selling and marketing, and tech and content also grew faster than
revenue as we expected and as will be the case for at least the next several quarters.

Our effective tax rate was lower than we had expected this quarter primarily due to favorable adjustments arising from annual return to provision
reconciliation, as well as higher international earnings. We expect the Q4 effective rate to return to being near the high 20s.

Free cash flow has been quite healthy this year, with growth of 28% for the first 9 months of the year. We continued share repurchases in the
third and into the fourth quarter, buying back a total of 8 million shares for $224 million since we last spoke. As we have said consistently over
the years, we generate robust cash flow and as such can invest appropriately in the business while making opportunistic acquisitions and
returning cash to shareholders through repurchases and dividends. We expect this to continue to be the case looking forward.

In terms of our financial expectations for full year 2011, we have had a few factors that have developed as headwinds since our last call. These
include foreign exchange trending against us, improved user experience efforts at TripAdvisor mentioned by Dara, the Q3 increase to the
occupancy tax settlement reserve, and an expense of roughly $7 million that we expect to take in the fourth quarter related to the move of our
London office. With full consideration of these factors, we expect to deliver full year OIBA growth in the mid single digit range.

You can think of the Expedia transaction businesses as delivering full year 2011 OIBA that is flat to slightly down, while TripAdvisor�s full year
segment OIBA is expected to grow in and around 20%. As a housekeeping item, we�ve decided that following the spinoff of TripAdvisor we will
switch our primary operating profitability metric from OIBA to adjusted EBITDA. TripAdvisor also expects to use an adjusted EBITDA
measure going forward.

Also, as you likely saw in our S-4 filing, we do plan to retire our 8.5% notes prior to the spinoff of TripAdvisor. The expense associated with
this is expected to be slightly less than $40 million in the fourth quarter. We plan to exclude this item from OIBA and adjusted net income.

With that let�s turn to questions. Operator, would you please remind listeners how to ask a question.
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QUESTION AND ANSWER SECTION
Operator: Thank you sir. [Operator Instructions] Our first question comes from the line of Stephen Ju with Credit Suisse. Please go ahead.

<Q � Steve Ju � Credit Suisse (United States)>: Good afternoon, guys. So Dara, can you � it seems like your hotel nights room growth was fine
but air ticket volumes saw some deceleration. Will you help us reconcile what might be happening here? Is this just a matter of hotel volumes
charging ahead on the conversion rate lift you�re seeing following improvements to your technology platform, and the air ticket volume weakness
is really indicative of what may be happening in the general macro environment? Thank you.

<A � Dara Khosrowshahi � Expedia, Inc.>: Sure, Stephen. I�d say it�s those factors combined. When you look at the air environment, we are in an
environment where average air ticket prices, average airfares are up 12%. And the yields of � the airline yields are at all-time highs. So to some
extent that has pushed out leisure customers. Business customers we�re finding are continuing to fly. We�re seeing good solid volumes on
Egencia; but our leisure customers are price sensitive and as a result in general we�re seeing more weakness on the air side than the hotel side.

There are some other factors that are affecting our air volumes. One is that in general some airlines are restricting their forward distribution on
metasearch sites; that hurts our traffic coming in. And again, the airfare environment is another factor.

We have also introduced some fees on an opportunistic basis in some European point of sales as well as some interline fees for example in the
U.S. which help our revenue per air ticket but certainly hurt our air ticket volumes.

And then as you said, on the hotel side, one thing that we are benefiting from is continued optimization on hotels.com, on our IAN sites, on
Venere, as well as the Expedia end-to-end platform which has successfully started to turn around conversion and turn hotel conversion positive
while we�re not yet getting that benefit for Expedia on the air and the package side.

So one thing that we�re really looking forward to are the potential positive benefits and we�re pretty darn confident that we�ll get those positive
benefits for Expedia when we roll out the air platform early next year and the package platform in 2012.

<Q � Steve Ju � Credit Suisse (United States)>: Thank you.

<A � Dara Khosrowshahi � Expedia, Inc.>: Thank you. Next question

Operator: The next question comes from the line of Tom White with Macquarie. Please go ahead.

<Q � Tom White � Macquarie Capital (USA), Inc.>: Great thanks, a couple questions on the AirAsia JV. On the last call you talked a little bit
about the revenue headwind in the third quarter. I was hoping you could comment a little bit on the expense impact, or I guess lack thereof from
the deconsolidation this quarter. I know there were some areas of investment you guys were focused on in Asia-Pac. And then just secondarily
on that, low cost airlines are pretty important components of the ecosystem in some of your international markets. Is it possible you guys might
look at other similar JVs in other key markets like that? Thanks.

<A � Dara Khosrowshahi � Expedia, Inc.>: Sure. In general while we don�t break out the AirAsia results, the general rule of thumb that you
should use is that it�s not consolidating the joint venture. If the joint venture was consolidated in with our results, gross bookings and revenue
would be growing faster by 2% on a year-on-year basis. And the joint venture was profitable in the quarter. So while there were expenses against
it, revenues were in excess of expenses and it was OIBA-

Edgar Filing: Expedia, Inc. - Form 425

6



profitable. So it didn�t quite hurt OIBA growth rates as much as it hurt top line revenue growth rates. So that�s certainly something for you to keep
in mind when you�re looking at our numbers.

As far as LCCs go, they are very important to the ecosystem, especially in Europe and Asia. We have been working to build out our LCC
inventory in Europe and I think the supply team has done a very good job there. And in Asia obviously we�ve started the AirAsia joint venture
and we�re getting the exclusive inventory there which we think is an incredible long-term asset for building out the Expedia brand on a pan-Asian
basis. There is no pan-Asian OTA; I think this positions us in a unique way to win that race and that place.

At this point, we�re going to see how the joint venture with AirAsia bears out. There�s a lot of work ahead of us. We love having them as a
partner. And to the extent that that works, we�re always open for something similar elsewhere. But at this point it�s not something that we�re
actively looking at.

<Q � Tom White � Macquarie Capital (USA), Inc.>: Great, thank you.

<A � Dara Khosrowshahi � Expedia, Inc.>: Thank you.

Operator: Our next question comes from the line of Ross Sandler with RBC Capital Markets. Please go ahead.

<Q � Ross Sandler � RBC Capital Markets Equity Research>: Hi, guys, just a couple questions. So Dara just mentioned that the JV was 2% of
revenue. So does that mean that room night growth would have been around 18% if we include APAC versus the 21% last quarter? Can you give
us an apples-to-apples comparison? And then can we get an update on the spin timing? And then lastly, I think you said you�re incrementally
more cautious on southern Europe. So can you just elaborate on that? In which countries are you seeing it and how � and how much are things
actually slowing down versus last quarter? Thanks.

<A � Dara Khosrowshahi � Expedia, Inc.>: Sure. I�ll let Mark take those questions.

<A � Mark Okerstrom � Expedia, Inc.>: Sure, okay. So, first question, just about the impact of the AirAsia joint venture on room night growth.
There�s a couple of things going on there. I think as Dara mentioned, there is about 2% of growth deceleration, if you will, resulting from the
AirAsia joint venture. In addition to that, we are � in Q2, essentially, we have the benefit of the volcano comp, which helped prop up growth rates
as did some timing on Easter. So there�s a few things happening and if you normalize for those items, you get much closer to a comparable room
night growth rate.

The spin timing; so spin timing is by and large as we�ve been saying we expect it to happen in Q4. Things are tracking according to plan. It will
be the latter part of Q4 and we�ll be back to you with timing on road shows, et cetera when we have more information.

<A � Dara Khosrowshahi � Expedia, Inc.>: And then on the comments on southern Europe, I would say that the slight decrease in growth that
we�ve seen is something that we�re watching pretty carefully. The most significant factor is affecting our lodging business and the results are
actually foreign exchange rates. Foreign exchange was a pretty significant tailwind in Q2. And for the beginning of Q3, and for Q4, obviously
we�re not expecting that tailwind based on the comparable foreign exchange rates in Q4 of last year.

So, it�s a strange time, from a week-on-week basis we�ll have a terrific week and we�ll have an okay week. And I think it�s just too soon to call a
general trend. But if you look at our numbers and the room night growth that Mark was talking about, in general, it�s pretty comparable to what
we saw in the second quarter, with southern Europe just being incrementally a little bit weaker than we had seen earlier in the year.
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<Q � Ross Sandler � RBC Capital Markets Equity Research>: Thanks, guys.

<A � Dara Khosrowshahi � Expedia, Inc.>: Sure, next question.

Operator: Next question is from Naved Khan with Jefferies. Please go ahead.

<Q � Naved Khan � Jefferies & Co., Inc.>: Thanks. Can you guys break out the bookings growth in hotel.com? And Dara, you spoke about the
progress on Expedia.com re-platforming, can you sort of give us more insight into how exactly you�re approaching this and what you saw in Q3
and how the trends looked like in October?

<A � Dara Khosrowshahi � Expedia, Inc.>: Sure, Naved. On Hotels.com, Hotels.com came in Q3 just shy of 40% on a gross bookings basis.
Keep in mind that the comps for Hotels.com got tougher in Q3 versus Q2 because of one, the volcano comps that Hotels.com enjoyed, and if
you remember, last year in Q3 was when the Hotels.com platform started to really take off and started to really perform. So the Hotels.com team
now has to optimize the site and draw conversion above what was a pretty well performing site in Q3 of last year. But we continue to see very
healthy growth for Hotels.com, both on a top line and on a bottom line standpoint.

As far as the Expedia re-platforming goes, the approach we�ve taken is to re-platform first the hotels path from an end-to-end basis, and basically
what we�re doing is building out a completely new path on the new e3 is what we call it platform; and then pointing consumer traffic to that new
path.

The advantage of the platform is quite simply that it�s a platform where we can iterate on at substantially faster speeds than the old platform. We
do take our time to kind of redesign what we think is a better, smoother experience. And that significantly better experience along with the
ability to iterate and introduce new feature sets more quickly to the site and test the efficacy of those feature sets has translated into steadily
improving conversion on the hotel path since the beginning of the year and in particular since our introduction of that path on a end-to-end basis.

Honestly, it�s not rocket science and it becomes a test and learn factory. We are aided by the work that the Hotels.com and Venere teams have
done because we look at what tests, what experiments have worked for them, and to some extent we�ll copy the stuff that works for them, and use
their efforts as a guideline.

We plan to do the same thing for the air path, which we expect to launch in the beginning of next year, and the same thing for the package path.
In general the air and package technologies are quite complex. But to date the Expedia technology team is really hitting their marks so we�re
confident they�re going hit their dates and then we�ll start testing and learning and hopefully we will drive similar conversion trends as we saw on
the hotel path, although I will say that the macro trends on the air business, because of air ticket prices, et cetera, are a bit more unfriendly than
the macro trends on the hotel side.

<Q � Naved Khan � Jefferies & Co., Inc.>: Okay. And then in your press release you talk about competitive pricing actions in the hotel rooms
and packages. Can you sort of go into more detail about what exactly you�re seeing? Are you being more promotional on the pricing front or
what exactly are you doing there?

<A � Dara Khosrowshahi � Expedia, Inc.>: I�d say we�re being opportunistic. Obviously, the ADR environment is pretty healthy in the industry.
And we�re being opportunistic in sourcing more promotional inventory. In certain of our brands, discount brands, for example, the Hotwire
brands, we are taking sometimes decreases in margin in order to deliver more attractive pricing to our consumers. And I think you can see the
result of those actions is very healthy room night growth, even in an economy that, while not � certainly not a blowout economy does seem to be
recovering.
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<Q � Naved Khan � Jefferies & Co., Inc.>: Okay. Last question for me. Can you just talk about Groupon, the Groupon partnership and what kind
of results you�re seeing there?

<A � Dara Khosrowshahi � Expedia, Inc.>: Yeah, it�s early on the Groupon partnership. We like the product. You can see it on the site; the sales
are actually quite encouraging from Groupon. I think the big question for us is, is it incremental or not and how are the Groupon customers, are
they coming back and using Expedia for their other travel needs in general.

The discount flash sale space for us is a pretty interesting space that we�re taking on in a number of ways. We have what we call ASAP deals
which is a sudden amazing price on Expedia; we run 48-hour sales on Hotels.com. We�ve got Travel Ticker, which is a piece of the Hotwire
business, which is a great aggregator and finder of deals out there on the web. And increasingly we�re looking at mobile as a specific channel for
kind of mobile-only type deals as well.

So our approach to this area is multipronged. Groupon has been a strong partner for us. And I think over time and especially into next year, we�re
going to figure out what the best approach is going to be.

<Q � Naved Khan � Jefferies & Co., Inc.>: Thank you.

<A � Dara Khosrowshahi � Expedia, Inc.>: You�re welcome. Next question.

Operator: Next question is from the line of Justin Post with Bank of America Merrill Lynch. Please go ahead.

<Q � Justin Post � Bank of America Merrill Lynch>: Thank you. Dara, I want to ask a couple questions on just Google traffic trends, and then
maybe on TripAdvisor, your long-term margin outlook. First on Google, I think in the first quarter you�re comping some changes they made that
might have negatively impacted TripAdvisor. Is that going to help you as you think about year-over-year growth rates maybe into next year?
And anything from Google Flight Search; any thoughts on that? And then TripAdvisor, incredibly healthy margin, some of the highest we�ve
seen for a click or advertising business, depending on how you want to look at it. But what do you think is the right long-term margin? Can you
help us at all kind of understand your thinking there? Thank you.

<A � Dara Khosrowshahi � Expedia, Inc.>: Sure. So as far as Google traffic, we � like you said, we should start to anniversary some of the
changes that Google made as far as Google Local, et cetera, goes. Note that Google Local rolled out over a period of time and the vast majority
of TripAdvisor�s traffic is actually international. So we can�t � I can�t really characterize what that rollover looks like from a traffic perspective.
That said, I think the TripAdvisor numbers from a top line perspective, from a CPC perspective, are self-evident that the business is healthy, and
growing nicely.

The one strategic action that TripAdvisor is taking as far as traffic goes, is that to the extent that the growth rate of free Google traffic has slowed
down as a result of the changes in Google, and that certainly is something that we felt, TripAdvisor is more aggressively spending in paid search
and SEM to offset some of that traffic especially in international markets where the TripAdvisor brand is new, and certainly we see enormous,
enormous opportunity.

