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ITEM 2. ACQUISITION OR DISPOSITION OF ASSETS

On June 23, 2003, InterActiveCorp ("IAC"), formerly USA Interactive,
completed its acquisition of the outstanding shares of Hotels.com that it did
not already own through the merger of a wholly owned subsidiary of IAC with
Hotels.com, with Hotels.com surviving as a wholly owned subsidiary of IAC. In
the merger, each outstanding share of Hotels.com Class A common stock was
converted into the right to receive 2.4 shares of IAC common stock and each
outstanding share of Hotels.com Class B common stock was cancelled. Please see
the full text of the IAC's press release, filed as exhibit 99.1 hereto,
which is incorporated herein by reference.
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IAC filed a registration statement on Form S-4 (file no. 333-105014),
as amended, registering under the Securities Act of 1933, as amended, the shares
of IAC common stock issued in the Hotels.com transaction. The registration
statement contains additional information about the transaction.

ITEM 7. FINANCIAL STATEMENTS, PRO FORMA FINANCIAL INFORMATION AND EXHIBITS
(c) Exhibits.

99.1 Press Release dated June 23, 2003.
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