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(215) 575-7000

CALCULATION OF REGISTRATION FEE

Title Of Securities Amount To Proposed Maximum Proposed Maximum Amount Of
To Be Registered Be Registered Offering Price Aggregate Offering Registration Fee

Per Share Price

Common Stock, $.002 Par Value 10,000,000 shares $12.475 (1) $124,750,000 (1) $31,187.50 (1)

(1) Estimated solely for the purpose of calculating the registration fee, pursuant to Rule 457(c) under the
Securities Act of 1933, as amended, on the basis of the average of the high and low prices for the
Common Stock on August 22, 2001, as reported by the Nasdaq National Market System, for shares of
Common Stock reserved for issuance under stock options to be granted in the future under the stock
option plan mentioned above.

      This Registration Statement relates to: a total of 10,000,000 additional shares of common stock, par value $.002
per share (�Common Stock�) of Manugistics Group, Inc. (the �Company�), which may be offered and sold pursuant to
options which may be granted in the future under the Second Amended and Restated 1998 Stock Option Plan of
Manugistics Group, Inc. (the �Plan�).

      Pursuant to Rule 416 under the Securities Act of 1933, as amended (the �Securities Act�), an indeterminate amount
of additional shares of Common Stock, which may become issuable pursuant to the anti-dilution provisions of the
Plan are also being registered hereunder. The contents of the Company�s Registration Statements on Form S-8 (Reg.
Nos. 333-62993 and 333-32172), which relate to a total of 10,475,800 shares of Common Stock previously registered
for offer and sale under the Plan, are incorporated by reference.

ITEM 3. INCORPORATION OF DOCUMENTS BY REFERENCE

      The following documents previously filed with the Commission by the Company are incorporated in this
Prospectus by reference:

1. the Company�s Annual Report on Form 10-K for the fiscal year ended February 28, 2001;

2. all other reports filed pursuant to Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as
amended (the �Exchange Act�), since the end of the fiscal year covered by the registrant document referred to
in (1) above; and

3. the description of the Company�s Common Stock contained in the Company�s Registration Statement on
Form 8-A under the Securities Exchange Act of 1934, as amended, including any amendment or report
filed to update the description.

      All documents filed by the Company pursuant to Sections 13(a), 13(c), 14 or 15(d) of the Exchange Act after the
date of this registration statement and prior to the termination of the offering of the Common Stock shall be deemed to
be incorporated by reference in this registration statement and to be a part hereof from the date of filing such
documents. Any statement contained in a document incorporated or deemed to be incorporated by reference herein
shall be deemed to be modified or superseded for purposes of this registration statement to the extent that a statement
contained herein or in any other subsequently filed document that also is or is deemed to be incorporated by reference
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herein modifies or supersedes such statement. Any statement so modified or superseded shall not be deemed, except
as so modified or superseded, to constitute a part of this registration statement.

ITEM 5. INTERESTS OF NAMED EXPERTS AND COUNSEL

      The law firm of Dilworth Paxson LLP has rendered an opinion regarding the legality of the shares of Common
Stock registered hereunder. Joseph H. Jacovini, Chairman and a member of Dilworth Paxson LLP, is a member of the
board of directors of the Company. On July 31, 2001, Mr. Jacovini was the beneficial owner of 148,000 shares of
Common Stock (including 2,672 shares of Common Stock held by his spouse and a total of 79,328 shares of Common
Stock issuable upon exercise of certain options).

ITEM 6. INDEMNIFICATION OF OFFICERS AND DIRECTORS

      The Company�s Amended and Restated Certificate of Incorporation (the �Certificate of Incorporation�) and
Amended and Restated By-Laws (the �By-Laws�) contain certain provisions permitted under the General Corporation
Law of Delaware, as amended (�Delaware GCL�) which eliminate the personal liability of directors for monetary
damages for a breach of the director�s fiduciary duty, except for: (i) breach of a director�s duty of loyalty; (ii) acts or
omissions not in good faith or which involve

intentional misconduct or a knowing violation of law, (iii) the unlawful payment of dividends, stock purchase or stock
redemption, or (iv) any transaction from which the director derives any improper personal benefit. The Certificate of
Incorporation and By-Laws also contain provisions indemnifying the Company�s directors, officers and employees to
the fullest extent permitted by the Delaware GCL. The Company believes that these provisions will assist the
Company in attracting and retaining qualified individuals to serve as directors, officers and employees.

      The Company�s directors and officers are also insured against certain liabilities under a directors and officers
liability insurance policy maintained by the Company.

ITEM 8. EXHIBITS

Exhibit Number Description

5 Opinion of Dilworth Paxson LLP as to the legality of securities being registered
10 Second

Amended and
Restated 1998
Stock Option

Plan of
Manugistics

Group, Inc.23.1
Consent of
Deloitte &

Touche
LLP*23.2
Consent of
Dilworth
Paxson

LLP**24 Power
of Attorney of
certain officers
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and directors of
the Company

* Included in Exhibit 5
** Included in the signature page to this Registration Statement
ITEM 9. UNDERTAKINGS

      A. The undersigned registrant hereby undertakes:

(1)  To file, during any period in which offers or sales are being made, a post-effective amendment to this
registration statement to include any material information with respect to the plan of distribution not
previously disclosed in the registration statement or any material change to such information in the
registration statement.

(2)  That, for the purpose of determining any liability under the Securities Act of 1933, each such post-effective
amendment shall be deemed to be a new registration statement relating to the securities offered therein, and
the offering of such securities at that time shall be deemed to be the initial bona fide offering thereof.

(3)  To remove from registration by means of a post-effective amendment any of the securities being registered
which remain unsold at the termination of the offering.

B. The undersigned registrant hereby undertakes that, for purposes of determining any liability under the
Securities Act of 1933, each filing of the registrant�s annual report pursuant to Section 13(a) or 15(d) of the
Securities Exchange Act of 1934 (and, where applicable, each filing of an employee benefit plan�s annual
report pursuant to Section 15(d) of the Securities Exchange Act of 1934) that is incorporated by reference
in the registration statement shall be deemed to be a new registration statement relating to the securities
offered therein, and the offering of such securities at that time shall be deemed to be the initial bona fide
offering thereof.

C. Insofar as indemnification for liabilities arising under the Securities Act of 1933 may be permitted to
directors, officers and controlling persons of the registrant pursuant to the foregoing provisions, or
otherwise, the registrant has been advised that in the opinion of the Securities and Exchange Commission
such indemnification is against public policy as expressed in the Act and is, therefore, unenforceable. In the
event that a claim for indemnification against such liabilities (other than the payment by the registrant of
expenses incurred or paid by a director, officer or controlling person of the registrant in the successful
defense of any action, suit or proceeding) is asserted by such director, officer or controlling person in
connection with the securities being registered, the registrant will, unless in the opinion of its counsel the
matter has been settled by controlling precedent, submit to a court of appropriate jurisdiction the question
whether such indemnification by it is against public policy as expressed in the Act and will be governed by
the final adjudication of such issue.

SIGNATURES

      Pursuant to the requirements of the Securities Act of 1933, the Registrant certifies that it has reasonable grounds to
believe that it meets all of the requirements for filing on Form S-8 and has duly caused this Registration Statement to
be signed on its behalf by the undersigned, thereunto duly authorized, in the City of Rockville, State of Maryland, on
the 24th day of August, 2001.
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MANUGISTICS GROUP, INC

By: /s/ Gregory J. Owens            
        Gregory J. Owens
        Chief Executive Officer

POWER OF ATTORNEY

      Each of the undersigned officers and directors of Manugistics Group, Inc. whose signature appears below hereby
appoints Gregory J. Owens and Raghavan Rajaji, jointly and individually, as attorneys-in-fact for the undersigned
with full power of substitution, to execute in his or her name and on behalf of such person, individually, and in each
capacity stated below, this Registration Statement on Form S-8 and one or more amendments (including post-effective
amendments) to this Registration Statement and any related registration statement under Rule 462(b) as the
attorney-in-fact shall deem appropriate, and to file any such amendment (including exhibits thereto and other
documents in connection herewith) to this Registration Statement on Form S-8 or Rule 462(b) registration statement
with the Securities and Exchange Commission, granting unto said attorneys-in-fact, and each of them, full power and
authority to do and perform each and every act and thing requisite and necessary to be done in and about the premises,
as fully to all intents and purposes as such person might or could do in person, hereby ratifying and confirming all that
said attorneys-in-fact, or either of them, may lawfully do or cause to be done by virtue hereof.

      Pursuant to the requirements of the Securities Act of 1933, as amended, this Registration Statement has been
signed by the following persons in the capacities and on the dates indicated.

Signature Title Date

/s/ Gregory J. Owens              Chairman of the Board of Directors August 24, 2001
Gregory J. Owens    and Chief
Executive Officer
   (Principal Executive Officer) /s/
Raghavan Rajaji                 Executive
Vice PresidentAugust 24,
2001Raghavan Rajaji    and Chief
Financial Officer
   (Principal Financial Officer) /s/
Jeffrey T. Hudkins              Vice
President, ControllerAugust 24,
2001Jeffrey T. Hudkins    and Chief
Accounting Officer
   (Principal Accounting Officer) /s/
J. Michael Cline                
DirectorAugust 24, 2001J. Michael
Cline

Signature Title Date

Director August 24, 2001
Steven A. Denning /s/ Esther
Dyson            DirectorAugust 24,
2001Esther Dyson /s/ Lynn C.
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Fritz             Lynn C. Fritz
DirectorAugust 24, 2001 /s/ Joseph
H. Jacovini    DirectorAugust 24,
2001Joseph H. Jacovini /s/ Hau L.
Lee                 DirectorAugust 24,
2001Hau L. Lee /s/ William G.
Nelson      DirectorAugust 24,
2001William G. Nelson /s/ Thomas
A. Skelton     DirectorAugust 24,
2001Thomas A. Skelton

EXHIBIT INDEX

Exhibit Number Description

5 Opinion of Dilworth Paxson LLP as to the legality of securities being registered
10 Second

Amended and
Restated 1998
Stock Option

Plan of
Manugistics

Group, Inc.23.1
Consent of
Deloitte &

Touche
LLP*23.2
Consent of

Dilworth Paxson
LLP**24 Power
of Attorney of
certain officers
and directors of
the Company

* Included in Exhibit 5
** Included in the signature page to this Registration Statement
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1,030

Research and development
1,122

745

General and administrative
818

556

Total
$
3,623

$
2,806

See accompanying notes to the consolidated financial statements
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Cvent, Inc.
Consolidated Statements of Cash Flows
(in thousands)
(unaudited)

Three Months Ended
March 31,
2016 2015

Operating activities:
Net loss $(1,198 ) $(2,352 )
Adjustments to reconcile net loss to net cash provided by operating activities:
Depreciation and amortization 5,898 4,059
Loss on asset disposal — 436
Foreign currency transaction gain (1 ) (23 )
Stock-based compensation expense 3,623 2,806
Deferred taxes 47 (1,472 )
Change in operating assets and liabilities:
Accounts receivable, net 3,755 7,316
Prepaid expenses and other assets 2,574 (3,352 )
Accounts payable, accrued expenses and other liabilities 1,369 2,897
Deferred revenue 21,583 4,072
Net cash provided by operating activities 37,650 14,387
Investing activities:
Purchase of property and equipment (1,228 ) (773 )
Capitalized software development costs (5,390 ) (4,724 )
Net maturities (purchases) of short-term investments 7,515 (331 )
Acquisition and acquisition-related consideration payments — (17 )
Restricted cash 378 (8 )
Net cash provided by (used in) investing activities 1,275 (5,853 )
Financing activities:
Proceeds from exercise of stock options 466 237
Net cash provided by financing activities 466 237
Effect of exchange rate changes on cash and cash equivalents (219 ) (123 )
Change in cash and cash equivalents 39,172 8,648
Cash and cash equivalents, beginning of period 118,662 144,544
Cash and cash equivalents, end of period $157,834 $153,192
Supplemental cash flow information:
Income tax (refund) paid $(2,988 ) $347
Supplemental disclosure of noncash investing activities:
Outstanding payments for purchase of property and equipment in accounts payable at period
end $228 $226

