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NEW ASIA BANCORP, INC.
MERGER PROPOSED —-- YOUR VOTE IS VERY IMPORTANT

August 11, 2006
Dear New Asia Bancorp Stockholders:

The board of directors of New Asia Bancorp, Inc. has agreed to a merger of
New Asia Bancorp with and into Cathay General Bancorp. The details of the merger
are set forth in the Agreement and Plan of Merger, dated as of July 6, 2006,
between Cathay General Bancorp and New Asia Bancorp, Inc. Following the merger,
Cathay General Bancorp intends to merge New Asia Bank with and into Cathay Bank.

If we complete the merger, you will be entitled to elect to receive (but
subject to proration and adjustment), in consideration for each of your New Asia
Bancorp shares, either shares of Cathay common stock with a value of $32.60
(based on the average closing price of Cathay common stock during the ten
consecutive trading days preceding the fifth business day prior to the closing),
cash in the amount of $32.60 or a combination of shares of Cathay common stock
and cash with a value in the aggregate amount of $32.60 (based on the average
closing price of Cathay common stock during the ten consecutive trading days
preceding the fifth business day prior to the closing). Based on a price per
share of Cathay common stock of $35.495, which was the average closing price at
the time the Agreement and Plan of Merger was signed, those New Asia Bancorp
shareholders receiving Cathay common stock would receive a per share
consideration of 0.9184 share of Cathay common stock.

If Cathay's average closing stock price were $36.807 (which is the average
closing price of Cathay common stock from July 28 to August 10, 2006), the most
recent practicable date before mailing of this document, those New Asia Bancorp
shareholders receiving Cathay common stock would receive 0.8857 shares of Cathay
common stock. Because the number of shares of Cathay common stock issuable is
dependent on the average closing price at closing and will not be known until
immediately prior to the closing, the exact number of shares of Cathay common
stock that New Asia Bancorp stockholders will be entitled to receive pursuant
to the merger will not be known until that time. Pursuant to the Agreement and
Plan of Merger, a minimum of 45% of the outstanding New Asia Bancorp shares will
be converted into the right to receive Cathay common stock and a maximum of 60%
of the outstanding New Asia Bancorp shares will be converted into the right to
receive Cathay common stock; however, if the Cathay common stock price at
closing is less than $30.92, then 45% of the New Asia Bancorp shares will be
converted into the right to receive Cathay common stock and the remainder will
be converted into the right to receive cash. WE URGE YOU TO OBTAIN CURRENT
MARKET QUOTATIONS OF CATHAY COMMON STOCK. Cathay common stock is listed on The
NASDAQ Stock Market under the symbol "CATY."

Your board of directors believes that the terms of the merger are fair and
in the best interest of New Asia Bancorp and its stockholders. In reaching this
decision, the board considered numerous factors as described in the attached
proxy statement/prospectus, including the opinion of its financial advisor,
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THE MERGER CANNOT BE COMPLETED UNLESS YOU APPROVE IT. To be adopted, the
proposal to approve the Agreement and Plan of Merger must receive the
affirmative vote of not less than a majority of the shares entitled to be cast
at a special meeting of New Asia Bancorp stockholders called to consider the
merger. The special stockholders' meeting will be held on September 23, 2006 at
10:00 a.m., local time, at 222 W. Cermak Rd., Chicago, IL 60616. Failure to vote
will have the same effect as voting against the approval of the Agreement and
Plan of Merger. Certain directors and executive officers of New Asia Bancorp who
beneficially own and have the right to vote 404,171 shares, or approximately 56%
of the shares entitled to be voted at the meeting, have agreed to vote their
shares in favor of approval of the Agreement and Plan of Merger.

Following this letter you will find a formal notice of the special meeting
of stockholders and our proxy statement, which also serves as the prospectus for
the shares of Cathay common stock to be issued in connection with the merger.
The proxy statement/prospectus provides you with detailed information concerning
the Agreement and Plan of Merger and the merger and the consideration to be
received by New Asia Bancorp stockholders pursuant to the Agreement and Plan of
Merger. You may also obtain more information about Cathay from documents that it
has filed with the Securities and Exchange Commission. The board of directors of
New Asia Bancorp recommends that you vote FOR approval of the Agreement and Plan
of Merger.

On behalf of the board of directors,
Lloyd Gibson
President

PLEASE GIVE CAREFUL ATTENTION TO ALL OF THE INFORMATION ENCLOSED WITH THIS
LETTER, INCLUDING THE INFORMATION CONTAINED OR INCORPORATED BY REFERENCE IN THE
PROXY STATEMENT/PROSPECTUS. IN PARTICULAR, YOU SHOULD CAREFULLY CONSIDER THE
DISCUSSION IN THE SECTION OF THE PROXY STATEMENT/PROSPECTUS ENTITLED "RISK
FACTORS" BEGINNING ON PAGE 12.

None of the Federal Reserve System, the Federal Deposit Insurance
Corporation, the Securities and Exchange Commission or any state securities
commission has approved the securities to be issued by Cathay or determined if
the proxy statement/prospectus is truthful or complete. Any representation to
the contrary is a criminal offense.

The shares of Cathay common stock to be issued in connection with the
merger are not savings or deposit accounts or other obligations of a bank and
are not insured by the Federal Deposit Insurance Corporation, the Bank Insurance
Fund or any other governmental agency. Such shares are not guaranteed by Cathay
and are subject to investment risk, including the possible loss of principal.

The enclosed proxy statement/ prospectus is dated August 11, 2006 and is
first being mailed to stockholders of New Asia Bancorp on or about August 15,
2006.

NEW ASIA BANCORP, INC.
222 WEST CERMAK ROAD
CHICAGO, IL 60616

NOTICE OF SPECIAL MEETING OF STOCKHOLDERS
TO BE HELD SEPTEMBER 23, 2006
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TO THE STOCKHOLDERS OF NEW ASIA BANCORP:

A special meeting of stockholders of New Asia Bancorp will be held on
September 23, 2006 at 10:00 a.m., local time, at 222 W. Cermak Rd., Chicago, IL
60616. The special meeting is for the following purposes:

AGREEMENT AND PLAN OF MERGER. To consider and vote upon a proposal to
approve the Agreement and Plan of Merger, dated as of July 6, 2006, between
Cathay General Bancorp and New Asia Bancorp, Inc., under the terms of which
New Asia Bancorp will merge with and into Cathay, as more fully described
in the accompanying proxy statement/prospectus. The Agreement and Plan of
Merger is attached as APPENDIX A to the proxy statement/prospectus that
accompanies this notice.

Holders of record of New Asia Bancorp common stock at the close of
business on August 3, 2006, the record date for the special meeting, are
entitled to notice of, and to vote at, the special meeting or any adjournments
or postponements of such meeting. The affirmative vote of the holders of not
less than a majority of the shares entitled to be cast at the New Asia Bancorp
special meeting is required to approve the Agreement and Plan of Merger. As of
the record date, there were 719,762 shares of New Asia Bancorp common stock
outstanding and entitled to vote at the special meeting.

New Asia Bancorp stockholders have the right to dissent from the merger
and obtain payment of the fair value of their shares under the applicable
provisions of Delaware law. A copy of the applicable statutes regarding
dissenters' rights is attached as APPENDIX B to the accompanying proxy
statement/prospectus. For an explanation of your dissenters' rights and how to
exercise them, please see the discussion under the heading "The Merger --
Dissenters' Rights."

YOUR VOTE IS IMPORTANT. WHETHER OR NOT YOU PLAN TO ATTEND THE SPECIAL
MEETING, PLEASE COMPLETE, SIGN, DATE AND PROMPTLY RETURN THE ACCOMPANYING PROXY
USING THE ENCLOSED ENVELOPE. If for any reason you later desire to revoke your
proxy, you may do so at any time before it is voted at the meeting. If you do
not vote your shares, it will have the same effect as voting against the
Agreement and Plan of Merger.

THE BOARD OF DIRECTORS OF NEW ASIA BANCORP HAS DETERMINED THAT THE
AGREEMENT AND PLAN OF MERGER AND THE MERGER ARE FAIR TO AND IN THE BEST

INTERESTS OF NEW ASIA BANCORP AND ITS STOCKHOLDERS AND RECOMMENDS THAT YOU VOTE
FOR APPROVAL OF THE AGREEMENT AND PLAN OF MERGER.

BY ORDER OF THE BOARD OF DIRECTORS,

BENJAMIN WONG
CHAIRMAN

Chicago, Illinois
August 11, 2006

REFERENCES TO ADDITIONAL INEFORMATION
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THIS PROXY STATEMENT/PROSPECTUS INCORPORATES IMPORTANT BUSINESS AND
FINANCIAL INFORMATION ABOUT CATHAY FROM DOCUMENTS FILED WITH THE SECURITIES AND
EXCHANGE COMMISSION THAT ARE NOT INCLUDED IN OR DELIVERED WITH THIS DOCUMENT.
You can obtain these documents by requesting them in writing or by telephone
from Cathay or from the SEC, at the address and telephone numbers provided in
the section entitled "Where You Can Find More Information About Cathay."

You will not be charged for the documents that you request. IF YOU WOULD
LIKE TO REQUEST DOCUMENTS, PLEASE DO SO BY, SEPTEMBER 18, 2006 (FIVE BUSINESS
DAYS PRIOR TO THE NEW ASIA BANCORP SPECIAL STOCKHOLDERS' MEETING) IN ORDER TO
RECEIVE THEM BEFORE THE NEW ASIA BANCORP SPECIAL STOCKHOLDERS' MEETING.
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QUESTIONS AND ANSWERS ABOUT THIS DOCUMENT AND THE MERGER
WHAT IS THE PURPOSE OF THIS PROXY STATEMENT/PROSPECTUS?

This document serves both as a proxy statement of New Asia Bancorp and as
a prospectus for Cathay common stock. As a proxy statement, it is being provided
to you by New Asia Bancorp, because the board of directors of New Asia Bancorp
is soliciting your proxy to vote to approve the proposed merger of New Asia
Bancorp with and into Cathay. As a prospectus, it is being provided to you by
Cathay, because Cathay is offering shares of its common stock in connection with
the merger.
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WHAT WILL NEW ASIA BANCORP STOCKHOLDERS RECEIVE IN THE MERGER?

Under the Agreement and Plan of Merger, Cathay will issue, for each share
of New Asia Bancorp stock, either shares of Cathay common stock with a value of
$32.60 (based on the average closing price during the ten consecutive trading
days preceding the fifth business day prior to the closing), cash in the amount
of $32.60 or a combination of shares of Cathay common stock and cash with a
value in the aggregate amount of $32.60 (based on the average closing price
during the ten consecutive trading days preceding the fifth business day prior
to the closing). The average closing price on which the value of the shares of
Cathay common stock will be based may vary from the closing price of Cathay
common stock on the date Cathay and New Asia Bancorp announced the merger, on
the date that this document was mailed to New Asia Bancorp stockholders, on the
date of the special meeting of the New Asia Bancorp stockholders and on the date
the merger is completed.

Because the number of shares of Cathay common stock issuable is dependent
on the average closing price of those shares at closing, we cannot calculate the
number of shares issuable until then. Based on a price per share of Cathay
common stock of $35.495 which was the average closing price at the time the
Agreement and Plan of Merger was signed, those New Asia Bancorp shareholders
receiving Cathay common stock would receive a per share consideration of 0.9184
shares of Cathay common stock. If Cathay's average closing stock price were
$36.807 (which is the average closing price of Cathay common stock from July 28
to August 10, 2006), the most recent practicable date before mailing of this
document, those New Asia Bancorp shareholders receiving Cathay common stock
would receive 0.8857 shares of Cathay common stock.

Pursuant to the Agreement and Plan of Merger, a minimum of 45% of the
outstanding New Asia Bancorp shares will be converted into the right to receive
Cathay common stock and a maximum of 60% of the outstanding New Asia Bancorp
shares will be converted into the right to receive Cathay common stock; however,
if the Cathay common stock price at closing is less than $30.92, then 45% of the
New Asia Bancorp shares will be converted into the right to receive Cathay
common stock and the remainder will be converted into the right to receive cash.

