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Part I — Financial Information
Item 1. Financial Statements

ROGERS CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF INCOME (LOSS)
(Unaudited)

(Dollars in thousands, except per share amounts)

Three Months Ended Six Months Ended
June 30, 2013 June 30,2012  June 30, 2013 June 30, 2012

Net sales $132,452 $125,295 $258,432 $245,450
Cost of sales 88,023 88,641 172,713 172,392
Gross margin 44,429 36,654 85,719 73,058
Selling and administrative expenses 25,547 22,329 50,753 46,568
Research and development expenses 6,250 4,474 11,519 9,797
Restructuring and impairment charges 4,525 834 4,525 8,183
Operating income (loss) 8,107 9,017 18,922 8,510
Equity income in unconsolidated joint ventures 762 1,305 1,291 1,962
Other income (expense), net (177 ) 261 (766 ) 121
Realized investment gain (loss):
Increase (decrease) in fair value of investments — — — (522
Less: Portion reclassified to/from other

. _ — — 2,723
comprehensive income
Net realized gain (loss) — — — (3,245
Interest income (expense), net (830 ) (1,072 ) (1,735 ) (2,262
Incom.e (loss) before income tax expense 7.862 9.511 17.712 5,086
(benefit)
Income tax expense (benefit) 2,279 3,094 5,152 255
Income (loss) from continuing operations 5,583 6,417 12,560 4,831

Income (loss) from discontinued operations, net

. (18 ) 38 102 (185
of income taxes
Net income (loss) $5,565 $6,455 $12,662 $4,646
Basic net income (loss) per share:
Income (loss) from continuing operations $0.33 $0.40 $0.73 $0.29
Income (loss) from discontinued operations — — 0.01 (0.01
Net income (loss) $0.33 $0.40 $0.74 $0.28

Diluted net income (loss) per share:

Income (loss) from continuing operations $0.32 $0.38 $0.71 $0.28
Income (loss) from discontinued operations — — 0.01 (0.01
Net income (loss) $0.32 $0.38 $0.72 $0.27
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Shares used in computing:
Basic net income per share 17,107,727 16,309,053 17,090,093 16,270,955
Diluted net income per share 17,599,481 16,864,166 17,636,440 16,842,768

The accompanying notes are an integral part of the condensed consolidated financial statements.
3
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ROGERS CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
(Unaudited)

(Dollars in thousands)

June 30, 2013 December 31,

2012
Assets
Current assets
Cash and cash equivalents $137,015 $114,863
Restricted cash — 950
Accounts receivable, less allowance for doubtful accounts of $1,661 and $1,773 88,846 78,788
Accounts receivable from joint ventures 1,778 2,142
Accounts receivable, other 1,752 2,297
Taxes receivable 2,212 5,079
Inventories 66,733 73,178
Prepaid income taxes 5,134 4,914
Deferred income taxes 7,074 7,225
Asbestos-related insurance receivables 8,195 8,195
Other current assets 7,450 8,559
Assets of discontinued operations — 746
Total current assets 326,189 306,936
Property, plant and equipment, net of accumulated depreciation of $211,592 and 148.669 149,017
$205,575
Investments in unconsolidated joint ventures 19,022 21,171
Deferred income taxes 59,150 71,439
Goodwill 103,000 105,041
Other intangible assets 49,570 53,288
Asbestos-related insurance receivables 40,067 40,067
Investments, other 5,127 5,000
Other long-term assets 7,715 8,065
Total assets $758,509 $760,024
Liabilities and Shareholders’ Equity
Current liabilities
Accounts payable $17,753 $16,730
Accrued employee benefits and compensation 23,981 23,156
Accrued income taxes payable 1,921 3,135
Current portion of lease obligation 1,004 1,423
Current portion of long term debt 23,000 20,500
Asbestos-related liabilities 8,195 8,195
Other accrued liabilities 11,454 11,363
Liabilities of discontinued operations — 3
Total current liabilities 87,308 84,505
Long term lease obligation 6,734 6,942
Long term debt 70,000 77,500
Pension liability 34,008 65,942
Retiree health care and life insurance benefits 10,654 10,654

Asbestos-related liabilities 43,222 43,222
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Non-current income tax 20,033
Deferred income taxes 15,820
Other long-term liabilities 350

Shareholders’ Equity
Capital Stock - $1 par value; 50,000,000 authorized shares; 17,242,257 and

16,904,441 shares outstanding 17,242
Additional paid-in capital 83,655
Retained earnings 413,446
Accumulated other comprehensive income (loss) (43,963
Total shareholders' equity 470,380
Total liabilities and shareholders' equity $758,509

The accompanying notes are an integral part of the condensed consolidated financial statements.
4
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ROGERS CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY
(Unaudited)

(Dollars in thousands)

Accumulated

Additional Retained Other Total
Capital Stock Paid-In . . Shareholders’
Capital Earnings Comprehensive Equity
Income (Loss)
Balance at December 31, 2012 $16,904 $74,272 $400,784 $ (57,808 ) $434,152
Net income (loss) — — 12,662 — 12,662
Other comprehensive income (loss) 13,845 13,845
Stock options exercised 261 7,830 — — 8,091
Stock issued to directors 15 (15 ) — — —
Shares issued for employees stock 15 375 o o 390
purchase plan
Shares issued for restricted stock 47 (1,052 ) — — (1,005 )
Stock-based compensation expense — 2,245 — — 2,245
Balance at June 30, 2013 $17,242 $83,655 $413,446 $ (43,963 ) $470,380