So relating that to your margin question, we are not going to � at this point we�re not talking about long-term TripAdvisor margins. The
TripAdvisor team, I think, as part of the spin process will probably talk to various investors and we�ll do a bit of a road show, so they�ll have an
opportunity to talk about their business. But I do think that from a long-term perspective as the international business for TripAdvisor becomes a
larger mix of the business, that tends to be a lower margin business. And you can anticipate that public company costs and some of the effects
we talked about from an Expedia spending standpoint for TripAdvisor are going to hurt TripAdvisor margins
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when it initially comes public, but obviously that�s stuff that will annualize over time. The key for TripAdvisor is kind of user growth and the
ability of that site to monetize over a long-term perspective, and those parts of the business are quite healthy.

From a Google Flights perspective, it�s an interesting product. It�s an incomplete product. It�s fast and that�s interesting to us and speed is
something that we�re qspace:none;">•   calling toll free at 1-866-839-5205 in the United States;

•   emailing InvestorRelations@aberdeen-asset.com;

•   visiting Aberdeen Closed-End Fund Center at http://www.aberdeen-asset.us/aam.nsf/usclosed/home; or

•   visiting www.aberdeenetf.com

Yours sincerely,

/s/ Christian Pittard

Christian Pittard
President
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Dividend Reinvestment and Direct Stock Purchase Plan (unaudited)
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Computershare Trust Company, N.A. (�Computershare�), the Fund�s transfer agent, sponsors and administers a Dividend
Reinvestment and Direct Stock Purchase Plan (the �Plan�), which is available to shareholders.

The Plan allows registered stockholders and first time investors to buy and sell shares and automatically reinvest dividends and
capital gains through the transfer agent. This is a cost-effective way to invest in the Fund.

Please note that for both purchases and reinvestment purposes, shares will be purchased in the open market at the current share
price and cannot be issued directly by the Fund.

For more information about the Plan and a brochure that includes the terms and conditions of the Plan, please call Computershare
at 1-800-647-0584 or visit www.computershare.com/buyaberdeen.
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All amounts are U.S. Dollars unless otherwise stated.

2 Aberdeen Emerging Markets Smaller Company Opportunities Fund, Inc.
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Report of the Investment Manager (unaudited)
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Market review

Shares of smaller companies in emerging stock markets, as measured by the MSCI Emerging Markets Small Cap Index, rose and
outperformed their larger counterparts, as represented by the MSCI Emerging Markets Index1, over the 12-month period ended
October 31, 2014. Despite an initial pullback because of early concerns over the U.S. Federal Reserve�s (Fed) withdrawal of its
monetary stimulus and China�s slowing economic growth, markets subsequently resumed their uptrend, as it appeared that
investors took the Fed�s gradual reduction of its asset purchases in stride. Hopes of political change in key developing economies
and continued monetary largesse from the world�s major central banks provided further impetus to markets. The gains, however,
were capped by renewed worries of an earlier-than-expected U.S. interest rate hike. In our view, a continued deceleration of growth
in China and Europe also cast doubts over the global recovery, while the protests in Hong Kong exacerbated already-heightened
geopolitical tensions caused by Ukraine and the Middle East.

Fund performance review

The top contributors to the Fund�s relative performance during the reporting period included several Indian holdings such as
Container Corp. of India, Kansai Nerolac Paints Ltd., Ramco Cements Ltd., Castrol (India) Ltd., Godrej Consumer Products Ltd.,
and Piramal Enterprises Ltd. These holdings were beneficiaries of the election-related euphoria that pushed the Indian market to
all-time highs. Other contributors to performance were Mexican airport operator Grupo Aeroportuario del Centro Norte SAB de CV,
ADR and Jordan-based Hikma Pharmaceuticals PLC, as both companies posted good results. Healthy margins supported Grupo
Aeroportuario del Centro Norte SAB de CV, ADR and Hikma Pharmaceuticals PLC was bolstered by its U.S., generics and
injectables divisions.

Conversely, retail holdings O�Key Group SA, GDR, Eurocash SA and Guinness Nigeria PLC detracted from Fund performance for
the period. Russian hypermart operator O�Key Group SA was hampered by the Kremlin�s retaliatory ban on certain imported food
products from the European Union. Shares of Polish �cash-and-carry� retailer Eurocash SA declined on the back of food price
deflation, which squeezed its margins as it was unable to pass the rising costs on to its customers. Shares of brewer Guinness
Nigeria PLC lagged as declining sales volumes and margin pressure hurt its full-year 2014 results.

At the country level, the Fund�s underweight to China detracted from performance as the market rallied over the review period.
Although the Chinese market remains one of Asia�s most exciting growth stories, the macroeconomic environment does not
always translate into stock

market gains. We prefer to gain exposure via well-established Hong Kong-domiciled companies that operate in the mainland. In
Taiwan, the technology-dominated market was hurt by weak Chinese demand. Consequently, the Fund�s lack of exposure to the
market enhanced performance for the reporting period. The Fund has no exposure to the Taiwanese market because, while we
think it is home to several interesting businesses, most are in lower-quality cyclical industries. Corporate transparency is also
generally poor, in our opinion.

In Fund activity, we initiated positions in Grana y Montero SA, ADR, which we feel is a quality infrastructure operator in Peru, and
EPAM Systems, Inc., a high-quality software engineering and IT outsourcing group, as we believe it has good growth prospects
and an attractive valuation. We also participated in Parque Arauco SA�s capital issuance as the Chilean real-estate developer
raised equity to fund its expansion. Against this, we exited the Fund�s position in miner Vale Indonesia Tbk PT after its strong
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stock price rally, and sold the shares of BS Financial Group, Inc. to take up the rights offering that came at a discount.

Outlook

The divergence in monetary policy across the world is becoming more pronounced, with other major central banks accelerating
quantitative easing at a time when the Fed has just concluded its asset purchases. The European Central Bank has begun to
purchase covered bonds in an effort to revive growth and keep deflation in check, while the Bank of Japan is injecting trillions of
yen in a bid to boost the country�s monetary base. How all these translate into capital flows into emerging markets remain to be
seen, in our view. Meanwhile, the imminent change in U.S. monetary policy will be closely watched. Although volatility and capital
outflows cannot be ruled out when the Fed eventually hikes rates, we think that a prolonged slump in emerging stock markets is
unlikely.

Many developing economies, including those most vulnerable to capital flight, are better prepared now than during last year�s
�taper tantrums,� in our opinion. Current account deficits have narrowed (or at least have remained unchanged), and real interest
rates have generally turned positive. We believe that, should the U.S. raise interest rates because of a sturdier economic rebound,
developing economies, in particular those of the export-driven nations, would benefit. For China, we feel that the return to the
previous pace of breakneck expansion appears slim as policymakers continue to balance reform and growth. But we believe the
inevitable shift towards a more sustainable consumption-led economy is necessary, even if this could herald short-term risks.
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Report of the Investment Manager (unaudited) (concluded)

Edgar Filing: Expedia, Inc. - Form 425

18



For us at Aberdeen, investing in companies that we view as fundamentally sound and well managed is an imperative that we
believe should help negate the vagaries of market sentiment. Recent earnings from our holdings have been largely steady or met
expectations despite the muted economic backdrop. Renewed efforts to boost profits through cost cuts and improving margins are
further

along, even though it may be some time before a broader rebound is evident. Many of these companies are market leaders and
have weathered periods of crises; we think it should be no different this time. With valuations still attractive, in our view, we will be
looking to add to favoured holdings when opportunities arise.

Aberdeen Asset Managers Limited
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1 The MSCI Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure equity
market performance of emerging markets. The MSCI Emerging Markets Index consists of the following 23 emerging market
country indexes: Brazil, Chile, China, Colombia, Czech Republic, Egypt, Greece, Hungary, India, Indonesia, Korea,
Malaysia, Mexico, Peru, Philippines, Poland, Qatar, Russia, South Africa, Taiwan, Thailand, Turkey and United Arab
Emirates.

4 Aberdeen Emerging Markets Smaller Company Opportunities Fund, Inc.
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Portfolio Summary (unaudited)

The following table summarizes the composition of the Fund�s portfolio, in Geographic classification, expressed as a percentage of
net assets as of October 31, 2014.

Region As a Percent of Net Assets
Asia 30.3%
Latin America 21.8%
Middle East 20.0%
Africa 19.9%
Europe 4.4%
North America 1.9%
Global 1.0%
Other Assets and Liabilities 0.7%

100.0%

The following table summarizes the composition of the Fund�s portfolio, in Standard & Poor�s Global Industry Classification
Standard (�GICS�) sectors, expressed as a percentage of net assets. The GICS structure consists of 10 sectors, 24 industry groups,
67 industries and 156 subindustries. An industry classification standard sector can include more than one industry group. As of
October 31, 2014, the Fund did not have more than 25% of its assets invested in any industry group. The sectors, as classified by
GICS Sectors, are comprised of several industries. As of October 31, 2014, the Fund held 99.3% of its net assets in equities and
0.7% in other assets in excess of liabilities.

Asset Allocation As a Percent of Net Assets
Financials 21.7%
Consumer Staples 18.6%
Industrials 15.9%
Consumer Discretionary 15.1%
Materials 12.3%
Information Technology 8.5%
Health Care 5.4%
Private Equity 1.8%
Other assets in excess of liabilities 0.7%

100.0%

Aberdeen Emerging Markets Smaller Company Opportunities Fund, Inc. 5
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Top Ten Equity Holdings (unaudited)

The following were the Fund�s top ten holdings as of October 31, 2014:

Name of Security Percentage of Net Assets
Grupo Aeroportuario del Centro Norte SAB de CV, ADR 3.8%
Parque Arauco SA 2.9%
Aeon Co. (M) Bhd 2.8%
Clicks Group Ltd. 2.5%
Cimsa Cimento Sanayi VE Ticaret A.S. 2.4%
Petra Foods Ltd. 2.2%
SPAR Group Ltd. 2.2%
BS Financial Group, Inc. 2.2%
Arezzo Industria e Comercio SA 2.1%
Godrej Consumer Products Ltd. 2.1%

Total Investment Return (unaudited)

The following table summarizes average annual Fund performance compared to the MSCI Emerging Markets Small Cap Index, the
Fund�s benchmark, for the 1-year, 3-year, 5-year and 10-year periods as of October 31, 2014.(1)

1 Year 3 Years 5 Years 10 Years
Net Asset Value (NAV) 1.0% 5.9% 6.8% 10.0%
Market Value 1.0% 6.0% 7.2% 10.6%
MSCI Emerging Markets Small Cap Index 3.5% 6.0% 6.5% n/a(2)

Aberdeen Asset Managers Limited has entered into a written contract with the Fund to waive fees, without which performance
would be lower. See Note 3 in the Notes to Financial Statements. This contract aligns with the term of the advisory agreement and
may not be terminated prior to the next annual consideration of the advisory agreement. Returns represent past performance. Total
investment return at net asset value is based on changes in the net asset value of Fund shares and assumes reinvestment of
dividends and distributions, if any, at market prices pursuant to the dividend reinvestment program sponsored by the Fund�s
transfer agent. Total investment return at market value is based on changes in the market price at which the Fund�s shares traded
on the NYSE MKT during the period and assumes reinvestment of dividends and distributions, if any, at market prices pursuant to
the dividend reinvestment program sponsored by the Fund�s transfer agent. The Fund�s total investment return is based on the
reported NAV on October 31, 2014. Because the Fund�s shares trade in the stock market based on investor demand, the Fund
may trade at a price higher or lower than its NAV. Therefore, returns are calculated based on both market price and NAV. The
Fund�s total return for the year is based on the reported NAV on financial reporting period ends. Past performance is no
guarantee of future results. The performance information provided does not reflect the deduction of taxes that a shareholder
would pay on distributions received from the Fund. The current performance of the Fund may be lower or higher than the figures
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shown. The Fund�s yield, return, market price and NAV will fluctuate. Performance information current to the most recent
month-end is available at www.aberdeenetf.com or by calling 866-839-5205.

The gross operating expense ratio, excluding fee waivers based on the fiscal year ended October 31, 2014 is 1.66%. The net
operating expense ratio net of fee waivers and/or expense reimbursements based on the fiscal year ended October 31, 2014 is
1.61%.

(1) Effective March 15, 2013, the Fund�s investment strategy changed from an infrastructure focus to a global emerging
markets smaller company issuer focus. In connection with the strategy change, the Fund�s benchmark changed from the
MSCI Emerging Markets Infrastructure Index to the MSCI Emerging Markets Small Cap Index. The Fund�s performance
information for periods that include performance prior to March 15, 2013, such as three-, five- and ten-year performance
information, includes periods when the Fund was managed with an infrastructure focus. In light of this, a comparison of that
performance to the MSCI Emerging Markets Small Cap Index may not provide useful information to investors evaluating
older Fund performance in relation to its current Index.

(2) There is no 10 year figure for the MSCI EM Small Cap Index because the inception date of the Index is June 1, 2007.