Only whole shares of Cathay common stock will be issued in connection with
the merger. Accordingly, New Asia Bancorp stockholders will receive cash,
without interest, in lieu of any fractional share of Cathay common stock they
otherwise would be entitled to receive.

WHAT WILL I RECEIVE IN THE MERGER?

Under the Agreement and Plan of Merger, unless you provide a notice of
dissent, you may elect to receive either:

o Cathay common stock for all of your shares,
o cash for all of your shares, or
o Cathay common stock for some of your shares and cash for the rest of

your shares.

The form of merger consideration that you will receive will depend on the
elections made by all New Asia Bancorp stockholders. If New Asia Bancorp
stockholders elect to receive more of one form of consideration than is
available, we will allocate the available amount ratably among the New Asia
Bancorp stockholders electing to receive that form of consideration, and those
New Asia Bancorp stockholders will receive the other form of consideration for
the balance of their New Asia Bancorp shares. Accordingly, you may not receive
as much of one form of merger consideration as you elect. Pursuant to the
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Agreement and Plan of Merger, a minimum of 45% of the outstanding New Asia
Bancorp shares will be converted into the right to receive Cathay common stock,
and a maximum of 60% of the outstanding New Asia Bancorp shares will be
converted into the right to receive Cathay common stock; however, if the Cathay
common stock price at closing is less than $30.92, then 45% of the New Asia
Bancorp shares will be converted into the right to receive Cathay common stock
and the remainder will be converted

iii

into the right to receive cash. See "The Merger —-- Allocation Calculation" for a
more detailed discussion of allocation procedures under the Agreement and Plan
of Merger.

WILL NEW ASIA BANCORP STOCKHOLDERS BE ABLE TO TRADE IN THE CATHAY COMMON STOCK
THAT THEY RECEIVE UPON THE COMPLETION OF THE MERGER?

Yes. The shares of Cathay common stock to be issued in connection with the
merger have been registered under the Securities Act of 1933, as amended, and
will be listed on The NASDAQ Stock Market under the symbol "CATY." Shares of
Cathay common stock received by persons who are not deemed to be "affiliates" of
either New Asia Bancorp or Cathay before the merger, or of Cathay after the
merger, may be sold without restriction. Shares of Cathay common stock received
by persons who are affiliates of New Asia Bancorp or Cathay before the merger
may only be sold in compliance with Rule 145 under the Securities Act, or as
otherwise permitted under the Securities Act. An affiliate is someone who
controls, is controlled by or is under common control with the company in
question and typically includes directors, executive officers and significant
stockholders of New Asia Bancorp.

IF I ELECT TO RECEIVE SHARES OF CATHAY COMMON STOCK, HOW MANY SHARES OF CATHAY
COMMON STOCK WILL I RECEIVE FOR MY SHARES OF NEW ASIA BANCORP COMMON STOCK?

The actual number of shares of Cathay common stock that you will receive
for each of your New Asia Bancorp shares cannot be determined until shortly
before the effective time of the merger. Those shareholders receiving Cathay
common stock will receive shares of Cathay common stock with a value of $32.60
(based on the average closing price during the ten consecutive trading days
preceding the fifth business day prior to the closing). The average closing
price on which the value of the shares of Cathay common stock will be based may
vary from the closing price of Cathay common stock on the date Cathay and New
Asia Bancorp announced the merger, on the date that this document was mailed to
New Asia Bancorp stockholders, on the date of the special meeting of the New
Asia Bancorp stockholders and on the date the merger is completed.

WILL THE VALUE OF THE MERGER CONSIDERATION I RECEIVE (CATHAY COMMON STOCK OR
CASH) DEPEND ON WHICH ELECTION I MAKE?

No. Regardless of whether you receive shares of Cathay common stock or
cash, the consideration paid for each share of New Asia Bancorp stock at closing
will be $32.60. Since the value of Cathay common stock fluctuates with its
trading price, however, the actual number of shares of Cathay common stock that
you receive per share and the value of those shares when you actually receive
your certificate representing Cathay common stock will likely not be exactly the
same as the cash to be paid per share.

The actual number of shares of Cathay common stock that you receive will
depend on the average closing price during the ten consecutive trading days
preceding the fifth business day prior to the closing. This average closing
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price may vary from the closing price of Cathay common stock on the date Cathay
and New Asia Bancorp announced the merger, on the date that this document was
mailed to New Asia Bancorp stockholders, on the date of the special meeting of
the New Asia Bancorp stockholders and on the date the merger is completed.

HOW DO I ELECT THE FORM OF CONSIDERATION I PREFER TO RECEIVE?

Each New Asia Bancorp shareholder is being sent an Election Form and
transmittal materials at the time this proxy statement/prospectus is being
mailed. You must properly complete and deliver the Election Form, the completed
and signed letter of transmittal, the appropriate completed and signed backup
withholding tax form and your New Asia Bancorp stock certificates to the
exchange agent, American Stock Transfer & Trust Co., before 5:00 p.m., New York
time, not later than September 29, 2006. An Election Form will be deemed
properly completed only if an election is indicated for each share of New Asia
Bancorp common stock covered by such Election Form and only if accompanied by
certificates representing all shares of New Asia Bancorp common stock covered by
the Election Form. A return envelope will be provided for submitting the
Election Form, transmittal materials and stock certificates to the exchange
agent. This is different from the envelope that you will use to return your
completed proxy card. Your election choices and election procedures are
described under "The Merger —-- Election Procedure." PLEASE DO NOT SEND YOUR NEW
ASTA BANCORP STOCK CERTIFICATES OR ELECTION FORM WITH YOUR PROXY CARD.

If your shares are held in a brokerage or other custodial account, you
should receive instructions from the entity where your shares are held advising
you of the procedures for making your election and delivering your shares. If
you do not receive these instructions, you should contact the entity where your
shares are held.

iv

If the merger is not completed, any New Asia Bancorp stock certificates
that you previously sent to the exchange agent will be promptly returned to you
without charge.

MAY I SUBMIT AN ELECTION FORM IF I VOTE AGAINST THE MERGER?

Yes. You may submit an Election Form even if you vote against the
Agreement and Plan of Merger.

WHAT IS THE DEADLINE FOR RECEIPT OF MY ELECTION FORM?

The Election Form, the completed and signed letter of transmittal, the
appropriate completed and signed backup withholding tax form and your New Asia
Bancorp stock certificates must be received by the exchange agent, American
Stock Transfer & Trust Co., by 5:00 p.m., New York time, on September 29, 2006.

MAY I CHANGE MY ELECTION ONCE IT HAS BEEN SUBMITTED?

Yes. You may revoke your election of merger consideration with respect
to all or a portion of your shares of New Asia Bancorp common stock by
delivering written notice of your revocation to the exchange agent by 5:00 p.m.,
New York time, on September 29, 2006. If you instruct a broker to submit an
election for your shares, you must follow your broker's directions for changing
those instructions.

If an election is properly revoked with respect to shares of New Asia
Bancorp common stock represented by stock certificates, the certificates
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representing such shares will be promptly returned upon written request of the
holder who submitted them to the exchange agent and the holder would be deemed
to have made no election with respect to such shares unless and until a new
Election Form is submitted, which must be received by the exchange agent by 5:00
p.m., New York time, on September 29, 2006.

You will not be entitled to revoke or change your election or sell your
shares of New Asia Bancorp common stock after the election deadline.

WHAT HAPPENS IF I DO NOT MAKE AN ELECTION PRIOR TO THE DEADLINE?

If you fail to submit a valid Election Form to the exchange agent prior to
5:00 p.m., New York time, on September 29, 2006, then you will be deemed to have
made no election and will receive either shares of Cathay common stock, cash or
a combination of shares of Cathay common stock and cash, depending on the
elections made by other stockholders.

If you do not properly submit your Election Form with your New Asia
Bancorp stock certificates by the election deadline, then, promptly after the
closing date of the merger, the exchange agent will mail to you a letter of
transmittal and instructions for surrendering your New Asia Bancorp stock
certificates for use in exchanging your New Asia Bancorp stock certificates for
the merger consideration.

WILL I RECEIVE THE FORM OF MERGER CONSIDERATION THAT I ELECT?

You will receive the form of merger consideration that you elect if the
New Asia Bancorp stockholders do not elect to receive more of that form of
consideration than is available under the Agreement and Plan of Merger. If, on
the other hand, the New Asia Bancorp stockholders elect to receive more of that
form of consideration than is available, then you will receive the form of
consideration you elect only for a portion of your shares, and you will receive
the other form of consideration for the balance. The number of New Asia Bancorp
shares for which you will receive your desired form of consideration will be
determined by multiplying the total number of shares covered by your election by
a fraction, the numerator of which is the maximum number of New Asia Bancorp
shares that can be converted into the desired form of consideration under the
Agreement and Plan of Merger and the denominator of which is the total number of
New Asia Bancorp shares electing to receive that form of consideration.

Pursuant to the Agreement and Plan of Merger, a minimum of 45% of the
outstanding New Asia Bancorp shares will be converted into the right to receive
Cathay common stock and a maximum of 60% of the outstanding New Asia Bancorp
shares will be converted into the right to receive Cathay common stock; however,
if the Cathay common stock price at closing is less than $30.92, then 45% of the
New Asia Bancorp shares will be converted into the right to receive Cathay
common stock and the remainder will be converted into the right to receive cash.
For a detailed description of these allocation procedures, please see the
discussion under the heading "The Merger -- Allocation Calculation."

WILL I RECEIVE ANY FRACTIONAL SHARES OF CATHAY COMMON STOCK AS PART OF THE
MERGER CONSIDERATION?

No. Cathay will not issue fractional shares in the merger. As a result,
the total number of shares of Cathay common stock that you will receive in the
merger will be rounded down to the nearest whole number. You will receive a cash
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payment for the value of any remaining fraction of a share of Cathay common
stock that you would otherwise have been entitled to receive.

WHEN AND WHERE WILL THE SPECIAL MEETING TAKE PLACE?

New Asia Bancorp will hold a special meeting of its stockholders on
September 23, 2006 at 10:00 a.m., local time, at 222 W. Cermak Rd., Chicago, IL
60616.

HOW DO I VOTE?

To vote, please indicate on the enclosed proxy card how you want to vote
and then sign, date and mail your proxy card in the enclosed envelope as soon as
possible so that your shares will be represented at the special meeting.

WHY IS MY VOTE IMPORTANT?

If you fail to vote, that will have the same effect as voting against the
approval of the Agreement and Plan of Merger. Approval of the Agreement and Plan
of Merger requires the affirmative vote of not less than a majority of the
shares of New Asia Bancorp stock outstanding and entitled to vote at the special
meeting. Certain directors and executive officers of New Asia Bancorp who
beneficially own and have the right to vote 404,171 shares, or approximately 56%
of the shares entitled to be voted at the meeting, have agreed to vote their
shares in favor of approval of the Agreement and Plan of Merger.

WHAT HAPPENS IF I RETURN MY PROXY BUT DO NOT INDICATE HOW TO VOTE MY SHARES?

If you sign and return your proxy card, but do not provide instructions on
how to vote your shares, your shares will be voted "FOR" approval of the
Agreement and Plan of Merger. If you return an unsigned proxy card, your proxy
will be invalid, and your shares will not be voted at the special meeting.

WHAT DOES THE NEW ASIA BANCORP BOARD OF DIRECTORS RECOMMEND?

The board of directors of New Asia Bancorp unanimously recommends that New
Asia Bancorp's stockholders vote "FOR" the Agreement and Plan of Merger.

CAN I CHANGE MY VOTE AFTER I HAVE MAILED MY SIGNED PROXY CARD?

Yes. You may change your vote at any time before your proxy is voted at
the special meeting, as follows:

o You may send a written notice stating that you would like to revoke
your proxy and provide new instructions on how to vote;

o You may complete and submit a later-dated proxy card; or

o You may attend the meeting and vote in person.
If you choose either the first or second method above, you must submit your
notice of revocation or your new proxy card to New Asia Bancorp's secretary
prior to the special meeting.
WHO MAY VOTE AT THE MEETING?

The board of directors of New Asia Bancorp has set August 3, 2006 as the
record date for the meeting. If you were the record owner of New Asia Bancorp
common stock at the close of business on August 3, 2006, you may vote at the

meeting.