The accompanying notes are an integral part of the condensed consolidated financial statements.
5
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CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)
(Unaudited)
(Dollars in thousands)

Three Months Ended Six Months Ended
June 30, June 30, June 30, June 30,
2013 2012 2013 2012
Income (loss) from continuing operations, net of tax $5,583 6,417 $12,560 $4,831
Foreign currency translation adjustment 3,192 (10,857 ) (6,206 ) (4,886
Net unrealized gains (losses) on securities:
Net unrealized gain (loss) on marketable securities
DA . — — — 1,168
reclassified into earnings (1)
Derivative instruments designated as cash flow hedges:
Unrealized gain (loss) on derivative instruments held at
period end, net of tax (1) 82 (43 ) 73 212
Pen‘smn and postretirement actuarial net gain (loss) incurred 17,225 . 17,225 o
in fiscal year
Pension and postretirement benefit plans reclassified into
earnings, net of tax (1)
Amortization of loss 735 1,508 1,749 2,972
Amortization of prior service cost 982 3 1,004 6
Other comprehensive income (loss) 22,216 (9,389 ) 13,845 (528
Comprehensive income (loss) from continuing operations 27,799 (2,972 ) 26,405 4,303
{:;:sme (loss) from discontinued operations, net of income (18 ) 38 102 (185
Comprehensive income (loss) $27,781 $(2,934 ) $26,507 $4,118

(1) See Note 5 - "Accumulated Other Comprehensive Income (Loss)" for tax impacts.

The accompanying notes are an integral part of the condensed consolidated financial statements.
6
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ROGERS CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)

(Dollars in thousands)

Operating Activities:

Net income (loss)

Loss (earnings) from discontinued operations

Adjustments to reconcile net income to cash provided by (used in) operating
activities:

Depreciation and amortization

Stock-based compensation expense

Loss from long-term investments

Deferred income taxes

Equity in undistributed income of unconsolidated joint ventures

Dividends received from unconsolidated joint ventures

Pension and postretirement benefits

Gain from the sale of property, plant and equipment

Impairment of assets

Changes in operating assets and liabilities excluding effects of acquisition and
disposition of businesses:

Accounts receivable, accounts receivable other and taxes receivable
Accounts receivable, joint ventures

Inventories

Pension contribution

Other current assets

Accounts payable and other accrued expenses

Other, net

Net cash provided by (used in) operating activities of continuing operations
Net cash provided by (used in) operating activities of discontinued operations
Net cash provided by (used in) operating activities

Investing Activities:

Capital expenditures

Proceeds from short-term investments

Proceeds from the sale of property, plant and equipment, net

Deferred purchase price for previous acquisition of business

Net cash provided by (used in) investing activities of continuing operations

Financing Activities:

Repayment of debt principal and long term lease obligation

Proceeds from sale of capital stock, net

Issuance of restricted stock shares

Proceeds from issuance of shares to employee stock purchase plan

Net cash provided by (used in) financing activities of continuing operations

Effect of exchange rate fluctuations on cash

Net increase (decrease) in cash and cash equivalents

Six Months Ended
June 30, 2013

$12,662
(102 )

13,027

2,245

(515 )
(1,291 )
1,988

5,496

(75 )

(7,697 )
364

5,941

(6,500 )
1,443

1,563

1,171

29,720

848

30,568

(10,537 )

75

(10,462 )

(5,530 )
8,091

(1,005 )
390

1,946

100

22,152

June 30, 2012

$4,646
185

13,561
2,678
3,245
(1,050
(1,962
2,929
6,718
(579
539

(3,330
(778
3,027
(16,000
(3,331
(7,261
1,332
4,569
(268
4,301

(10,767
25,438
1,979
(3,100
13,550

(2,992
3,427
(571
413
277

(2,070

16,058

11
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Cash and cash equivalents at beginning of year 114,863
Cash and cash equivalents at end of quarter $137,015

The accompanying notes are an integral part of the condensed consolidated financial statements.
7
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ROGERS CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

Note 1 - Basis of Presentation

The accompanying unaudited condensed consolidated financial statements have been prepared in accordance with
U.S. generally accepted accounting principles for interim financial information. Accordingly, these statements do not
include all of the information and footnotes required by U.S. generally accepted accounting principles for complete
financial statements. In our opinion, the accompanying condensed consolidated statements of financial position and
related interim condensed consolidated statements of income (loss), condensed consolidated statements of
shareholders' equity, condensed consolidated statement of comprehensive income (loss) and condensed consolidated
statements of cash flows include all normal recurring adjustments necessary for their fair presentation in accordance
with U.S. generally accepted accounting principles. All significant intercompany transactions have been eliminated.
For all periods and amounts presented, reclassifications have been made for discontinued operations. In the second
quarter of 2012, we ceased production at our non-woven composite materials operating segment that was classified as
a discontinued operation as of December 31, 2012. See Note 16 -"Discontinued Operations" for further discussion.
Certain amounts in the prior-year unaudited condensed consolidated financial statements have been reclassified to
conform with the current-year presentation.

Interim results are not necessarily indicative of results for a full year. For further information regarding our
accounting policies, refer to the audited consolidated financial statements and footnotes thereto included in our Form
10-K for the fiscal year ended December 31, 2012.