See accompanying notes to the consolidated financial statements
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CVENT, INC
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(in thousands, except share and per share data)
(unaudited)
1. Description of Business
Cvent, Inc. (the “Company”) provides a cloud-based enterprise event management platform with solutions for both sides
of the events and meetings value ecosystem: (i) event and meeting planners, through its Event Cloud and (ii) hoteliers
and venues, through its Hospitality Cloud. The Company’s integrated Event Cloud solution addresses the entire event
lifecycle by allowing event and meeting planners to automate and streamline the process. The Company’s Hospitality
Cloud provides hotels and venues with a full solution suite to create, manage and measure demand for their group
meetings. The combination of these cloud-based solutions creates an integrated platform that allows the Company to
generate revenue from both sides of the events and meetings ecosystem.
2. Summary of Significant Accounting Policies
(a) Basis of Presentation
The financial information presented in the accompanying unaudited consolidated financial statements as of March 31,
2016, and for the three months ended March 31, 2016 and 2015 has been prepared in accordance with U.S. generally
accepted accounting principles (“U.S. GAAP”) and in accordance with the rules and regulations of the U.S. Securities
and Exchange Commission (the “SEC”) regarding interim financial reporting. Accordingly, they do not include all of
the information and footnotes required by U.S. GAAP for complete financial statements. In the opinion of
management, the accompanying unaudited consolidated financial statements reflect all adjustments, consisting
primarily of normal recurring accruals, necessary for a fair presentation of the financial position as of March 31, 2016,
the results of operations for the three months ended March 31, 2016 and 2015, and cash flows for the three months
ended March 31, 2016 and 2015. These unaudited consolidated financial statements should be read in conjunction
with the annual audited consolidated financial statements and notes thereto.
(b) Reclassification
Certain items in the prior period financial statements have been reclassified for comparative purposes to conform to
the current period presentation.
(c) Use of Estimates
The preparation of the consolidated financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the consolidated financial statements and the
reported amounts of revenue and expenses during the reporting period. Significant estimates and assumptions made by
management include estimated useful lives of property and equipment and capitalized software development costs,
goodwill and intangibles, determination of estimated selling prices, allowances for doubtful accounts, valuation of
deferred tax assets, valuation assumptions in purchase accounting, certain assumptions related to stock-based
compensation, income taxes and legal and other contingencies. Actual results could differ from those estimates and
assumptions.
(d) Cash and Cash Equivalents
Highly liquid financial instruments purchased with original maturities of 90 days or less at the date of purchase are
reported as cash equivalents. Cash equivalents are recorded at cost, which approximates fair value.
Included in cash and cash equivalents are funds representing amounts reserved for registrations sold on behalf of
customers. While these funds are not restricted as to their use, a liability for amounts due to customers under these
arrangements has been recorded in accounts payable in the accompanying consolidated balance sheets. The Company
had amounts due to customers of $4.5 million and $1.8 million included within cash and cash equivalents as of
March 31, 2016 and December 31, 2015, respectively.

8
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(e) Short-term Investments
The Company’s short-term investments consist of highly liquid financial instruments with original maturities greater
than 90 days but less than one year. These short-term investments are comprised of certificates-of-deposit.

(f) Revenue Recognition
The Company derives revenue from two primary sources: Event Cloud subscription-based solutions and Hospitality
Cloud marketing solutions. These services are generally provided under annual and multi-year contracts that are
generally only cancellable for cause. Revenue is generally recognized on a straight-line basis over the term of the
contract. The Company recognizes revenue when all of the following conditions are met:

(i)persuasive evidence exists of an arrangement with the customer reflecting the terms and conditions under which the
solutions or services will be provided;

(ii)delivery to customers has occurred or services have been rendered;
(iii) the fee is fixed or determinable; and
(iv)collection of the fees is reasonably assured.
The Company considers a signed agreement or other similar documentation to be persuasive evidence of an
arrangement. Collectability is assessed based on a number of factors, including transaction history and the
creditworthiness of a customer. If it is determined that collection is not reasonably assured, revenue is not recognized
until collection becomes reasonably assured, which is generally upon receipt of cash.
The Company applies the provisions of Financial Accounting Standards Board (“FASB”) ASU 2009-13, Revenue
Recognition (Topic 605): Multiple-Deliverable Revenue Arrangements (formerly EITF Issue No. 08-01, Revenue
Arrangements with Multiple Deliverables) with respect to its multiple-element arrangements entered into or
significantly modified on or after January 1, 2011.
Event Cloud Revenue
Event Management
The Company generates the majority of its revenue through Software-as-a-Service (“SaaS”) subscriptions to the event
and conference management platform, pricing for which is subject to the features and functionality selected by the
customer. No features or functionality within the subscription-based services have stand-alone value apart from one
another and, therefore, the entire subscription fee is recognized on a straight-line basis over the term of the
subscription arrangement.
SaaS subscriptions may include functionality that enables customers to manage the registration of participants
attending the customer’s event or events. In some cases, the negotiated fee for the subscription is based on a maximum
number of event registrations permitted over the subscription term. At any time during the subscription term,
customers may elect to purchase blocks of additional registrations, which are referred to as subscription up-sells. The
fees associated with the up-sells are added to the original subscription fee, and the revenue is recognized over the
remaining subscription period. No portion of the subscription fee is refundable regardless of the actual number of
registrations that occur, or the extent to which other features and functionality are used.
Mobile Apps
Subscription-based solutions also include the sale of mobile event apps. The revenue for mobile event apps solutions
is generally recognized on a straight-line basis over the life of the contract. A customer may use a singular mobile
event app for any number of events. At any time during the subscription term, customers may elect to purchase
additional mobile event apps, which are referred to as mobile up-sells. The fees associated with the up-sells are added
to the original subscription fee, and the revenue is recognized over the remaining subscription period. No portion of
the subscription fee is refundable.
Onsite Event Solutions
Event specific onsite solutions include the rental of equipment and consultants needed to successfully manage and
execute a complex event. When these services are sold on a stand-alone basis revenue is recognized based on the
contractual stated value after the delivery of the services has been fully completed. When these services are bundled
with other subscription-based services, revenue is recognized ratably over the contract term.
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Hospitality Cloud Revenue

Marketing Solutions Revenue
Towards the end of 2014, the Hospitality Cloud was branded to provide a full spectrum of cloud-based solutions
across the hotel group sales lifecycle. Prior to this, the Company primarily concentrated on servicing the hospitality
sector with marketing solutions through the Cvent Supplier Network (“CSN”), which provided substantially all of the
revenue for this product line in 2015 and before. Marketing solutions revenue is generated through the delivery of
various forms of advertising sold through annual or multi-year contracts to marketers, principally hotels and venues.
Such solutions include prominent display of a customer’s venue within the Cvent Supplier Network, the Cvent
Destination Guide, the Elite Meetings magazine or in various electronic newsletters. Pricing for the advertisements is
based on the term of the advertisement, targeted geography, number of advertisements and prominence of the ad
placement.
The Company enters into arrangements with multiple deliverables that generally include various marketing solutions
that may be sold individually or bundled together and delivered over various periods of time. In such situations, the
Company applies the provisions of FASB, Accounting Standards Codification (“ASC”), No. 605-25, Revenue
Recognition – Multiple Element Arrangements to account for the various elements within the marketing solution
agreements delivered over the platform. Under such guidance, in order to treat deliverables in a multiple-deliverable
arrangement as separate units of accounting, the deliverables must have standalone value upon delivery. If the
deliverables have standalone value upon delivery, the Company accounts for each deliverable separately and revenue
is recognized ratably over the contractual period that the related advertising deliverable is provided. Annual marketing
solutions on the Cvent Supplier Network are often sold separately, and, as such, all have standalone value.
Certain one-time marketing solutions, which can run for a month, several months, or a year, are primarily sold in a
package. In determining whether the marketing solutions sold in packages have standalone value, the Company
considers the availability of the services from other vendors, the nature of the solutions, and the contractual
dependence of the solutions to the rest of the package.
Revenue arrangements with multiple deliverables are divided into separate units of accounting and the arrangement
consideration is allocated to all deliverables based on the relative selling price method. In such circumstances, the
Company uses the selling price hierarchy of: (i) vendor-specific objective evidence, or VSOE, if available,
(ii) third-party evidence of selling price, or TPE, and (iii) best estimate of selling price. VSOE is limited to the price
charged when the same element is sold separately by the Company. Due to the unique nature of some multiple
deliverable revenue arrangements, the Company may not be able to establish selling prices based on historical
stand-alone sales using VSOE or TPE; therefore the Company may use its best estimate to establish selling prices for
these arrangements. The Company establishes the best estimates within a range of selling prices considering multiple
factors including, but not limited to, factors such as size of transaction, customer demand and price lists.
(g) Deferred Revenue
Deferred revenue consists of contractual billings or payments received in advance of revenue recognition from Event
Cloud services or Hospitality Cloud solutions that are subsequently recognized when the revenue recognition criteria
are met. The Company generally invoices customers in advance in annual or quarterly installments.
(h) Business Combinations
The Company is required to allocate the purchase price of acquired companies to the identifiable tangible and
intangible assets acquired and liabilities assumed at the acquisition date based upon their estimated fair values.
Goodwill as of the acquisition date represents the excess of the purchase consideration of an acquired business over
the fair value of the underlying net tangible and intangible assets acquired and liabilities assumed. This allocation and
valuation require management to make significant estimates and assumptions, specifically with respect to the value of
long-lived and intangible assets.
Critical estimates in valuing intangible assets include but are not limited to estimates about: future expected cash
flows from customer contracts, customer lists, distribution agreements, proprietary technology and non-competition
agreements; the acquired company’s brand awareness and market position, assumptions about the period of time the
brand will continue to be used in the Company’s product portfolio; as well as expected costs to develop the in-process
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estimates of fair value are based upon assumptions the Company believes to be reasonable, but which are inherently
uncertain and unpredictable. Assumptions may be incomplete or inaccurate, and unanticipated events and
circumstances may occur.
In addition, uncertain tax positions and tax-related valuation allowances assumed in connection with a business
combination are initially estimated as of the acquisition date. The Company continues to evaluate these items
quarterly and record any adjustments to the preliminary estimates to goodwill provided that the Company is within the
measurement period. Subsequent to the measurement period, changes to these uncertain tax positions and tax related
valuation allowances will affect the Company’s provision for income taxes in the consolidated statement of operations
in the current period.