6 Aberdeen Emerging Markets Smaller Company Opportunities Fund, Inc.
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Portfolio of Investments

As of October 31, 2014

Shares Description
Value
(US$)

LONG-TERM EQUITY SECURITIES IN EMERGING COUNTRIES�97.4%
COMMON STOCKS�95.5%
BRAZIL�13.0%
COMMERCIAL SERVICES & SUPPLIES�1.0%

92,000
Valid Solucoes e Servicos de Seguranca em Meios de
Pagamento e Identificacao SA $ 1,476,960

HEALTH CARE PROVIDERS & SERVICES�1.6%
697,000 OdontoPrev SA 2,517,515

REAL ESTATE MANAGEMENT & DEVELOPMENT�3.0%
173,155 Iguatemi Empresa de Shopping Centers SA 1,753,982
134,000 Multiplan Empreendimentos Imobiliarios SA 2,771,500

4,525,482
ROAD & RAIL�1.6%

171,450 Localiza Rent a Car SA 2,471,526
SOFTWARE�1.3%

140,000 Totvs SA 2,040,760
SPECIALTY RETAIL�0.9%

140,000 Cia Hering 1,412,487
TEXTILES, APPAREL & LUXURY GOODS�2.1%

280,413 Arezzo Industria e Comercio SA 3,247,852
TRANSPORTATION INFRASTRUCTURE�1.5%

161,000 Wilson Sons Ltd., BDR 2,274,103
19,966,685

CHILE�4.1%
INFORMATION TECHNOLOGY SERVICES�1.2%

745,000 Sonda SA 1,812,589
REAL ESTATE MANAGEMENT & DEVELOPMENT�2.9%

2,192,849 Parque Arauco SA 4,496,442
6,309,031

CHINA�2.3%
CHEMICALS�1.1%

2,200,000 Yingde Gases Group Co. Ltd.(a) 1,717,852
REAL ESTATE MANAGEMENT & DEVELOPMENT�1.2%

2,130,000 Yanlord Land Group Ltd.(a) 1,816,988
3,534,840

EGYPT�1.0%
FOOD PRODUCTS�1.0%

1,155,633 Juhayna Food Industries(b) 1,486,958
HONG KONG�6.0%
BANKS�1.2%

1,000,000 Dah Sing Banking Group Ltd.(a) 1,816,929
HOTELS, RESTAURANTS & LEISURE�1.1%

450,000 Cafe de Coral Holdings Ltd.(a) 1,613,489
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See Notes to Financial Statements.
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Portfolio of Investments (continued)

As of October 31, 2014

Shares Description
Value
(US$)

LONG-TERM EQUITY SECURITIES IN EMERGING COUNTRIES (continued)
COMMON STOCKS (continued)
MARINE�1.0%

3,300,000 Pacific Basin Shipping Ltd.(a) $ 1,579,541
SPECIALTY RETAIL�0.9%

2,700,000 Giordano International Ltd.(a) 1,375,487
TEXTILES, APPAREL & LUXURY GOODS�0.8%

1,460,000 Texwinca Holdings Ltd.(a) 1,281,321
TRANSPORTATION INFRASTRUCTURE�1.0%

136,000 Hong Kong Aircraft Engineering Co. Ltd.(a) 1,494,257
9,161,024

INDIA�10.7%
CHEMICALS�3.0%

290,000 Castrol (India) Ltd.(a) 1,948,059
85,000 Kansai Nerolac Paints Ltd. 2,664,903

4,612,962
CONSTRUCTION MATERIALS�1.6%

440,000 Ramco Cements Ltd. (The) 2,477,329
INFORMATION TECHNOLOGY SERVICES�1.1%

263,074 MphasiS Ltd.(a) 1,714,063
PERSONAL PRODUCTS�2.1%

204,372 Godrej Consumer Products Ltd. 3,202,050
PHARMACEUTICALS�1.3%

154,500 Piramal Enterprises Ltd. 2,028,127
ROAD & RAIL�1.6%

109,000 Container Corp. of India(a) 2,389,377
16,423,908

INDONESIA�7.1%
BANKS�1.2%

15,300,000 Bank Permata Tbk PT 1,873,728
CONSTRUCTION MATERIALS�1.6%

12,840,000 Holcim Indonesia Tbk PT(a) 2,496,442
FOOD PRODUCTS�2.2%

1,148,000 Petra Foods Ltd. 3,404,592
TRADING COMPANIES & DISTRIBUTORS�2.1%

7,665,500 AKR Corporindo Tbk PT(a) 3,123,056
10,897,818

JORDAN�1.5%
PHARMACEUTICALS�1.5%

75,806 Hikma Pharmaceuticals PLC(a) 2,299,233
KENYA�1.6%
BEVERAGES�1.6%

753,800 East African Breweries Ltd. 2,401,710
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See Notes to Financial Statements.
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Portfolio of Investments (continued)

As of October 31, 2014

Shares Description
Value
(US$)

LONG-TERM EQUITY SECURITIES IN EMERGING COUNTRIES (continued)
COMMON STOCKS (continued)
LEBANON�1.0%
BANKS�1.0%

162,000 BLOM Bank SAL, GDR $ 1,524,420
MALAYSIA�6.9%
AUTOMOBILES�0.9%

640,200 Oriental Holdings Bhd 1,422,775
BEVERAGES�0.8%

12,200 Fraser & Neave Holdings Bhd 59,271
300,000 Guinness Anchor Bhd(a) 1,180,415

1,239,686
FOOD PRODUCTS�1.2%

240,000 United Plantations Bhd(a) 1,868,308
MULTILINE RETAIL�2.8%

3,737,900 Aeon Co. (M) Bhd 4,261,496
REAL ESTATE MANAGEMENT & DEVELOPMENT�1.2%

1,733,585 SP Setia Bhd 1,733,980
10,526,245

MEXICO�3.8%
TRANSPORTATION INFRASTRUCTURE�3.8%

147,000 Grupo Aeroportuario del Centro Norte SAB de CV, ADR 5,821,200
NETHERLANDS�1.4%
SEMICONDUCTORS & SEMICONDUCTOR EQUIPMENT�1.4%

55,000 ASM International NV(a) 2,203,999
NIGERIA�1.1%
BEVERAGES�1.1%

1,749,000 Guinness Nigeria PLC(a) 1,704,361
OMAN�1.4%
BANKS�1.4%

262,000 Bank Muscat SAOG, GDR(a) 2,096,000
PERU�0.9%
CONSTRUCTION & ENGINEERING�0.9%

102,000 Grana y Montero SA, ADR 1,399,440
PHILIPPINES�2.0%
HOTELS, RESTAURANTS & LEISURE�2.0%

705,660 Jollibee Foods Corp.(a) 3,081,696
POLAND�1.5%
FOOD & STAPLES RETAILING�1.5%
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233,898 Eurocash SA(a) 2,299,592
REPUBLIC OF SOUTH KOREA�3.3%
BANKS�2.2%

214,283 BS Financial Group, Inc.(a) 3,334,384

See Notes to Financial Statements.
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Portfolio of Investments (continued)

As of October 31, 2014

Shares Description
Value
(US$)

LONG-TERM EQUITY SECURITIES IN EMERGING COUNTRIES (continued)
COMMON STOCKS (continued)
MULTILINE RETAIL�1.1%

9,000 Shinsegae Co. Ltd.(a) $ 1,669,559
5,003,943

ROMANIA�1.5%
BANKS�1.5%

1,045,000 BRD-Groupe Societe Generale(b) 2,375,439
RUSSIA�2.4%
BEVERAGES�1.1%

133,150 Synergy Co.(a)(b) 1,619,090
FOOD & STAPLES RETAILING�1.3%

336,532 O�Key Group SA, GDR(a) 2,026,518
3,645,608

SOUTH AFRICA�9.3%
CHEMICALS�1.5%

1,303,000 African Oxygen Ltd. 2,291,820
DIVERSIFIED FINANCIAL SERVICES�1.7%

267,059 JSE Ltd. 2,600,434
FOOD & STAPLES RETAILING�4.7%

555,832 Clicks Group Ltd. 3,784,581
290,735 SPAR Group Ltd.(a) 3,401,619

7,186,200
HOTELS, RESTAURANTS & LEISURE�1.4%

196,384 City Lodge Hotels Ltd. 2,190,007
14,268,461

SRI LANKA�1.3%
INDUSTRIAL CONGLOMERATES�1.3%

1,023,076 John Keells Holdings PLC(a) 2,015,815
THAILAND�5.8%
CONSTRUCTION MATERIALS�1.1%

134,000 Siam City Cement PCL, Foreign Shares(a) 1,728,023
ELECTRONIC EQUIPMENT INSTRUMENTS & COMPONENTS�1.6%

1,854,000 Hana Microelectronics PCL, Foreign Shares(a) 2,476,174
HEALTH CARE PROVIDERS & SERVICES�1.0%

380,000 Bumrungrad Hospital PCL, Foreign Shares(a) 1,551,934
MEDIA�1.1%

1,086,100 BEC World PCL, Foreign Shares(a) 1,609,427
REAL ESTATE MANAGEMENT & DEVELOPMENT�1.0%

1,020,000 Central Pattana PCL, Foreign Shares(a) 1,512,260
8,877,818

See Notes to Financial Statements.
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Portfolio of Investments (continued)

As of October 31, 2014

Shares Description
Value
(US$)

LONG-TERM EQUITY SECURITIES IN EMERGING COUNTRIES (continued)
COMMON STOCKS (continued)
TURKEY�4.6%
BANKS�0.9%

1,627,000 Turk Ekonomi Bankasi AS(a)(b) $ 1,412,188
CONSTRUCTION MATERIALS�2.4%

501,702 Cimsa Cimento Sanayi VE Ticaret A.S.(a) 3,710,669
INSURANCE�1.3%

1,593,000 Aksigorta AS(a) 1,927,839
7,050,696

146,375,940
PRIVATE EQUITY�1.8%
GLOBAL�1.0%

7,248,829(c) Emerging Markets Ventures I, L.P.(b)(d)(e)(f) 259,508
2,400,000(c) Telesoft Partners II QP, L.P.(b)(e)(f) 1,209,240

1,468,748
ISRAEL�0.8%

1,674,587(c) BPA Israel Ventures, LLC(b)(d)(e)(f) 361,292
2,000,000(c) Concord Fund I Liquidating Main Trust(b)(e)(f) 79,400
2,750,000(c) Giza GE Venture Fund III, L.P.(b)(e)(f) 169,015

761,184(c) Neurone Ventures II, L.P.(b)(e)(f) 541,989
1,368(c) Vidyo,Inc. Trust Warrants(a)(b)(e)(f) �
1,802(c) Vidyo,Inc. Trust Common(a)(b)(e)(f) 1,388

32,574(c) Vidyo,Inc. Trust A (Preferred)(a)(b)(e)(f) 25,082
15,531(c) Vidyo,Inc. Trust B (Preferred)(a)(b)(e)(f) 14,590
13,219(c) Vidyo,Inc. Trust B1 (Preferred)(a)(b)(e)(f) 10,179
6,864(c) Vidyo,Inc. Trust C (Preferred)(a)(b)(e)(f) 5,286
4,150(c) Vidyo,Inc. Trust C1 (Preferred)(a)(b)(e)(f) 3,254
2,713(c) Vidyo,Inc. Trust D (Preferred)(a)(b)(e)(f) 2,127

1,375,001(c) Walden-Israel Ventures III, L.P.(b)(e)(f) 45,911
1,259,513
2,728,261

WARRANTS�0.1%
SRI LANKA�0.1%
INDUSTRIAL CONGLOMERATES�0.1%

81,028 John Keells Holdings PLC, expires 11/11/16(b) 49,568
81,028 John Keells Holdings PLC, expires 11/12/15(b) 46,470

96,038
Total Long-Term Equity Securities in Emerging Countries�97.4% (cost
$164,805,493) 149,200,239

LONG-TERM EQUITY SECURITIES IN DEVELOPED COUNTRIES�1.9%
COMMON STOCK�1.9%
UNITED STATES�1.9%
INFORMATION TECHNOLOGY SERVICES�1.9%

61,562 EPAM Systems,Inc.(b) 2,938,970
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2,938,970

See Notes to Financial Statements.
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Portfolio of Investments (concluded)

As of October 31, 2014

Shares Description
Value
(US$)

LONG-TERM EQUITY SECURITIES IN DEVELOPED COUNTRIES (continued)
PRIVATE EQUITY�0.0%
UNITED STATES�0.0%

1,952,000(c) Technology Crossover Ventures IV, L.P.(b)(d)(e)(f) $ 7,710
7,710

Total Long-Term Equity Securities in Developed
Countries�1.9% (cost $2,570,757) 2,946,680
Total Investments�99.3% (cost $167,376,250)(g) 152,146,919
Other Assets in Excess of Liabilities�0.7% 1,068,695
Net Assets�100.0% $ 153,215,614

(a) Fair Valued Security. Fair Values are determined pursuant to procedures approved by the Fund�s Board of Directors. See
Note 2(a) of the accompanying Notes to Financial Statements.

(b) Non-income producing security.
(c) Represents contributed capital.
(d) As of October 31, 2014, the aggregate amount of open commitments for the Fund is $1,524,584.
(e) Illiquid security.
(f) Restricted security, not readily marketable. See Note 6 of the accompanying Notes to Financial Statements.
(g) See Notes to Financial Statements for tax unrealized appreciation/depreciation of securities.
ADR American Depositary Receipt

BDR Brazilian Depositary Receipt

GDR Global Depositary Receipt

See Notes to Financial Statements.
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Statement of Assets and Liabilities
As of October 31, 2014

Assets

Investments, at value (cost $167,376,250) $ 152,146,919
Foreign currency, at value (cost $1,290,704) 1,267,700
Dividends receivable 135,109
Prepaid expenses 25,862
Total assets 153,575,590
Liabilities
Investment management fees payable (Note 3) 133,740
Due to custodian 105,132
Director fees payable 28,103
Administration fees payable (Note 3) 10,261
Investor relations fees payable (Note 3) 6,199
Accrued expenses 76,541
Total liabilities 359,976

Net Assets $153,215,614
Composition of Net Assets
Common stock (par value $.001 per share) (Note 5) $           9,765
Paid-in capital in excess of par 164,382,145
Accumulated net investment income 1,605,401
Accumulated net realized gain from investment and foreign currency transactions 2,474,036
Net unrealized depreciation on investments and other assets and liabilities denominated in
foreign currencies (15,255,733)
Net Assets $153,215,614
Net asset value per common share based on 9,764,732 shares issued and outstanding $           15.69

See Notes to Financial Statements.
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Statement of Operations
For the Year Ended October 31, 2014

Net Investment Income
Income:
Dividends and other income (net of foreign withholding taxes of $344,092) $  4,146,731
Total investment income 4,146,731
Expenses:
Investment management fee (Note 3) 1,656,206
Directors� fees and expenses 204,634
Custodian�s fees and expenses 152,836
Legal fees and expenses 91,676
Administration fee (Note 3) 84,789
Reports to shareholders and proxy solicitation 68,273
Investor relations fees and expenses (Note 3) 64,710
Independent auditors� fees and expenses 60,670
Insurance expense 41,739
Transfer agent�s fees and expenses 35,775
Miscellaneous 58,140
Total expenses 2,519,448
Less: Fee waivers (Note 3) (68,054)
Net expenses 2,451,394

Net investment income 1,695,337
Net Realized/Unrealized Gain/(Loss) from Investments and Foreign Currency
Related Transactions:

Net realized gain/(loss) from:
Investment transactions(a) (5,013,141)
Foreign currency transactions (19,970)

(5,033,111)
Net change in unrealized appreciation/(depreciation) on:
Investments (676,411)
Foreign currency translation (24,250)

(700,661)
Net realized and unrealized loss from investments and foreign currency transactions (5,733,772)
Net Decrease in Net Assets Resulting from Operations $(4,038,435)

(a)  Includes realized gain portion of distributions from underlying private equity investments of $266,670.