Note 2 — Fair Value Measurements

The accounting guidance for fair value measurements establishes a three-tier fair value hierarchy, which prioritizes the
inputs used in measuring fair value.

L evel 1 — Quoted prices in active markets for identical assets or liabilities.

Level 2 — Inputs other than Level 1 that are observable, either directly or indirectly, such as quoted prices for similar
assets or liabilities; quoted prices in markets that are not active; or other inputs that are observable or can be
corroborated by observable market data for substantially the full term of the assets or liabilities.

Level 3 — Unobservable inputs that are supported by little or no market activity and that are significant to the fair value
of the assets or liabilities.

From time to time we enter into various instruments that require fair value measurement, including foreign currency
option contracts, interest rate swaps and copper derivative contracts. Assets measured on a recurring basis, categorized
by the level of inputs used in the valuation, include:

Carrying
(Dollars in thousands) Balance Sheet Location amount as of Level 1 Level 2 Level 3
June 30, 2013
Assets
Pension assets (1) $156,741 $106,619 $33,530 $16,592
Foreign exchange option Other current assets C ) — C ) —
contracts
Copper derivative instruments  Other current assets 56 — 56 —
Liabilities
Interest rate swap instrument  Other accrued liabilities (249 ) — (249 ) —
8

13
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Carrying
(Dollars in thousands) Balance Sheet Location amount as of Level 1 Level 2 Level 3
December 31,
2012
Assets
Pension assets (1) $143,540 $98,269  $29,869 $15,402
Foreign exchange option contracts  Other current assets 15 — 15 —
Copper derivative instruments Other current assets 267 — 267 —
Liabilities
Interest rate swap instrument Other accrued liabilities (361 ) — (361 ) —

(1) Pension assets are recorded net of the projected benefit obligation as a long term pension liability.
Auction Rate Securities
During the first quarter of 2012, we liquidated our auction rate security portfolio, receiving net proceeds of $25.4
million on a stated par value of $29.5 million. As a result of this liquidation, we recognized a loss on the discount of
the securities of $3.2 million (the remaining difference between the liquidation value and par value of $0.9 million had
previously been recognized as an impairment loss) in our earnings. Since the markets for these securities failed in the
first quarter of 2008, we had redeemed $24.9 million of these securities, mostly at par, prior to the liquidation in the
first quarter of 2012.
Prior to the first quarter of 2008, our available-for-sale auction rate securities were recorded at fair value as
determined in the active market at the time. However, due to events in the credit markets, the auctions failed during
the first quarter of 2008 for the auction rate securities that we held at that time, and all of our auction rate securities
had been in a loss position since that time until they were liquidated in the first quarter of 2012. Given the lack of
unobservable inputs in the auction markets since the first quarter of 2008, such securities were considered Level 3
securities.
During 2011, we performed a fair value assessment of these securities based on a discounted cash flow model,
utilizing various assumptions that included estimated interest rates, probabilities of successful auctions, the timing of
cash flows, and the quality and level of collateral of the securities. These inputs were chosen based on our
understanding of the expectations of the market and are consistent with the assumptions utilized during our
assessment of these securities at year end 2011.
Prior to the first quarter of 2012, we had recognized an other-than-temporary impairment (OTTI) on these securities.
An OTTI is recognized in earnings for a security in an unrealized loss position when an entity either (a) has the intent
to sell the security or (b) more likely than not will be required to sell the security before its anticipated recovery. If
neither of these circumstances (a) or (b) are present the other-than-temporary loss is separated into (i) the amount
representing the credit loss and (ii) the amount related to all other factors. The credit loss is primarily based on the
underlying ratings of the securities and is recognized in earnings, and the remaining amount is recorded in other
comprehensive income. This is the approach we used to recognize the OTTI taken prior to liquidation in the first
quarter of 2012. The amount representing the credit loss was recognized in earnings, and since circumstances (a) and
(b) above were not present, the remaining amount was recorded in other comprehensive income.
Due to our belief that it would have taken more than twelve months for the auction rate securities market to recover,
these securities were classified as long-term assets, except for those that were scheduled to be redeemed within a
twelve month period, which were classified as short-term investments.
Since par value redemptions had recently slowed with no clear path for full redemption over the next several years and
the rate of return on these securities being very low, management determined that a discounted redemption in the first
quarter of 2012 was in the best interests of the Company as the related cash could be better utilized for other purposes
going forward.
The reconciliation of our assets measured at fair value on a recurring basis using unobservable inputs (Level 3) is as
follows:
(Dollars in thousands) AuCtl(.)r.l Rate
Securities

14
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Balance at December 31, 2011

Cash received for redemptions at par

Reclassified from other comprehensive income

Reported in earnings

Balance at June 30, 2012

There were no credit losses recognized for the six months ended June 30, 2012.

9

$25,960
(25,438
2,723
(3,245
$—

15
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Derivatives Contracts

We are exposed to certain risks related to our ongoing business operations. The primary risks being managed through
the use of derivative instruments are foreign currency exchange rate risk, commodity pricing risk (primarily copper)
and interest rate risk.

Foreign Currency - The fair value of any foreign currency option derivative is based upon valuation models applied to
current market information such as strike price, spot rate, maturity date and volatility, and established by an
over-the-counter market or obtaining market data for similar instruments with similar characteristics. The fair value of
any forward contract is based on the difference between the contract rate and the spot rate at the end of the reporting
period.