Other estimates associated with the accounting for these acquisitions may change as additional information becomes
available regarding the assets acquired and liabilities assumed. Costs incurred related to acquisitions are expensed as
incurred.
(i) Goodwill
Goodwill represents the excess of: (i) the aggregate of the fair value of consideration transferred in a business
combination, over (ii) the fair value of assets acquired, net of liabilities assumed. Goodwill is not amortized, but is
subject to annual impairment tests. The goodwill impairment test is a two-step test. Under the first step, the fair value
of the reporting unit is compared with its carrying value, including goodwill. If the fair value of the reporting unit is
less than its carrying value, an indication of goodwill impairment exists for the reporting unit and the entity must
perform step two of the impairment test (measurement). Under step two, an impairment loss is recognized for any
excess of the carrying amount of the reporting unit’s goodwill over the implied fair value of that goodwill. The implied
fair value of goodwill is determined by allocating the fair value of the reporting unit in a manner similar to a purchase
price allocation and the residual fair value after this allocation is the implied fair value of the reporting unit goodwill.
Fair value of the reporting unit is estimated using a discounted cash flow analysis. If the fair value of the reporting
unit exceeds its carrying value, step two is not performed.
In September 2011, the FASB issued ASU 2011-8, Intangibles—Goodwill and Other (Topic 350): Testing Goodwill for
Impairment. This ASU permits an entity to make a qualitative assessment of whether it is more likely than not that a
reporting unit’s fair value is less than its carrying amount before applying the two-step goodwill impairment test. If an
entity concludes it is not more likely than not that the fair value of a reporting unit is less than its carrying amount, it
need not perform the two-step impairment test.
The Company performs its annual impairment review of goodwill on November 30 and when a triggering event
occurs between annual impairment tests. There was one subsequent triggering event that occurred on April 17, 2016
when the Company entered into a merger agreement with Vista Funds (see note 9). This triggering event confirmed
that the Company's Goodwill balance was not impaired.
(j) Capitalized Software Development Costs
Costs to develop software directly used in the delivery of revenue generating activities are capitalized and recorded as
capitalized software in accordance with the provisions of FASB ASC Subtopic 350-40, Intangibles-Goodwill and
Other Subtopic 40 Internal-Use Software on the balance sheet. These costs are amortized on a project-by-project basis
using the straight-line method over the estimated economic life of the application, which is generally three years,
beginning when the asset is substantially ready for use. Costs incurred during the preliminary development stage, as
well as maintenance, minor enhancements and training costs are expensed as incurred.
(k) Deferred Tax Assets and Liabilities
Income taxes are accounted for under the asset and liability method. Deferred tax assets and liabilities are recognized
for the future tax consequences attributable to differences between the financial statement carrying amounts of
existing assets and liabilities and their respective tax bases and operating loss and tax credit carryforwards. Deferred
tax assets and liabilities are measured using enacted tax rates expected to apply to taxable income in the years in
which those temporary differences are expected to be recovered or settled. The effect on deferred tax assets and
liabilities of a change in tax rates is recognized in income in the period that includes the enactment date. To the extent
that it is not considered to be more likely than not that a deferred tax asset will be realized, a valuation allowance is

Edgar Filing: MANUGISTICS GROUP INC - Form S-8

14



established. The Company applies the provisions of ASC Subtopic 740-10, Income Taxes—Overall, which provides
guidance related to the accounting for uncertain tax positions. In accordance with ASC 740, the Company only
recognizes the tax benefit from an uncertain tax position if it is more likely than not that the tax position will be
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(l) Stock-Based Compensation
The Company accounts for its employee stock-based compensation awards in accordance with FASB ASC Topic 718,
Compensation—Stock Compensation. ASC Topic 718 requires that all employee stock-based compensation is
recognized as a cost in the financial statements and that for equity-classified awards, such cost is measured at the grant
date fair value of the award. The Company estimates grant date fair value for stock options using the Black-Scholes
option-pricing model. The Company estimates grant date fair value for restricted stock units based on the closing price
of the underlying shares on grant date.
Determining the fair value of stock options under the Black-Scholes model requires judgment, including estimated
volatility, risk free rate, expected term and estimated dividend yield. The assumptions used in calculating the fair
value of stock-based compensation awards represent the Company’s best estimates, based on management judgment.
The estimate of the value per share of the Company’s common stock used in the option-pricing model prior to the
Company’s IPO was based on the contemporaneous valuations performed with the assistance of an unrelated
third-party valuation specialist and management’s analysis of market transactions in proximity to the valuation dates.
The estimated dividend yield is zero since the Company has not issued dividends to date and does not anticipate
issuing dividends. The risk-free interest rate is based on the implied yield currently available on U.S. Treasury zero
coupon issues with an equivalent remaining term. Due to its limited trading history, the Company estimates volatility
for option grants by evaluating the average historical volatility of a peer group of similar public companies. The
expected term of the Company’s stock options represent the period that its stock-based awards are expected to be
outstanding. For purposes of determining the expected term, the Company applies the simplified approach, in which
the expected term of an award is presumed to be the mid-point between the vesting date and the expiration date of the
award. Awards generally vest over a service period of four years, with a maximum contractual term of ten years.
Pursuant to FASB ASC Subtopic 718-10-35, Stock Compensation, the initial determination of compensation cost is
based on the fair value of the number of stock options granted, amortized over the vesting period. With the adoption
of ASU 2016-09 (see Note 3), the Company no longer estimates its forfeiture rate in order to record stock
compensation expense. Under, ASU 2016-09, the Company now records the impact of forfeitures on stock
compensation expense in the period the forfeitures occur. Expense related to stock options is recognized using the
straight-line attribution method. Compensation cost for restricted stock units is measured at the fair value of the
underlying shares on grant date and recognized on a straight-line basis over the vesting period.
(m) Foreign Currency
The Company’s foreign subsidiary in India designates the U.S. dollar as the functional currency. For the subsidiary,
assets and liabilities denominated in foreign currency are remeasured into U.S. dollars at current exchange rates for
monetary assets and liabilities and historical exchange rates for nonmonetary assets and liabilities. Foreign currency
gains and losses associated with remeasurement are included in operating loss in the consolidated statements of
operations.
Foreign currency gains associated with transactions and remeasurement were $0.2 million for the three months ended
March 31, 2016 and 2015.
(n) Non-Monetary Transactions
The Company occasionally participates in non-monetary transactions with its customers in exchange for marketing
and other services. In accordance with FASB ASC Topic 845 – Nonmonetary transactions, non-monetary transactions
with commercial substance are recorded at the estimated fair value of the services received from or provided to the
counterparty, whichever is more clearly evident. In certain periods there are timing differences between the revenue
and the related expense, due to the timing of delivery and receipt of services. Non-monetary transaction revenue
totaled $0.5 million  for the three months ended March 31, 2016, and $0.7 million  for the three months ended
March 31, 2015. Non-monetary transaction expense totaled $0.4 million  for the three months ended March 31, 2016,
and $0.7 million  for the three months ended March 31, 2015.
3. New Accounting Pronouncements
In March 2016, the FASB issued an amendment to ASC Topic 718, Compensation-Stock Compensation. ASU
2016-09, Compensation-Stock Compensation (Topic 718), simplifies several aspects of the accounting for stock-based
compensation, including accounting for income taxes, forfeitures, statutory tax withholding requirements and
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excess tax benefits and tax deficiencies as income tax expense or benefit in the income statement. In addition, under
the new guidance, a company may make a policy election to either estimate the number of stock awards that are
expected to vest or account for forfeitures as they occur. This amendment would have become effective for the
Company in the first quarter of 2017. However, the Company early adopted this standard on a prospective basis in the
first quarter of 2016 and elected to account for forfeitures as they occur. The adoption of this standard required the
Company to record a cumulative-effect adjustment to address historical forfeiture rate estimates for stock-based
awards that were unvested as of December 31, 2015. The cumulative-effect adjustment resulted in an offsetting entry
to Additional Paid-in Capital and Retained Earnings of $1.4 million, resulting in no net impact on Total Stockholders'
Equity.
In February 2016, the FASB issued an amendment to ASC Topic 840: Leases. ASU 2016-02, Leases (Topic 842),
which conforms the treatment for all leases by requiring the lessees to recognize the lease assets and lease liabilities
that arise from leases in the statement of financial position and to disclose qualitative and quantitative information
about leases. Under current US GAAP, leases designated as operating leases rather than capital leases are not reflected
on the balance sheet. This amendment will become effective for the Company in the first quarter of 2019, although
earlier adoption is permitted for financial statements that have not been issued. Management is currently assessing the
effect the adoption of this standard will have on its consolidated financial statements.
In November 2015, the FASB issued an amendment to ASC Topic 740: Income Taxes. ASU No. 2015-17, Balance
Sheet Classification of Deferred Taxes (“ASU 2015-17”), which requires deferred tax liabilities and assets to be
classified as noncurrent in a classified statement of financial position.  The guidance is effective for financial
statements issued for annual periods beginning after December 15, 2017, and interim periods within annual periods
beginning after December 15, 2018. Earlier application is permitted for all entities as of the beginning of an interim or
annual reporting period.  This amendment may be applied either prospectively or retrospectively to all periods
presented.
We adopted the provisions of ASU 2015-17 prospectively in the fourth quarter of 2015, and did not retrospectively
adjust the prior periods.  The adoption of this ASU simplifies the presentation of deferred income taxes and reduces
complexity without decreasing the usefulness of information provided to users of financial statements.  The adoption
of ASU 2015-17 did not have a significant impact on our financial position, results of operations, and cash flows.
In September 2015, the FASB issued an amendment to ASC Topic 805: Business Combinations. ASU
2015-16, Business Combinations: Simplifying the Accounting for Measurement-Period Adjustments, simplifies the
accounting for measurement period adjustments by requiring companies to recognize adjustments identified during the
measurement period in the reporting period in which the adjustment amounts are determined. Under current U.S.
GAAP, these measurement period adjustments are required to be recorded as retrospective adjustments to the
provisional amounts recognized at the acquisition date with a corresponding adjustment to Goodwill. This amendment
became effective for the Company in the first quarter of 2016. The adoption of ASU 2015-16 did not have a
significant impact on our financial position, results of operations, and cash flows.
In May 2014, the FASB and the International Accounting Standards Board issued joint guidance to improve and
converge the financial reporting requirements for revenue from contracts with customers. ASU 2014-09, Revenue
from Contracts with Customers, prescribes a five-step model for revenue recognition that will replace most existing
revenue recognition guidance under U.S. GAAP. The new standard supersedes nearly all existing revenue recognition
guidance under U.S. GAAP, and requires companies to recognize revenue when it transfers goods or services to a
customer in an amount that reflects the consideration to which a company expects to be entitled for those goods or
services. This update also requires additional disclosure about the nature, amount, timing and uncertainty of revenue
and cash flows arising from customer contracts, including significant judgments and changes in judgments, and assets
recognized from costs incurred to obtain or fulfill a contract. ASU 2014-09 allows for either full retrospective or
modified retrospective adoption. In August 2015, the FASB issued ASU 2015-14, Revenue from Contracts with
Customers: Deferral of the Effective Date, which defers the effective date of ASU 2014-09 for the Company to be the
first quarter of 2018. Early adoption is permitted for the Company, but only as of the first quarter of 2017.
Management is currently evaluating which adoption method it will use and assessing the effect the adoption of this
standard will have on its consolidated financial statements.
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4. Net Loss Per Share
The Company calculates basic net (loss) income per share of common stock by dividing net (loss) income for the
period by the weighted-average number of shares of common stock outstanding during the period. The Company
calculates diluted net income per share by dividing net income (loss) attributable to the Company for the period by the
weighted-average number of shares of common stock outstanding during the period, plus any dilutive effect of
share-based equity awards during the period, using the treasury stock method.
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The computation of basic and diluted net income per share is as follows (in thousands, except share and per share
amounts):

