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Entry into a Material Definitive Agreement

SOYO Group Inc. has entered into a financing agreement with United
Commercial Bank (UCB) of City of Westminster, CA. The agreement calls
for UCB to provide SOYO with a revolving financing facility of up to
$12 million to finance working capital, letters of credit or other
capital needs. The maximum amount of the facility to be extended at
any point in time is based on the Company's accounts receivable and
inventory, which will serve as collateral for the loan.

The term of the agreement is for one year, renewable annually.

Mr. Ming Chok, the Company's CEO, and Ms. Nancy Chu, the CFO, have
personally guaranteed the credit facility for $6.5 million.
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