Commodity - The fair value of copper derivatives is computed using a combination of intrinsic and time value
valuation models. The intrinsic valuation model reflects the difference between the strike price of the underlying
copper derivative instrument and the current prevailing copper prices in an over-the-counter market at period

end. The time value valuation model incorporates the constant changes in the price of the underlying copper
derivative instrument, the time value of money, the underlying copper derivative instrument's strike price and the
remaining time to the underlying copper derivative instrument's expiration date from the period end date. Overall, fair
value is a function of five primary variables: price of the underlying instrument, time to expiration, strike price,
interest rate, and volatility.

Interest Rates - The fair value of interest rate swap instruments is derived by comparing the present value of the
interest rate forward curve against the present value of the swap rate, relative to the notional amount of the swap. The
net value represents the estimated amount we would receive or pay to terminate the agreements. Settlement amounts
for an "in the money" swap would be adjusted down to compensate the counterparty for cost of funds, and the
adjustment is directly related to the counterparties' credit ratings.

We do not use derivative financial instruments for trading or speculative purposes.

For further discussion on our derivative contracts, see Note 3 - "Hedging Transactions and Derivative Financial
Instruments" below.

Pension Assets

Our pension assets are stated at fair value on an annual basis and there are categories of assets in Level 1, 2 and 3 of
the fair value hierarchy. During the second quarter of 2013, we made the decision to freeze the accumulation of
benefits related to our defined benefit pension plans. This event required a fair value measurement of the pension
assets as of April 30, 2013 and those are the values presented here. See further discussed in Note 8 - “Pension Benefits
and Other Postretirement Benefit Plans”.

Note 3 — Hedging Transactions and Derivative Financial Instruments

The guidance for the accounting and disclosure of derivatives and hedging transactions requires companies to
recognize all of their derivative instruments as either assets or liabilities at fair value in the statements of financial
position. The accounting for changes in the fair value (i.e., gains or losses) of a derivative instrument depends on
whether it has been designated and qualifies for special hedge accounting treatment as defined under the applicable
accounting guidance. For derivative instruments that are designated and qualify for hedge accounting treatment (i.e.,
hedging the exposure to variability in expected future cash flows that is attributable to a particular risk), the effective
portion of the gain or loss on the derivative instrument is reported as a component of other comprehensive income
(loss). This gain or loss is reclassified into earnings in the same line item of the statements of income (loss) associated
with the forecasted transaction and in the same period or periods during which the hedged transaction affects

earnings. The remaining gain or loss on the derivative instrument in excess of the cumulative change in the present
value of the future cash flows of the hedged item (i.e., the ineffective portion) if any, is recognized in the statements of
income (loss) during the current period. For the three and six month periods ended June 30, 2013 and 2012 there were
no hedge ineffectiveness.

16
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We currently have four outstanding contracts to hedge exposure related to the purchase of copper at our German
subsidiary, Curamik, and U.S. operations in Arizona. These contracts are held with financial institutions and
minimize the risk associated with a potential rise in copper prices. They cover the 2013 and 2014 monthly copper
exposure and do not qualify for hedge accounting treatment; therefore, any mark-to-market adjustment on these
contracts is recorded in the "Other income, net" line item in our condensed consolidated statements of income (loss).
In 2012, we entered into Euro currency forward contracts to mitigate the exposure in the U.S. for pending
Euro-denominated purchases. These contracts do not qualify for hedge accounting treatment therefore, any
mark-to-market adjustment on these contracts are recorded in the "Other income, net" line item in our condensed
consolidated statements of income (loss).

Through the first half of 2013, we entered into Japanese Yen, Euro, U.S Dollar and Hungarian Forint currency
forward contracts to mitigate certain global balance sheet exposures. These contracts do not qualify for hedge
accounting treatment therefore, any

10
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mark-to-market adjustment on these contracts are recorded in the "Other income, net" line item in our condensed

consolidated statements of income (loss).

Also in 2012, we entered into an interest rate swap derivative instrument to hedge the variable LIBOR portion of the
interest rate on 65% of the term loan debt then outstanding, effective July 2013. This transaction has been designated
as a cash flow hedge and qualifies for hedge accounting treatment. At June 30, 2013, the term loan debt represents
$85.0 million of our total outstanding debt of $93.0 million. At June 30, 2013, the rate charged on this debt is the 1
month LIBOR at 0.25% plus a spread of 2.00%.

Notional Value of Copper Derivatives
January 2013 - December 2013 55
July 2013 - November 2013 40
December 2013 - March 2014 30

January 2014 - April 2014 30

(Dollars in thousands)

Foreign Exchange Contracts
Contracts not designated as hedging
instruments

Copper Derivative Instruments
Contracts not designated as hedging
instruments

Interest Rate Swap Instrument

Contracts designated as hedging instruments

(Dollars in thousands)

Foreign Exchange Contracts
Contracts not designated as hedging
instruments

Copper Derivative Instruments

Contracts designated as hedging instruments

Concentration of Credit Risk

metric tons per
month
metric tons per
month
metric tons per
month
metric tons per
month

Location of gain (loss)

Other income, net

Other income, net

Other comprehensive
income (loss)

Location of gain (loss)

Other income, net

Other comprehensive
income (loss)