WHEN WILL THE MERGER OCCUR?
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We currently expect to complete the merger during the fourth quarter of
2006. The merger will occur after approval of the stockholders of New Asia
Bancorp is obtained and the other conditions to the merger are satisfied or
waived. Cathay and New Asia Bancorp are working toward completing the merger as
quickly as possible.

vi

HOW SOON AFTER THE MERGER IS COMPLETED CAN I EXPECT TO RECEIVE MY CASH AND/OR
CATHAY COMMON STOCK?

Cathay will work with its exchange agent, American Stock Transfer & Trust
Co., to distribute the consideration payable in the merger as promptly as
practicable following the completion of the merger. If you are entitled to
receive $200,000 or more of cash in merger consideration, you will be able to
receive this cash by wire transfer if you have completed and delivered all
required documentation (including wire transfer instructions) at least two
business days prior to the closing date of the merger. You will not be
responsible for any wire transfer costs associated with the wire transfer.

SHOULD I SEND IN MY STOCK CERTIFICATES WITH MY PROXY CARD?

No. Please do not send your stock certificates with your proxy card. At
the time this proxy statement/prospectus is mailed, an exchange agent will mail
or deliver an Election Form and transmittal materials. Before the election
deadline, which is 5:00 p.m., New York time, on September 29, 2006, you should
send your New Asia Bancorp stock certificates to the exchange agent, together
with a completed and signed Election Form and transmittal materials.

AM I ENTITLED TO APPRAISAL RIGHTS IN CONNECTION WITH THE MERGER?

Yes. Under Delaware law, New Asia Bancorp stockholders have the right to
dissent from the merger and to receive payment in cash for the fair value of
their shares of New Asia Bancorp common stock. New Asia Bancorp stockholders
electing to exercise dissenters' rights must comply with the provisions of the
Delaware appraisal laws in order to perfect their rights. A brief summary of the
material provisions of the procedures that a New Asia Bancorp stockholder must
follow in order to dissent from the merger and perfect dissenters' rights is
provided under the section entitled "The Merger -- Dissenters' Rights." In
addition, the full text of the Delaware appraisal laws is set forth in APPENDIX
B to this document.

WHAT DO I NEED TO DO NOW?

We encourage you to read this proxy statement/prospectus in its entirety.
Important information is presented in greater detail elsewhere in this document,
and documents governing the merger are attached as appendices to this proxy
statement/prospectus. In addition, much of the business and financial
information about Cathay that may be important to you is incorporated by
reference into this document from documents separately filed by Cathay with the
Securities and Exchange Commission. This means that important disclosure
obligations to you are satisfied by referring you to one or more documents
separately filed with the Securities and Exchange Commission.

Following review of this proxy statement/prospectus, PLEASE COMPLETE, SIGN
AND DATE THE ENCLOSED PROXY CARD AND RETURN IT IN THE ENCLOSED ENVELOPE as soon
as possible so that your shares can be voted at New Asia Bancorp's special
meeting of stockholders. Additionally, PLEASE COMPLETE, SIGN AND DATE THE
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ELECTION FORM AND TRANSMITTAL MATERIALS AND RETURN THEM ALONG WITH YOUR STOCK
CERTIFICATES IN THE ENCLOSED ENVELOPE, to Cathay's exchange agent before 5:00
p.m., New York time, on September 29, 2006.

WHAT RISKS SHOULD I CONSIDER?

You should review carefully the discussion of "Risk Factors." You should
also review the factors considered by the New Asia Bancorp board of directors in
approving the Agreement and Plan of Merger. See "The Merger —-- Background of the
Merger" and "The Merger —-- New Asia Bancorp's Reasons for the Merger;
Recommendation of, and Factors Considered by, New Asia Bancorp's Board of
Directors."

WHO CAN HELP ANSWER MY QUESTIONS?

If you have questions about the merger, the meeting or your proxy, or if
you need additional copies of this document or a proxy card, you should contact:

Benjamin Wong / Lloyd Gibson
New Asia Bancorp

222 West Cermak Road
Chicago, IL 60616

Phone: (312) 225-5991
Fax: (312) 225-2627
e-mail: BWONGE@NEWASIABK.COM; LLOYDGIBSONG@NEWASIABK.COM

vii

This proxy statement/prospectus does not cover any resale of the Cathay
shares to be received by stockholders of New Asia Bancorp upon consummation of
the proposed merger, and no person is authorized to make any use of this proxy
statement/prospectus in connection with any such resale.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]

viii

SUMMARY

THIS SUMMARY, TOGETHER WITH THE PRECEDING SECTION ENTITLED "QUESTIONS AND
ANSWERS ABOUT THIS DOCUMENT AND THE MERGER, " HIGHLIGHTS SELECTED INFORMATION
ABOUT THIS PROXY STATEMENT/PROSPECTUS. WE URGE YOU TO READ CAREFULLY THE ENTIRE
PROXY STATEMENT/PROSPECTUS AND ANY OTHER DOCUMENTS TO WHICH WE REFER TO FULLY
UNDERSTAND THE MERGER. THE AGREEMENT AND PLAN OF MERGER IS ATTACHED AS APPENDIX
A TO THIS PROXY STATEMENT/PROSPECTUS AND IS INCORPORATED BY REFERENCE INTO THIS
DOCUMENT. EACH ITEM IN THE SUMMARY REFERS TO THE HEADING IN THIS PROXY
STATEMENT/PROSPECTUS WHERE THAT SUBJECT IS DISCUSSED IN MORE DETAIL.

INFORMATION ABOUT CATHAY:

12
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Cathay General Bancorp

777 North Broadway

Los Angeles, California 90012
Phone: (213) 625-4700

Cathay, headquartered in Los Angeles, California, is a Delaware
corporation and is a bank holding company registered under the Bank Holding
Company Act of 1956, as amended. Cathay is the holding company for Cathay Bank,
a California state-chartered bank. Founded in 1962, Cathay Bank offers a wide
range of financial services. Cathay Bank currently operates thirty branches in
California, nine branches in New York State, one in Massachusetts, one in
Houston, Texas, two in Washington State and representative offices in Taipei,
Hong Kong and Shanghai. Cathay Bank's website is found at
HTTP://WWW.CATHAYBANK.COM/

As of June 30, 2006, Cathay had total assets of approximately $7.46
billion, total net loans held in portfolio of approximately $5.32 billion, total
deposits of approximately $5.25 billion and approximately $862 million in
stockholders' equity. Cathay common stock trades on The NASDAQ Stock Market
under the symbol "CATY."

For more information on the business of Cathay, please refer to Cathay's
Annual Report on Form 10-K for the fiscal year ended December 31, 2005 and the
Quarterly Reports on Form 10-Q for the quarters ended March 31 and June 30,
2006. Please refer to the section of this proxy statement/prospectus entitled
"Where You Can Find More Information About Cathay" to find out where you can
obtain copies of Cathay's Annual Report, as well as the other documents Cathay
has filed with the Securities and Exchange Commission.

INFORMATION ABOUT NEW ASIA BANCORP:

New Asia Bancorp
222 West Cermak Road

Chicago, IL 60616
Phone: (312) 225-5991

New Asia Bancorp is the holding company for New Asia Bank, an Illinois
state-chartered bank. New Asia Bank was formed in 1987 in Chicago Chinatown by a
group of Chinese and American business men and women. The marketing goal of the
Bank 1s targeted to meet the financial needs of Asian residents and businesses
in the Chicago area. New Asia Bank has three full-service offices in the Chicago
area: one in Chinatown, one in North Chinatown and one in the western suburbs.
New Asia Bank's website is found at HTTP://WWW.NEWASIABK.COM.

As of June 30, 2006, New Asia Bancorp had total assets of approximately
$139 million, total loans of approximately $112 million, total deposits of
approximately $115 million and total shareholders' equity of approximately $11.4
million. At the record date, New Asia Bancorp had 144 stockholders of record,
owning 719,762 shares of stock.

NEW ASIA BANCORP WILL MERGE INTO CATHAY.

The Agreement and Plan of Merger provides for the merger of New Asia
Bancorp with and into Cathay, with Cathay as the surviving entity after the
merger. Upon the completion of the merger, your shares of New Asia Bancorp
common stock will be exchanged for shares of Cathay common stock, cash or a
combination of stock and cash. After the merger, you will no longer own shares
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of New Asia Bancorp. The directors of New Asia Bancorp before the merger will
not serve as directors of Cathay after the merger. As a result of the merger,
New Asia Bancorp will cease to exist as a separate entity.

The Agreement and Plan of Merger also provides for a subsequent merger of
New Asia Bank with and into Cathay Bank, the wholly-owned banking subsidiary of
Cathay, with Cathay Bank as the surviving entity after the merger. As a result
of the merger, New Asia Bank will cease to exist as a separate entity.

The Agreement and Plan of Merger is attached as APPENDIX A to this document
and is incorporated by reference into this document. We encourage you to read
the Agreement and Plan of Merger in its entirety.

APPROVAL OF THE AGREEMENT AND PLAN OF MERGER REQUIRES THE AFFIRMATIVE VOTE OF
NOT LESS THAN A MAJORITY OF THE SHARES OF NEW ASIA BANCORP COMMON STOCK THAT ARE
OUTSTANDING AND ENTITLED TO VOTE.

In order to approve the Agreement and Plan of Merger, not less than a
majority of the outstanding shares of New Asia Bancorp common stock entitled to
vote as of the record date must be voted at the special meeting in favor of
approval. Cathay's stockholders do not have to vote on the transaction.

At the record date, New Asia Bancorp had 144 stockholders of record owning
719,762 shares of stock. As of the record date, New Asia Bancorp directors and
executive officers and their affiliates owned and were entitled to vote
approximately 481,581 shares of New Asia Bancorp common stock, representing
approximately 67% of the outstanding shares of New Asia Bancorp common stock.
Certain directors and executive officers of New Asia Bancorp who beneficially
own and have the right to vote 404,171 shares, or approximately 56% of the
shares entitled to be voted at the meeting, have agreed to vote their shares in
favor of approval of the Agreement and Plan of Merger.

WHAT NEW ASIA BANCORP STOCKHOLDERS WILL RECEIVE UPON THE COMPLETION
OF THE MERGER.

Under the Agreement and Plan of Merger, for each share of New Asia Bancorp
stock, Cathay will issue either shares of Cathay common stock with a value of
$32.60 (based on the average closing price during the ten consecutive trading
days preceding the fifth business day prior to the closing), cash in the amount
of $32.60 or a combination of shares of Cathay common stock and cash with a
value in the aggregate amount of $32.60 (based on the average closing price
during the ten consecutive trading days preceding the fifth business day prior
to the closing). The average closing price on which the value of the shares of
Cathay common stock will be based may vary from the closing price of Cathay
common stock on the date Cathay and New Asia Bancorp announced the merger, on
the date that this document was mailed to New Asia Bancorp stockholders, on the
date of the special meeting of the New Asia Bancorp stockholders and on the date
the merger is completed.

Because the number of shares of Cathay common stock issuable is dependent
on the average closing price of those shares at closing, we cannot calculate the
number of shares issuable until then. Based on a price per share of Cathay
common stock of $35.495, which was the average closing price at the time the
Agreement and Plan of Merger was signed, those New Asia Bancorp shareholders
receiving Cathay common stock would receive a per share consideration of 0.9184
share of Cathay common stock. If Cathay's average closing stock price were
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$36.807 (which is the average closing price of Cathay common stock from July 28
to August 10, 2006), the most recent practicable date before mailing of this
document, those New Asia Bancorp shareholders receiving Cathay common stock
would receive 0.8857 shares of Cathay common stock.

If you provide a notice of dissent, vote against the merger and perfect
your dissenters' rights, you will receive cash for your shares as provided under
the applicable provisions of Delaware law. See "The Merger -- Dissenters'
Rights."

MARKET PRICE AND SHARE INFORMATION.

The following table sets forth the closing sale prices per share of Cathay
common stock as reported on The NASDAQ Stock Market on July 5, 2006, the last
trading day before we announced the transaction, and on August 10, the most
recent practicable trading day before the date on which this proxy
statement/prospectus was mailed to New Asia Bancorp's stockholders. On July 20,
2006, the most recent practicable trading day before the preliminary version of
this proxy statement/prospectus was first submitted to the Securities Exchange
Commission, the closing sale price per share of Cathay common stock was $36.78.