See Notes to Financial Statements.
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Statements of Changes in Net Assets

For the
Year Ended

October 31, 2014

For the
Year Ended

October 31, 2013
Increase/(Decrease) in Net Assets
Operations:
Net investment income $    1,695,337 $    1,875,459
Net realized gain/(loss) from investment and foreign currency related transactions (5,033,111) 48,017,991
Net change in unrealized appreciation/depreciation on investments and foreign
currency translations (700,661) (48,762,895)
Net increase/(decrease) in net assets resulting from operations (4,038,435) 1,130,555
Distributions to Shareholders from:
Net investment income (2,854,581) (3,224,149)
Net realized gains (46,909,496) �
Net decrease in net assets from distributions (49,764,077) (3,224,149)
Common Stock Transactions
Issuance of 1,518,067 and 0 shares, respectively, due to stock distribution (Note
5) 19,871,497 �
Change in net assets from common stock transactions 19,871,497 �
Change in net assets resulting from operations (33,931,015) (2,093,594)
Net Assets:
Beginning of year 187,146,629 189,240,223
End of year (including accumulated net investment income of $1,605,401 and
$1,428,466, respectively) $153,215,614 $187,146,629

Amounts listed as ��� are $0 or round to $0.

See Notes to Financial Statements.
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Financial Highlights

For the Fiscal Years Ended October 31,

2014 2013 2012 2011 2010

PER SHARE OPERATING PERFORMANCE(a)
Net asset value per common share, beginning of year $22.69 $22.95 $20.02 $20.86 $17.99
Net investment income 0.18 0.23 0.42 0.41 0.57
Net realized and unrealized gains/(losses) on investments and
foreign currency transactions (0.93) (0.10) 2.85 (0.72) 2.69
Total from investment operations applicable to common
shareholders (0.75) 0.13 3.27 (0.31) 3.26
Distributions to common shareholders from:
Net investment income (0.30) (0.39) (0.34) (0.53) (0.39)
Net realized gains (5.73) � � � �
Total distributions (6.03) (0.39) (0.34) (0.53) (0.39)
Capital Share Transactions:
Impact due to capital shares issued from stock distribution (Note 5) (0.22) � � � �
Net asset value per common share, end of year $15.69 $22.69 $22.95 $20.02 $20.86
Market value, end of year $14.15 $20.47 $20.65 $18.03 $19.08
Total Investment Return Based on(b):
Market value 1.00% 1.04% 16.56% (2.76%) 22.35%
Net asset value 1.03% 0.77% 16.67% (1.24%) 18.60%
Ratio to Average Net Assets Applicable to

Common Shareholders/Supplementary Data:
Net assets applicable to common shareholders, end of year (000
omitted) $153,216 $187,147 $189,240 $165,075 $172,030
Average net assets applicable to common shareholders (000
omitted) $151,939 $190,084 $175,613 $169,025 $157,099
Net operating expenses, net of fee waivers 1.61% 1.47% 1.43% 1.50% 1.53%
Gross operating expenses, excluding fee waivers 1.66% 1.52% 1.48% 1.55% 1.61%
Net investment income 1.12% 0.99% 1.97% 2.00% 2.97%
Portfolio turnover 9.88% 99.18% 5.14% 49.48% 5.36%

(a) Based on average shares outstanding.

(b) Total investment return based on market value is calculated assuming that shares of the Fund�s common stock were purchased at the
closing market price as of the beginning of the period, dividends, capital gains, and other distributions were reinvested as provided for in the
Fund�s dividend reinvestment plan and then sold at the closing market price per share on the last day of the period. The computation does
not reflect any sales commission investors may incur in purchasing or selling shares of the Fund. The total investment return based on the net
asset value is similarly computed except that the Fund�s net asset value is substituted for the closing market value.

Amounts listed as ��� are $0 or round to $0.

See Notes to Financial Statements.
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Notes to Financial Statements

October 31, 2014
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1. Organization

Aberdeen Emerging Markets Smaller Company Opportunities Fund, Inc. (the �Fund�) was incorporated in Maryland on October 12, 1993, and is
registered under the Investment Company Act of 1940, as amended, as a closed-end, nondiversified management investment company. The Fund
trades on the NYSE MKT under the ticker symbol �ETF�.

The Fund�s name reflects the new investment policies which were approved by the Fund�s Board of Directors (the �Board�) and also by
shareholders at a Special Meeting of Shareholders on March 14, 2013. As a result of these policy changes, effective March 15, 2013, the Fund�s
new investment policies are as follows:

As a fundamental policy, under normal market conditions, at least 80% of the Fund�s net assets, plus any borrowings for investment purposes, will
be invested in equity securities of emerging market smaller company issuers. An emerging market country is any country determined by Aberdeen
Asset Managers Limited, the Fund�s investment adviser (the �Adviser�), to have an emerging market economy, considering factors such as the
country�s credit rating, its political and economic stability and the development of its financial and capital markets. Emerging market countries for
purposes of this policy can include every nation in the world except the United States, Canada, Japan, Australia, New Zealand and most countries
located in Western Europe. Smaller companies for the purposes of this policy can be companies that, at the time of purchase, have a market
capitalization of less than $5 billion.

The approved changes have not altered the Fund�s investment objective of seeking long-term capital appreciation.

2. Summary of Significant Accounting Policies

The following is a summary of significant accounting policies followed by the Fund in the preparation of its financial statements. The policies
conform to accounting principles generally accepted in the United States of America (�GAAP�). The preparation of financial statements requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities, disclosure of contingent assets and
liabilities at the date of the financial statements, and the reported amounts of income and expenses for the period. Actual results could differ from
those estimates. The accounting records of the Fund are maintained in U.S. Dollars.

(a) Security Valuation:

The Fund values its securities at current market value or fair value consistent with regulatory requirements. �Fair value� is defined in the Fund�s
valuation and liquidity procedures as the price that could be received to sell an asset or paid to transfer a liability in an orderly

transaction between willing market participants without a compulsion to contract at the measurement date.

Equity securities that are traded on an exchange are valued at the last quoted sale price on the principal exchange on which the security is traded
at the �Valuation Time� subject to application, when appropriate, of the valuation factors described in the paragraph below. The Valuation Time is as
of the close of regular trading on the New York Stock Exchange (usually 4:00 p.m. Eastern Time). In the absence of a sale price, the security is
valued at the mean of the bid/ask quoted at the close on the principal exchange on which the security is traded. Securities traded on NASDAQ are
valued at the NASDAQ official closing price. Closed-end funds and exchange-traded funds (�ETFs�) are valued at the market price of the security at
the Valuation Time. A security using any of these pricing methodologies is determined to be a Level 1 investment.
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Foreign equity securities that are traded on foreign exchanges that close prior to the Valuation Time are valued by applying valuation factors to the
last sale price or the mean price as noted above. Valuation factors are provided by an independent pricing service provider. These valuation factors
are used when pricing the Fund�s portfolio holdings to estimate market movements between the time foreign markets close and the time the Fund
values such foreign securities. These valuation factors are based on inputs such as depositary receipts, indices, futures, sector indices/ETFs,
exchange rates, and local exchange opening and closing prices of each security. When prices with the application of valuation factors are utilized,
the value assigned to the foreign securities may not be the same as quoted or published prices of the securities on their primary markets. A security
that applies a valuation factor is determined to be a Level 2 investment because the exchange-traded price has been adjusted. Valuation factors are
not utilized if the independent pricing service provider is unable to provide a valuation factor or if the valuation factor falls below a predetermined
threshold; in such case, the security is determined to be a Level 1 investment.

In the event that a security�s market quotations are not readily available or are deemed unreliable (for reasons other than because the foreign
exchange on which it trades closes before the Valuation Time), the security is valued at fair value as determined by the Fund�s Pricing Committee,
taking into account the relevant factors and surrounding circumstances using valuation policies and procedures approved and established by the
Board. A security that has been fair valued by the Pricing Committee may be classified as Level 2 or 3 depending on the nature of the inputs.

The Fund also invests in private equity private placement securities, which represented 1.8% of the net assets of the Fund as of October 31, 2014.
The private equity private placement securities are deemed to
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Notes to Financial Statements (continued)

October 31, 2014
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be restricted securities. In the absence of readily ascertainable market values, these securities are valued at fair value as determined in good faith
by, or under the direction of the Board, under procedures established by the Board. The Fund�s estimate of fair value assumes a willing buyer and
a willing seller neither of whom are acting under the compulsion to buy or sell. Although these securities may be resold in privately negotiated
transactions, the prices realized on such sales could differ from the prices originally paid by the Fund or the current carrying values, and the
difference could be material. These securities are categorized as Level 3 investments. Level 3 investments have significant unobservable inputs, as
they trade infrequently. In determining the fair value of these investments, management uses the market approach which includes as the primary
input the capital balance reported; however, adjustments to the reported capital balance may be made based on various factors, including, but not
limited to, the attributes of the interest held, including the rights and obligations, and any restrictions or illiquidity of such interests, and the fair value
of these private equity investments.

In accordance with the authoritative guidance on fair value measurements and disclosures under GAAP, the Fund discloses the fair value of its
investments using a three-level hierarchy that classifies the inputs to valuation techniques used to measure the fair value. The hierarchy assigns
Level 1 measurements to valuations based upon unadjusted quoted prices in active markets for identical assets, Level 2 measurements to
valuations based upon other significant observable inputs, including adjusted quoted prices in active markets for identical

assets, and Level 3 measurements to valuations based upon unobservable inputs that are significant to the valuation. Observable inputs are inputs
that reflect the assumptions market participants would use in pricing the asset or liability, which are based on market data obtained from sources
independent of the reporting entity. Unobservable inputs are inputs that reflect the reporting entity�s own assumptions about the assumptions
market participants would use in pricing the asset or liability developed based on the best information available in the circumstances. A financial
instrument�s level within the fair value hierarchy is based upon the lowest level of any input that is significant to the fair value measurement. The
three-level hierarchy of inputs is summarized below:

Level 1 � quoted prices in active markets for identical investments;

Level 2 � other significant observable inputs (including quoted prices for similar securities, interest rates, prepayment speeds, and credit risk); or

Level 3 � significant unobservable inputs (including a Fund�s own assumptions in determining the fair value of investments).

The following is a summary of the inputs used as of October 31, 2014 in valuing the Fund�s investments at fair value. The inputs or methodologies
used for valuing securities are not necessarily an indication of the risk associated with investing in those securities. Please refer to the Portfolio of
Investments for a detailed breakout of the security types:
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Investments, at Value Level 1 Level 2 Level 3 Total
Long-Term Investments
Banks $5,773,587 $8,659,501 $� $14,433,088
Beverages 2,460,981 4,503,866 � 6,964,847
Chemicals 4,956,723 3,665,911 � 8,622,634
Construction Materials 2,477,329 7,935,134 � 10,412,463
Electronic Equipment Instruments & Components � 2,476,174 � 2,476,174
Food & Staples Retailing 3,784,581 7,727,729 � 11,512,310
Food Products 4,891,550 1,868,308 � 6,759,858
Health Care Providers & Services 2,517,515 1,551,934 � 4,069,449
Hotels, Restaurants & Leisure 2,190,007 4,695,185 � 6,885,192
Industrial Conglomerates � 2,111,853 � 2,111,853
Information Technology Services 4,751,559 1,714,063 � 6,465,622
Insurance � 1,927,839 � 1,927,839
Marine � 1,579,541 � 1,579,541
Media � 1,609,427 � 1,609,427
Multiline Retail 4,261,496 1,669,559 � 5,931,055
Pharmaceuticals 2,028,127 2,299,233 � 4,327,360
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Notes to Financial Statements (continued)

October 31, 2014

Investments, at Value Level 1 Level 2 Level 3 Total
Real Estate Management & Development $10,755,904 $3,329,248 $� $14,085,152
Road & Rail 2,471,526 2,389,377 � 4,860,903
Semiconductors & Semiconductor Equipment � 2,203,999 � 2,203,999
Specialty Retail 1,412,487 1,375,487 � 2,787,974
Textiles, Apparel & Luxury Goods 3,247,852 1,281,321 � 4,529,173
Trading Companies & Distributors � 3,123,056 � 3,123,056
Transportation Infrastructure 8,095,303 1,494,257 � 9,589,560
Other 12,142,419 � � 12,142,419
Private Equity � � 2,735,971 2,735,971
Total $78,218,946 $71,192,002 $2,735,971 $152,146,919

Amounts listed as ��� are $0 or round to $0.
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For movements between the Levels within the fair value hierarchy, the Fund has adopted a policy of recognizing transfers at the end of each period.
The utilization of valuation factors may result in transfers between Level 1 and Level 2. For the year ended October 31, 2014, the securities issued
by Bank Muscat SAOG, GDR, Castrol (India) Ltd., Container Corp. of India, Guinness Nigeria PLC, Hana Microelectronics PCL, MphasiS Ltd.,
O�Key Group SA and United Plantations Bhd in the amounts of $2,096,000, $1,948,059, $2,389,377, $1,704,361, $2,476,174, $1,714,063,
$2,026,518 and $1,868,308, respectively, transferred from Level 1 to Level 2 because there was a valuation factor applied at October 31, 2014. The
securities issued by Bank Permata Tbk PT, Clicks Group Ltd., Fraser & Neave Holdings Bhd, Oriental Holdings Bhd, Petra Foods Ltd., Piramal
Enterprises Ltd. and The Ramco

Cements Ltd., in the amounts of $1,873,728, $3,784,581, $59,271, $1,422,775, $3,404,592, $2,028,127 and $2,477,329, respectively, transferred
from Level 2 to Level 1 because there was not a valuation factor applied at October 31, 2014.

The significant unobservable inputs used in the fair value measurement of the Fund�s private equity holdings are audited financial statements,
interim financial statements, capital calls, distributions, and discussions with investment companies. These unobservable inputs are used by taking
the most recent quarterly valuation statements and adjusting the value using the unobservable inputs mentioned above. Significant increases
(decreases) in any of those inputs in isolation would result in a significantly lower (higher) fair value measurement.
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Fair Value
at 10/31/14 Valuation Technique Unobservable Inputs Range

Private Equity $2,735,971
Partner Capital

Value/Net Asset Value Capital Calls & Distributions $0-$(114,442)

The following is a reconciliation of investments in which significant unobservable inputs (Level 3) were used in determining value:

Investments,
at value

Balance
as of

10/31/13

Accrued
Discounts

(Premiums)
Realized

Gain (Loss)

Change in
Unrealized

Appreciation
(Depreciation)

Capital
Contributed

Distributions/
Sales

Net
Transfers

in to
Level 3

Net
Transfers

out of
Level 3

Balance
as of

10/31/14
Private Equity $2,802,568 $� $(1,836,108) $2,006,445 $� $(236,934) $� $� $2,735,971
Total $2,802,568 $� $(1,836,108) $2,006,445 $� $(236,934) $� $� $2,735,971

Amounts listed as ��� are $0 or round to $0.

Change in unrealized appreciation/depreciation relating to investments still held at October 31, 2014 is $306,095.
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(b) Foreign Currency Translation:

Foreign securities, currencies, and other assets and liabilities denominated in foreign currencies are translated into U.S. Dollars at the exchange
rate of said currencies against the U.S. Dollar, as of the Valuation Time, as provided by an independent pricing service approved by the Board.