Notional Values of Foreign
Currency Derivatives

YEN/USD ¥300,000,000
USD/EUR $900,000
HUF/EUR 290,000,000

The Effect of Current Derivative
Instruments on the Financial Statements
for the period ended June 30, 2013
Amount of gain (loss)

Three months Six months ended

ended

$(14 ) $(9 )
(162 ) (345 )
121 112

The Effect of Current Derivative
Instruments on the Financial Statements for
the period ended June 30, 2012

Amount of gain (loss)

Three months ended Six months ended

$— $81

(66 ) 189

By using derivative instruments, we are subject to credit and market risk. If a counterparty fails to fulfill its
performance obligations under a derivative contract, our credit risk will equal the fair value of the derivative
instrument. Generally, when the fair value of a derivative contract is positive, the counterparty owes the Company,
thus creating a receivable risk for the Company. We minimize counterparty credit (or repayment) risk by entering into

18
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derivative transactions with major financial institutions with investment grade credit ratings.

11
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Note 4 - Inventories
Inventories were as follows:

(Dollars in thousands) June 30, 2013 December 31, 2012
Raw materials $24.880 $29,064
Work-in-process 14,552 13,154

Finished goods 27,301 30,960

Total Inventory $66,733 $73,178

Note 5 - Accumulated Other Comprehensive Income (Loss)
The changes of accumulated other comprehensive income (loss) by component at June 30, 2013 were as follows:

Funded status of Unrealized gain

Foreign currency pension plans and other (loss) on

(Dollars in thousands) translation . . L Total
. postretirement benefits derivative
adjustments .
(D) instruments (2)
Beginning Balance December 31, 2012 $12,585 $(70,158 ) $(235 ) $(57,808 )
Other (?o.mprehenswe income before (6.206 ) — 73 (6,133 )
reclassifications
Actuarlal net gain (loss) incurred in the o 17,225 . 17,225
fiscal year
Amounts reclass1f1ed from accumulated o 2753 o 2,753
other comprehensive income
Net current-period other comprehensive (6.206 ) 19.978 73 13,845
income
Ending Balance June 30, 2013 $6,379 $(50,180 ) $(162 ) $(43,963 )

(1) Net of taxes of $11,613 and $22,371 for the periods ended June 30, 2013 and December 31, 2012, respectively.
(2) Net of taxes of $87 and $127 for the periods ended June 30, 2013 and December 31, 2012, respectively.
The changes of accumulated other comprehensive income (loss) by component at June 30, 2012 were as follows:

Funded status of

Foreign ] Unrealized gain  Unrealized

currency pension plans (loss) on gain (loss) on
(Dollars in thousands) : and other L Total

translation ) derivative marketable

adjustments postretirement instruments (4) securities (5)

L benefits (3)

I;Siginmng Balance December 31, $5.875 $(67,239 ) $(270 ) $(1,168 ) $(62,802 )
Other comprehensive income
before reclassifications (4,886 ) — 212 o (4,674 )
Amounts reclassified from
accumulated other comprehensive — 2,978 — 1,168 4,146
income
Net current-period other 4886 ) 2,978 212 1,168 (528 )
comprehensive income
Ending Balance June 30, 2012 $989 $(64,261 ) $(58 ) $— $(63,330 )

(3) Net of taxes of $20,799 and $20,799 for the periods ended June 30, 2012 and December 31, 2011, respectively.
(4) Net of taxes of $23 and $0 for the periods ended June 30, 2012 and December 31, 2011, respectively.
(5) Net of taxes of $1,555 for the period ended December 31, 2011.
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The reclassifications out of accumulated other comprehensive income (loss) for the six months ended June 30, 2013
were as follows:

Amounts reclassified from

accumulated other comprehensive

income (loss) for the period ended

June 30, 2013
Details about accumulated other Three months ~ Six months Affected line item in the statement
comprehensive income components ended ended where net income is presented
Amortization of defined benefit pension and
other post-retirement benefit items

Prior service costs $1,511 $1,545 (6)

Actuarial losses 1,130 2,690 (6)
2,641 4,235 Total before tax
(924 )(1,482 ) Tax (benefit) expense
$1,717 $2,753 Net of tax

(6) These accumulated other comprehensive income components are included in the computation of net periodic
pension cost. See Note 8 - "Pension Benefit and Other Postretirement Benefit Plans" for additional details.

The reclassifications out of accumulated other comprehensive income (loss) for the six months ended June 30, 2012
were as follows:

Amounts reclassified from

accumulated other comprehensive

income (loss) for the period ended

June 30, 2012

Details about accumulated other Three months  Six months Affected line item in the statement
comprehensive income components ended ended where net income is presented
Unrealized gains and losses on marketable
securities

$— $(2,723 ) Realized gain (loss)

— 1,555 Tax benefit (expense)

$— $(1,168 ) Net of tax

Amortization of defined benefit pension and
other post-retirement benefit items

Prior service costs $3 $6 (6)

Actuarial losses 1,508 2,972 (6)
1,511 2,978 Total before tax
— — Tax (benefit) expense
$1,511 $2,978 Net of tax

(6) These accumulated other comprehensive income components are included in the computation of net periodic
pension cost. See Note 8 - "Pension Benefit and Other Postretirement Benefit Plans" for additional details.
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Note 6- Earnings Per Share
The following table sets forth the computation of basic and diluted earnings per share, for the periods indicated:

Three Months Ended Six Months Ended
(In thousands, except per share amounts) June 30, June 30, June 30, June 30,
2013 2012 2013 2012
Numerator:
Income (loss) from continuing operations $5,583 $6,417 $12,560 $4,831
Denominator:
Denominator for basic earnings per share -
Weighted-average shares 17,108 16,309 17,090 16,271
Effect of dilutive stock options 491 555 546 572
Denominator for diluted earnings per share - Adjusted
weighted-average shares and assumed conversions 17,599 16,864 17,636 16,843
Basic income (loss) from continuing operations per share: ~ $0.33 $0.40 $0.73 $0.29
Diluted income (loss) from continuing operations per share: .32 0.38 0.71 0.28

Certain potential ordinary dilutive shares were excluded from the calculation of diluted weighted-average shares
outstanding because they would have an anti-dilutive effect on net income per share (see table below).

