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ITEM 2.01. COMPLETION OF ACQUISITION

On January 31, 2006, Telkonet, Inc. (Amex: TKO), acquired a 90% interest in Microwave Satellite Technologies, Inc.
(MST) from Frank Matarazzo, the sole stockholder of MST. MST is a communications technology company that
offers complete sales, installation, and service of VSAT and business television networks, and is a full-service
national Internet Service Provider (ISP). The $10 million cash and stock transaction will enable Telkonet to provide a
complete “triple-play” solution to subscribers of HDTV, VoIP telephony and NuVision BroadbandInternet access, to
commercial multi-dwelling units and hotels.

ITEM 9.01. FINANCIAL STATEMENTS AND EXHIBITS.

(a) Financial statements of Business Acquired:

Financial statements required by this Item shall be filed by amendment to this Form 8-K not later than 71 calendar
days following the date that this Form 8-K was required to be filed.

(b) Pro forma financial information:

The pro forma financial information required by this Item shall be filed by amendment to this Form 8-K not later than
71 calendar days following the date that this Form 8-K was required to be filed.

(c) Exhibits:

2.1 Stock Purchase Agreement by and among Telkonet and the sole shareholder of MST

99 Press release dated January 31, 2006 announcing closing of stock purchase.

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

TELKONET, INC.

Date: January 31, 2006 By:  /s/ Ronald W. Pickett

Ronald W. Pickett
Chief Executive Officer
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