CATHAY

CLOSING
DATE PRICE
July 5, 2006 S 35.74
August 10, 2006 $ 36.15

The market price of Cathay common stock will fluctuate prior to the
effective time of the merger. Therefore, you should obtain current market
quotations for Cathay common stock. Cathay common stock is listed on The NASDAQ
Stock Market under the symbol "CATY." See "Comparative Stock Price and Dividend
Information —-- Cathay common stock."

YOU MAY ELECT TO RECEIVE STOCK OR CASH CONSIDERATION, SUBJECT TO ALLOCATION.

Under the Agreement and Plan of Merger, unless you provide a notice of
dissent, you may elect to receive either:

o Cathay common stock for all of your shares,

o cash for all of your shares, or

o Cathay stock for some of your shares and cash for the rest of your
shares.

Because the aggregate number of shares of Cathay common stock and the
aggregate amount of cash that will be issued and paid in the merger are fixed,
the form of merger consideration that you will receive will depend in part on
the elections made by all New Asia Bancorp stockholders. If New Asia Bancorp
stockholders elect to receive more of one form of consideration than is
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available, we will allocate the available amount ratably among the New Asia
Bancorp stockholders electing to receive that form of consideration, and those
New Asia Bancorp stockholders will receive the other form of consideration for
the balance of their New Asia Bancorp shares. Accordingly, you may receive a
form of merger consideration that differs from your election. See "The Merger —--
Allocation Calculation" for a more detailed discussion of allocation procedures
under the Agreement and Plan of Merger.

If you provide a notice of dissent, vote against the merger and perfect
your dissenters' rights, you will receive cash for your shares as provided under
the applicable provisions of Delaware law. See "The Merger -- Dissenters'
Rights."

At the time this proxy statement/prospectus is mailed, an exchange agent
will mail or deliver an Election Form with instructions for making your election
as to the form of consideration that you prefer to receive in the merger. The
available elections, election procedures and deadline for making elections are
described under the heading "The Merger —-- Election Procedure." If you fail to
submit a valid Election Form that is received by the exchange agent on or before
the election deadline, you will receive either Cathay common stock or cash for
each of your shares of New Asia Bancorp stock, depending upon what remains
available after the considering the elections made by other New Asia Bancorp
stockholders.

MATERIAL UNITED STATES FEDERAL INCOME TAX CONSEQUENCES OF THE MERGER.

The merger has been structured to qualify as a reorganization within the
meaning of Section 368 (a) of the Internal Revenue Code. Assuming the merger so
qualifies, for United States federal income tax purposes, New Asia Bancorp
stockholders generally will not recognize any gain or loss on the exchange of
shares of New Asia Bancorp common stock for shares of Cathay common stock
(although New Asia Bancorp stockholders will generally recognize gain (but not
loss) to the extent of any cash received as part of the merger consideration).
The merger is conditioned on the receipt by each of New Asia Bancorp and Cathay
of a tax opinion from its respective counsel that the merger will constitute a
"reorganization" within the meaning of section 368 (a) of the Internal Revenue
Code. Determining the actual tax consequences of the merger to you may be
complex. You should consult your own tax advisor for a full understanding of the
merger's tax consequences to you. For further discussion, see "--Material United
States Federal Income Tax Consequences of the Merger" below.

THE NEW ASIA BANCORP BOARD OF DIRECTORS RECOMMENDS STOCKHOLDER APPROVAL OF THE
MERGER.

The New Asia Bancorp board of directors believes that the merger is in the
best interests of the New Asia Bancorp stockholders and has unanimously approved
the Agreement and Plan of Merger. The New Asia Bancorp board of directors
recommends that New Asia Bancorp stockholders vote "FOR" approval of the
Agreement and Plan of Merger.

NEW ASIA BANCORP'S FINANCIAL ADVISOR SAYS THE MERGER CONSIDERATION IS FAIR TO
NEW ASIA BANCORP STOCKHOLDERS FROM A FINANCIAL POINT OF VIEW.

Hovde Financial, Inc. has served as financial advisor to New Asia Bancorp
in connection with the merger. It has given an opinion to the New Asia Bancorp
board of directors that, as of July 6, 2006, the consideration Cathay will pay
for the New Asia Bancorp common stock is fair to New Asia Bancorp stockholders
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from a financial point of view. Hovde's opinion is expressly based upon, and
subject to, the assumptions made, matters considered and qualifications and
limitations stated in the opinion. A copy of the opinion delivered by Hovde is
attached to this document as APPENDIX C. You should read the opinion carefully
and in its entirety.

New Asia Bancorp agreed to pay Hovde a fee for its services equal to
(1) 1.5% of such portion of the total consideration received by the stockholders
of New Asia Bancorp as is less than $15 million, plus (2) 3% of such portion of
the total consideration received by the stockholders of New Asia Bancorp as is
equal to or greater than $15 million but less than $20 million, plus (3) 5% of
such portion of the total consideration received by the stockholders of New Asia
Bancorp as is equal to or greater than $20 million. The fee is payable upon the
completion of the merger. Based on consideration to be received by New Asia
Bancorp stockholders of approximately $23.5 million in the aggregate, the fee
payable to Hovde would be approximately $598,212. New Asia Bancorp has also
agreed to reimburse Hovde for its out-of-pocket expenses.

NEW ASIA BANCORP HAS AGREED NOT TO PURSUE ANOTHER SALE TRANSACTION.
New Asia Bancorp has agreed that it will not, and will not permit its

employees, advisors or other representatives to, do any of the following, except
in connection with the Agreement and Plan of Merger:

o solicit, initiate, encourage or otherwise facilitate any acquisition
proposal,

o enter into any agreement with respect to an acquisition proposal,

o participate in any discussions or negotiations regarding any

acquisition proposal, or

o make or authorize any statement or recommendation in support of any
acquisition proposal.

Notwithstanding these prohibitions, if within 20 calendar days after the date of
this proxy statement/prospectus (1) New Asia Bancorp receives an unsolicited
written acquisition proposal that New Asia Bancorp's board of directors believes
in good faith constitutes a "superior proposal" and (2) New Asia Bancorp's board
of directors determines in good faith, after consultation with its outside legal
and financial advisors, that the failure to do so would reasonably be expected
to breach the directors' fiduciary duties under applicable law, then New Asia
Bancorp may furnish information about itself to the person making the superior
proposal, subject to a customary confidentiality agreement, and may participate
in discussions or negotiations regarding the superior proposal after providing
notice to Cathay.

A "superior proposal" is a bona fide written proposal made by a third
party to acquire all of the outstanding shares, or substantially all the assets,
of New Asia Bancorp (1) on terms that the board of directors of New Asia Bancorp
determines in its good-faith judgment, following consultation with Hovde, to be
more favorable from a financial point of view to the New Asia Bancorp
stockholders than those provided in the Agreement and Plan of Merger, (2) that
the New Asia Bancorp board of directors determines is reasonably likely to be
consummated on the terms set forth and (3) for which any required financing is
either already committed or, in the good-faith determination of the New Asia
Bancorp board of directors, highly likely to be obtained.

For a discussion of the circumstances under which the board of directors
of New Asia Bancorp may terminate the Agreement and Plan of Merger to accept a
superior proposal, and the fees that would be payable upon termination, see
"Either Party May Terminate the Agreement and Plan of Merger under Certain
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Circumstances" and "New Asia Bancorp Must Pay a Termination Fee under Certain
Circumstances," below.

COMPLETION OF THE MERGER IS SUBJECT TO SATISFACTION OR WAIVER OF CERTAIN
CONDITIONS.

Completion of the merger is subject to the satisfaction or waiver of
certain conditions, including, among others:

o approval of the Agreement and Plan of Merger by New Asia Bancorp
stockholders holding not less than a majority of the shares of New
Asia Bancorp stock that are outstanding and entitled to vote at the
special meeting;

o approval of the merger by federal and state-bank regulatory
authorities;
4
o the absence of a judgment, order, injunction or decree preventing the

consummation of the merger;

o accuracy of each party's representations and warranties in the
Agreement and Plan of Merger;

o compliance by each party with all material terms, covenants and
conditions of the Agreement and Plan of Merger;

o the obtainment of certain consents;

o the receipt by each of New Asia Bancorp and Cathay of a tax opinion
from its respective counsel to the effect that the merger will
constitute a "reorganization" within the meaning of section 368 (a) of
the Internal Revenue Code; and

o New Asia Bancorp's net worth satisfying certain minimum amounts
specified in the Agreement and Plan of Merger.

THE MERGER MAY NOT BE COMPLETED WITHOUT ALL REQUIRED REGULATORY APPROVALS.

The transaction must be approved by the Federal Deposit Insurance
Corporation, the Illinois Department of Financial and Professional Regulation
and the California Department of Financial Institutions. Cathay has also
requested confirmation from the Federal Reserve System that its approval is not
required under the Bank Holding Company Act of 1956, as amended. Cathay expects
to obtain all necessary approvals, although Cathay cannot be certain if or when
it will obtain them.

EITHER PARTY MAY TERMINATE THE AGREEMENT AND PLAN OF MERGER UNDER CERTAIN
CIRCUMSTANCES.

The Agreement and Plan of Merger may be terminated either before or after
it is approved by the New Asia Bancorp stockholders:

o by mutual consent of Cathay and New Asia Bancorp;
o by either party if any required regulatory approval is denied, any

request for an approval is withdrawn or any governmental entity
issues an order enjoining or prohibiting the merger;
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o by either party if the merger does not become effective by April 6,
2007;
o by either party if the other party is in material breach of the

Agreement and Plan of Merger and fails to cure such breach within the
time periods provided; and

o by New Asia Bancorp, at any time prior to the 25th day after
istribution of this proxy statement/prospectus, if its board of
directors determines its fiduciary duties require such termination in
order to allow New Asia Bancorp to enter into an agreement relating
to a "superior proposal."

See "The Merger Agreement —-- Termination."
NEW ASIA BANCORP MUST PAY A TERMINATION FEE UNDER CERTAIN CIRCUMSTANCES.

The Agreement and Plan of Merger provides that New Asia Bancorp must pay
Cathay a termination fee of $1,650,000 if the Agreement and Plan of Merger is
terminated due to a material breach by New Asia Bancorp of its representations,
warranties or covenants or if New Asia Bancorp terminates the Agreement and Plan
of Merger in order to accept a superior acquisition proposal. New Asia Bancorp
agreed to pay a termination fee under these circumstances in order to induce
Cathay to enter into the Agreement and Plan of Merger. This arrangement could
have the effect of discouraging other companies from trying to acquire New Asia
Bancorp. See "The Merger Agreement —-- Termination Fee."

NEW ASIA BANCORP STOCKHOLDERS WILL HAVE DIFFERENT RIGHTS AFTER THE MERGER.

The rights of New Asia Bancorp stockholders are governed by Delaware law,
as well as New Asia Bancorp's charter and bylaws. After completion of the
merger, the rights of the former New Asia Bancorp stockholders receiving Cathay
common stock upon the completion of the merger will be governed by Delaware law,
as well as Cathay's certificate of incorporation and bylaws. Although Cathay's
certificate of incorporation and bylaws are similar to New Asia Bancorp's
charter and bylaws, there are some substantive and procedural differences that
will affect the rights of New Asia Bancorp stockholders. See "Comparison of
Cathay Common Stock with New Asia Bancorp Common Stock."

NEW ASIA BANCORP STOCKHOLDERS HAVE DISSENTERS' RIGHTS.

Under Delaware law, New Asia Bancorp stockholders have the right to
dissent from the merger and receive cash for the fair value of their shares of
New Asia Bancorp common stock. A stockholder electing to dissent must strictly
comply with all the procedures required by Delaware law. These procedures are
described later in this document, and a copy of the relevant portions of
Delaware law is attached as Appendix B. See "The Merger -- Dissenters' Rights."

INTERESTS OF NEW ASIA BANCORP EXECUTIVE OFFICERS AND DIRECTORS IN THE MERGER.

