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Item 3.02 Unregistered Sales of Equity Securities
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(a) The transaction was completed on March 22, 2005. An accredited
investor, Ever-Green Technology (Hong Kong) Co., Ltd., purchased 500,000
unregistered shares of our common stock, $0.001 par value per share (the
"Shares") and common stock purchase warrants to purchase 100,000 shares of our
common stock exercisable at $1.50 per share at any time until March 22, 2008
(the "Warrants").

(b) No underwriter, placement agent, or finder was involved in the
transaction. There was only a single accredited investor named in paragraph (a),
above.

(c) The total offering price was $500,000, which was paid in cash. No
underwriting discounts or commissions were paid.

(d) We relied on the exemption from registration provided by Sections
4(2) and 4(6) under the Securities Act of 1933. We did not engage in any public
advertising or general solicitation in connection with this transaction, and we
provided the accredited investor with disclosure of all aspects of our business,
including our reports filed with the Securities and Exchange Commission. We
believe that the accredited investor obtained all information regarding SOYO
Group, Inc. 1t requested, received answers to all questions it had, and
otherwise understood the risks of acqguiring our securities for investment
purposes.

(e) The common stock issued to the accredited investor is not
convertible or exchangeable for other securities. Each common stock warrant
issued in this transaction is exercisable to purchase one share of common stock
at an exercise price of $1.50 per share and expires on March 22, 2008. 1If the
accredited investor exercises all of the warrants before March 22, 2008, we will
receive an additional $150,000 ($1.50 per share).
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