Three Months Ended
June 30, 2013 June 30, 2012
Anti-dilutive shares excluded 697,878 932,104

Dilutive shares excluded due to net loss — —

Note 7 — Stock-Based Compensation

Equity Compensation Awards

Stock Options

Stock options have been granted under various equity compensation plans. While we may grant options to employees

that become exercisable at different times or within different periods, we have generally granted options to employees

that vest and become exercisable in one-third increments on the second, third and fourth anniversaries of the grant

dates. The maximum contractual term for all options is normally ten years.

We use the Black-Scholes option-pricing model to calculate the grant-date fair value of an option. We did not grant

any stock options in the first two quarters of 2013, or the second quarter of 2012. The fair value of options granted

during the six month period ended June 30, 2012 were calculated using the following weighted-average assumptions:
June 30, 2012

Options granted 46,950

Weighted average exercise price $41.27

Weighted-average grant date fair value 19.08

Assumptions:

Expected volatility 47.70 %
Expected term (in years) 5.9

Risk-free interest rate 1.43 %

Expected dividend yield —
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Expected volatility — In determining expected volatility, we have considered a number of factors, including historical
volatility and implied volatility.

Expected term — We use historical employee exercise data to estimate the expected term assumption for the
Black-Scholes valuation.

Risk-free interest rate — We use the yield on zero-coupon U.S. Treasury securities for a period commensurate with the
expected term assumption as its risk-free interest rate.

Expected dividend yield — We do not currently pay dividends on our common stock; therefore, a dividend yield of 0%
was used in the Black-Scholes model.

In most cases, we recognize expense using the straight-line method for stock option grants. The amount of
stock-based compensation recognized during a period is based on the value of the portion of the awards that are
ultimately expected to vest. Forfeitures are required to be estimated at the time of grant and revised, if necessary, in
subsequent periods if actual forfeitures differ from those estimates. The term “forfeitures” is distinct from “cancellations”
or “expirations” and represents only the unvested portion of the surrendered option. We currently expect, based on an
analysis of our historical forfeitures, an annual forfeiture rate of approximately 3% and applied that rate to the grants
issued. This assumption will be reviewed periodically and the rate will be adjusted as necessary based on these
reviews. Ultimately, the actual expense recognized over the vesting period will only be for those options that vest.
During the three and six month periods ended June 30, 2013, we recognized approximately $0.2 million and $0.6
million of stock option compensation expense, respectively. During the three and six month periods ended June 30,
2012, we recognized approximately $0.6 million and $1.3 million of stock option compensation expense,
respectively.

A summary of the activity under our stock option plans as of June 30, 2013 and changes during the three and six
month periods then ended, is presented below:

Weighted- Weighted-Average

Options Average Remaining Aggregate
Outstanding  Exercise Price Contractual Life  Intrinsic Value
Per Share in Years
Options outstanding at March 31, 2013 1,670,647 $41.06 43 $15,558,730
Options granted — —
Options exercised (156,057 ) 29.80
Options cancelled (10,717 ) 36.17
Options outstanding at June 30, 2013 1,503,873 42.26 3.7 12,388,067
Options exercisable at June 30, 2013 1,201,313 43.66 2.9 9,078,139
Options vested or expected to vest at June 30, 1.494.796 42,99 37 12,288,769

2013*
* In addition to the vested options, we expect a portion of the unvested options to vest at some point in the
future. Options expected to vest are calculated by applying an estimated forfeiture rate to the unvested options.

Weighted-
Average
Options Exercise Price
Outstanding Per Share
Options outstanding at December 31, 2012 1,765,947 $40.58
Options granted — —
Options exercised (251,240 ) 30.71
Options cancelled (10,834 ) 36.05
Options outstanding at June 30, 2013 1,503,873

During the six month period ended June 30, 2013, the total intrinsic value of options exercised (i.e., the difference
between the market price at time of exercise and the price paid by the individual to exercise the options) was $4.2
million, and the total amount of cash received from the exercise of these options was $8.1 million.
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Performance-Based Restricted Stock

In 2006, we began granting performance-based restricted stock awards to certain key executives. We currently have
awards from 2011, 2012 and 2013 outstanding. These awards cliff vest at the end of the three year measurement
period, except for the 2011 and 2012 grants to those individuals who are retirement eligible during the grant period as
such awards are subject to accelerated vesting as the grant is earned over the course of the vesting period (i.e. a
pro-rata payout occurs based on the retirement date). Participants are eligible to be awarded shares ranging from 0%
to 200% of the original award amount, based on certain defined measurement criteria. Compensation expense is
recognized using the straight-line method over the vesting period, unless the employee has an accelerated vesting
schedule.