Some of the members of New Asia Bancorp's management have interests in the
merger that are in addition to, or different from, their interests as New Asia
Bancorp shareholders generally. One executive officer of New Asia Bancorp, Lloyd
Gibson, is a party to an existing agreement with New Asia Bank that provides for
severance benefits in connection with certain terminations of employment prior
to or following a change in control of New Asia Bank, and, in connection with

19



Edgar Filing: CATHAY GENERAL BANCORP - Form 424B3

the merger, another executive officer, Benjamin Wong, signed an employment
agreement with Cathay Bank on July 26, 2006. The employment agreement is to be
effective on the effective time of the merger and provides for, among other
things, severance payments on certain termination of employment and for
non-competition payments. In addition, in connection with the merger, six
executive officers of New Asia Bancorp will be eligible to receive retention
payments at the discretion of the board of directors of New Asia Bancorp. Under
the Agreement and Plan of Merger, prior to the closing of the merger, New Asia
Bank may purchase a "tail policy" covering persons serving as officers and
directors of New Asia Bancorp or New Asia Bank immediately prior to the
effective time of the merger for a period of up to five years from the effective
time of the merger with respect to acts or omissions occurring prior to the
effective time of the merger which were committed by such officers and directors
in their capacity as such. See "The Merger -- Interests of Certain Persons in
the Merger."

The New Asia Bancorp and Cathay boards of directors were aware of
these interests and considered them, among other matters, in approving the
merger agreement and the transactions contemplated by the merger agreement.

SELECTED HISTORICAL AND COMPARATIVE PER SHARE DATA

The following information is provided to aid you in your analysis of the
financial effects of the merger. The historical financial data in the following
tables shows financial results actually achieved by New Asia Bancorp and by
Cathay for the periods presented. These are historical figures.

NEW ASIA BANCORP HISTORICAL SELECTED FINANCIAL DATA

The following selected financial information for the fiscal years ended
December 31, 2005 and 2004 and March 31, 2004, 2003, 2002 and 2001 is derived
from audited financial statements of New Asia Bancorp. The financial information
of and for the six months ended June 30, 2006 is derived from unaudited
financial statements. The unaudited financial statements include all
adjustments, consisting of normal recurring accruals, which New Asia Bancorp
considers necessary for fair presentation of the financial results of operations
for such periods. The operating results for the six months ended June 30, 2006
are not necessarily indicative of the results that may be expected for the
entire year ending December 31, 2006. The financial data below should be read in
conjunction with the financial statements and notes thereto, which are included
in New Asia Bancorp's annual reports to its stockholders. Copies of annual
reports from earlier years are available upon request from New Asia Bancorp at
the address set forth in "Who can help answer my questions?" in the section of
this proxy statement/prospectus entitled "Questions and Answers about this
Document and the Merger."

SUMMARY HISTORICAL FINANCIAL DATA OF NEW ASIA BANCORP

SIX MONTHS ENDED FISCAL YEAR ENDED
JUNE 30, DECEMBER 31,
2006 2005 2005 2004 2004

FISCAL YEA
MARCH
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($ IN THOUSANDS, EXCEPT PER SHARE DATA)

SUMMARY OF OPERATIONS:

Interest income $ 4,065 $ 3,371 $ 7,476 $ 5,528 $ 8,266 $10,406
Interest expense 1,916 1,157 2,692 1,694 2,900 4,365
Net interest income 2,149 2,214 4,784 3,834 5,366 6,041
Provision for loan losses - 60 60 25 452 1,956

Net interest income after

provision for loan losses 2,149 2,154 4,724 3,809 4,914 4,085
Noninterest income 400 727 1,066 3,401 1,234 1,791
Realized gain (loss) on

securities - - - - - -
Noninterest expenses 2,340 2,366 4,829 4,840 7,660 5,484

Income before provision for

income taxes 209 515 961 2,370 (1,512) 392
Provision for income taxes 33 175 207 944 (530) 78
Net income 176 340 754 1,426 (982) 314
Basic earnings per share 0.24 0.47 1.05 1.98 (1.38) 0.44
Diluted earnings per share 0.24 0.47 1.05 1.98 (1.38) 0.44
Cash dividends paid per

common share 1.00 - - - - 0.66
STATEMENT OF FINANCIAL

CONDITION:

Total assets 139,452 132,174 144,708 139,054 149,759 169,746

Net loans receivable 111,884 105,240 109,215 97,953 108,772 123,495

Total deposits 114,636 108,350 123,995 119,343 131,198 149,266

Stockholders' equity 11,381 11,510 11,892 11,172 9,621 10,620

Book value per share 15.81 15.99 16.52 15.52 13.56 15.05

KEY OPERATING RATIOS:

Return on average assets 0.25% 0.52% 0.56% 0.70% -1.14% 0.19%
Return on average

stockholders' equity 2.92% 4.22% 6.56% 9.85% -17.31% 2.94%
Average equity to average

assets 8.10% 8.71% 8.55% 7.08% 6.42% 6.26%
Net interest margin 2.79% 3.38% 2.82% 3.27% 3.49% 3.61%
Non-performing assets to

total assets 0.35% 0.98% 0.19% 0.85% 1.64% 1.68%
Dividend payout ratio 408.96% 0.00% 0.00% 0.00% 0.00% 150.00%
Allowance for loan and lease 321.68% 132.46% 270.29% 137.07% 64.37% 61.98%

losses to non-performing

assets

7

CATHAY HISTORICAL SELECTED FINANCIAL INFORMATION

The following selected consolidated financial information for the fiscal
years ended December 31, 2005, 2004, 2003, 2002 and 2001 is derived from audited
consolidated financial statements of Cathay. The financial information of and
for the six months ended June 30, 2006 and 2005 is derived from unaudited
financial statements. The unaudited financial statements include all

21



Edgar Filing: CATHAY GENERAL BANCORP - Form 424B3

adjustments, consisting of normal recurring accruals, which Cathay considers
necessary for fair presentation of the financial results of operations for such
periods. The operating results for the six months ended June 30, 2006 are not
necessarily indicative of the results that may be expected for the entire year
ending December 31, 2006. The financial data below should be read in conjunction
with Cathay's consolidated financial statements and notes thereto, incorporated
by reference in this proxy statement/prospectus. See "Where You Can Find More
Information About Cathay."

SELECTED HISTORICAL FINANCIAL DATA OF CATHAY GENERAL

SIX MONTHS ENDED JUNE 30,

AS OF AND FOR THE YEAR ENDED

2006 2005 2005 2004 2003
(UNAUDITED)
($ IN THOUSANDS, EXCEPT PER SHARE DATA)

SUMMARY OF OPERATIONS:
Interest income 225,705 $ 165,319 $ 350,661 $ 274,979 $ 167,267
Interest expense 89,514 47,367 110,279 60,162 40,148
Net interest income 136,191 117,952 240,382 214,817 127,119
Provision for loan losses 3,000 500 (500) 0 7,150
Net interest income after

provision for loan losses 133,191 117,452 240,882 214,817 119,969
Noninterest income 10,826 11,452 22,486 16,265 22,993
Noninterest expenses 54,395 46,807 96,887 90, 660 55,140
Income before provision for income

taxes 89,622 82,097 166,481 140,422 87,822
Provision for income taxes 33,234 31,403 62,390 53,609 32,250
Net income 56,388 $ 50,694 $ 104,091 $ 86,813 $ 55,572
Basic earnings per share 1.11 $1.00 $2.07 $1.74 $1.44
Diluted earnings per share 1.10 0.99 2.05 1.72 1.42
Cash dividends declared per share 0.18 0.18 0.36 0.30 0.28

STATEMENT OF FINANCIAL CONDITION:
Total assets

$ 7,457,650

$6,073,302

$6,397,503

$6,098,005

$5,541,915

Net loans receivable 5,323,445 4,109,795 4,574,831 3,757,464 3,229,751

Total deposits 5,253,910 4,828,760 4,916,350 4,595,137 4,428,08

Total borrowings and Subordinated 1,233,586 441,726 607,976 689,916 414,69
Debentures

Stockholders' equity 861,917 734,819 773,617 715,993 619,296

Book value per share 16.73 14.67 15.41 14.13 12.48

KEY OPERATING RATIOS:

Return on average assets 1.64% 1.66% 1.69% 1.51% 1.58%

Return on average stockholders' 14.26% 14.02% 14.05% 13.27% 15.13%
equity

Average equity to average assets 11.48% 11.86% 12.05% 11.38% 10.42%

Net interest margin (tax 4.30% 4.22% 4.26% 4.09% 3.87%
equivalent basis)

Non-performing assets to total 0.38% 0.26% 0.28% 0.37% 0.71%
assets

Dividend payout ratio 16.23% 18.01% 17.44% 17.19% 18.15%

Allowance for loan and lease 231.26% 383.09% 36.50% 279.83% 167.56%
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losses to non-performing
assets

COMPARATIVE STOCK PRICE AND DIVIDEND INFORMATION
CATHAY COMMON STOCK

Cathay common stock is quoted on The NASDAQ Stock Market under the symbol
"CATY." The following table sets forth for the periods indicated:

o the high and low sale prices for Cathay common stock as reported on
The NASDAQ Stock Market, and

o dividends per share on Cathay common stock.
8
CASH DIVIDENDS
HIGH* LOW* DECLARED*

2004

First quarter $33.38 $26.75 $0.07
Second quarter $34.66 $30.10 $0.07
Third quarter $37.92 $35.29 $0.07
Fourth quarter $40.18 $35.92 $0.09
2005

First quarter $38.22 $31.19 $0.09
Second quarter $35.26 $29.51 $0.09
Third quarter $35.95 $32.62 $0.09
Fourth quarter $39.82 $32.70 $0.09
2006

First quarter $38.45 $34.10 $0.09
Second quarter $39.95 $34.28 $0.09
Third quarter (through August 10, 2006) $37.92 $35.23 $0.09

At June 30, 2006, the 51,512,705 outstanding shares of Cathay common stock
were held by approximately 1,660 holders of record.

NEW ASIA BANCORP COMMON STOCK

New Asia Bancorp stock is privately held and not quoted on a stock
exchange or market, and no broker makes a market in the stock. Stock transfer
records maintained by New Asia Bancorp indicate that there have been relatively
infrequent transactions in New Asia Bancorp's stock. Sales and purchases of
shares of New Asia Bancorp common stock are privately negotiated, and New Asia
Bancorp may not be aware of the price for those transactions. As a result,
trading price data is very limited and may not accurately reflect the actual
market value of the shares.

At the record date, the 719,762 outstanding shares of New Asia Bancorp
common stock were held by approximately 144 holders of record.
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Prior to the fourth quarter of 2002, New Asia Bancorp historically paid
quarterly dividends to its stockholders. On October 19, 2002, New Asia Bancorp
declared a dividend of $0.22 per share of common stock, payable on November 1,
2002. The total dividend amount was $155,546.38. In connection with an
investigation by the Federal Reserve Bank of Chicago and the Illinois Department
of Financial and Professional Regulation (f/k/a the State of Illinois Office of
Banks and Real Estate), and pursuant to the terms of a Written Agreement by and
among New Asia Bank, the Federal Reserve Bank of Chicago and the Illinois
Department of Financial and Professional Regulation, dated May 21, 2003, New
Asia Bank's ability to pay dividends was restricted beginning in the fourth
quarter of 2002. No dividends were paid by New Asia Bank or New Asia Bancorp
during the period in which the Written Agreement was in effect. This Written
Agreement was terminated effective February 27, 2006. On March 25, 2006, New
Asia Bancorp declared a dividend of $1.00 per share of common stock that was
payable on April 30, 2006. The total dividend amount was $719,762.00. In order
to pay the dividend to New Asia Bancorp's stockholders, New Asia Bank declared a
dividend to New Asia Bancorp in the amount of $1,500,000.