Three Months Ended
March 31,
2016 2015

Net loss $(1,198) $ (2,352 )
Weighted average number of shares outstanding:
Weighted average common shares outstanding for basic and diluted earnings per share 42,061,52741,236,164
Net loss per share:
Basic $(0.03 ) $ (0.06 )
Diluted $(0.03 ) $ (0.06 )
The weighted average number of shares outstanding used in the computation of diluted loss per share for the three
months ended March 31, 2016 and 2015, respectively, does not include the effect of 1,367,318 and 2,012,102, stock
options and restricted stock units, as the effect would have been anti-dilutive.
5. Income Taxes
The Company generally estimates its annual effective tax rate for the full fiscal year and applies that rate to its income
from continuing operations before income taxes in determining its provision for income taxes for the respective
periods. The Company generally records discrete items in each respective period as appropriate. However, if a
company is unable to reliably estimate its annual effective tax rate, then the actual effective tax rate for the
year-to-date period may be the best estimate for the annual effective tax rate. For the three months ended March 31,
2016, the Company determined that the annual rate method would not provide for a reliable estimate due to volatility
in the forecasting process. As a result, the Company has recorded the provision for income taxes for the three months
ended March 31, 2016 using the actual effective rate for the three months ended March 31, 2016 (the “cut-off” method).
The effective tax rate for the three months ended March 31, 2016 and March 31, 2015 was calculated based on an
actual effective tax rate plus discrete items.
The Company’s consolidated effective tax rate for the three months ended March 31, 2016 was (159.3)%. The
Company’s consolidated effective tax rate for the three months ended March 31, 2015 was 44.4%.
The Company’s estimated effective tax rate is subject to fluctuation based upon the level and mix of earnings and
losses by tax jurisdiction, and the relative impact of permanent book to tax differences (e.g., non-deductible expenses).
As a result of these factors, and due to potential changes in the Company’s period to period results, fluctuations in the
Company’s effective tax rate and respective tax provisions or benefits may occur. The Company is subject to U.S.
federal income tax, various state income taxes and various foreign income taxes.
In assessing the realizability of deferred tax assets, management considers whether it is more likely than not that some
portion or all of the deferred tax assets will be realized. The ultimate realization of deferred tax assets is dependent
upon the generation of future taxable income during periods in which those temporary differences become deductible.
Management considers the scheduled reversal of deferred tax liabilities, projected future taxable income and tax
planning strategies in this assessment. Management believes the Company will achieve profitable operations in future
years that will enable the Company to recover the benefit of its U.S. net deferred tax assets. However, the Company
does not have sufficient objective evidence to support the future use of U.S. deferred tax assets and certain deferred
tax assets related to foreign tax credits, and accordingly, established a valuation allowance against these deferred tax
assets as required by generally accepted accounting principles. Recording this valuation allowance does not impact the
Company’s ability to realize the benefit of this asset.
The Company permanently reinvests cumulative undistributed earnings of its non-U.S. subsidiaries in non-U.S.
operations. U.S. federal income taxes have not been provided for in relation to undistributed earnings to the extent that
they are permanently reinvested in the Company’s non-U.S. operations. As of March 31, 2016, the undistributed
earnings of the Company’s foreign affiliates was $13.0 million.
The Company recognizes interest and penalties related to uncertain tax positions in income tax expense when
assessed.

Edgar Filing: MANUGISTICS GROUP INC - Form S-8

20



14

Edgar Filing: MANUGISTICS GROUP INC - Form S-8

21



Table of Contents

6. Stock-Based Compensation
Stock Options
Stock options are granted with an exercise price equal to the stock’s fair value at the date of grant. The awards vest at
various times from the date of grant, with most options vesting in tranches generally over four years. All options
expire ten years after the date of grant. At March 31, 2016, there were 8,355,166 shares available for the Company to
grant under the 2013 Equity Incentive Plan.
The grant-date fair value of each option award is estimated on the date of grant using the Black-Scholes option-pricing
model. The weighted average assumptions for 2016 and 2015 grants are provided in the table below. Because the
Company’s shares were not publicly traded prior to August 9, 2013 and its shares were rarely traded privately, and due
to the limited trading history since August 9, 2013, expected volatility is estimated based on the average historical
volatility of similar entities with publicly traded shares. Similarly, due to the Company's limited trading history, the
expected term is calculated using the simplified method, which is an average of the respective options' remaining
contractual term and their expected vesting dates. The risk-free rate for the expected term of the option is based on the
U.S. Treasury yield curve at the date of grant. Expense is recognized using the straight-line attribution method.
The following is a summary of the weighted average assumptions used in the valuation of stock-based awards under
the Black-Scholes model:

Three
Months
Ended
March
31,
2016

Three
Months
Ended
March
31,
2015

Dividend yield 0.00 % 0.00 %
Volatility 41.52 % 45.80 %
Expected term (years) 6.58 6.31
Risk-free interest rate 1.66 % 1.52 %
Stock option activity during the periods indicated is as follows:

Number of
shares subject to
options

Weighted
average
exercise
price per share

Weighted
average
remaining
contractual
term (years)

Aggregate
intrinsic
value

Balance at December 31, 2015 4,127,395 $ 18.60 7.57 $ 67,323
Granted 51,667 22.88
Exercised (51,339 ) 9.38
Forfeited (75,921 ) 24.56
Expired (282 ) 8.00
Balance at March 31, 2016 4,051,520 $ 18.66 7.39 $ 11,104
Exercisable at March 31, 2016 1,475,597 $ 7.84 5.55 $ 20,006
The weighted average grant date fair value of options granted during the three months ended March 31, 2016 was
$10.03. The total intrinsic value of options exercised during the three months ended March 31, 2016 was $0.7 million.
The Company recorded stock-based compensation expense related to options of $2.0 million and $1.8 million during
the three months ended March 31, 2016 and 2015, respectively. At March 31, 2016, there was $22.4 million of total
unrecognized compensation cost related to unvested stock options granted under the Plan, which is expected to be
recognized over a weighted average period of 2.51 years.
Restricted Stock Units
During the three months ended March 31, 2016, the Company issued restricted stock units (RSUs) to employees.
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RSU activity during the periods indicated is as follows:

Number
of shares
subject to
restriction

Weighted
average
share
value

Weighted
average
remaining
contractual
term
(years)

Aggregate
intrinsic
value

Balance at December 31, 2015 902,876 $ 28.49 1.77 $ 31,519
Granted 22,787 22.83
Vested (131,431 ) 28.47
Forfeited (16,796 ) 27.48
Balance at March 31, 2016 777,436 $ 28.35 1.83 $ 16,637
The related compensation expense for restricted stock units recognized during the three months ended March 31, 2016
and 2015 was $1.6 million and $1.0 million, respectively. At March 31, 2016, there was $18.6 million of total
unrecognized compensation cost related to unvested RSUs granted under the Plan. That cost is expected to be
recognized over a weighted average period of 2.82 years.
7. Stockholders’ Equity
Changes in Stockholders’ Equity
Changes in stockholders’ equity for the three months ended March 31, 2016 were as follows (in thousands, except
share amounts):

Common
Stock Shares

Common
Stock
Amount

Treasury
Stock

Additional
Paid-In
Capital

Accumulated
Deficit

Accumulated
other
comprehensive
loss

Total
Stockholders’
Equity

Balance as of December 31, 2015 42,523,229 $ 43 $(3,966) $ 218,493 $ (40,015 ) $ (274 ) $ 174,281
Cumulative-effect adjustment — — — 1,421 (1,421 ) — —
Balance as of December 31, 2015, as
adjusted 42,523,229 43 (3,966 ) 219,914 (41,436 ) (274 ) 174,281

Net loss — — — — (1,198 ) — (1,198 )
Stock-based compensation expense — — — 3,623 — — 3,623
Excess tax benefits from stock-based
compensation — — — — — — —

Exercise of stock options 51,339 — — 471 — — 471
Vesting of restricted stock awards 131,431 — — — — — —
Foreign currency translation loss — — — — — (107 ) (107 )
Balance as of March 31, 2016 42,705,999 $ 43 $(3,966) $ 224,008 $ (42,634 ) $ (381 ) $ 177,070
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8. Commitments and Contingencies
a) Legal Proceedings, Regulatory Matters and Other Contingencies
From time to time, the Company may become involved in legal proceedings, regulatory matters or other contingencies
in the ordinary course of its business. The Company is not presently involved in any legal proceeding, regulatory
matter or other contingency that, if determined adversely to it, would individually or in the aggregate have a material
adverse effect on its business, operating results, financial condition or cash flows.

b) Acquisition Payouts
A summary of the changes in the recorded amount of accrued compensation and deferred consideration from
acquisitions from December 31, 2015 to March 31, 2016 is as follows (dollars in thousands):