Foreign currency amounts are translated into U.S. Dollars on the following basis:

(i)    market value of investment securities, other assets and liabilities � at the exchange rates at the current daily rates of exchange; and

(ii)   purchases and sales of investment securities, income and expenses � at the rate of exchange prevailing on the respective dates of such
transactions.

The Fund does not isolate that portion of gains and losses on investments in equity securities which is due to changes in the foreign exchange rates
from that which is due to changes in market prices of equity securities. Accordingly, realized and unrealized foreign currency gains and losses with
respect to such securities are included in the reported net realized and unrealized gains and losses on investment transactions balances.

The Fund reports certain foreign currency related transactions and foreign taxes withheld on security transactions as components of realized gains
for financial reporting purposes, whereas such foreign currency related transactions are treated as ordinary income for U.S. federal income tax
purposes.

Net unrealized currency gains or losses from valuing foreign currency denominated assets and liabilities at period end exchange rates are reflected
as a component of net unrealized appreciation/depreciation in value of investments, and translation of other assets and liabilities denominated in
foreign currencies.

Net realized foreign exchange gains or losses represent foreign exchange gains and losses from transactions in foreign currencies and forward
foreign currency contracts, exchange gains or losses realized between the trade date and settlement date on security transactions, and the
difference between the amounts of interest and dividends recorded on the Fund�s books and the U.S. Dollar equivalent of the amounts actually
received.

Foreign security and currency transactions may involve certain considerations and risks not typically associated with those of domestic origin,
including unanticipated movements in the value of the foreign currency relative to the U.S. Dollar. Generally, when the U.S. Dollar rises in value
against foreign currency, the Fund�s investments denominated in that foreign currency will lose value because the foreign

currency is worth fewer U.S. Dollars; the opposite effect occurs if the U.S. Dollar falls in relative value.

(c) Warrants
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The Fund may hold warrants either through direct purchase or pursuant to corporate actions. Warrants are securities that give the holder the right,
but not the obligation, to purchase securities from an issuer at a fixed price within a certain time frame. The Fund holds warrants until exercised,
sold or expired. Warrants are valued at the last sale price on the exchange on which they are traded.

(d) Security Transactions and Investment Income:

Security transactions are recorded on the trade date. Realized and unrealized gains/(losses) from security and currency transactions are calculated
on the identified cost basis. Dividend income is recorded on the ex-dividend date except for certain dividends on foreign securities, which are
recorded as soon as the Fund is informed after the ex-dividend date. Interest income and expenses are recorded on an accrual basis.

(e) Distributions:

On an annual basis, the Fund intends to distribute its net realized capital gains, if any, by way of a final distribution to be declared during the
calendar quarter ending December 31. Dividends and distributions to shareholders are recorded on the ex-dividend date.

Dividends and distributions to shareholders are determined in accordance with federal income tax regulations, which may differ from GAAP. These
differences are primarily due to differing treatments for foreign currencies, passive foreign investment companies, wash sales, and partnership basis
adjustments.

(f) Federal Income Taxes:

The Fund intends to continue to qualify as a �regulated investment company� by complying with the provisions available to certain investment
companies, as defined in Subchapter M of the Internal Revenue Code of 1986, as amended, and to make distributions of net investment income
and net realized capital gains sufficient to relieve the Fund from all federal income taxes. Therefore, no federal income tax provision is required.

The Fund recognizes the tax benefits of uncertain tax positions only where the position is �more likely than not� to be sustained assuming
examination by tax authorities. Management of the Fund has concluded that there are no significant uncertain tax positions that would require

recognition in the financial statements. Since tax authorities can examine previously filed tax returns, the Fund�s U.S. federal and state tax returns
for each of the four fiscal years up to the most recent fiscal year ended October 31 are subject to such review.
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(g) Partnership Accounting Policy:

The Fund records its pro-rata share of the income/(loss) and capital gains/(losses) allocated from the underlying partnerships and adjusts the cost
of the underlying partnerships accordingly. These amounts are included in the Fund�s Statement of Operations.

3. Agreements and Transactions with Affiliates

(a) Investment Adviser:

Aberdeen Asset Managers Limited (�AAML� or the �Adviser�) serves as the Fund�s investment adviser with respect to all investments. AAML is a
direct wholly-owned subsidiary of Aberdeen Asset Management PLC. AAML receives as compensation for its advisory services from the Fund, an
annual fee, calculated weekly and paid quarterly, equal to 1.25% of the first $100 million of the Fund�s average weekly market value or net assets
(whichever is lower), 1.125% of the next $100 million and 1.00% of amounts in excess of $200 million. Effective March 6, 2013, AAML has agreed
to contractually waive 0.05% of its annual advisory fee waiver agreement (�Waiver Agreement�). The Waiver Agreement shall continue until the end
of the current term of the Advisory Agreement and may continue thereafter if specifically approved by the Adviser and the Fund�s Board. Prior to
March 6, 2013, AAML voluntarily waived an equal portion of its advisory fee. For the year ended October 31, 2014, AAML earned $1,656,206 for
advisory services, of which AAML waived $68,054.

(b) Fund Administration:

Effective April 1, 2014, Aberdeen Asset Management Inc. (�AAMI�), an affiliate of the Investment Adviser, is the Fund�s Administrator, pursuant to an
agreement under which AAMI receives a fee payable quarterly by the Fund, at an annual fee rate of 0.08% of the Fund�s average monthly
Managed Assets . For the seven months ended October 31, 2014, AAMI earned $72,289 from the Fund for administration services.

Prior to April 1, 2014, Brown Brothers Harriman & Co. (�BBH & Co.�) was the administrator for the Fund and certain other funds advised by AAML
and its affiliates (collectively the �Funds�). The Funds paid BBH & Co. a monthly administration and fund accounting service fee at an annual rate of
0.02% of the Funds� aggregate assets up to $250 million, 0.015% for the next $250 million and 0.01% in excess of $500 million. The rate would
have increased had BBH & Co. been retained to continue to serve as the administrator to the Fund.

The Fund paid its pro rata portion of the fee based on its level of assets with a monthly minimum of $2,500. For the five months ended March 31,
2014, BBH & Co. earned $12,500 from the Fund for administrative and fund accounting services.

(c) Investor Relations:

Under the terms of an Investor Relations Services Agreement, Aberdeen Asset Management Inc. (�AAMI�), an affiliate of AAML, serves as the
Fund�s investor relations services provider.

Pursuant to the terms of the Investor Relations Services Agreement, AAMI provides, among other things, objective and timely information to
shareholders based on publicly-available information; provides information efficiently through the use of technology while offering shareholders
immediate access to knowledgeable investor relations representatives; develops and maintains effective communications with investment
professionals from a wide variety of firms; creates and maintains investor relations communication materials such as fund manager interviews, films
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and webcasts, published white papers, magazine and articles and other relevant materials discussing the Fund�s investment results, portfolio
positioning and outlook; develops and maintains effective communications with large institutional shareholders; responds to specific shareholder
questions; and reports activities and results to the Board and management detailing insight into general shareholder sentiment.

For the year ended October 31, 2014, the Fund incurred fees of approximately $64,542 for investor relations services. Investor relations fees and
expenses in the Statement of Operations include certain out-of-pocket expenses.

(d) Directors� Purchase Plan:

Fifty percent (50%) of the annual retainer of the Independent Directors is invested in Fund shares and, at the option of each Independent Director,
100% of the annual retainer can be invested in shares of the Fund. During the year ended October 31, 2014, 3,803 shares were purchased
pursuant to the Directors compensation plan. As of October 31, 2014, the Directors as a group owned less than 1% of the Fund�s outstanding
shares.

4. Investment Transactions

Purchases and sales of investment securities (excluding short-term securities) for the fiscal year ended October 31, 2014, were $15,399,033 and
$42,701,990, respectively.

5. Capital

The authorized capital of the Fund is 100,000,000 shares of $0.001 par value common stock. As of October 31, 2014, there were 9,764,732 shares
of common stock issued and outstanding.

On December 6, 2013, the Board of Directors declared the payment of an elective cash distribution in the amount of $6.02616 per share of common
stock to be paid, on January 31, 2014, to shareholders of record at the close of business on December 20, 2013. The distribution
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was payable in shares of the Fund�s common stock. However, shareholders had the option to request that their distributions be paid in cash in lieu
of common stock. The aggregate amount of cash distributions to all shareholders was limited to 60% of the aggregate dollar amount of the total
distribution. Because cash distribution requests exceeded this limit, the cash distribution was pro-rated among all stockholders who made such
requests. Shareholders who requested cash distributions received $4.37 per share of the distribution in cash

and received the balance in the Fund�s common stock. For purposes of computing the stock portion of the dividend, the common stock distributed
was valued at $13.09 per share, which equalled the average closing price of the Fund�s common shares on the NYSE MKT on January 23, 2014
and the two preceding trading days. Following the close of the elective stock distribution, the Fund issued 1,518,067 shares. Following the closing
of the elective cash distribution, the Fund�s number of shares was 9,764,732.
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6. Restricted Securities:

Certain of the Fund�s investments are restricted as to resale and are valued at fair value as determined in good faith by, or under the direction of,
the Board under procedures established by the Board in the absence of readily ascertainable market values.

Security Acquisition Date(s) Cost
Fair Value At

10/31/14
Percent of
Net Assets

Cumulative
Distributions

Received
Open

Commitments
BPA Israel Ventures, LLC 10/05/00 � 12/09/05 $989,431 $361,292 0.24 $268,344 $625,413
Concord Fund I Liquidating
Main Trust 12/08/97 � 09/29/00 1,194,943 79,400 0.05 1,386,405 �
Emerging Markets
Ventures l, L.P. 01/22/98 � 01/10/06 2,509,231 259,508 0.17 7,518,174 851,171
Giza GE Venture Fund III,
L.P. 01/31/00 � 11/23/06 1,717,032 169,015 0.11 885,262 �
Neurone Ventures II, L.P. 11/24/00 � 12/21/10 223,817 541,989 0.36 431,533 �
Technology Crossover
Ventures IV, L.P. 03/08/00 � 09/27/10 359,691 7,710 0.00 3,036,050 48,000
Telesoft Partners II QP,
L.P. 07/14/00 � 03/01/10 1,285,581 1,209,240 0.79 1,109,561 �
Vidyo, Inc. Trust Warrants 10/24/12 1,251 � 0.00 � �
Vidyo, Inc. Trust Common 10/24/12 1,648 1,388 0.00 � �
Vidyo, Inc. Trust A
(Preferred) 10/24/12 29,796 25,082 0.02 � �
Vidyo, Inc. Trust B
(Preferred) 10/24/12 14,207 14,590 0.01 � �
Vidyo, Inc. Trust B1
(Preferred) 10/24/12 12,092 10,179 0.01 � �
Vidyo, Inc. Trust C
(Preferred) 10/24/12 6,279 5,286 0.00 � �
Vidyo, Inc. Trust C1
(Preferred) 10/24/12 3,796 3,254 0.00 � �
Vidyo, Inc. Trust D
(Preferred) 10/24/12 2,482 2,127 0.00 � �
Walden-Israel Ventures III,
L.P. 02/23/01 � 10/20/10 692,704 45,911 0.03 1,295,125 �
Total $9,043,981 $2,735,971 1.79 $15,930,454 $1,524,584

Amounts listed as � � � are $0 or round to $0.

The Fund may incur certain costs in connection with the disposition of the above securities.
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7. Open Market Repurchase Program

The Board authorized, but does not require, Fund management to make open market purchases from time to time in an amount up to 10% of the
Fund�s outstanding shares, in accordance with Rule 10b-18 under the Securities Exchange Act of 1934, as amended, and other applicable federal
securities laws. Such purchases may be made when, in the reasonable judgment of Fund management, such repurchases may enhance
shareholder value and when the Fund�s shares are trading at

a discount to net asset value of 12% or more, subject to intraday fluctuations that may result in repurchases at discounts below 12%. The Board has
instructed Fund management to report repurchase activity to it regularly, and to post the number of shares repurchased on the Fund�s website on a
monthly basis. For the year ended October 31, 2014, the Fund did not repurchase shares through this program.
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Notes to Financial Statements (continued)

October 31, 2014
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8. Portfolio Investment Risks

(a) Risks Associated with Foreign Securities and Currencies:

Investments in securities of foreign issuers carry certain risks not ordinarily associated with investments in securities of U.S. issuers. These risks
include future political and economic developments, and the possible imposition of exchange controls or other foreign governmental laws and
restrictions. In addition, with respect to certain countries, there is the possibility of expropriation of assets, confiscatory taxation, and political or
social instability or diplomatic developments, which could adversely affect investments in those countries.

Certain countries also may impose substantial restrictions on investments in their capital markets by foreign entities, including restrictions on
investments in issuers of industries deemed sensitive to relevant national interests. These factors may limit the investment opportunities available
and result in a lack of liquidity and high price volatility with respect to securities of issuers from developing countries.

(b) Risks Associated with Emerging Markets:

The emerging countries� securities markets are substantially smaller, less liquid and more volatile than the major securities markets in the United
States. A high proportion of the securities of many companies in emerging countries may be held by a limited number of persons, which may limit
the number of securities available for investment by the Fund. The limited liquidity of emerging country securities markets may also affect the
Fund�s ability to acquire or dispose of securities at the price and time it wishes to do so.

(c) Risks Associated with Restricted Securities:

The Fund, subject to local investment limitations, may invest up to 30% of its assets (at the time of commitment) in illiquid equity securities,
including securities of private equity funds (whether in corporate or partnership form) that invest primarily in emerging markets. When investing
through another investment fund, the Fund will bear its proportionate share of the expenses incurred by that underlying fund, including management
fees. Such securities are expected to be illiquid and may involve a high degree of business and financial risk and may result in substantial losses.
Because of the current absence of any liquid trading market for these investments, the private equity funds may take longer to liquidate than would
be the case for publicly traded securities. Although these securities may be resold in privately negotiated transactions, the prices realized on such
sales could be substantially less than those originally paid by the Fund or the current carrying values and these differences could be material.
Further, companies whose securities are not publicly traded may not be subject to the disclosures and other investor protection requirements
applicable to companies whose securities are publicly traded.