FORWARD-LOOKING STATEMENTS

This document, including information included or incorporated by reference
in this document, contains certain forward-looking statements within the meaning
of the Private Securities Litigation Reform Act of 1995. These forward-looking
statements include, but are not limited to, statements about the benefits of the
merger between Cathay and New Asia Bancorp, including future financial and
operating results and performance; statements about Cathay's and New Asia
Bancorp's plans, objectives, expectations and intentions with respect to future
operations, products and services; and other statements identified by words such
as "expects," "anticipates," "intends," "plans," "believes," "seeks,"
"estimates," "will," "should," "may" or words of similar import. These
forward-looking statements are based upon the current beliefs and expectations
of Cathay's and New Asia Bancorp's management and are inherently subject to
significant business, economic and competitive uncertainties, risks and
contingencies, many of which are difficult to predict and generally beyond the
control of Cathay and New Asia Bancorp. In

addition, these forward-looking statements are subject to assumptions with
respect to future business strategies and decisions that are subject to change.
Actual results, performance or achievements may be materially different from the
anticipated results, performance or achievements discussed, expressed or implied
by these forward-looking statements.

In particular, certain statements are made in this document regarding
expected cost savings to result from the merger, the anticipated accretive
effect to earnings of the merger, an improved ability to compete with larger
competitors, restructuring charges expected to be incurred in connection with
the merger and the operation of the combined companies. The statements
concerning expected cost savings are based in part on assumptions about the
anticipated overlap of the two banks' operations, the amount of general and
administrative expenses, the size of anticipated reductions in fixed labor
costs, the amount of severance costs, the effort involved in aligning accounting
policies and the transactional costs of the merger. Although Cathay and New Asia
Bancorp believe these assumptions are reasonable, it is possible that these
assumptions are or may be inaccurate and therefore that the expected cost
savings may not be realized.
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The following factors, among others, also could cause actual results to
differ materially from the anticipated results or other expectations expressed
in the forward-looking statements:

o Risk factors discussed and identified in public filings with the
Securities and Exchange Commission made by Cathay could adversely
affect Cathay's and New Asia Bancorp's operating results and business
plans;

o Competition from other financial institutions, whether banks,
investment banks, insurance companies or others, in Cathay's and New
Asia Bancorp's markets could adversely affect each company's
operating results and business plans;

o Governmental approvals of the merger may be delayed or may not be
obtained, or adverse regulatory conditions may be imposed in
connection with governmental approvals of the merger;

o The time and cost required to combine the businesses of Cathay and
New Asia Bancorp may not be combined successfully, or such
combination may take longer or be more difficult, time-consuming or
costly to accomplish than expected;

o The expected growth opportunities and cost savings from the merger
may not be fully realized or may take longer to realize than expected;
and

o Operating costs, customer losses and business disruption following

the merger, including adverse effects on relationships with employees,
may be greater than expected.

In addition, the following factors, among others, could cause actual
results to differ materially from the anticipated results or other expectations
expressed in the forward-looking statements by adversely affecting Cathay's and
New Asia Bancorp's operating results and business plans:

o Market fluctuations such as those affecting interest and foreign
exchange rates and the value of securities in which Cathay and New
Asia Bancorp invest;

o Changes in economic and business conditions in the areas and markets
in which Cathay and New Asia Bancorp operate, particularly those
affecting loans secured by real estate;

o Adverse governmental or regulatory policies or changes in tax law;

o Changes in business strategies or development plans or the inability
to execute same;

o Demographic changes;

o Deterioration or improvement in the ability of Cathay Bank's
borrowers to pay their debts to Cathay Bank; and

o The ability of Cathay Bank to assimilate other acquisitions, enter
new markets and lines of business, and open new branches,
successfully.

You are cautioned not to place undue reliance on these forward-looking
statements, which speak only as of the date of this document or the date of any
document incorporated by reference in this document. All subsequent written and
oral forward-looking statements concerning the merger or other matters addressed
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in this document and

10

attributable to Cathay or New Asia Bancorp or any person acting on their behalf
are expressly qualified in their entirety by the cautionary statements contained
or referred to in this section. Except to the extent required by applicable law
or regulation, Cathay and New Asia Bancorp undertake no obligation to update
these forward-looking statements to reflect events, developments or
circumstances after the date of this document or to reflect the occurrence of
future events.

11

RISK FACTORS

IN ADDITION TO THE OTHER INFORMATION CONTAINED IN OR INCORPORATED BY
REFERENCE INTO THIS DOCUMENT, INCLUDING THE MATTERS ADDRESSED UNDER THE CAPTION
"FORWARD-LOOKING STATEMENTS," YOU SHOULD CAREFULLY CONSIDER THE MATTERS
DESCRIBED BELOW IN DETERMINING WHETHER TO APPROVE THE AGREEMENT AND PLAN OF
MERGER.

THE MERGER INVOLVES A HIGH DEGREE OF RISK. BECAUSE A PORTION OF THE
MERGER CONSIDERATION CONSISTS OF CATHAY COMMON STOCK, NEW ASIA BANCORP
STOCKHOLDERS WHO DO NOT ELECT AND RECEIVE 100% CASH WILL BECOME CATHAY
STOCKHOLDERS AFTER THE MERGER. AN INVESTMENT IN THE COMBINED COMPANIES WILL
INCLUDE RISKS DIFFERENT FROM AN INVESTMENT IN EITHER OF THE CONSTITUENT
COMPANIES.

CATHAY MAY BE UNABLE TO INTEGRATE OPERATIONS SUCCESSFULLY OR TO ACHIEVE
EXPECTED COST SAVINGS.

The earnings, financial condition and prospects of Cathay after the merger
will depend in part on Cathay's ability to integrate the operations and
management of New Asia Bancorp and New Asia Bank and to continue to implement
its own business plan. We cannot assure you that Cathay will be able to do so.
Among the issues that Cathay could face are:

o unexpected problems with operations, personnel, technology or credit;
o loss of customers and employees of New Asia Bancorp and New Asia Bank;
o difficulty in working with New Asia Bancorp's and New Asia Bank's

employees and customers;

o the assimilation of New Asia Bancorp's and New Asia Bank's operations,
sites and personnel;

o new offices acquired in the merger may not generate enough revenue to
offset acquisition costs; and

o instituting and maintaining uniform standards, controls, procedures
and policies.

Further, although Cathay anticipates cost savings as a result of the
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merger, Cathay may not be fully able to realize those savings. Any cost savings
that are realized may be offset by losses in revenues or other charges to
earnings.

YOU WILL NOT KNOW UNTIL THE CLOSING OF THE MERGER THE NUMBER OF SHARES OF CATHAY
COMMON STOCK THAT WILL BE ISSUED IN CONNECTION WITH THE MERGER.

Under the Agreement and Plan of Merger, Cathay will issue, for each share
of New Asia Bancorp stock, either shares of Cathay common stock with a value of
$32.60 (based on the average closing price during the ten consecutive trading
days preceding the fifth business day prior to the closing), cash in the amount
of $32.60 or a combination of shares of Cathay common stock and cash with a
value in the aggregate amount of $32.60 (based on the average closing price
during the ten consecutive trading days preceding the fifth business day prior
to the closing). The average closing price on which the value of the shares of
Cathay common stock will be based may vary from the closing price of Cathay
common stock on the date Cathay and New Asia Bancorp announced the merger, on
the date that this document was mailed to New Asia Bancorp stockholders, on the
date of the special meeting of the New Asia Bancorp stockholders and on the date
the merger is completed. Accordingly, the exact number of shares of Cathay
common stock that you will be entitled to receive for each share of your New
Asia Bancorp common stock will not be known until immediately prior to the date
of the closing of the merger.

Neither Cathay nor New Asia Bancorp is permitted to terminate the
Agreement and Plan of Merger or resolicit the vote of New Asia Bancorp
stockholders solely because of changes in the market prices of either company's
stock. Stock price changes may result from a variety of factors, including
general market and economic conditions or changes in the respective businesses,
operations and prospects of New Asia Bancorp and Cathay. Many of these factors
are beyond the control of New Asia Bancorp or Cathay.

BECAUSE OF THE CLOSING CONDITIONS IN THE AGREEMENT AND PLAN OF MERGER AND THE
ABILITY OF EITHER NEW ASTA BANCORP OR CATHAY TO TERMINATE THE AGREEMENT AND PLAN
OF MERGER IN SPECIFIC INSTANCES, THERE CAN BE NO ASSURANCE WHEN OR IF THE MERGER
WILL BE COMPLETED.

The completion of the merger is subject to the satisfaction or waiver of a
number of closing conditions, and the parties have the right to terminate the
Agreement and Plan of Merger under certain circumstances. There can be no
assurance that the parties will be able to meet the closing conditions of the
Agreement and Plan of Merger or that closing conditions that are beyond their
control will be satisfied or waived. If Cathay and New Asia Bancorp are
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unable to meet all the conditions or such conditions are otherwise not
satisfied, the parties will not be required, or able, to complete the merger.
See "The Merger -- Termination."

THE AGREEMENT AND PLAN OF MERGER LIMITS NEW ASIA BANCORP'S ABILITY TO PURSUE
OTHER TRANSACTIONS AND PROVIDES FOR THE PAYMENT OF A TERMINATION FEE IF NEW ASIA
BANCORP ACCEPTS A SUPERIOR PROPOSAL.

While the Agreement and Plan of Merger is in effect, subject to very
narrow exceptions, New Asia Bancorp and its directors, officers and agents are
prohibited from initiating or encouraging inquiries with respect to alternative
acquisition proposals. The prohibition limits New Asia Bancorp's ability to seek
offers that may be superior from a financial point of view from other possible
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acquirers. If New Asia Bancorp receives an unsolicited proposal from a third
party that is superior to the merger from a financial point of view and
terminates the Agreement and Plan of Merger to accept that superior proposal,
New Asia Bancorp will be required to pay a $1,650,000 termination fee. This fee
makes it less likely that a third party will make an alternative acquisition
proposal.

THE LOAN PORTFOLIOS MAY NOT PERFORM AS EXPECTED.

Cathay's performance and prospects after the merger will depend to a
significant extent on the performance of the combined loan portfolios of Cathay
Bank and New Asia Bank, and ultimately on the financial condition of their
respective borrowers and other customers. The existing loan portfolios of the
two banks differ to some extent in the types of borrowers, industries and
credits represented. In addition, there are differences in the documentation,
classifications, credit ratings and management of the portfolios. As a result,
Cathay Bank's overall loan portfolio after the merger will have a different risk
profile than the loan portfolio of either New Asia Bank or Cathay Bank before
the merger. The performance of the two loan portfolios will be adversely
affected if any of such factors is worse than currently anticipated. In
addition, to the extent that Cathay does not retain present customers or incurs
additional expenses in retaining them, there could be adverse effects on future
consolidated results of operations of Cathay following the merger. Realization
of improvement in profitability is dependent, in part, on the extent to which
the revenues of New Asia Bancorp are maintained and enhanced.

A DOWNTURN IN THE REAL ESTATE MARKET COULD NEGATIVELY AFFECT CATHAY'S BUSINESS.

As of March 31, 2006, approximately 79.7% of Cathay's loan portfolio and
approximately 98.8% of New Asia Bancorp's loan portfolio consisted of loans
secured by various types of real estate. If real estate values decline
significantly in the areas served by Cathay, New Asia Bancorp or New Asia Bank,
higher default rates and reduced selling prices on foreclosed property held for
resale would reduce the net income of the combined companies.

THE MARKET PRICE OF CATHAY COMMON STOCK IS UNCERTAIN.

The market price of Cathay common stock on or after consummation of the
merger may vary from the prices of Cathay prior to the merger. Stock price
changes, whether before or after the merger, may result from a variety of
factors, including general market and economic conditions, changes in Cathay's
businesses, operations and prospects and regulatory considerations.

NEW ASIA BANCORP STOCKHOLDERS MAY NOT RECEIVE THE FORM OF MERGER CONSIDERATION
THAT THEY ELECT.

Because the maximum number of holders of New Asia Bancorp shares that can
elect to receive Cathay common stock is fixed, the form of merger consideration
that you will receive will depend on the elections made by all New Asia Bancorp
stockholders. If New Asia Bancorp stockholders elect to receive more of one form
of consideration than is available, we will allocate the available amount
ratably among the New Asia Bancorp stockholders electing to receive that form of
consideration, and those New Asia Bancorp stockholders will receive the other
form of consideration for the balance of their New Asia Bancorp shares.
Accordingly, you may not receive as much of one form of merger consideration as
you elect.