Compensation Deferred
Consideration Total

Liability as of December 31, 2015 $ 375 $ 2,490 $2,865
Payments — — —
Additional accruals 476 — 476
Liability as of March 31, 2016 $ 851 $ 2,490 $3,341
The accrued compensation and consideration related to acquisition payouts is recorded within accrued and other
current liabilities on the accompanying consolidated balance sheets.
9. Subsequent Events
The Company has evaluated subsequent events through May 5, 2016, the date the financial statements were available
to be issued.
On April 17, 2016, the Company entered into an Agreement and Plan of Merger (the "Merger Agreement") with
Papay Holdco, LLC (“Parent”) and Papay Merger Sub, Inc., a wholly owned subsidiary of Parent (“Merger Sub”),
providing for the merger of Merger Sub with and into the Company (the “Merger”), with the Company surviving the
Merger as a wholly owned subsidiary of Parent. Parent and Merger Sub were formed by affiliates of Vista Equity
Partners Fund VI, L.P. (“Fund VI”) and Vista Holdings Group, L.P. (“Holdings”, and together with Fund VI, the “Vista
Funds”).
At the effective time of the merger, each share of common stock, par value $0.001 per share, of the Company issued
and outstanding as of immediately prior to the effective time will be cancelled and extinguished and automatically
converted into the right to receive cash in an amount equal to $36.00 per share, without interest thereon.
Consummation of the Merger is subject to customary closing conditions, including the absence of certain legal
impediments, the expiration or termination of the required waiting periods under the Hart-Scott-Rodino Antitrust
Improvements Act of 1976 and approval under the antitrust and competition laws of Austria, the effectiveness of
certain filings with the SEC, and approvals by the Company's stockholders. The parties have made customary
representations, warranties and covenants in the Merger Agreement, including covenants regarding the conduct of
their respective businesses and the use of reasonable best efforts to cause the conditions of the Merger to be satisfied.
The Company and Vista Funds currently anticipate the closing of the transaction to occur in the third calendar quarter
of 2016.
The Company has recorded no transaction costs related to this transaction in the three months ended March 31, 2016.
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ITEM 2.    Management's Discussion and Analysis of Financial Condition and Results of Operations
The following discussion and analysis of our financial condition and results of operations should be read in
conjunction with our consolidated financial statements and the related notes to those statements included elsewhere in
this Quarterly Report on Form 10-Q and our Annual Report on Form 10-K for the year ended December 31, 2015, as
amended. In addition to historical financial information, the following discussion and analysis contains
forward-looking statements that involve risks, uncertainties and assumptions. Our actual results and timing of selected
events may differ materially from those anticipated in these forward-looking statements as a result of many factors,
including those discussed under “Risk Factors” in Part I, Item 1A of our Annual Report on Form 10-K filed on March 1,
2016. The words “may,” “believe,” “could,” “anticipate,” “would,” “might,” “plan,” “expect,” “will,” “intend,” “potential,” “objective,” “strategy,”
“goal,” “should,” “vision,” “designed,” and similar expressions or the negative of these terms are intended to identify
forward-looking statements. Consolidated financial data referenced in this section as of and for the three months
ended March 31, 2016 and 2015 are derived from our unaudited consolidated financial statements. The unaudited
consolidated financial data as of and for the three months ended March 31, 2016 and 2015 includes all adjustments,
consisting of normal recurring accruals, that are necessary in the opinion of our management for a fair presentation of
our financial position and results of operations for these periods.
Overview
We are a leading cloud-based enterprise event management company, with approximately 16,000 customers
worldwide. We provide solutions for both sides of the corporate events and meetings ecosystem: (i) event and meeting
planners, through our Event Cloud, and (ii) hoteliers and venues, through our Hospitality Cloud. Our integrated,
cloud-based solution addresses the entire event lifecycle by allowing event and meeting planners to automate and
streamline the process of planning, organizing and executing successful events for organizations of all sizes and
industries. Our online marketplace connects event planners and venues through our vertical search engine that
accesses our proprietary database of detailed venue information. The combination of these cloud-based solutions
creates an integrated platform that allows us to generate revenue from both sides of the meetings and events
ecosystem.
Our meeting and event planner customers include enterprises such as corporations, associations, not-for-profits,
government agencies and universities. These customers enter into annual and multi-year subscription contracts to
utilize part or all of our cloud-based software solutions to plan, manage and execute enterprise events and meetings
including external events, such as conferences, tradeshows, and customer events, as well as internal events, such as
sales meetings, training seminars and team-building events. Revenue from our Event Cloud was $36.4 million for the
three months ended March 31, 2016, or 70% of our total revenue during the period, and $28.3 million for the three
months ended March 31, 2015, or 69% of our total revenue during the period. We generally recognize revenue from
these contracts ratably over the term of the contract.
On the other side of the event ecosystem, hoteliers and venues primarily utilize our Hospitality Cloud solutions to
generate more visibility with ready-to-transact event and meeting planners. Our largest online marketplace, the Cvent
Supplier Network, or CSN, connects tens of thousands of event and meeting planners seeking the best venue for their
event with approximately 240,000 venues in our proprietary database. We believe that CSN contains the world’s
largest and most accurate searchable database of detailed meeting venue information with listings of hotels,
conference centers, convention centers, resorts, restaurants, museums, country clubs, wineries, castles and other
special event venues in more than 175 countries. Hotels and venues enter into annual and multi-year advertising
contracts with us for marketing solutions that increase the prominence of their properties in CSN; we recognize the
revenue from these marketing solutions over the term of the agreement based on the estimated selling prices of each
solution. The CSN is available with the same functionality to users of our paid subscription event and meeting
platform solutions as well as to event and meeting planners that simply visit the CSN site and establish a free user
account. All of these users have the ability to submit RFPs to hotels and venues free of charge using the CSN.
Revenue from our Hospitality Cloud was $15.9 million for the three months ended March 31, 2016, or 30% of our
total revenue during the period, and $12.8 million for the three months ended March 31, 2015, or 31% of our total
revenue during the period.
Pending Merger
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On April 17, 2016, the Company entered into an Agreement and Plan of Merger (the "Merger Agreement") with
Papay Holdco, LLC (“Parent”) and Papay Merger Sub, Inc., a wholly owned subsidiary of Parent (“Merger Sub”),
providing for the merger of Merger Sub with and into the Company (the “Merger”), with the Company surviving the
Merger as a wholly owned subsidiary of Parent. Parent and Merger Sub were formed by affiliates of Vista Equity
Partners Fund VI, L.P. (“Fund VI”) and Vista Holdings Group, L.P. (“Holdings”, and together with Fund VI, the “Vista
Funds”).
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At the effective time of the merger, each share of common stock, par value $0.001 per share, of the Company issued
and outstanding as of immediately prior to the effective time will be cancelled and extinguished and automatically
converted into the right to receive cash in an amount equal to $36.00 per share, without interest thereon.
Consummation of the Merger is subject to customary closing conditions, including the absence of certain legal
impediments, the expiration or termination of the required waiting periods under the Hart-Scott-Rodino Antitrust
Improvements Act of 1976 and approval under the antitrust and competition laws of Austria, the effectiveness of
certain filings with the SEC, and approvals by the Company's stockholders. The parties have made customary
representations, warranties and covenants in the Merger Agreement, including covenants regarding the conduct of
their respective businesses and the use of reasonable best efforts to cause the conditions of the Merger to be satisfied.
The Company and Vista Funds currently anticipate the closing of the transaction to occur in the third calendar quarter
of 2016.
Financial Operations Overview
Revenue
Event Cloud. We generate the majority of our revenue through subscriptions for our event and conference
management solutions platform, pricing for which is based on the features and functionality selected. Our Enterprise
solution is targeted towards the large enterprise market, and includes the full functionality of our platform. Our Event
& Conference Management solution, which is targeted towards mid-market and smaller enterprises, has many of the
same features as our Enterprise solution but does not include some of the advanced features and functionality required
by larger organizations. The number of attendee registrations available to customers subscribing to the registration
functionality is contractually fixed, and registrations above the contracted amount result in additional fees paid by the
customer.
Our customer contracts are typically not cancellable without cause and typically range in length from one to four
years. We generally recognize revenue from Event Cloud subscriptions ratably over the term of the agreement.
Customers are typically invoiced in advance on an annual or quarterly basis. Amounts that have been contractually
invoiced are initially recorded as deferred revenue and are recognized as revenue ratably over the subscription period.
We refer to contractual amounts that have not been invoiced as unbilled contract value. Unbilled contract value is not
reflected in our consolidated financial statements.
Event Cloud subscription revenue also includes revenue from our onsite event solutions, mobile event apps and web
survey products. Our Enterprise solutions and our mobile event apps are the fastest growing products within our
business.
Hospitality Cloud. As discussed above under Note 2, towards the end of 2014, we branded the Hospitality Cloud to
provide a full spectrum of cloud-based solutions across the hotel group sales lifecycle. However, substantially all
Hospitality Cloud revenue is still generated through our group marketing solutions. Prior to this, we primarily
concentrated on servicing the hospitality sector with marketing solutions through our CSN, which provided
substantially all of the revenue for this product line in 2015 and prior. Marketing solutions revenue is generated
through the delivery of various forms of advertising sold through annual or multi-year contracts to marketers,
principally hotels and venues. Such solutions include prominent display of a customer’s venue within CSN, the Cvent
Destination Guide, the Elite Meetings magazine or in various electronic newsletters. Pricing for the advertisements is
based on the term of the advertisement, targeted geography, number of advertisements and prominence of the ad
placement.
We generally recognize the revenue from these marketing solutions over the period the advertisements are delivered.
Customer contracts are typically not cancellable without cause and typically range in length from one to two years.
We generally invoice our customers in advance in annual installments. Amounts that have been invoiced are initially
recorded as deferred revenue and are recognized as revenue over the contract period. Contractual amounts that have
not been invoiced, which we refer to as unbilled contract value, are not reflected in our consolidated financial
statements.
Cost of Revenue
Cost of revenue primarily consists of employee-related expenses, including salaries, benefits, bonuses and stock-based
compensation, related to providing support and hosting our applications, costs of data center capacity, software license
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19

Edgar Filing: MANUGISTICS GROUP INC - Form S-8

29



Table of Contents

We are invested in our customers' success and as such, we will continue to invest in providing support, expanding our
capacity to support our growth and developing new features to enhance our existing products. In the near-term, this
will result in higher cost of revenue in absolute dollars, but we expect that in future periods cost of revenue will
remain relatively consistent as a percentage of revenue.
Gross Profit and Gross Margin
Gross profit is total revenue less total cost of revenue. Gross margin is gross profit expressed as a percentage of total
revenues. We expect that in future periods, our gross margin will remain relatively consistent from period to period.
Operating Expenses
Sales and Marketing
Sales and marketing expenses primarily consist of personnel and related expenses for our sales and marketing staff,
including salaries, benefits, bonuses, commissions and stock-based compensation. We expense commissions when
they are earned by staff, which is when the customer contract is signed. In addition to staff costs, our cost of
marketing includes product marketing and other brand-building activities, such as trade shows, product seminars and
online marketing. We also allocate a portion of overhead, such as rent, information technology costs, and depreciation
to sales and marketing based on head count.
We intend to continue to invest in sales and marketing and expect spending in these areas to increase in the near-term
in absolute dollars as we continue to expand our business both domestically and internationally. We expect sales and
marketing expenses to continue to be among the most significant components of our operating expenses.

Research and Development
Research and development expenses consist primarily of personnel and related expenses for our research and
development staff, including salaries, benefits, bonuses and stock-based compensation and the cost of certain
third-party contractors. Research and development expenses, other than software development costs that qualify for
capitalization, are expensed as incurred. In addition, we allocate a portion of overhead, such as rent, information
technology costs, and depreciation to research and development based on head count.
With the exception of software developed by companies we have acquired, we maintain a unified software code base
for our entire platform, which we believe improves the efficiency of our research and development activities. We
expect research and development expenses to increase in the near-term in absolute dollars as we expand our product
offerings and as a percentage of revenue as we invest in the integration and technological support associated with
acquired businesses and technologies.
General and Administrative
General and administrative expenses consist primarily of personnel and related expenses for administrative, finance,
legal and human resource staffs, including salaries, benefits, bonuses and stock-based compensation, as well as
professional fees, insurance premiums and other corporate expenses. In addition, we allocate a portion of overhead,
such as rent, information technology costs, and depreciation to general and administrative based on head count.
We expect our general and administrative expenses to increase in absolute dollars, but to remain relatively constant as
a percentage of revenue, over the short-term as we continue to expand our operations and hire additional personnel to
support our growth. We expect to continue to incur expenses related to outside legal counsel, accounting and auditing
activities, compliance with public company reporting and corporate governance requirements, insurance requirements
and enhancing our internal control environment.
Intangible Asset Amortization, Excluding Cost of Revenue
Intangible asset amortization, excluding cost of revenue, consists entirely of amortization expenses related to acquired
customer relationship and trademark intangible assets. This line item excludes intangible asset amortization related to
cost of revenue, which is defined as acquired developed technology and capitalized software intangible asset
amortization.
We expect our intangible asset amortization, excluding cost of revenue, expenses to increase in absolute dollars and as
a percentage of revenue over the short and long-term as we expect to strategically acquire companies to aid in our
short and long-term growth.
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Critical Accounting Policies and Estimates
Our unaudited financial statements and the related notes included in this Quarterly Report on Form 10-Q are prepared
in accordance with U.S. generally accepted accounting principles. The preparation of these financial statements
requires us to make estimates and assumptions that affect the reported amounts of assets, liabilities, revenue, cost of
revenue, operating expenses, other income and expenses, provision for income taxes and related disclosures. We base
our estimates on historical experience and on various other assumptions that we believe to be reasonable under the
circumstances. Changes in accounting estimates are reasonably likely to occur from period to period. Accordingly,
actual results could differ significantly from our estimates. We evaluate our estimates and assumptions on an ongoing
basis. To the extent that there are material differences between our estimates and our actual results, our future
financial statement presentation, financial condition, results of operations and cash flows will be affected. During the
three months ended March 31, 2016, there were no material changes to our critical accounting policies and use of
estimates, which are disclosed in our audited consolidated financial statements for the year ended December 31, 2015
included in our Annual Report on Form 10-K dated March 1, 2016, and filed with the SEC.
In March 2016, the FASB issued an amendment to ASC Topic 718, Compensation-Stock Compensation. ASU
2016-09, Compensation-Stock Compensation (Topic 718), simplifies several aspects of the accounting for stock-based
compensation, including accounting for income taxes, forfeitures, statutory tax withholding requirements and
classification in the statement of cash flows. Primarily, this ASU eliminates the Additional Paid-In Capital pool
("APIC pool") concept and reduces the complexity in accounting for excess tax benefits and tax deficiencies. Under
the new guidance, a company recognizes all excess tax benefits and tax deficiencies as income tax expense or benefit
in the income statement. In addition, under the new guidance, a company may make a policy election to either
estimate the number of stock awards that are expected to vest or account for forfeitures as they occur. This amendment
would have become effective for the Company in the first quarter of 2017. However, the Company early adopted this
standard on a prospective basis in the first quarter of 2016 and elected to account for forfeitures as they occur. The
adoption of this standard required the Company to record a cumulative-effect adjustment to address historical
forfeiture rate estimates for stock-based awards that were unvested as of December 31, 2015. The cumulative-effect
adjustment resulted in an offsetting entry to Additional Paid-in Capital and Retained Earnings of $1.4 million,
resulting in no net impact on Total Stockholders' Equity.
In February 2016, the FASB issued an amendment to ASC Topic 840: Leases. ASU 2016-02, Leases (Topic 842),
which conforms the treatment for all leases by requiring the lessees to recognize the lease assets and lease liabilities
that arise from leases in the statement of financial position and to disclose qualitative and quantitative information
about leases. Under current US GAAP, leases designated as operating leases rather than capital leases are not reflected
on the balance sheet. This amendment will become effective for the Company in the first quarter of 2019, although
earlier adoption is permitted for financial statements that have not been issued. Management is currently assessing the
effect the adoption of this standard will have on its consolidated financial statements.
In November 2015, the FASB issued an amendment to ASC Topic 740: Income Taxes. ASU No. 2015-17, Balance
Sheet Classification of Deferred Taxes (“ASU 2015-17”), which requires deferred tax liabilities and assets to be
classified as noncurrent in a classified statement of financial position.  The guidance is effective for financial
statements issued for annual periods beginning after December 15, 2017, and interim periods within annual periods
beginning after December 15, 2018. Earlier application is permitted for all entities as of the beginning of an interim or
annual reporting period.  This amendment may be applied either prospectively or retrospectively to all periods
presented.
We adopted the provisions of ASU 2015-17 prospectively in the fourth quarter of 2015, and did not retrospectively
adjust the prior periods.  The adoption of this ASU simplifies the presentation of deferred income taxes and reduces
complexity without decreasing the usefulness of information provided to users of financial statements.  The adoption
of ASU 2015-17 did not have a significant impact on our financial position, results of operations, and cash flows.
In September 2015, the FASB issued an amendment to ASC Topic 805: Business Combinations. ASU
2015-16, Business Combinations: Simplifying the Accounting for Measurement-Period Adjustments, simplifies the
accounting for measurement period adjustments by requiring companies to recognize adjustments identified during the
measurement period in the reporting period in which the adjustment amounts are determined. Under current U.S.
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GAAP, these measurement period adjustments are required to be recorded as retrospective adjustments to the
provisional amounts recognized at the acquisition date with a corresponding adjustment to Goodwill. This amendment
became effective for the Company in the first quarter of 2016. The adoption of ASU 2015-16 did not have a
significant impact on our financial position, results of operations, and cash flows.
In May 2014, the FASB and the International Accounting Standards Board issued joint guidance to improve and
converge the financial reporting requirements for revenue from contracts with customers. ASU 2014-09, Revenue
from Contracts with Customers, prescribes a five-step model for revenue recognition that will replace most existing
revenue recognition guidance under U.S. GAAP. The new standard supersedes nearly all existing revenue recognition
guidance under U.S. GAAP, and requires companies to recognize revenue when it transfers goods or services to a
customer in an amount that reflects the consideration to which a company expects to be entitled for those goods or
services. This update also requires additional
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disclosure about the nature, amount, timing and uncertainty of revenue and cash flows arising from customer
contracts, including significant judgments and changes in judgments, and assets recognized from costs incurred to
obtain or fulfill a contract. ASU 2014-09 allows for either full retrospective or modified retrospective adoption. In
August 2015, the FASB issued ASU 2015-14, Revenue from Contracts with Customers: Deferral of the Effective
Date, which defers the effective date of ASU 2014-09 for the Company to be the first quarter of 2018. Early adoption
is permitted for the Company, but only as of the first quarter of 2017. Management is currently evaluating which
adoption method it will use and assessing the effect the adoption of this standard will have on its consolidated
financial statements.
Results of Operations
The following table sets forth selected consolidated statement of operations data for each of the periods indicated.