(d) Risks Associated with Focus on Emerging Markets Smaller Companies:

The Fund focuses its investments in the equity securities of emerging markets smaller companies issuers. Securities of companies in emerging
market countries are generally more volatile, harder to price and less liquid than U.S. securities, due to less stable governments, more volatile
currencies and less established markets. Additionally, securities of smaller companies are usually less stable in price and less liquid than those of
larger, more established companies. These risks will have a greater impact on the Fund�s net asset value and will cause its shares to fluctuate
more than if the Fund did not focus its investments in these types of securities.

9. Contingencies
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In the normal course of business, the Fund may provide general indemnifications pursuant to certain contracts and organizational documents. The
Fund�s maximum exposure under these arrangements is dependent on future claims that may be made against the Fund, and therefore, cannot be
estimated; however, based on experience, the risk of loss from such claims is considered remote.

10. Tax Information

The U.S. federal income tax basis of the Fund�s investments and the net unrealized appreciation as of October 31, 2014 were as follows:

Tax Basis of
Investments Appreciation Depreciation

Net
Unrealized

Depreciation
$162,311,153 $15,389,411 $(25,553,645) $(10,164,234)

Income and capital gains distributions are determined in accordance with federal income tax regulations, which may differ from GAAP.
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Notes to Financial Statements (concluded)

October 31, 2014

The tax character of distributions paid during the fiscal years ended October 31, 2014 and October 31, 2013 was as follows:

October 31, 2014 October 31, 2013
Distributions paid from:
Ordinary Income $2,854,581 $3,224,149
Net long-term capital gains 46,909,496 �
Total tax character of distributions $49,764,077 $3,224,149

As of October 31, 2014, the components of accumulated earnings (deficit) on a tax basis were as follows:

Undistributed ordinary income � net $2,028,932
Undistributed long-term capital gains � net �
Total undistributed earnings $2,028,932
Capital loss carryforward (3,014,589)*
Other currency gains �
Unrealized appreciation/(depreciation) (10,190,639)
Total accumulated earnings/(losses) � net $(11,176,296)

* During the year ended October 31, 2014 the Fund generated a capital loss carryforward of $3,014,589, which consisted of $2,422,435 of
short-term post RIC-Mod losses and $592,154 long-term post RIC-Mod losses with no expiration date. Under the Regulated Investment Company
Modernization Act of 2010, the Fund will be permitted to carry forward capital losses incurred in taxable years beginning after December 22, 2010
for an unlimited period. However, any losses incurred during those future taxable years will be required to be utilized prior to the losses incurred in
pre-enactment taxable years. As a result of this ordering rule, pre-enactment capital loss carryforwards may be more likely to expire unused.
Additionally, post-enactment capital losses that are carried forward will retain their character as either short-term or long-term capital losses rather
than being considered all short-term as under previous law.
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GAAP requires that certain components of net assets be adjusted to reflect permanent differences between financial and tax reporting. Accordingly,
the table below details the necessary reclassifications, which are a result of permanent differences primarily attributable to partnerships, distribution
re-designations, and foreign currency losses. These reclassifications have no effect on net assets or net asset values per share.

Accumulated
net investment

income

Accumulated
net realized gain from

investments and foreign
currency transactions

$1,336,179 $(1,336,179)

11. Recent Accounting Pronouncements

In June 2014, the Financial Accounting Standards Board issued guidance to improve the financial reporting of repurchase agreements and other
similar transactions. The guidance includes expanded disclosure requirements for entities that enter into repurchase agreements and similar
transactions accounted for as secured borrowings. The guidance is effective for financial statements with fiscal years beginning on or after
December 15, 2014 and interim periods within those fiscal years.

Management is evaluating the impact, if any, of this guidance on the Funds� financial statement disclosures.

12. Subsequent Events

Management has evaluated the need for disclosures and/or adjustments resulting from subsequent events through the date the financial statements
were issued. Based on this evaluation, no disclosures or adjustments were required to the financial statements as of October 31, 2014.

On December 19, 2014 the Fund announced that it will pay, on January 12, 2015, a distribution of $0.20779 per share to all shareholders of record
as of December 31, 2014.
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Report of Independent Registered Public Accounting Firm

To the Board of Directors and Shareholders of
Aberdeen Emerging Markets Smaller Company Opportunities Fund, Inc.

In our opinion, the accompanying statement of assets and liabilities, including the portfolio of investments, and the related statements of operations
and of changes in net assets and the financial highlights present fairly, in all material respects, the financial position of Aberdeen Emerging Markets
Smaller Company Opportunities Fund, Inc. (the �Fund�) at October 31, 2014, the results of its operations for the year then ended, the changes in its
net assets for each of the two years in the period then ended and the financial highlights for each of the five years in the period then ended, in
conformity with accounting principles generally accepted in the United States of America. These financial statements and financial highlights
(hereafter referred to as �financial statements�) are the responsibility of the Fund�s management. Our responsibility is to express an opinion on these
financial statements based on our audits. We conducted our audits of these financial statements in accordance with the standards of the Public
Company Accounting Oversight Board (United States). Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements, assessing the accounting principles used and significant estimates made by management, and
evaluating the overall financial statement presentation. We believe that our audits, which included confirmation of securities at October 31, 2014 by
correspondence with the custodian and venture capital issuers, provide a reasonable basis for our opinion.

PricewaterhouseCoopers LLP
Philadelphia, Pennsylvania
December 23, 2014
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Federal Tax Information: Dividends and Distributions (unaudited)

The following information is provided with respect to the distributions paid by Aberdeen Emerging Markets Smaller Company Opportunities
Fund, Inc. during the fiscal year ended October 31, 2014:

Payable
Date

Total Cash
Distribution

Long-Term
Capital

Gain

Tax
Return of

Capital

Net
Ordinary
Dividend

Foreign
Taxes

Paid(1)

Gross
Ordinary
Dividend

Qualified
Dividends(2)

Foreign
Source
Income

1/31/14 6.026160 5.680850 0.00000 0.345310 0.020882 0.366192 0.311232 0.334371
7/29/14 0.007000 0.006300 0.00000 0.000700 0.015391 0.016091 0.000700 0.000678

(1) The foreign taxes paid represent taxes incurred by the Fund on interest received from foreign sources. Foreign taxes paid may be included
in taxable income with an offsetting deduction from gross income or may be taken as a credit for taxes paid to foreign governments. You
should consult your tax advisor regarding the appropriate treatment of foreign taxes paid.

(2) The Fund hereby designates the amount indicated above or the maximum amount allowable by law.
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Management of the Fund (unaudited)

The names of the Directors and Officers of the Fund, their addresses, year of birth, and principal occupations during the past five
years are provided in the tables below. Directors that are deemed �interested persons� (as that term is defined in Section 2(a)(19) of
the Investment Company Act of 1940, as amended) of the Fund or the Fund�s investment adviser are included in the table below
under the heading �Interested Directors.� Directors who are not interested persons, as described above, are referred to in the table
below under the heading �Independent Directors.�

Board of Directors Information

Name, Address and
Age

Position(s) Held
With the Fund

Term of Office
and Length of
Time Served

Principal Occupation(s)
During Past Five Years

Number of
Funds in

Fund Complex*
Overseen by

Director

Other
Directorships

Held by
Director

Independent Directors

Enrique R. Arzac

c/o Aberdeen Asset
Management Inc.
Attn: US Legal
1735 Market Street,
32nd Floor,
Philadelphia, PA 19103

Year of Birth: 1941

Chairman of the
Board of Directors,
Nominating
Committee
Chairman and
Audit and
Valuation
Committee
Member

Since 1996;
Chairman since
2005; current
term ends at the
2016 annual
meeting

Mr. Arzac is a Professor of
Finance and Economics at
Columbia University
(education). He has served in
this position since 1971.

5 Director of The
Adams Express
Company since
1983; Director of
Petroleum and
Resources
Corporation, since
1987; Director of
Mirae Asset Funds
(6) since 2010;
Director of Credit
Suisse Funds (9)
since 1990; Director
of Credit Suisse
High Yield Bond
Fund, Inc. since
2001; Director of
Credit Suisse Asset
Management
Income Fund, Inc.
since 1990.

James Cattano

1366 Wood Duck Trail
Naples, FL 34108

Year of Birth: 1943

Director, Audit and
Valuation
Committee
Chairman and
Nominating and
Cost Review
Committee
Member

Since 1993;
current term ends
at the 2016
annual Meeting

Mr. Cattano is the President of
Costal Trade Corporation
(international commodity
trade) October 2011.
Previously, he was the
President of Primary
Resources Inc. (agricultural
and raw materials) from 1996
to 2011.

5 Director of Credit
Suisse Asset
Management
Income Fund, Inc.
since 2006 and
Director of Credit
Suisse High Yield
Bond Fund since
2006

Steven Rappaport

c/o Aberdeen Asset
Management Inc.
Attn: US Legal

Director, Audit and
Valuation,
Nominating, and
Cost Review

Since 2006;
current term ends
at the 2015
annual meeting

Mr. Rappaport has been a
Partner of Lehigh Court, LLC
(private investment firm) and
RZ Capital LLC (private

5 Director of iCAD,
Inc., since 2006;
Director of Credit
Suisse Funds (9)
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1735 Market Street,
32nd Floor,
Philadelphia, PA 19103

Year of Birth: 1948

Committee
Member

investment firm) since 2004. since 1999; Director
of Credit Suisse
High Yield Bond
Fund, Inc. since
2005; Director of
Credit Suisse Asset
Management
Income Fund, Inc.
since 2005.

Martin Torino

c/o Aberdeen Asset
Management Inc.
Attn: US Legal
1735 Market Street,
32nd Floor,
Philadelphia, PA 19103

Year of Birth: 1949

Director, Audit and
Valuation,
Nominating, and
Cost Review
Committee
Member

Since 1993;
current term ends
at the 2014
annual meeting

Mr. Torino has been President
of TA USA (agricultural sector)
since May 1991; President of
Rio Calchaqui SA (food and
beverages) since June 2007;
President of Expreso Morell
SA (transportation and
logistics) (2009-2012).

3 Director of San
Lucas S.A.
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Management of the Fund (unaudited) (continued)

Name, Address and
Age

Position(s) Held
With the Fund

Term of Office
and Length of
Time Served

Principal Occupation(s)
During Past Five Years

Number of
Funds in

Fund Complex*
Overseen by

Director

Other
Directorships

Held by
Director

Interested Directors

Alexander Zagoreos

210 Jermain Hill Lane
Eagle Bridge, NY 12057

Year of Birth: 1937

Director Since 2011;
current term ends
at the 2015
annual meeting

Mr. Zagoreos has been Senior
Advisor to Lazard Asset
Management (asset
management) since 2007.
Previously, he was a Partner
and Managing Director of
Lazard Asset Management
(asset management) from
1977 to 2006.

1 Director, since
2008, Alpha
Andromeda Fund,
and Chairman,
Utilico Emerging
Markets Trust since
2006, and The
Taiwan
Opportunities Fund
since 2006

* Aberdeen Asia-Pacific Income Fund, Inc., Aberdeen Global Income Fund, Inc., Aberdeen Australia Equity Fund, Inc.,
Aberdeen Chile Fund, Inc., Aberdeen Israel Fund, Inc., Aberdeen Indonesia Fund, Inc., Aberdeen Latin America Equity Fund, Inc.,
Aberdeen Emerging Markets Smaller Company Opportunities Fund, Inc., Aberdeen Singapore Fund, Inc., Aberdeen Japan Equity
Fund, Inc., The Asia-Tigers Fund, Inc., The India Fund, Inc., Aberdeen Greater China Fund Inc. Aberdeen Investment Funds,
Aberdeen Global Select Opportunities Fund, Inc. and Aberdeen Funds have a common investment manager and/or investment
adviser, or an investment adviser that is affiliated with the Investment Adviser, and may thus be deemed to be part of the same
�Fund Complex.�

Information Regarding Officers who are not Directors

Name, Address and
Age

Position(s) Held
With the Fund

Term of Office
and Length of
Time Served Principal Occupation(s) During Past Five Years

Officers

Christian Pittard*

c/o Aberdeen Asset
Management Inc.
Attn: US Legal
1735 Market Street, 32nd Floor,
Philadelphia, PA 19103

Year of Birth: 1973

President Since July 2009 Currently, Group Head of Product Development of Aberdeen Asset
Management PLC and Director of Aberdeen Managers Limited.
Previously, Director and Vice President (2006-2008), Chief
Executive Officer (from October 2005 to September 2006) and
employee (since June 2005) of Aberdeen Asset Management Inc.

Jeffrey Cotton*

c/o Aberdeen Asset
Management Inc.
Attn: US Legal
1735 Market Street, 32nd Floor,

Chief Compliance
Officer, Vice
President �
Compliance

Since
March 2011

Currently, Vice President and Head of Compliance � Americas for
Aberdeen Asset Management Inc. Mr. Cotton joined Aberdeen in
2010. Prior to joining Aberdeen, Mr. Cotton was a Senior
Compliance Officer at Old Mutual Asset Management (2009-2010)
supporting its affiliated investment advisers and mutual fund
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Philadelphia, PA 19103

Year of Birth: 1977

platform.

Andrea Melia*

c/o Aberdeen Asset
Management Inc.
Attn: US Legal
1735 Market Street, 32nd Floor,
Philadelphia, PA 19103

Year of Birth: 1969

Treasurer Since
November 2009

Currently, Head of Fund Administration � US for Aberdeen Asset
Management Inc. Ms. Melia joined Aberdeen Asset Management
Inc. in September 2009.

Megan Kennedy*

c/o Aberdeen Asset
Management Inc.
Attn: US Legal
1735 Market Street, 32nd Floor,
Philadelphia, PA 19103

Year of Birth: 1974

Secretary and Vice
President

Since July 2009 Currently, Head of Product Management for Aberdeen Asset
Management Inc. Ms. Kennedy joined Aberdeen Asset
Management Inc. in 2005.
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Management of the Fund (unaudited) (continued)

Name, Address and
Age

Position(s) Held
With the Fund

Term of Office
and Length of
Time Served Principal Occupation(s) During Past Five Years

Alan Goodson*

c/o Aberdeen Asset
Management Inc.
Attn: US Legal
1735 Market Street, 32nd Floor,
Philadelphia, PA 19103

Year of Birth: 1974

Vice President Since July 2009 Currently, Head of Product � US, overseeing Product Management,
Product Development and Investor Services for Aberdeen�s
registered and unregistered investment companies in the US and
Canada. Mr. Goodson is Vice President of Aberdeen Asset
Management Inc. and joined Aberdeen in 2000.

Joanne Irvine*

c/o Aberdeen Asset
Managers Limited

Bow Bells House

1 Bread Street

London, United Kingdom

EC4M 9HH

Year of Birth: 1968

Vice President Since July 2009 Currently, Head of Emerging Markets Ex. Asia on the global
emerging markets equities team in London (since 1997). Ms. Irvine
joined Aberdeen in 1996 in a group development role.