CHANGING INTEREST RATES MAY REDUCE NET INTEREST INCOME.
Banking companies' earnings depend largely on the relationship between the

cost of funds, primarily deposits, and the yield on earning assets, primarily
loans and investments. This relationship, known as the interest rate margin, is
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subject to fluctuation and is affected by economic and competitive factors that
influence interest rates, the volume and mix of interest-earning assets and
interest-bearing liabilities, and the level of nonperforming assets.
Fluctuations in interest rates will affect the demand of customers for the
products and services of the combined banks after the merger. Cathay and New
Asia Bancorp are subject to interest rate risk to the degree that their
interest-bearing liabilities reprice or mature more slowly or more rapidly or on
a different basis than their interest-earning assets. Given the banks' current
volume and mix of interest-bearing liabilities and interest-earning assets,
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their interest rate spread could be expected to increase during times of rising
interest rates and, conversely, to decline during times of falling interest
rates. Therefore, significant fluctuations in interest rates may have an adverse
effect on Cathay's consolidated results of operations.

CHANGES IN GOVERNMENT REGULATION AND MONETARY POLICY MAY HAVE AN UNFAVORABLE
IMPACT ON CATHAY.

The banking industry is subject to extensive federal and state supervision
and regulation. Such regulation limits the manner in which Cathay conducts its
business, undertakes new investments and activities and obtains financing. This
regulation is designed primarily for the protection of the deposit insurance
funds and consumers, and not to benefit holders of Cathay's or New Asia
Bancorp's common stocks. Financial institution regulation has been the subject
of significant legislation in recent years, and may be the subject of further
significant legislation in the future, none of which is in the control of Cathay
or New Asia Bancorp. Significant new laws or changes in, or repeal of, existing
laws may cause Cathay's consolidated results to differ materially. Further,
federal monetary policy, particularly as implemented through the Federal Reserve
System, significantly affects credit conditions for financial institutions,
primarily through open market operations in United States government securities,
the discount rate for bank borrowings and bank reserve requirements. Any
material change in these conditions would be likely to have a material impact on
Cathay's consolidated results of operations.

INTENSE COMPETITION EXISTS FOR LOANS AND DEPOSITS.

The banking and financial services business in California, New York and
Illinois generally, and specifically in the market area that will be served by
the combined bank, is highly competitive. Competitive pressure is increasing as
a result of changes in regulation, changes in technology and product delivery
systems and the accelerating pace of consolidation among financial services
providers. Cathay and New Asia Bancorp compete for loans, deposits and customers
with other commercial banks, savings and loan associations, securities and
brokerage companies, mortgage companies, insurance companies, finance companies,
money market funds, credit unions and other nonbank financial service providers.
Many of these competitors are much larger in total assets and capitalization,
have greater access to capital markets and offer a broader array of financial
services than Cathay or New Asia Bancorp. There can be no assurance that Cathay
will be able to compete effectively in its market, and the consolidated results
of operations of Cathay could be adversely affected if circumstances affecting
the nature or level of competition change.

UNANTICIPATED COSTS RELATING TO THE MERGER COULD REDUCE CATHAY'S FUTURE EARNINGS
PER SHARE.
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Cathay believes that it has reasonably estimated the likely costs of
integrating the operations of New Asia Bancorp into Cathay, and the incremental
costs of operating as a combined company. However, it is possible that
unexpected transaction costs or future operating expenses, as well as other
types of unanticipated adverse developments, could have a material adverse
effect on the results of operations and financial condition of Cathay after the
merger. If the merger is completed and unexpected costs are incurred, the merger
could have a significant dilutive effect on Cathay's earnings per share, meaning
earnings per share could be less than if the merger had not been completed.

CATHAY MAY ENGAGE IN FURTHER EXPANSION THROUGH NEW BRANCH OPENINGS OR
ACQUISITIONS, WHICH COULD ADVERSELY AFFECT NET INCOME.

Cathay may engage in further expansion. There are risks associated with
expansion and, in particular, expansion through acquisitions. These risks
include, among others, incorrectly assessing the asset quality of a bank
acquired in a particular acquisition, encountering greater-than-anticipated
costs of opening new branches or incorporating acquired businesses, facing
resistance from customers or employees, and being unable to profitably deploy
assets acquired through expansion or in acquisitions. Additional country- and
region-specific risks are associated with Cathay's expansion and acquisitions
outside the United States, including in China. To the extent Cathay issues
capital stock in connection with additional acquisitions, these acquisitions and
related stock issuances may have a dilutive effect on earnings per share and
share ownership.

CATHAY MAY ISSUE ADDITIONAL CAPITAL STOCK IN THE FUTURE.

In order to fund internal growth and future acquisitions, Cathay may offer
shares of its common stock to the public. Any such offerings would have a
dilutive effect on earnings per share and share ownership. In addition, there is
no assurance that Cathay would be able to effectively utilize any additional
capital in the manner that it has done so in the past. Cathay does not currently
have any definitive understandings or plans to raise additional capital.
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CATHAY HAS VARIOUS ANTI-TAKEOVER MEASURES THAT COULD IMPEDE A TAKEOVER OF
CATHAY.

Cathay has various anti-takeover measures in place. For example, Cathay
has adopted a Rights Plan and has included in its Restated Certificate of
Incorporation related provisions that may give certain holders of Cathay's
Series A Preferred Stock special rights in case of a consolidation, merger,
combination or other similar transaction. In addition, Cathay's Restated
Certificate of Incorporation has other provisions that could make more difficult
the acquisition of Cathay by means of a tender offer, a proxy contest, merger or
otherwise. These provisions include (i) a "staggered board," whereby only
one-third of the members of the board of directors are elected in any particular
year; and (ii) a requirement that any "Business Combination" (as defined in the
Restated Certificate of Incorporation) be approved by the affirmative vote of
not less than 80% of the voting power of the then-outstanding shares, unless it
is either approved by the board of directors or certain price and procedural
requirements are satisfied. See "Comparison of Cathay Common Stock with New Asia
Bancorp Common Stock."

NECESSARY REGULATORY APPROVALS MAY NOT BE OBTAINED.

30



Edgar Filing: CATHAY GENERAL BANCORP - Form 424B3

Consummation of the merger is subject to prior receipt of all required
approvals and consents of the merger by all applicable federal and state
regulatory authorities. There can be no assurance that such federal and state
regulatory authorities will approve or take other required action with respect
to the merger and the related transactions or as to the date of such approvals
or action. See "Regulatory Approvals Required for the Merger."

SOME OF THE DIRECTORS AND EXECUTIVE OFFICERS OF NEW ASIA BANCORP MAY HAVE
INTERESTS IN THE MERGER THAT ARE DIFFERENT FROM THOSE OF NEW ASIA BANCORP'S
SHAREHOLDERS GENERALLY THAT MAY HAVE INFLUENCED THEIR DECISIONS TO SUPPORT OR
RECOMMEND THAT YOU APPROVE THE MERGER.

The interests of some of the directors and executive officers of New Asia
Bancorp may be different from those of New Asia Bancorp's shareholders, and
directors and officers of New Asia Bancorp may be party to agreements or
arrangements that provide for rights that are different from, or in addition to,
those of New Asia Bancorp's shareholders. See "Interests of Certain Persons in
the Merger."

THE MERGER MAY FAIL TO QUALIFY AS A REORGANIZATION FOR FEDERAL INCOME TAX
PURPOSES, RESULTING IN YOUR RECOGNITION OF TAXABLE GAIN OR LOSS IN RESPECT OF
YOUR SHARES OF NEW ASIA BANCORP COMMON STOCK AND RESULTING IN CORPORATE TAX
LIABILITY FOR CATHAY.

Cathay and New Asia Bancorp intend the merger to qualify as a
reorganization within the meaning of Section 368 (a) of the Code, although the
Internal Revenue Service, or IRS, will not provide a ruling on the matter. New
Asia Bancorp and Cathay each will, as a condition to closing, obtain an opinion
from counsel that the merger will constitute a reorganization for federal income
tax purposes. These opinions do not bind the IRS or prevent the IRS from
adopting a contrary position. If the merger fails to qualify as a
reorganization, the merger will be treated for tax purposes as a taxable sale of
New Asia Bancorp's assets to Cathay, followed by a liquidation of New Asia
Bancorp, with Cathay as New Asia Bancorp's successor liable for the associated
corporate tax from the sale of assets. In such circumstances, you generally
would recognize gain or loss on each share of New Asia Bancorp stock surrendered
in an amount equal to the difference between your adjusted tax basis in that
share and the sum of the amount of cash and the fair market value of the Cathay
common stock received in exchange for that share in the liquidation.

NEW ASIA BANCORP'S STOCKHOLDERS WILL HAVE LESS INFLUENCE AS STOCKHOLDERS OF
CATHAY THAN AS STOCKHOLDERS OF NEW ASIA BANCORP.

You currently have the right to vote in the election of the board of
directors of New Asia Bancorp and on other matters affecting New Asia Bancorp.
The merger will transfer control of New Asia Bancorp to Cathay. If the merger
occurs, you will become a stockholder of Cathay with a percentage ownership of
Cathay that is much smaller than your percentage ownership of New Asia Bancorp.
Because of this, you will no longer be able to influence the management policies
of New Asia Bancorp's operations (to the extent you were able to do so before
the merger), and as a stockholder of Cathay with a small ownership percentage,
you will not be able to influence the management policies of Cathay.
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This proxy statement/prospectus is being furnished to you in connection
with the solicitation of proxies by the New Asia Bancorp board of directors in
connection with the special meeting of stockholders.

This proxy statement/prospectus is first being furnished to New Asia
Bancorp's stockholders on or about August 15, 2006.

DATE, TIME, PLACE

The New Asia Bancorp special meeting of stockholders will be held on
September 23, 2006 at 10:00 a.m., local time, at 222 W. Cermak Rd., Chicago, IL
60616.

As described below under "Vote Required," approval of the Agreement and
Plan of Merger requires the affirmative vote of not less than a majority of the
shares of New Asia Bancorp common stock that are outstanding and entitled to
vote on the record date. If a quorum is not present at the special meeting,
either in person or by proxy, to approve the Agreement and Plan of Merger, New
Asia Bancorp may adjourn or postpone the meeting in order to permit further
solicitation of proxies by New Asia Bancorp. The persons appointed as proxies on
the form accompanying this document are authorized to vote to approve such
adjournment or postponement, unless the proxy appointing them instructs them to
vote against approval of the Agreement and Plan of Merger.

PURPOSE

At the special meeting, New Asia Bancorp stockholders will consider and
vote on a proposal to approve the Agreement and Plan of Merger.

RECORD DATE; SHARES OUTSTANDING AND ENTITLED TO VOTE

The New Asia Bancorp board of directors has fixed the close of business on
August 3, 2006 as the record date for determining the holders of shares of New
Asia Bancorp common stock entitled to notice of and to vote at the special
meeting. At the close of business on the record date, there were 719,762 shares
of common stock issued and outstanding held by 144 holders of record. Holders of
record of New Asia Bancorp common stock on the record date are entitled to one
vote per share, and are also entitled to exercise dissenters' rights if certain
procedures are followed. See "The Merger —-- Dissenters' Rights" and APPENDIX B.

VOTE REQUIRED

The affirmative vote of not less than a majority of all shares of New Asia
Bancorp common stock outstanding and entitled to vote on the record date is
required to approve the Agreement and Plan of Merger. More than a majority of
the outstanding shares of New Asia Bancorp common stock must be present, either
in person or by proxy, in order to constitute a quorum for the meeting. For this
purpose, abstentions are counted in determining the shares present at the
meeting. As of the record date, New Asia Bancorp directors and executive
officers and their affiliates owned and were entitled to vote approximately
481,581 shares of New Asia Bancorp common stock, representing approximately 67%
of the outstanding shares of New Asia Bancorp common stock. Certain directors
and executive officers of New Asia Bancorp who beneficially own and have the
right to vote 404,171 shares, or approximately 56% of the shares entitled to be
voted at the meeting, have agreed to vote their shares in favor of approval of
the Agreement and Plan of Merger.

