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Item 1.01 Entry into a Material Definitive Agreement.

On February 13, 2007, Telkonet, Inc. entered into a Factoring and Security Agreement (the “Agreement”) with Thermo
Credit, LLC (“Thermo”), pursuant to which Thermo has agreed to lend to Telkonet, on a revolving basis, up to
$2,500,000. The Agreement has a two year term and is secured by substantially all of the Company’s accounts
receivable. The proceeds will be used for general working capital needs.

Item 3.02 Unregistered Sales of Equity Securities

On February 8, 2008, Telkonet, Inc. completed a private placement of 2.5 million shares of its common stock for
aggregate gross proceeds of $1.5 million. The proceeds of this private placement were primarily used to repay the
Senior Promissory Note issued by Telkonet to GRQ Consultants, Inc. that became due on January 28, 2008.

The common stock issued in the offering was sold pursuant to the exemption provided by Section 4(2) of the
Securities Act of 1933 and/or Rule 506 of Regulation D promulgated thereunder on the basis that the purchasers are
"accredited investors" as such term is defined in Rule 501 of Regulation D.

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits

99.1 Press Release dated February 14, 2008
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