Devan Kaloo*

c/o Aberdeen Asset
Management Inc.
Attn: US Legal
1735 Market Street, 32nd Floor,
Philadelphia, PA 19103

Year of Birth: 1972

Vice President Since July 2009 Currently, Head of Global Emerging Markets (since 2005). Mr.
Kaloo joined Aberdeen in 2000 on the Asian portfolio team before
becoming responsible for the Asian ex Japan region as well as
regional portfolios within emerging market mandates and
technology stocks

Jennifer Nichols*

c/o Aberdeen Asset
Management Inc.
Attn: US Legal
1735 Market Street, 32nd Floor,
Philadelphia, PA 19103

Year of Birth: 1978

Vice President Since July 2009 Currently, Global Head of Legal for Aberdeen Asset Management
Inc. Director and Vice President for Aberdeen Asset Management
Inc. (since October 2006).

Nick Robinson*

c/o Aberdeen Asset
Management Inc.
Attn: US Legal
1735 Market Street, 32nd Floor,
Philadelphia, PA 19103

Year of Birth: 1978

Vice President Since June 2011 Currently, Director and Head of Brazilian Equities, of Aberdeen�s
operations in São Paulo since 2009.
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Lucia Sitar*

c/o Aberdeen Asset
Management Inc.
Attn: US Legal
1735 Market Street, 32nd Floor,
Philadelphia, PA 19103

Year of Birth: 1971

Vice President Since July 2009 Currently, Managing U.S. Counsel for Aberdeen Asset
Management Inc. Ms. Sitar joined Aberdeen Asset Management
Inc. in July 2007 as U.S. Counsel.
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Management of the Fund (unaudited) (concluded)

Name, Address and
Age

Position(s) Held
With the Fund

Term of Office
and Length of
Time Served Principal Occupation(s) During Past Five Years

Hugh Young**

c/o Aberdeen Asset
Management Inc.
Attn: US Legal
1735 Market Street, 32nd Floor,
Philadelphia, PA 19103

Year of Birth: 1958

Vice President Since July 2009 Mr. Young is currently a member of the Executive Management
Committee of Aberdeen Asset Management PLC. He has been
Managing Director of Aberdeen Asset Management Asia Limited
(�AAMAL�), since 1991. Mr. Young also served as a Director of
Aberdeen Asset Managers (C.I.) Limited from 2000 to June 2005
and a Director of AAMAL since 2000.

Sharon Ferrari*

c/o Aberdeen Asset
Management Inc.
Attn: US Legal
1735 Market Street, 32nd Floor,
Philadelphia, PA 19103

Year of Birth: 1977

Assistant
Treasurer

Since June 2011 Currently, Senior Fund Administration Manager for Aberdeen Asset
Management Inc. Ms. Ferrari joined Aberdeen Asset Management
Inc. as a Senior Fund Administrator in 2008.

Heather Hasson*

c/o Aberdeen Asset
Management Inc.
Attn: US Legal
1735 Market Street, 32nd Floor,
Philadelphia, PA 19103

Year of Birth: 1982

Assistant
Secretary

Since
March 2012

Currently, Senior Product Manager for Aberdeen Asset
Management Inc. Ms. Hasson joined AAMI as a Fund Administrator
in November 2006.

Sofia Rosala*

Aberdeen Asset Management Inc.
1735 Market St. 32nd Floor
Philadelphia, PA 19103

Year of Birth: 1974

Vice President and
Deputy Chief
Compliance
Officer

Since 2014 Currently, Deputy Fund Chief Compliance Officer and U.S. Counsel
for Aberdeen Asset Management Inc. (since July 2012). Prior to
joining Aberdeen, Ms. Rosala was Counsel for Vertex, Inc. from
April 2011 to June 2012. She was also an Associate attorney with
Morgan, Lewis and Bockius from May 2008-April 2011.

* As of October 2014, Messrs. Pittard, Cotton, Goodson, Kaloo, and Robinson and Mses. Nichols, Irvine, Melia, Kennedy,
Sitar, Ferrari, Rosala and Hasson hold officer position(s) in one or more of the following: Aberdeen Asia-Pacific Income Fund, Inc.,
Aberdeen Global Income Fund, Inc., Aberdeen Australia Equity Fund, Inc., Aberdeen Chile Fund, Inc., Aberdeen Emerging Markets
Smaller Company Opportunities Fund, Inc., Aberdeen Israel Fund, Inc., Aberdeen Indonesia Fund, Inc., Aberdeen Latin America
Equity Fund, Inc., Aberdeen Singapore Fund Inc., Aberdeen Japan Equity Fund, Inc., The India Fund Inc., The Asia-Tigers Fund
Inc., Aberdeen Greater China Fund, Inc., Aberdeen Investment Funds, Aberdeen Global Select Opportunities Fund, Inc. and the
Aberdeen Funds, each of which may also be deemed to be a part of the same �Fund Complex.�
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** Mr. Young serves as an Interested Director on the Aberdeen Australia Equity Fund, Inc. and The India Fund, Inc. which
has a common investment manager and/or Investment Adviser with the Fund, or an investment adviser that is affiliated with the
investment manager and Investment Adviser with the Fund, and may thus be deemed to be part of the same �Fund Complex� as the
Fund.
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Corporate Information

Directors

Enrique R. Arzac, Chairman
James J. Cattano
Steven N. Rappaport
Martin M. Torino
Alexander Zagoreos

Officers

Christian Pittard, President
Jeffrey Cotton, Vice President and Chief Compliance Officer
Sofia Rosala, Deputy Chief Compliance Officer and Vice President

Andrea Melia, Treasurer and Chief Financial Officer
Megan Kennedy, Vice President and Secretary
Alan Goodson, Vice President
Joanne Irvine, Vice President
Devan Kaloo, Vice President
Jennifer Nichols, Vice President
Nick Robinson, Vice President
Lucia Sitar, Vice President
Hugh Young, Vice President
Sharon Ferrari, Assistant Treasurer
Heather Hasson, Assistant Secretary

Investment Adviser

Aberdeen Asset Managers Limited

Bow Bells House
1 Bread Street
London, United Kingdom

EC4M 9HH

Administrator

Aberdeen Asset Management Inc.

1735 Market Street, 32nd Floor

Philadelphia, PA 19103

Custodian

State Street Bank and Trust Company

1 Iron Street, 5th Floor

Boston, MA 02210

Shareholder Servicing Agent

Computershare Trust Company, N.A.

P.O. Box 30170

College Station, TX 77842-3170

Independent Registered Public Accounting Firm

PricewaterhouseCoopers LLP
2001 Market Street

Philadelphia, PA 19103

Legal Counsel

Willkie Farr & Gallagher LLP
787 Seventh Ave
New York, NY 10019

Investor Relations

Aberdeen Asset Management Inc.
1735 Market Street, 32nd Floor
Philadelphia, PA 19103

Edgar Filing: Expedia, Inc. - Form 425

88



1-866-839-5205
InvestorRelations@aberdeen-asset.com

Aberdeen Asset Managers Limited

Notice is hereby given in accordance with Section 23(c) of the Investment Company Act of 1940, as amended, that the Fund may purchase, from
time to time, shares of its common stock in the open market.

Shares of Aberdeen Emerging Markets Smaller Company Opportunities Fund, Inc. are traded on the NYSE MKT Equities Exchange under the
symbol �ETF�. Information about the Fund�s net asset value and market price is available at www.aberdeenetf.com.

This report, including the financial information herein, is transmitted to the shareholders of Aberdeen Emerging Markets Smaller Company
Opportunities Fund, Inc. for their general information only. It does not have regard to the specific investment objectives, financial situation and the
particular needs of any specific person. Past performance is no guarantee of future returns.
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We explore further.

Aberdeen Closed-End Funds

At Aberdeen, we believe there�s no substitute for getting to
know your investments face-to-face. That�s why we make it
our goal to visit companies � wherever they are � before our
equity teams ever invest in their shares and again when we
hold them.

With 13 U.S. closed-end funds investing around the world �
that�s an awfully big commitment. But it�s just one of the
ways we seek out what we believe are the best investment
opportunities on your behalf.

Speak with your financial advisor or wealth manager today
about diversifying* your portfolio with Aberdeen�s global and
emerging market closed-end funds.

For more information, contact our Investor Relations team at
866-839-5205 or e-mail us at
InvestorRelations@aberdeen-asset.com.

www.aberdeen-asset.us/cef
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*Diversification does not necessarily ensure return or protect against a loss.

Closed-end funds are traded on the secondary market through one of the stock exchanges. The Fund�s investment return and principal value will
fluctuate so that an investor�s shares may be worth more or less than the original cost. Shares of closed-end funds may trade above (a premium)
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or below (a discount) the net asset value (NAV) of the fund�s portfolio. There is no assurance that the Fund will achieve its investment objective.
Past performance does not guarantee future results. Foreign securities are more volatile, harder to price and less liquid than U.S. securities. They
are subject to different accounting and regulatory standards, and political and economic risks. These risks may be enhanced in emerging market
countries.

Aberdeen Asset Management (AAM) is the marketing name in the U.S. for the following affiliated, registered investment advisers: Aberdeen Asset
Management Inc., Aberdeen Asset Managers Ltd, Aberdeen Asset Management Ltd and Aberdeen Asset Management Asia Ltd, each of which is
wholly owned by Aberdeen Asset Management PLC. �Aberdeen� is a U.S. registered service trademark of Aberdeen Asset Management PLC.

ETF-ANNUAL
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Item 2 - Code of Ethics.

As of October 31, 2014, the Registrant had adopted a Code of Ethics that applies to the Registrant�s principal executive officer, principal
financial officer, principal accounting officer or controller, or persons performing similar functions (the �Code of Ethics�).  During the period
covered by this report, there were no material changes to the Code of Ethics.  During the period covered by this report, there were no waivers to
the provisions of the Code of Ethics.  A copy of the Code of Ethics has been filed as an exhibit to this Form N-CSR.

Item 3 - Audit Committee Financial Expert.

The Registrant�s Board of Directors has determined that Enrique R. Arzac and Steven N. Rappaport, both members of the Registrant�s Audit and
Valuation Committee, possess the attributes, and has acquired such attributes through means, identified in instruction 2 of Item 3 to
Form N-CSR to both qualify as an �audit committee financial expert,� and has designated Mr. Arzac and Mr. Rappaport as the Audit and
Valuation Committee�s financial experts. Mr. Arzac and Mr. Rappaport are both �independent� Directors pursuant to paragraph (a)(2) of Item 3 to
Form N-CSR.

Item 4 - Principal Accountant Fees and Services.

(a) � (d).  Below is a table reflecting the fee information requested in Items 4(a) through (d):

Fiscal Year Ended (a)
Audit Fees

(b)1
Audit Related Fees

(c) 2
Tax Fees

(d)
All Other Fees

October 31, 2014 $43,900 $5,000 $9,870 $0
October 31, 2013 $42,600 $0 $7,000 $0

(1) Services include procedures over the conversion of fund accounting books/records and semi annual review procedures in connection with the
Registrant�s semi-annual financial statements

(2) Services include tax services in connection with the Registrant�s excise tax calculations and review of the registrant�s applicable tax returns.

(e) Below are the Registrant�s Pre-Approval Policies and Procedures

(1)   The  Registrant�s Audit and Valuation Committee (the �Committee�) has adopted a Charter that provides that the Committee shall annually
select, retain or terminate the Fund�s independent auditor and, in connection therewith, to evaluate the terms of the engagement (including
compensation of the independent auditor) and the qualifications and independence of the independent auditor, including whether the independent
auditor provides any consulting, auditing or tax services to the Registrant�s investment adviser or any sub-adviser, and to receive the independent
auditor�s specific representations as to their independence, delineating all relationships between the independent auditor and the Registrant,
consistent with the PCAOB Rule 3526 or any other applicable auditing standard.  The Committee Charter also provides that the Committee shall
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review in advance, and consider approval of, any and all proposals by Management or the Registrant�s investment adviser that the Registrant, the
investment adviser or their
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affiliated persons, employ the independent auditor to render �permissible non-audit services� to the Registrant and to consider whether such
services are consistent with the independent auditor�s independence.

(2)   None of the services described in each of paragraphs (b) through (d) of this Item involved a waiver of the
pre-approval requirement by the Audit Committee pursuant to Rule 2-01 (c)(7)(i)(C) of Regulation S-X.

(f) Not Applicable.

(g) Non-Audit Fees

The aggregate fees billed by PricewaterhouseCoopers (�PwC�) for non-audit services rendered to the Registrant and any entity controlling,
controlled by, or under common control with the investment adviser that provided ongoing services to the Registrant (�Covered Service
Providers�) for the fiscal year ended October 31, 2014 was $2,300,584.  The aggregate fees billed by PwC for non-audit services rendered to the
Registrant, Aberdeen Asset Managers Limited and any Covered Service Providers for the fiscal year ended October 31, 2013 was $829,457.

(h)     The Registrant�s Audit and Valuation Committee of the Board of Directors has considered whether the provision of non-audit services that
were rendered to the Registrant�s investment adviser (not including any sub-adviser whose role is primarily portfolio management and is
subcontracted with or overseen by another investment adviser), and any entity controlling, controlled by, or under common control with the
investment adviser that provides ongoing services to the Registrant that were not pre-approved pursuant to paragraph (c)(7)(ii) of Rule 2-01 of
Regulation S-X is compatible with maintaining the principal accountant�s independence and has concluded that it is.

Item 5 - Audit Committee of Listed Registrants.

(a)   The Registrant has a separately-designated standing Audit and Valuation Committee established in accordance with Section 3(a)(58)(A) of
the Exchange Act (15 U.S.C. 78c(a)(58)(A)).

For the fiscal year ended October 31, 2014, the Audit and Valuation Committee members were:

Enrique R. Arzac

James Cattano

Steven N. Rappaport

Martin M. Torino
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(b)   Not applicable

Item 6 - Schedule of Investments.

(a) Included as part of the Report to Shareholders filed under Item 1 of this Form N-CSR.

(b) Not applicable.

Item 7 - Disclosure of Proxy Voting Policies and Procedures for Closed-End Management Investment Companies.

Pursuant to the Registrant�s Proxy Voting Policy and Procedures, the Registrant has delegated responsibility for its proxy voting to its Investment
Adviser, provided that the Registrant�s Board of Directors has the opportunity to periodically review the Investment Adviser�s proxy voting
policies and material amendments thereto.
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The proxy voting policies of the Registrant are included herewith as Exhibit (c) and policies of the Investment Adviser are included as
Exhibit (d).

