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Item 2.01. Completion of Acquisition or Disposition of Assets.

On March 15, 2007, the Company completed the acquisition of 100% of the issued and outstanding membership
interests of Ethostream, LLC, a network solutions integration company that offer installation, sales and service in the
hospitality industry, from all of the members of Ethostream identified in the purchase agreement attached as an
Exhibit to this Form 8-K.  The purchase price of $11,756,097 was comprised of $2.0 million in cash and 3,459,609
shares of the Company's common stock.  The entire stock portion of the purchase price is being held in escrow to
satisfy certain potential indemnification obligations of the sellers under the purchase agreement.  The shares held in
escrow are distributable over three years following the closing.

Item 9.01. Financial Statements and Exhibits.

(a)   Financial statements of Business Acquired.

Financial statements required by this Item shall be filed by amendment to this Form 8-K not later than 71 calendar
days following the date this Form 8-K was required to be filed.

(b)   Pro forma financial information.

The proforma financial information required by this Item shall be filed by amendment to this Form 8-K not later than
71 calendar days following the date this Form 8-K was required to be filed.

(c)   Shell Company Transactions.

None.

(d)   Exhibits.

99    Unit Purchase Agreement, dated March 15, 2007, by and among Telkonet, Inc., Ethostream, LLC and the
members of Ethostream, LLC.

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

TELKONET, INC.

Date: March 16, 2007
By: /s/ Richard J. Leimbach                      

Richard J. Leimbach
Vice President, Finance
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