For voting purposes, however, only shares actually voted for the approval
of the Agreement and Plan of Merger will be counted as favorable votes in
determining whether the Agreement and Plan of Merger is approved by the holders
of New Asia Bancorp common stock. ABSTENTIONS, AS WELL AS UNVOTED SHARES, WILL
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HAVE THE SAME EFFECT AS VOTES AGAINST APPROVAL OF THE AGREEMENT AND PLAN OF
MERGER.

VOTING, SOLICITATION AND REVOCATION OF PROXIES

If the enclosed proxy card is duly executed and received in time for the
special meeting, the shares represented by the proxy will be voted in accordance
with the instruction given. If no instruction is given, it is the intention of
the persons named in the proxy to vote the shares represented by the proxy FOR
the approval of the Agreement and Plan of Merger and in the proxy's discretion
on any other matter coming before the meeting. Any proxy given by a stockholder
may be revoked before its exercise by:

16
o written notice to the Secretary of New Asia Bancorp;
o a later-dated proxy; or
o attending the special meeting and voting in person.

New Asia Bancorp is soliciting the proxy for the special meeting on behalf
of the New Asia Bancorp board of directors. New Asia Bancorp will bear the cost
of solicitation of proxies from its stockholders. In addition to using the
mails, New Asia Bancorp may solicit proxies by personal interview, telephone and
facsimile. New Asia Bancorp does not expect to pay any compensation for the
solicitation of proxies.

THE MERGER

The following is a brief description of the material aspects of the merger.
There are other aspects of the merger that are not discussed below, but that are
contained in the Agreement and Plan of Merger. You are being asked to approve
the Agreement and Plan of Merger, and you are urged to read the Agreement and
Plan of Merger carefully. The Agreement and Plan of Merger is attached to this
proxy statement/prospectus as APPENDIX A and is incorporated by reference into
this document.

BACKGROUND OF THE MERGER

As part of New Asia Bancorp's ongoing effort to improve its community
banking franchise and enhance stockholder value, New Asia Bancorp's board of
directors and management have periodically reviewed various strategic options
available to New Asia Bancorp, including, among other things, continued
independence and a strategic merger with or acquisition by another financial
institution. In the course of these periodic reviews, New Asia Bancorp's board
of directors and management have considered the pro forma effect of various
future strategies on earnings per share, book value per share, return on equity
and other pertinent financial ratios, compared quantitative measures of New Asia
Bancorp's performance with those of other financial institutions and monitored
trends in the mergers and acquisitions environment for local, regional and
national financial institutions. New Asia Bancorp's board of directors
periodically received information about companies that were possible merger
partners for, and companies that were interested in, New Asia Bancorp.

During the normal course of its business, New Asia Bancorp received
inquiries regarding its willingness to consider acquisition by, or affiliation
with, other financial institutions. Consistent with the board of directors'
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fiduciary obligations to its stockholders, New Asia Bancorp considered such
inquiries and evaluated the amount and form of consideration proposed, the
seriousness of the proposal, the likelihood the proposal could be consummated,
expected results from future operations and other considerations and factors
deemed relevant by New Asia Bancorp's board of directors and management. New
Asia Bancorp formulated its business plan with the intent of providing maximum
value to its stockholders by enhancing its franchise value and expanding its
business operations. New Asia Bancorp's board of directors has continuously
evaluated the cost of adding additional financial products and alternative
delivery methods in an effort to remain competitive in the marketplace, while
implementing its growth strategy and continuing to deliver New Asia Bank's
current array of services to its customers and provide competitive returns to
New Asia Bancorp's stockholders.

In 2004, facing regulatory uncertainties stemming from New Asia Bank
entering into a Written Agreement with the Federal Reserve Bank of Chicago and
the Illinois Department of Financial and Professional Regulation, New Asia
Bancorp's board of directors decided to engage Hovde Financial, Inc., an outside
financial advisor, to evaluate the then-current banking environment, financial
services industry trends, merger and acquisition activity within the industry,
and provide advice regarding New Asia Bancorp's strategic alternatives,
including, but not limited to, evaluation of a possible merger with a larger
institution and a sale of one or more of its branch locations. In the following
months, the board of directors of New Asia Bancorp worked with Hovde to elicit
interest from a group of logical prospective strategic partners, both in-market
and out-of-market. Cathay was one of the parties contacted. Ultimately, New Asia
Bancorp received inquiries from six parties ranging from desire to purchase New
Asia Bancorp to an acquisition of just one branch. At that time, Cathay also
expressed an interest in developing discussions with New Asia Bancorp but
ultimately did not submit a formal expression of interest. One of the parties
that did submit an expression of interest was CFS Bancorp in Munster, Indiana,
for the purchase of the Darien branch. After evaluating all the offers and
comparing the various alternatives available to New Asia Bancorp, the board of
directors decided to proceed with the sale of the Darien branch to CFS and to
remain independent for the
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foreseeable future. The branch transaction with CFS was announced on July 2,
2004, and consummated on September 30, 2004.

Going forward, Ben Wong, Chairman of New Asia Bancorp, periodically
updated the representatives at Hovde in terms of New Asia Bancorp's operational
progress. In particular, in March 2006, Mr. Wong contacted Eugene Katz, an
investment banker at Hovde, to apprise him of the Written Agreement being lifted
from New Asia Bank. Mr. Wong and Mr. Katz then decided to contact Cathay to
inquire as to whether Cathay would be interested in restarting discussions with
New Asia Bancorp.

On March 22, 2006, Mr. Katz met in Los Angeles with the senior management
of Cathay. He updated them on the progress of New Asia Bank in terms of
resolving its regulatory issues and conveyed Mr. Wong's continued interest in
merging with Cathay.

In the following weeks, financial information was exchanged between the
representatives of Hovde and Cathay. In late April 2006, Dunson Cheng, CEO of
Cathay, telephoned Mr. Wong to discuss Cathay's interest in New Asia Bancorp and
inquire about the Chicago market. On May 13, 2006, Mr. Cheng met in Chicago with
Mr. Wong and they discussed the mutual benefits of a possible merger.
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Continued dialogue resulted in Cathay's submitting an expression of
interest for $22.6 million on June 6, 2006, subject to completion of diligence
and based on certain assumptions. After further negotiations, Cathay resubmitted
another expression of interest for $23.75 million on June 8, 2006, subject to
completion of diligence and based on certain assumptions. On June 14, 2006,
Cathay provided the board of directors of New Asia Bancorp with a draft of the
definitive merger agreement and the voting agreement.

On June 17, 2006, representatives of Hovde met with the board of directors
of New Asia Bancorp to discuss the expression of interest from Cathay. Hovde
summarized the perceived advantages and disadvantages of the Cathay proposal.
Also present at the meeting were representatives from New Asia Bancorp's outside
legal counsel, Schiff Hardin LLP, who gave a presentation regarding the board's
fiduciary duties to New Asia Bancorp's stockholders in the context of possible
strategic alternatives. As part of the decision process, the board of directors
of New Asia Bancorp considered the aggregate value of the proposal, the form of
the consideration offered and Cathay's ability to complete the transaction in a
timely manner, as well as its community banking focus and general culture.
During that meeting, the board of directors considered the possibility that an
affiliation by New Asia Bancorp with a larger entity might result in improved
stockholder value as compared to continuation as an independent, privately held
company. The board of directors also considered such factors as the competitive
advantages of operating as part of a larger financial institution, including the
ability to engage in larger loan transactions, the ability to facilitate trade
finance business and the stronger capital position of a larger company. Based on
this information, New Asia Bancorp's board of directors concluded that
continuing to explore a merger with Cathay provided a good strategic opportunity
for New Asia Bancorp and its stockholders. The board of directors of New Asia
Bancorp then authorized Mr. Wong and outside director Mark Hanket to work with
New Asia Bancorp's representatives at Hovde and Schiff Hardin in negotiating a
definitive merger agreement with Cathay.

Following the meeting, on June 23, 2006, Cathay and New Asia Bancorp
executed an confidentiality agreement and Hovde invited Cathay to conduct due
diligence and to engage in further discussions regarding a possible transaction.
Management of New Asia Bank provided Cathay with requested due diligence
information and met with representatives of Cathay in Chicago on June 23, 2006.

Over the next two weeks, with the assistance from its financial and legal
advisors, New Asia Bancorp negotiated the terms of a definitive merger agreement
and voting agreements with representatives of Cathay. On July 1, 2006, New Asia
Bancorp's board of directors held a meeting that was also attended by
representatives of Hovde and Schiff Hardin. The meeting included a detailed
discussion of the proposed transaction with Cathay, a presentation of certain
materials provided by Hovde and a description by Schiff Hardin of the terms of
the current draft of the definitive merger agreement and the voting agreements.
Hovde provided a financial analysis of the proposed transaction and told New
Asia Bancorp's board of directors that, upon execution of the merger agreement,
Hovde was prepared to deliver a written opinion as to the fairness of the
proposed merger consideration to New Asia Bancorp's stockholders from a
financial point of view. Schiff Hardin reviewed legal aspects of the proposed
transaction and the current drafts of the definitive merger agreement and the
voting agreements with New Asia Bancorp's board of directors and answered
directors' questions. At this time, the board of directors also examined
Cathay's desire to have Mr. Wong enter into an ongoing employment and noncompete
agreement and learned of Cathay's willingness to institute transaction bonuses
for six critical New Asia Bank employees in addition to any
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severance such employees may be due. After the conclusion of this presentation
and discussion, New Asia Bancorp's board of directors unanimously approved the
definitive merger agreement but noted that there remained an open issue as to
whether certain tax credits that were available to New Asia Bank would be
available to Cathay following the merger.

Further dialogue ensued over the next few days between the directors of
New Asia Bancorp, Cathay and their respective advisors. After additional
deliberations, the parties concluded that they could not determine with
certainty whether the tax credits available to New Asia Bank would be available
to Cathay after the merger and agreed to reduce the merger consideration to
$23.5 million or $32.60 per share to reflect this fact. The board of directors
of New Asia Bancorp held a telephonic meeting on July 6, 2006 to discuss the
change to the amount of the merger consideration. At this time, Hovde confirmed
that it still believed that the merger consideration, as revised, was fair to
New Asia Bancorp from a financial point of view, and the board of directors
authorized Mr. Wong, Chairman of the Board, to execute the definitive merger
agreement on behalf of New Asia Bancorp.

The definitive merger agreement was executed, and a press release was
issued on July 6, 2006, announcing the proposed affiliation with Cathay.

CATHAY'S REASONS FOR THE MERGER

In reaching its determination to approve the Agreement and Plan of Merger,
the Cathay board of directors considered a number of factors. Following is a
description of each of the material factors that the Cathay board of directors
believes favor the merger:

o its knowledge of Cathay's business, operations, financial condition,
earnings and prospects and of New Asia Bancorp's business, operations,
financial condition, earnings and prospects, taking into account the
results of Cathay's due-diligence review of New Asia Bancorp and New
Asia Bank, including Cathay's assessments of New Asia Bank's credit
policies, asset quality, adequacy of loan loss reserves, interest rate
risk and litigation;

o the fact that Chicago is the third largest city in the country and a
central economic hub in Cathay's national expansion strategy and the
acquisition will present a new market opportunity for Cathay;

o the merger is intended to qualify as a tax-free reorganization for
federal income tax purposes;

o management's assessment that the merger will likely meet certain
criteria they deem necessary for a successful merger -- strategic fit,
acceptable execution risk and financial benefits to Cathay and its
shareholders;

o Cathay will effectuate the merger partially through the issuance of
equity securities, and New Asia Bancorp stockholders would own
approximately 0.6% of the combined company on a fully diluted basis;

o the combined branch network of the two companies, which is expected to
allow for more effective marketing and customer convenience;

o the likelihood of a successful integration of New Asia Bank's

business, operations and workforce with those of Cathay Bank and of
successful operation of the combined company despite the challenges of
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such integration, and the belief that customer disruption in the
transition phase would not be significant due to the complementary
nature of the markets served by Cathay Bank and New Asia Bank;

o the Agreement and Plan of Merger contains provisions designed to limit
the ability of the New Asia Bancorp board of directors to entertain
third-party acquisition proposals and provisions providing for payment
of a $1,650,000 termination fe