Item 8 -  Portfolio Managers of Closed-End Management Investment Companies.

(a)

(1) The information in the table below is as of January 7, 2015.

Individual & Position Services Rendered Past Business Experience
Devan Kaloo
Head of Global Emerging Markets

Responsible for global emerging market equity
portfolio management

Currently Head of Global Emerging Markets
Equities, responsible for the London and Sao
Paulo based Global Emerging Markets Equity
team, which manages EMEA and Latin
America equities, and has oversight of Global
Emerging Markets input from the Asia team
based in Singapore, with whom he works
closely. Prior to that he joined Aberdeen�s
Singapore based Asian equities team in 2000.

Joanne Irvine
Head of Emerging Markets ex Asia

Responsible for global emerging market equity
portfolio management

Currently Head of Emerging Markets
(ex-Asia) on the Global Emerging Markets
Equity team in London. She joined Aberdeen
in 1996 in a group development role, and
moved to the Global Emerging Markets Equity
team in 1997.

Osamu Yamagata
Investment Manager

Responsible for global emerging market equity
portfolio management

Currently Investment Manager on the Global
Emerging Markets Equity Team. Joined
Aberdeen in 2007.

Stephen Parr
Senior Investment Manager

Responsible for global emerging market equity
portfolio management

Currently a Senior Investment Manager on the
Global Emerging Markets Equity team. He
joined Aberdeen in July 2009 following the
acquisition of certain asset management
businesses from Credit Suisse Asset
Management. Previously he worked for
Energis Communications as Head of Strategy.

Mark Gordon-James
Senior Investment Manager

Responsible for global emerging market equity
portfolio management

Currently a Senior Investment Manager on the
Global Emerging Markets Equity team. He
joined Aberdeen in 2004 from Merrill Lynch
Investment Managers where he worked with
the emerging markets team.

(a)(2)  The information in the table below is as of October 31, 2014.

Name of Type of Accounts Total Assets ($M) Total Assets for
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Portfolio
Manager

Total
Number

of
Accounts
Managed

Number of
Accounts

Managed for
Which

Advisory
Fee is Based

on
Performance

Which
Advisory Fee is

Based  on
Performance ($M)

Devan Kaloo Registered Investment Companies 11 $ 10,816.25 0 $ 0
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Pooled Investment Vehicles 25 $ 24,206.52 0 $ 0
Other Accounts 55 $ 20,114.20 4 $ 713.24

Joanna Irvine Registered Investment Companies 11 $ 10,816.25 0 $ 0
Pooled Investment Vehicles 25 $ 24,206.52 0 $ 0
Other Accounts 55 $ 20,114.20 4 $ 713.24

Osamu Yamagata Registered Investment Companies 11 $ 10,816.25 0 $ 0
Pooled Investment Vehicles 25 $ 24,206.52 0 $ 0
Other Accounts 55 $ 20,114.20 4 $ 713.24

Stephen Parr Registered Investment Companies 11 $ 10,816.25 0 $ 0
Pooled Investment Vehicles 25 $ 24,206.52 0 $ 0
Other Accounts 55 $ 20,114.20 4 $ 713.24

Mark
Gordon-James Registered Investment Companies 11 $ 10,816.25 0 $ 0

Pooled Investment Vehicles 25 $ 24,206.52 0 $ 0
Other Accounts 55 $ 20,114.20 4 $ 713.24

Total assets are as of October 31, 2014 and have been translated to U.S. dollars at a rate of £1.00 = $1.60.

In accordance with legal requirements in the various jurisdictions in which they operate, and their own Conflicts of Interest policies, all
subsidiaries of Aberdeen Asset Management PLC, (together Aberdeen), have in place arrangements to identify and manage Conflicts of Interest
that may arise between them and their clients or between their different clients. Where Aberdeen does not consider that these arrangements are
sufficient to manage a particular conflict, it will inform the relevant client(s) of the nature of the conflict so that the client(s) may decide how to
proceed.

The portfolio managers� management of �other accounts�, including (1) mutual funds; (2) other pooled investment vehicles; and (3) other accounts
that may pay advisory fees that are based on account performance (�performance-based fees�), may give rise to potential conflicts of interest in
connection with their management of a fund�s investments, on the one hand, and the investments of the other accounts, on the other. The other
accounts may have the same investment objective as a Fund. Therefore, a potential conflict of interest may arise as a result of the identical
investment objectives, whereby the portfolio manager could favor one account over another. However, Aberdeen believes that these risks are
mitigated by the fact that: (i) accounts with like investment strategies managed by a particular portfolio manager are generally managed in a
similar fashion, subject to exceptions to account for particular investment restrictions or policies applicable only to certain accounts, differences
in cash flows and account sizes, and similar factors; and (ii) portfolio manager personal trading is monitored to avoid potential conflicts. In
addition, Aberdeen has adopted trade allocation procedures that require equitable allocation of trade orders for a particular security among
participating accounts.
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In some cases, another account managed by the same portfolio manager may compensate Aberdeen based on the performance of the portfolio
held by that account. The existence of such performance-based fees may create additional conflicts of interest for the portfolio manager in the
allocation of management time, resources and investment opportunities.

Another potential conflict could include instances in which securities considered as investments for a Fund also may be appropriate for other
investment accounts managed by Aberdeen or its affiliates. Whenever decisions are made to buy or sell securities by the Fund and one or more
of the other accounts simultaneously, Aberdeen may aggregate the purchases and sales of the securities and will allocate the securities
transactions in a manner that it believes to be equitable under the circumstances. As a result of the allocations, there may be instances where the
Fund will not participate in a transaction that is allocated among other accounts. While these aggregation and allocation policies could have a
detrimental effect on the price or amount of the securities available to a fund from time to time, it is the opinion of Aberdeen that the benefits
from the Aberdeen organization outweigh any disadvantage that may arise from exposure to simultaneous transactions. Aberdeen has adopted
policies that are designed to eliminate or minimize conflicts of interest, although there is no guarantee that procedures adopted under such
policies will detect each and every situation in which a conflict arises.

(a)(3)

Aberdeen Asset Management PLC�s (�Aberdeen�) remuneration policies are designed to support its business strategy as a leading international
asset manager.  The objective is to attract, retain and reward talented individuals for the delivery of sustained, superior returns for Aberdeen�s
clients and shareholders.   Aberdeen operates in a highly competitive international employment market, and aims to maintain its strong track
record of success in developing and retaining talent.

Aberdeen�s policy is to recognize corporate and individual achievements each year through an appropriate annual bonus scheme.  The aggregate
value of awards in any year is dependent on the group�s overall performance and profitability.  Consideration is also given to the levels of
bonuses paid in the market.  Individual awards, which are payable to all members of staff are determined by a rigorous assessment of
achievement against defined objectives.

A long-term incentive plan for key staff and senior employees comprises of a mixture of cash and deferred shares in Aberdeen PLC or select
Aberdeen funds (where applicable).  Overall compensation packages are designed to be competitive relative to the investment management
industry.

Base Salary

Aberdeen�s policy is to pay a fair salary commensurate with the individual�s role, responsibilities and experience, and having regard to the market
rates being offered for similar roles in the asset management sector and other comparable companies. Any increase is generally to reflect
inflation and is applied in a manner consistent with other Aberdeen employees; any other increases must be justified by reference to promotion
or changes in responsibilities.

Annual Bonus
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Aberdeen�s policy is to recognize corporate and individual achievements each year through an appropriate annual bonus scheme.  The
Remuneration Committee of Aberdeen determines the key performance indicators that will be applied in considering the overall size of the
bonus pool.  In line with practice amongst other asset management companies, individual bonuses are not subject to an absolute cap.  However,
the aggregate size of the bonus pool is dependent on the group�s overall performance and profitability.  Consideration is also given to the levels
of bonuses paid in the market.  Individual awards are determined by a rigorous assessment of achievement against defined objectives, and are
reviewed and approved by the Remuneration Committee.
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Aberdeen has a deferral policy which is intended to assist in the retention of talent and to create additional alignment of executives� interests with
Aberdeen�s sustained performance and, in respect of the deferral into funds, managed by Aberdeen, to align the interest of asset managers with
our clients.

Staff performance is reviewed formally at least once a year. The review process evaluates the various aspects that the individual has contributed
to Aberdeen, and specifically, in the case of portfolio managers, to the relevant investment team. Discretionary bonuses are based on client
service, asset growth and the performance of the respective portfolio manager. Overall participation in team meetings, generation of original
research ideas and contribution to presenting the team externally are also evaluated.

In the calculation of a portfolio management team�s bonus, Aberdeen takes into consideration investment matters (which include the performance
of funds, adherence to the company investment process, and quality of company meetings) as well as more subjective issues such as team
participation and effectiveness at client presentations.  To the extent performance is factored in, such performance is not judged against any
specific benchmark and is evaluated over the period of a year - January to December. The pre- or after-tax performance of an individual account
is not considered in the determination of a portfolio manager�s discretionary bonus; rather the review process evaluates the overall performance
of the team for all of the accounts the team manages.

Portfolio manager performance on investment matters is judged over all of the accounts the portfolio manager contributes to and is documented
in the appraisal process.  A combination of the team�s and individual�s performance is considered and evaluated.

Although performance is not a substantial portion of a portfolio manager�s compensation, Aberdeen also recognizes that fund performance can
often be driven by factors outside one�s control, such as (irrational) markets, and as such pays attention to the effort by portfolio managers to
ensure integrity of our core process by sticking to disciplines and processes set, regardless of momentum and �hot� themes.  Short-terming is thus
discouraged and trading-oriented managers will thus find it difficult to thrive in the Aberdeen environment.  Additionally, if any of the
aforementioned undue risks were to be taken by a portfolio manager, such trend would be identified via Aberdeen�s dynamic compliance
monitoring system.

(a)(4)

Individual Dollar Range of Equity Securities in the Registrant
Beneficially Owned by the Portfolio Manager as of
October 31, 2014

Devan Kaloo 0
Joanna Irvine 0
Osamu Yamagata 0
Stephen Parr 0
Mark Gordon-James 0

(b) Not applicable.
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Item 9 - Purchases of Equity Securities by Closed-End Management Investment Company and Affiliated Purchasers.

Period (a) Total Number of
Shares Purchased

(b) Average Price
Paid per Share

(c) Total Number
of Shares
Purchased as Part 
of Publicly
Announced Plans
or Programs1

(d) Maximum
Number of Shares
that May Yet Be
Purchased Under
the Plans or
Programs1

November 1, 2013
through None None None 824,667
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November 30, 2013

December 1, 2013
through
December 31, 2013

None None None 824,667

January 1, 2014
through
January 31, 2014

None None None 824,667

February 1, 2014
through
February 28, 2014

None None None 824,667

March 1, 2014
through
March 31, 2014

None None None 824,667

April 1, 2014
through
April 30, 2014

None None None 824,667

May 1, 2014
through
May 31, 2014

None None None 824,667

June 1, 2014
through
June 30, 2014

None None None 824,667

July 1, 2014
through
July 31, 2014

None None None 824,667

August 1, 2014
through
August 31, 2014

None None None 824,667

September 1, 2014
through
September 30, 2014

None None None 824,667

October 1, 2014
through
October 31, 2014

None None None 824,667

Total None None None --

1 The plan was announced December 4, 2003.  On October 26, 2009 the Fund announced that the share repurchase
program was to be reinitiated.  The reinitiated program authorizes management to make open market purchases from
time to time in an amount up to 10% of the Fund�s outstanding shares. Such purchases may be made when the Fund�s
shares are trading at a discount to net asset value of 12% or more. Open market purchases may also be made at the
discretion of management if the discount to net asset value is less than 12%. The authority under the program will be
effective beginning November 1, 2009.  The plan does not have an expiration date. The number of shares in columns
(c) and (d) represent the aggregate number of shares purchased under the plan at each month end and the total number
of shares that may still be purchased under the plan at each month end, respectively.

Item 10 - Submission of Matters to a Vote of Security Holders.
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During the period ended October 31, 2014, there were no material changes to the procedures by which shareholders may recommend nominees
to the Registrant�s Board of Directors.

Item 11 - Controls and Procedures.
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(a)   The Registrant�s principal executive and principal financial officers, or persons performing similar functions, have concluded that the
Registrant�s disclosure controls and procedures (as defined in Rule 30a-3(c) under the Investment Company Act of 1940 (the �Act�) (17 CFR
270.30a-3(c)) are effective, as of a date within 90 days of the filing date of the report that includes the disclosure required by this paragraph,
based on the evaluation of these controls and procedures required by Rule 30a-3(b) under the Act (17 CFR 270.30a3(b)) and Rule 13a-15(b) or
15d-15(b) under the Securities Exchange Act of 1934, as amended (17 CFR 240.13a-15(b) or 240.15d15(b)).

(b)   There were no changes in the Registrant�s internal control over financial reporting (as defined in
Rule 30a-3(d) under the Act (17 CFR 270.30a-3(d)) that occurred during the Registrant�s last fiscal half-year that has
materially affected, or is reasonably likely to materially affect, the Registrant�s internal control over financial
reporting.

Item 12 - Exhibits.

(a)(1) Code of Ethics of the Registrant for the period covered by this report as required pursuant to Item 2 of this Form N-CSR.

(a)(2) The certifications of the registrant as required by Rule 30a-2(a) under the Act are exhibits to this report.

(a)(3) Not applicable.

(b) The certifications of the registrant as required by Rule 30a-2(b) under the Act are an exhibit to this report.

(c) Proxy Voting Policy of Registrant.

(d) Proxy Voting Policies and Procedures of Investment Manager.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934 and the Investment Company Act of 1940, the Registrant has duly caused
this report to be signed on its behalf by the undersigned, thereunto duly authorized.

Aberdeen Emerging Markets Smaller Company Opportunities Fund, Inc.

By: /s/ Christian Pittard
Christian Pittard,
Principal Executive Officer of
Aberdeen Emerging Markets Smaller Company Opportunities Fund, Inc.

Date: January 7, 2015

Pursuant to the requirements of the Securities Exchange Act of 1934 and the Investment Company Act of 1940, this report has been signed
below by the following persons on behalf of the Registrant and in the capacities and on the dates indicated.

By: /s/ Christian Pittard
Christian Pittard,
Principal Executive Officer of
Aberdeen Emerging Markets Smaller Company Opportunities Fund, Inc.

Date: January 7, 2015

By: /s/ Andrea Melia
Andrea Melia,
Principal Financial Officer of
Aberdeen Emerging Markets Smaller Company Opportunities Fund, Inc.
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Date: January 7, 2015
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