The 2011 and 2012 awards have three measurement criteria on which the final payout of the award is based - (i) the
three year compounded annual growth rate (CAGR) in net sales, (ii) the three year CAGR in diluted earnings per
share, and (iii) the three year average of each year's free cash flow as a percentage of net sales. In accordance with the
applicable accounting literature, these measures are treated as performance conditions. The fair value of these awards
is determined based on the market value of the underlying stock price at the grant date with cumulative compensation
expense recognized to date being increased or decreased based on changes in the forecasted pay out percentages at the
end of each reporting period.

The 2013 award has two measurement criteria on which the final payout of the award is based - (i) the three year
return on invested capital (ROIC) compared to that of a specified group of peer companies and (ii) the three year total
shareholder return (TSR) on the performance of our common stock as compared to that of a specified group of peer
companies. In accordance with the applicable accounting literature, the ROIC portion of the award is considered a
performance condition. As such, the fair value of this award is determined based on the market value of the underlying
stock price at the grant date with cumulative compensation expense recognized to date being increased or decreased
based on changes in the forecasted pay out percentage at the end of each reporting period. The TSR portion of the
award is considered a market condition. As such, the fair value of this award was determined on the date of grant
using a Monte Carlo simulation valuation model with related compensation expense fixed on the grant date and
expensed on a straight-line basis over the life of the awards that ultimately vest with no changes for the final projected
payout of the award.

Below are the assumptions used in the Monte Carlo calculation:

Expected volatility 37.1 %
Expected term (in years) 3.0
Risk-free interest rate 0.40 %

Expected dividend yield —

Expected volatility — In determining expected volatility, we have considered a number of factors, including historical
volatility.

Expected term — We use the vesting period of the award to determine the expected term assumption for the Monte
Carlo simulation valuation model.

Risk-free interest rate — We use an implied "spot rate" yield on U.S. Treasury Constant Maturity rates as of the grant
date for our assumption of the risk-free interest rate.

Expected dividend yield — We do not currently pay dividends on our common stock; therefore, a dividend yield of 0%
was used in the Monte Carlo simulation valuation model.

Actual performance during the relevant period for the 2010 award, which vested as of December 31, 2012, met the
target performance criteria and shares were paid out at 200.0% of target during the first quarter of 2013.

Performance-Based
Restricted Stock

Awards
Non-vested awards outstanding at December 31, 2012 73,458
Awards granted 48,660
Stock issued (33,538 )
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Awards forfeited
Non-vested awards outstanding at June 30, 2013

16

(11,502
77,078
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During the three and six month periods ended June 30, 2013, we recognized expense for performance-based restricted
stock awards of approximately $0.2 million and $0.2 million, respectively. During the three and six month periods
ended June 30, 2012, due to reductions in the estimated payout percentages of outstanding awards, we recognized
income for performance-based restricted stock awards of approximately $0.5 million and $0.4 million, respectively.
Time-Based Restricted Stock
In 2011, we began granting time-based restricted stock awards to certain key executives and other key members of the
Company’s management team. We currently have grants from 2011, 2012 and 2013 outstanding. The 2011 and 2012
grants cliff vest at the end of the three year vesting period. The 2013 grants ratably vest on the first, second and third
anniversaries of the original grant date. We recognize compensation expense on all of these awards on a straight-line
basis over the vesting period. The fair value of the award is determined based on the market value of the underlying
stock price at the grant date.

Time-Based Restricted

Stock Awards
Non-vested awards outstanding at December 31, 2012 115,139
Awards granted 63,200
Stock issued (124 )
Awards forfeited (18,297 )
Non-vested awards outstanding at June 30, 2013 159,918

During the three and six month periods ended June 30, 2013, we recognized compensation expense for time-based
restricted stock awards of approximately $0.3 million and $0.6 million, respectively. During the three and six month
periods ended June 30, 2012, we recognized compensation expense for time-based restricted stock awards of
approximately $0.4 million and $0.9 million, respectively.

Deferred Stock Units

We grant deferred stock units to non-management directors. These awards are fully vested on the date of grant and
the related shares are generally issued on the 13t month anniversary of the grant date unless the individual elects to
defer the receipt of those shares. Each deferred stock unit results in the issuance of one share of Rogers’ stock. The
grant of deferred stock units is typically done annually in the second quarter of each year. The fair value of the award
is determined based on the market value of the underlying stock price at the grant date.

Deferred Stock
Units
Awards outstanding at December 31, 2012 30,150
Awards granted 16,800
Stock issued (15,400 )
Awards outstanding at June 30, 2013 31,550

For each of the three and six month periods ended June 30, 2013 and 2012, we recognized compensation expense of
$0.7 million related to deferred stock units. There was no expense associated with these deferred stock units in the
first quarter of 2013 or 2012.