Three months
ended March 31,
2016 2015
(In thousands)

Revenue $52,318 $41,106
Costs of revenue 14,606 14,602
Gross profit 37,712 26,504
Operating expenses:
Sales and marketing 18,771 17,740
Research and development 10,364 5,035
General and administrative 9,068 7,967
Intangible asset amortization, excluding cost of revenue 737 293
Gain from foreign currency transactions (214 ) (186 )
Total operating expenses 38,726 30,849
Loss from operations (1,014 ) (4,345 )
Interest income 552 544
Other expense — (426 )
Loss before income taxes (462 ) (4,227 )
Provision for (benefit from) income taxes 736 (1,875 )
Net loss $(1,198 ) $(2,352 )
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The following table sets forth our consolidated statement of operations data as a percentage of revenue for each of the
periods indicated.

Three months
ended March
31,
2016 2015

Revenue 100 % 100 %
Costs of revenue 28 36
Gross margin 72 64
Operating expenses:
Sales and marketing 36 43
Research and development 20 12
General and administrative 17 19
Intangible asset amortization, excluding cost of revenue 1 1
Gain from foreign currency transactions — —
Total operating expenses 74 75
Loss from operations (2 ) (11 )
Interest income 1 1
Other expense — (1 )
Loss before income taxes (1 ) (11 )
Provision for (benefit from) income taxes 1 (5 )
Net loss (2 )% (6 )%
Comparison of Three months ended March 31, 2016 and 2015 
Revenue

Three months ended
March 31, Variance %

Change2016 2015
Revenue by product:
Event Cloud $36,390 $28,271 $ 8,119 29 %
Hospitality Cloud 15,928 12,835 3,093 24 %
Total revenue $52,318 $41,106 $ 11,212 27 %
Percentage of revenue:
Event Cloud 70 % 69 %
Hospitality Cloud 30 % 31 %
Total revenue 100 % 100 %
Total revenue increased $11.2 million during the three months ended March 31, 2016 compared to the same period in
2015, due to a $12.0 million increase in revenue from sales to new customers. Revenue from sales of additional
features and functionality to existing customers contributed an additional $3.9 million in revenue for the three months
ended March 31, 2016 over the corresponding period in 2015. These amounts were primarily offset by decreases in
revenue due to lost customers since March 31, 2015. Included in total revenue for the three months ended March 31,
2016 and March 31, 2015 was $0.5 million and $0.7 million, respectively, of non-monetary revenue.
Event Cloud revenue increased $8.1 million during the three months ended March 31, 2016 compared to the same
period in 2015, due to a $9.9 million increase in revenue from sales of event planning subscriptions to new customers.
Revenue from sales of additional features and functionality to existing customers, increased registration usage and
price increase contributed an additional $1.7 million in Event Cloud revenue during the three months ended March 31,
2016. These amounts were primarily offset by decreases in revenue due to customers lost since March 31, 2015.
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Hospitality Cloud revenue increased $3.1 million during the three months ended March 31, 2016 compared to the
same period in 2015, due to an increase of $2.2 million in revenue from sales to new customers. Revenue from sales
of additional marketing solutions to existing customers and price increases contributed an additional $2.1 million in
revenue during the three months ended March 31, 2016. These amounts were primarily offset by decreases in revenue
due to customers lost since March 31, 2015.
We generate the majority of our revenue from North America with revenue from outside North America accounting
for 11% of total revenue for the three months ended March 31, 2016 and 2015. In the near term we expect that total
revenue from outside North America will increase at the same rate as the rest of our business, in absolute dollars.
Therefore, as a proportion of total revenue, we expect total revenue from outside of North America to remain the
same.
Cost of Revenue

Three months ended
March 31, Variance %

Change2016 2015
Cost of revenue $14,606 $14,602 $ 4 —%
Percentage of revenue 28 % 36 %
Cost of revenue remained constant for the three months ended March 31, 2016 compared to the corresponding quarter
in 2015. Cost of revenue remained relatively constant because of reduced expenses as a result of the dispositions of
our consumer ticketing and consumer mobile businesses and a lower allocation of product development expenses
offsetting increased costs in other areas. Depreciation and amortization increased $0.9 million, costs related to serving
our onsite event solutions clients increased $1.0 million and client services costs increased $0.9 million. As a
percentage of revenue, cost of revenue decreased in the three months ended March 31, 2016 because cost of revenue
remained relatively constant while revenue increased by 27%.
Operating Expenses

Three months ended
March 31, Variance %

Change2016 2015
Operating expenses:
Sales and marketing $18,771 $17,740 $ 1,031 6 %
Research and development 10,364 5,035 5,329 106 %
General and administrative 9,068 7,967 1,101 14 %
Intangible asset amortization, excluding cost of revenue 737 293 444 152 %
Gain from foreign currency transactions (214 ) (186 ) (28 ) 15 %
Total operating expenses $38,726 $30,849 $ 7,877 26 %
Percentage of revenue:
Sales and marketing 36  % 43  %
Research and development 20  % 12  %
General and administrative 17  % 19  %
Intangible asset amortization, excluding cost of revenue 1  % 1  %
Gain from foreign currency transactions —  % —  %
Total operating expenses 74  % 75  %
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Sales and Marketing
Sales and marketing expenses increased by $1.0 million for the three months ended March 31, 2016 over the
corresponding quarter in 2015. The increase is primarily due to increased headcount both domestically and
internationally. Total sales and marketing headcount and average cost per head of our sales and marketing personnel
increased from March 31, 2015 to March 31, 2016 to support revenue growth, new product lines and global
expansion. The headcount cost increases and increased commissions associated with increased bookings in the first
quarter of 2016 contributed $1.4 million of additional expense. In addition, stock-based compensation expense
increased $0.2 million due primarily to equity grants made to new hires since March 31, 2015. These increases were
offset by decreased advertising expenses of $0.7 million.
Research and Development
Research and development expenses increased by $5.3 million for the three months ended March 31, 2016 over the
corresponding quarter in 2015. The increase is primarily due to an increase in our headcount and average cost per
employee within our software development group for technology to support product development and minor new
functionality on the platform, for our expanded cloud-delivery infrastructure and for integration of new product lines.
The headcount cost increases led to $3.9 million in increased expenses in the three months ended March 31, 2016 over
the corresponding quarter in 2015, net of software costs capitalized during the period. In addition, stock-based
compensation expense increased $0.4 million due primarily to equity grants made to new hires since March 31, 2015.
Depreciation and amortization increased by $0.3 million. The remaining increase is the result of increased rent and the
use of outside service providers.
General and Administrative
General and administrative expenses increased by $1.1 million for the three months ended March 31, 2016 as
compared to the comparable prior period. The increase was primarily due to increased headcount and increased
average cost per employee to manage our fast growing business. Total headcount and average cost per head related to
general and administrative operations increased from March 31, 2015 to March 31, 2016, which contributed $1.1
million of increased personnel and related expenses in the three months ended March 31, 2016. In addition,
stock-based compensation increased by $0.3 million due primarily to equity grants made to new hires since March 31,
2015. These increases were offset by the decreased use of professional services firms of $0.7 million.
Intangible Asset Amortization, Excluding Cost of Revenue
Intangible asset amortization, excluding cost of revenue, increased by $0.4 million for the three months ended March
31, 2016 over the corresponding quarter in 2015. The increase is primarily due to increased intangible assets from
acquisition activity as we continue to strategically acquire companies to aid in our short and long-term growth.
Gains From Foreign Currency Transactions

The gains from foreign currency transactions remained constant in the amount of $0.2 million for the three months
ended March 31, 2016 and the corresponding quarter in 2015.
Interest Income

Three months
ended March
31, Variance %

Change
2016 2015

Interest income $552 $544 $ 8 1 %
Percentage of revenue 1 % 1 %
Interest income remained relatively constant in the amount of $0.6 million and $0.5 million for the three months
ended March 31, 2016 and March 31, 2015, respectively.
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Provision for (benefit from) Income Taxes
Three months
ended March 31, Variance %

Change2016 2015
Provision for (benefit from) income taxes $736 $(1,875) $ 2,611 (139 )%
Percentage of revenue 1 % (5 )%
The income tax expense for the three months ended March 31, 2016 increased by $2.6 million compared to the three
months ended March 31, 2015, where we recorded an income tax benefit. This increased expense was primarily due
to the taxable operations in foreign jurisdictions, the impact of changes in valuation allowances and tax deficiencies
related to stock compensation.
Liquidity and Capital Resources
Sources of Liquidity
Prior to our IPO, we financed our operations primarily through cash generated from operating activities and in earlier
periods from private placements of capital stock. On August 14, 2013, we closed our IPO in which we sold and issued
6,440,000 shares of common stock resulting in net proceeds of approximately $122.1 million to us after offering
expenses. On January 23, 2014, we closed our follow-on public offering in which we sold and issued 747,500 shares
of common stock resulting in net proceeds of approximately $24.8 million to us after offering expenses. As of
March 31, 2016, we had $157.8 million of cash and cash equivalents, excluding $19.3 million of short-term
investments.
We believe our current cash and cash equivalents, short-term investments and cash flow from operations will be
sufficient to meet our working capital and capital expenditure requirements for at least the next twelve months. Our
future capital requirements will depend on many factors, including our revenue growth rate, our spending to support
development efforts, the expansion of sales and marketing activities, the introduction of new and improved software
solutions, and our planned investments, particularly in our product development efforts or acquisitions of
complementary businesses and technologies.
Working Capital and Cash Flows
The following table summarizes our cash flows for the periods indicated:

Three Months
Ended March 31,
2016 2015
(In thousands)

Net cash provided by operating activities $37,650 $14,387
Net cash provided by (used in) investing activities 1,275 (5,853 )
Net cash provided by financing activities 466 237
Effect of exchange rates on cash (219 ) (123 )
Change in cash and cash equivalents $39,172 $8,648
Our cash, cash equivalents and short-term investments at March 31, 2016 were held for working capital purposes. We
do not enter into investments for trading or speculative purposes. Our policy is to invest any cash in excess of our
immediate requirements in investments designed to preserve the principal balance and maintain liquidity.
Accordingly, our cash and cash equivalents and short-term investments are invested primarily in demand deposit
accounts, certificates of deposit and money market funds that are currently providing only a minimal return.

