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ITEM 1.01 ENTRY INTO A MATERIAL DEFINITIVE AGREEMENT.
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On July 29, 2005, Universal Display Corporation (the "Company") entered
into an OLED Materials Supply and Service Agreement with PPG Industries, Inc.
This Agreement is effective as of January 1, 2006, and extends the term of the
Company's existing relationship with PPG Industries through December 31, 2008.
Under the new agreement, PPG Industries will continue to assist the Company
developing its proprietary OLED materials and supplying the Company with those
materials for evaluation purposes and for resale to the Company's customers. The
financial terms of the new agreement are substantially similar to those of our
existing Development and License Agreement and Supply Agreement with PPG
Industries, including a requirement that the Company pay PPG Industries in a
combination of cash and Company common stock. The relationship between the
parties through December 31, 2005, will continue to be governed pursuant to the
terms of the current agreements.
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