As of March 31, 2016, $11.9 million of our total cash and cash equivalents were held in deposit accounts outside the
United States and may be subject to repatriation. All of our short-term investments were held in India. These balances
are available for general corporate purposes and we presently do not intend to repatriate these funds.

26

Edgar Filing: MANUGISTICS GROUP INC - Form S-8

38



Table of Contents

Operating Activities
Net cash provided by operating activities is significantly influenced by the amount of cash we invest in personnel and
infrastructure to support the anticipated growth of our business, the increase in the number of customers, recurring
dollar retention rates and the amount and timing of customer payments. Cash provided by operations in the three
months ended March 31, 2016 and 2015 is primarily attributable to robust cash collections as shown by the change in
accounts receivable and deferred revenue, which is driven by the seasonality of our business and our collections
process. Our cash flows from operating activities are generally reflective of our ability to invoice annual subscription
fees upfront with net 30 payment terms. We experience seasonality in our accounts receivable. The first and fourth
quarters historically include a higher level of cash collections, which is a result of higher levels of invoicing in the first
and fourth quarter.
Net cash provided by operating activities was $37.7 million for the three months ended March 31, 2016, which was
driven primarily by a decrease in accounts receivable of $3.8 million, an increase in deferred revenue of $21.6 million,
which is reflective of our historical cash collections and billing cycle. These cash inflows were further supported by an
increase in accounts payable, accrued expenses, and other liabilities of $1.4 million, a decrease in prepaid expenses
and other assets of $2.6 million. Net cash provided by operating activities was also driven down by a net (loss) for the
period, as adjusted for the exclusion of depreciation, amortization and stock-based compensation of approximately
$8.3 million.
Investing Activities
Our investing activities have consisted primarily of purchases of equipment and costs related to software developed
for internal use, short-term investments, business acquisitions, and contingent consideration payments related to
acquisitions. We expect our capital expenditures and our investment activity to continue to increase as our business
grows.
Net cash provided by investing activities was $1.3 million for the three months ended March 31, 2016. The net cash
inflow was the result of a decline in net purchases of short-term investments of $7.5 million. This cash inflow was
offset by the use of cash in the amount of $5.4 million for capitalized software development costs and an investment
of $1.2 million in property and equipment.
Financing Activities
For the three months ended March 31, 2016, net cash from financing activities provided $0.5 million in cash during
the period driven by net proceeds received from the exercise of stock options of $0.5 million.
Off-Balance Sheet Arrangements
As of March 31, 2016, we did not have any off-balance sheet arrangements, as defined in Item 303(a)(4)(ii) of SEC
Regulation S-K, such as the use of unconsolidated subsidiaries, structured finance, special purpose entities or variable
interest entities.

Item 3.        Quantitative and Qualitative Disclosures about Market Risk

No material changes in our market risk occurred from December 31, 2015 through March 31, 2016.
Market risk represents the risk of loss that may impact our financial position due to adverse changes in financial
market prices and rates. Our market risk exposure is primarily a result of fluctuations in foreign currency rates,
although we also have some exposure due to potential changes in inflation or interest rates. We do not hold financial
instruments for trading purposes.
Foreign Currency Risk
Foreign currency exchange rates are subject to fluctuation and may cause us to recognize transaction gains and losses
in our statement of operations. A portion of our business is conducted through our subsidiary in India whose
functional currency is the U.S. Dollar. To the extent that transactions by foreign subsidiaries are denominated in
currencies other than the U.S. Dollar, we bear the risk that fluctuations in the exchange rates of the U.S. Dollar in
relation to other currencies could increase our costs and expenses. Realized foreign currency transaction gains are
included in loss from operations and totaled $0.2 million in the three months ended March 31, 2016 and March 31,
2015.
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The majority of our Cvent Europe Ltd. revenues are earned in British Pounds and Euros. The revenue for Cvent
Europe Ltd, was $2.8 million and $2.1 million for the three months ended March 31, 2016 and March 31, 2015,
respectively.
An increase or decrease of 10% in the applicable foreign exchange rates would not have a material impact on our
financial position.
As of March 31, 2016, we have not entered into any hedging transactions to reduce our exposure to foreign currency
exchange risk. While we may decide to enter into hedging transactions in the future, the availability and effectiveness
of these hedging transactions may be limited and we may not be able to successfully hedge our exposure.
Inflation Risk
Inflationary factors, such as increases in our operating expenses, may adversely affect our results of operations, as our
customers typically purchase services from us on a subscription basis over a multi-year period. Although we do not
believe that inflation has had a material impact on our financial position or results of operations to date, an increase in
the rate of inflation in the future may have an adverse effect on our levels of operating expenses as a percentage of
revenue if we are unable to increase the prices for our subscription-based solutions to keep pace with these increased
expenses.
Interest Rate Risk
We are exposed to market risk related to changes in interest rates. Our cash equivalents primarily consist of money
market funds backed by United States Treasury Bills and certificates of deposit. Our short-term investments primarily
consist of bank certificates of deposit, all of which are held in India. As of March 31, 2016, we had $157.8 million of
cash and cash equivalents, excluding $19.3 million of short-term investments. The carrying amount of our cash
equivalents and short-term investments reasonably approximates fair value, due to the short maturities of these
instruments. The primary objectives of our investment activities are the preservation of capital, the fulfillment of
liquidity needs and the fiduciary control of cash and investments. We do not enter into investments for trading or
speculative purposes. Our investments are exposed to market risk due to a fluctuation in interest rates, which may
affect our interest income and the fair market value of our investments. Due to the short-term nature of our investment
portfolio and our tendency to hold investments to maturity, we do not believe an immediate increase or decrease in
interest rates of 1% would have a material effect on the fair market value of our portfolio. We therefore do not expect
our operating results or cash flows to be materially affected by a sudden change in market interest rates.
We do not believe our cash equivalents or short-term investments have significant risk of default or illiquidity. While
we believe our cash equivalents and short-term investments do not contain excessive risk, we cannot provide absolute
assurance that in the future our investments will not be subject to adverse changes in market value. In addition, we
maintain significant amounts of cash and cash equivalents at one or more financial institutions that are in excess of
federally insured limits. We cannot be assured that we will not experience losses on these deposits.
Item 4.        Controls and Procedures

(a) Evaluation of Disclosure Controls and Procedures

Under the supervision and with the participation of our principal executive officer and principal financial officer, our
management conducted an evaluation of the effectiveness of the design and operation of our disclosure controls and
procedures as of March 31, 2016. The term “disclosure controls and procedures,” as defined in Rules 13a-15(e) and
15d-15(e) under the Securities Exchange Act of 1934, as amended, or the Exchange Act, means controls and other
procedures of a company that are designed to ensure that information required to be disclosed in the reports that it
files or submits under the Exchange Act is recorded, processed, summarized and reported, within the time periods
specified in the rules and forms of the Securities and Exchange Commission, or SEC. Disclosure controls and
procedures include, without limitation, controls and procedures designed to ensure that information required to be
disclosed by a company in the reports that it files or submits under the Exchange Act is accumulated and
communicated to the company’s management, including its principal executive and principal financial officers, as
appropriate to allow timely decisions regarding required disclosure.
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Based on this evaluation, our Chief Executive Officer and Chief Financial Officer concluded that our disclosure
controls and procedures were not effective as of March 31, 2016, due to the material weakness in our internal control
over financial reporting as discussed below. Furthermore, our management may be unable to conclude in future
periods that our disclosure controls and procedures are effective due to the effects of various factors, which may, in
part, include an unremediated material weakness in internal controls over financial reporting.
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(b) Material Weaknesses in Internal Control over Financial Reporting
As previously reported in our Annual Report on Form 10-K for the fiscal year ended December 31, 2015,
management conducted an evaluation of the effectiveness of the system of internal control over financial reporting
based on the framework in Internal Control—Integrated Framework (2013) issued by the Committee of Sponsoring
Organizations of the Treadway Commission and identified material weaknesses in our internal control over financial
reporting as of December 31, 2015 as defined in SEC Regulation S-X. A material weakness is a deficiency, or
combination of deficiencies, in internal control over financial reporting, such that there is a reasonable possibility that
a material misstatement of the Company’s annual or interim financial statements will not be prevented or detected on a
timely basis.
As of December 31, 2015, the primary factors contributing to the material weakness, which relates to our control
environment and financial statement close process, were:

•

We had ineffective entity and process level controls impacting the preparation and review of our consolidated
financial statements and ineffective process level controls related to the review of manually prepared analyses and
supporting information used to prepare our consolidated financial statements. Specifically, we identified significant
deficiencies in internal controls related to inappropriately designed and ineffective controls over cut off procedures,
preparation of the tax provision, and review of account reconciliations. In addition, we did not have controls in place
to adequately test the completeness and accuracy of system-generated data used in the execution of our controls. We
also determined we had ineffective controls related to the preparation and review of financial statements, all of which
in the aggregate, constituted a material weakness in internal control over financial reporting as of December 31, 2015.
This material weakness remains unremediated as of March 31, 2016. As discussed below in Item 4(c), we are
implementing measures in an attempt to remediate this material weakness.
Further, as long as we qualify as an “emerging growth company” as defined by the Jumpstart our Business Startups Act
of 2012, we will not be required to obtain an auditor’s attestation report on our internal controls in our annual reports
on Form 10-K as otherwise required by Section 404(b) of the Sarbanes-Oxley Act. Accordingly, our independent
registered public accounting firm did not perform an audit of our internal control over financial reporting for the fiscal
year ended December 31, 2015. Had our independent registered public accounting firm performed an audit of our
internal control over financial reporting, material weaknesses and/or significant deficiencies, in addition to those
discussed above, may have been identified. Our qualification as an emerging growth company may last for up to five
years following our IPO on August 8, 2013 or expire as early as December 31, 2016.
(c) Plan for Remediation of Material Weaknesses in Internal Control over Financial Reporting
We have implemented measures toward remediating the underlying causes of the previously identified material
weaknesses, primarily through the performance of a risk assessment process; the development and implementation of
formal, documented policies and procedures, improved processes and control activities (including an assessment of
the segregation of duties).
During the fiscal quarter ending March 31, 2016, we continued to make the following changes to our internal control
over financial reporting:

•

We are developing and implementing entity level and process level controls with respect to the preparation and
review of our consolidated financial statements. We are developing monitoring controls and management oversight of
the financial reporting control environment. We are developing and implementing process level controls relating to
the review of manually prepared analyses and supporting information used to prepare our consolidated financial
statements and are in the process of performing necessary remediation activities as a result of our testing procedures.
While we have made significant progress with respect to cut off procedures, the preparation of the tax provision,
review of account reconciliations, and with respect to the enhancement of controls related to the preparation and
review of our financial statements, we will not consider the material weakness remediated until our internal control
processes have been operational for a sufficient period of time and have been successfully tested. Accordingly, we
have determined that we continue to have a material weakness in our internal control over financial reporting as of
March 31, 2016. We also cannot provide assurance that management will be able to report that our internal control
over financial reporting will be effective as of December 31, 2016.
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We cannot assure you that we will be able to remediate our existing material weakness in a timely manner, if at all, or
that in the future, additional material weaknesses will not exist, reoccur or otherwise be discovered, a risk that is
significantly increased in light of the complexity of our business. If our efforts to remediate this material weakness are
not successful or if other deficiencies occur, our ability to accurately and timely report our financial position, results
of operations, cash flows or key operating metrics could be impaired, which could result in late filings of our annual
and quarterly reports under the Exchange Act, restatements of our consolidated financial statements or other corrective
disclosures. Additional impacts could include a decline in our stock price, suspension of trading or delisting of our
common stock by the New York Stock Exchange, or other material adverse effects on our business, reputation, results
of operations, financial condition or liquidity. Furthermore, if we continue to have this existing material weakness or
other material weaknesses or significant deficiencies in the future, it could create a perception that our financial results
do not fairly state our financial condition or results of operations. Any of the foregoing could have an adverse effect
on the value of our stock.
d) Changes in Internal Control over Financial Reporting
Other than as described under Plan for Remediation of Material Weakness in Internal Control over Financial
Reporting" above, there were no changes in our internal control over financial reporting that occurred during the fiscal
quarter ended March 31, 2016 that have materially affected, or are reasonably likely to materially affect, our internal
control over financial reporting (as defined in Rules 13a-15(f) and 15d-15(f) under the Exchange Act).
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PART II. OTHER INFORMATION

Item 1.        Legal Proceedings
From time to time, we may become involved in legal proceedings in the ordinary course of our business. We are not
presently a party to any legal proceedings that, if determined adversely to us, would individually or in the aggregate
have a material adverse effect on our business, operating results, financial condition or cash flows.
Item 1A.    Risk Factors
Other than as described below, the risks described in Part I, Item 1A, “Risk Factors,” in our Annual Report on Form
10-K for the year ended December 31, 2015, which was filed with the Securities and Exchange Commission on
March 1, 2016, remain current in all material respects. Those risk factors do not identify all risks that we face—our
operations could also be affected by factors that are not presently known to us or that we currently consider to be
immaterial to our operations. If any of the identified risks or others not specified in our SEC filings materialize, our
business, financial condition or results of operations could be materially adversely affected. In these circumstances,
the market price of our common stock could decline.

The pendency of the Merger or our failure to complete the Merger could have a material adverse effect on our
business, results of operations, financial condition and stock price.

Completion of the Merger is subject to the satisfaction of various conditions, including approval of the Merger by our
stockholders, the absence of certain legal impediments, and the approval of antitrust authorities in the United States
and Austria. There is no assurance that all of the various conditions will be satisfied, or that the Merger will be
completed on the proposed terms, within the expected timeframe, or at all.

The Merger gives rise to inherent risks that include:
•the inability to complete the Merger due to the failure to satisfy the conditions to the completion of the Merger;

•

the risk that if the Merger is not completed, investor confidence could decline, additional stockholder litigation could
be brought against us, relationships with existing and prospective customers, suppliers and other business partners
may be adversely impacted, we may be unable to retain key personnel, and profitability may be adversely impacted
due to costs incurred in connection with the pending Merger;

• to the extent that the current market price of our stock reflects an assumption that the Merger will be completed,
the price of our common stock could decrease if the Merger is not completed;

•the pendency of the Merger, even if ultimately completed, may create uncertainty in the marketplace and could lead
current and prospective customers to purchase from other vendors or delay purchasing from us;

•the possibility of disruption to our business, including increased costs and diversion of management time and
resources;

•
the amount of cash to be paid under the agreement governing the Merger is fixed and will not be adjusted for changes
in our business, assets, liabilities, prospects, outlook, financial condition or results of operations or in the event of any
change in the market price of, analyst estimates of, or projections relating to, our common stock;

•

legal or regulatory proceedings, including regulatory approvals from domestic and foreign governmental entities
(including any conditions, limitations or restrictions placed on these approvals), and the risk that one or more
governmental entities may delay or deny approval, or other matters that affect the timing or ability to complete the
transaction as contemplated;
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•the inability to attract and retain key personnel pending consummation of the Merger, and the possibility that our
employees could lose productivity as a result of uncertainty regarding their employment post-Merger;

•potential future stockholder litigation could prevent or delay the Merger or otherwise negatively impact our business
and operations;
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•the inability to pursue alternative business opportunities or make changes to our business pending the completion of
the Merger, and other restrictions on our ability to conduct our business;

•
the amount of the costs, fees, expenses and charges related to the Merger Agreement or the Merger, including the
requirement to pay a termination fee of $45.3 million if we terminate the agreement governing the Merger under
certain circumstances;

•the fact that under the terms of the Merger Agreement, we are unable to solicit other acquisitions proposals during the
pendency of the Merger; and

•developments beyond our control including, but not limited to, changes in domestic or global economic conditions
that may affect the timing or success of the Merger.
Item 2.        Unregistered Sales of Equity Securities and Use of Proceeds
(a) Unregistered Sales of Equity Securities during the Three Months Ended March 31, 2016 
None.
(b) Use of Proceeds from Sale of Registered Equity Securities
August 2013 Initial Public Offering
On August 8, 2013, our Registration Statement on Form S-1, as amended (Reg. No. 333-189837) was declared
effective in connection with the initial public offering of our common stock, pursuant to which we registered an
aggregate of 6,440,000 shares of our common stock, all of which were sold by us, including the underwriters’
over-allotment, at a price to the public of $21.00 per share. The offering closed on August 14, 2013, and, as a result,
we received net proceeds of approximately $122.1 million after underwriters’ discounts and commissions of
approximately $9.5 million and additional offering-related costs of approximately $3.6 million. The managing
underwriters of the offering were Morgan Stanley & Co. LLC and Goldman, Sachs & Co. No payments for such
expenses were made directly or indirectly to (i) any of our officers or directors or their associates, (ii) any persons
owning 10% or more of any class of our equity securities, or (iii) any of our affiliates. There has been no material
change in the planned use of proceeds from our IPO as described in the final prospectus relating to that offering dated
August 8, 2013. We invested the funds received in registered money market funds and to date have used a portion of
the funds for acquisition costs.
January 2014 Follow-On Public Offering
On January 16, 2014, our Registration Statements on Form S-1, as amended (Reg. Nos. 333-193188 and 333-193400)
were declared effective in connection with the follow-on public offering of our common stock, pursuant to which we
and the selling stockholders in such transaction registered the sale of an aggregate of 6,072,000 shares of our common
stock, 747,500 shares of which were sold by us and 5,324,500, including the underwriters’ over-allotment, sold by the
selling shareholders, at a price to the public of $35.50 per share. The offering closed on January 23, 2014, and, as a
result, we received net proceeds of approximately $24.8 million after underwriters’ discounts and commissions of
approximately $1.1 million and additional offering-related costs of $650,000. We did not receive any proceeds from
the sales of shares by the selling stockholders, other than $96,844 in disgorged profits remitted to the Company by two
officers due to their sale of 7,500 shares of common stock under Section 16(b) of the Securities Exchange Act of
1934, as amended. The managing underwriters of the offering were Morgan Stanley & Co. LLC and Goldman,
Sachs & Co.
We paid all of the expenses related to the registration and offering of the shares sold by the selling stockholders, other
than underwriting discounts and commissions relating to those shares and the fees and expenses of counsel to the
selling stockholders. Other than these expenses, we made no payments directly or indirectly to (i) any of our officers
or directors or their associates, (ii) any persons owning 10% or more of any class of our equity securities, or (iii) any
of our affiliates.
The principal purposes of the offering were to facilitate an orderly distribution of shares for the selling stockholders in
the offering and increase our public float. We currently have no specific plans for the use of a significant portion of
the net proceeds to us of the offering. As noted above, we used a portion of the net proceeds to us from the offering to
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and general corporate purposes, including further expansion of our operations, product development and acquisition
expenses. We invested the remaining funds received in registered money market funds. There has been no material
change in the planned use of proceeds
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from our initial public offering from that described in the final prospectus filed by us with the SEC pursuant to Rule
424(b) dated January 16, 2014.
(c) Purchases of Equity Securities by the Issuer and Affiliated Purchasers
None.
Item 3.        Defaults Upon Senior Securities
None.
Item 4.        Mine Safety Disclosures
Not Applicable.
Item 5.        Other Information
None.
Item 6.        Exhibits
The exhibits listed on the Exhibit Index attached hereto are filed or incorporated by reference (as stated therein) as
part of this Quarterly Report on Form 10-Q.
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SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned thereunto duly authorized.
Cvent, Inc.

/s/ Cynthia A. Russo
Cynthia A. Russo
Executive Vice President and Chief Financial Officer
(Principal Financial and Accounting Officer and Duly Authorized Officer)

Date: May 5, 2016 
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EXHIBIT INDEX
Exhibit
Number Description Form File No. Exhibit

Number Filing Date

2.1
Stock Purchase Agreement, dated June 12, 2012, by and among
Registrant, CrowdCompass, Inc. and stockholders of
CrowdCompass, Inc.

S-1 333-189837 2.1 July 8, 2013

2.2

Membership Unit Purchase Agreement by and among Cvent
Atlanta, LLC, the Members of SignUp4, LLC, the Founders of
SignUp4, LLC, the Representative of the Members and Cvent,
Inc., dated as of May 8, 2015.

8-K 001-36043 2.1 May 11,
2015

2.3 Asset Purchase Agreement, by and among CrowdTorch LLC,
Cvent, Inc., and Vendini, Inc., dated as of December 3, 2015. 8-K 001-36043 2.1 December

7, 2015

2.4
Agreement and Plan of Merger, dated as of April 17, 2016, by
and among Papay Holdco, LLC, Papay Merger Sub, Inc. and
Cvent, Inc.

8-K 001-36043 2.1 April 18,
2016

3.1 Amended and Restated Certificate of Incorporation. S-1/A 333-189837 3.2 August 5,
2013

3.2 Amended and Restated Bylaws 8-K 001-36043 3.1 April 18,
2016

4.1
Second Amended and Restated Investors’ Rights Agreement,
dated July 15, 2011, by and among Registrant and certain security
holders of Registrant.

S-1 333-189837 4.1 July 8, 2013

31.1

Certification of the Chief Executive Officer pursuant to Rule
13a-14(a) and Rule 15d-14(a) of the Securities Exchange Act of
1934, as adopted pursuant to Section 302 of the Sarbanes-Oxley
Act of 2002.

31.2

Certification of the Chief Financial Officer pursuant to Rule
13a-14(a) and Rule 15d- 14(a) of the Securities Exchange Act of
1934, as adopted pursuant to Section 302 of the Sarbanes-Oxley
Act of 2002.

32.1
Certification of Chief Executive Officer Pursuant to 18 U.S.C.
Section 1350, as adopted Pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002.

32.2
Certification of Chief Financial Officer Pursuant to 18 U.S.C.
Section 1350, as adopted Pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002.

101.INS XBRL Instance Document.
101.SCH XBRL Taxonomy Extension Schema.
101.CAL XBRL Taxonomy Extension Calculation Linkbase.
101.LAB XBRL Taxonomy Extension Label Linkbase.
101.PRE XBRL Taxonomy Extension Presentation Linkbase.
101.DEF XBRL Taxonomy Extension Definition Linkbase.
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