Employee Stock Purchase Plan

We have an employee stock purchase plan (ESPP) that allows eligible employees to purchase, through payroll
deductions, shares of our common stock at a discount to fair market value. The ESPP has two six month offering
periods each year, the first beginning in January and ending in June and the second beginning in July and ending in
December. The ESPP contains a look-back feature that allows the employee to acquire stock at a 15% discount from
the underlying market price at the beginning or end of the applicable period, whichever is lower. We recognize
compensation expense on this plan ratably over the offering period based on the fair value of the anticipated number
of shares that will be issued at the end of each offering period. Compensation expense is adjusted at the end of each
offering period for the actual number of shares issued. Fair value is determined based on two factors: (i) the 15%
discount amount on the underlying stock’s market value on the first day of the applicable offering period and (ii) the
fair value of the look-back feature determined by using the Black-Scholes model. We recognized approximately $0.1
million of compensation expense associated with the plan for each of the three month periods ended June 30, 2013
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and 2012, respectively, and approximately $0.2 million of compensation expense associated with the six month
periods ended June 30, 2013 and 2012, respectively.
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Note 8 — Pension Benefits and Other Postretirement Benefit Plans

We have two qualified noncontributory defined benefit pension plans. One plan covers our U.S. unionized hourly
employees and the other plan covers all other U.S. employees hired through December 30, 2007. We also have
established a nonqualified unfunded noncontributory defined benefit pension plan to restore certain retirement benefits
that might otherwise be lost due to limitations imposed by federal law on qualified pension plans, as well as to provide
supplemental retirement benefits, for certain senior executives of the Company.

We are required, as an employer, to: (a) recognize in our statement of financial position an asset for a plan's
overfunded status or a liability for a plan's underfunded status; (b) measure a plan's assets and our obligations that
determine our funded status as of the end of the fiscal year; and (c) recognize changes in the funded status of a defined
benefit postretirement plan in the year in which the changes occur and report these changes in accumulated other
comprehensive income. In addition, actuarial gains and losses that are not immediately recognized as net periodic
pension cost are recognized as a component of accumulated other comprehensive income and amortized into net
periodic pension cost in future periods.

Defined Benefit Pension Plan Amendments

In the second quarter of 2013, we made changes to our retirement plans in order to better plan and manage related
expenses which have a significant and variable impact on earnings. Effective June 30, 2013 for salaried and non-union
hourly employees in the U.S. and effective December 31, 2013 for union employees in the U.S., benefits under our
defined benefit pension plans will no longer accrue. The freeze of the defined benefit pension plan for salaried and
non-union hourly employees was approved by the Board of Directors on May 3, 2013. The freeze of the union
employees' defined benefit pension plan was effective upon ratification of the labor agreement on April 14, 2013.
These changes resulted in a remeasurement event requiring us to remeasure the plan asset and liabilities, as well as the
expense related to the plans, as of April 30, 2013. This date was considered the accounting date, per the related
accounting guidance, for purposes of this analysis as it was reasonably close to the approval dates of these changes for
both the union and salaried plans.

On July 16, 2007, we announced to our employees and retirees that the defined benefit pension plan for non-union
employees and the retiree medical plans would be amended effective January 1, 2008. As of January 1, 2008, newly
hired and rehired employees were no longer eligible to participate in the defined benefit pension plan. However, the
amendment to the defined benefit pension plan did not impact the benefits to existing plan participants as of
December 30, 2007.

Obligations and Funded Status
Pension

(Dollars in thousands)

Change in benefit obligation:

Benefits
June 30, 2013

Benefit obligation at beginning of year $209,844

Service cost 2,210

Interest cost 4,015

Actuarial (gain) loss 1,658

Benefit payments (3,642 )
Curtailment charge (22,649 )
Special termination benefit —

Benefit obligation at end of the period $191,436
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(Dollars in thousands)

Change in plan assets:

Fair value of plan assets at the beginning of the year

Actual return on plan assets

Employer contributions

Benefit payments

Settlement charge

Fair value of plan assets at the end of the period

Funded status

Amounts recognized in the consolidated balance sheet consist of:

(Dollars in thousands)

Noncurrent assets

Current liabilities

Noncurrent liabilities

Net amount recognized at end of period

(Dollars in thousands)

Net actuarial loss
Prior service cost
Net amount recognized at end of period

Pension
Benefits
June 30, 2013

The projected benefit obligation, accumulated benefit obligation, and fair value of plan assets for the pension plans
with an accumulated benefit obligation in excess of plan assets were $191.4 million, $191.4 million and $157.4

million, respectively, as of June 30, 2013.
Components of Net Periodic Benefit Cost

The components of net periodic benefit cost for the periods indicated are:

(Dollars in thousands) Pension Benefits

Three Months Ended  Six Months Ended
Change in benefit June 30, June 30, June 30, June 30,

obligation: 2013 2012 2013 2012
Service cost $956 $1,108 $2,210 $2,297
Interest cost 1,954 2,124 4,015 4,242

Expected return on plan
assets

Am(?rtlzatlon of prior 31 116 124 232
service cost

Amortization of net loss1,049 1,442 2,525 2,791
Special termination

benefit

Curtailment charge 1,537 — 1,537 —

iesttperlodlc benefit $2.796 $2.295 $4.964 $4.659

(2,731 ) (2495 ) (5,447 ) (4,903

$143,540
10,981
6,500
(3,642 )
157,379
$(34,057 )
Pension
Benefits
June 30, 2013
$—
(49 )
(34,008 )
$(34,057 )
Pension
Benefits
June 30, 2013
$58,860
$58,860
Retirement Health and Life Insurance
Benefits
Three Months Ended Six Months Ended
June 30, June 30, June 30, June 30,
2013 2012 2013 2012
$170 $149 $341 $331
71 92 141 180
) — _ _ _
(58 (113 ) (115 (226 )
83 66 165 181
— (707 ) — 1,593
$266 $(513 ) $532 $2,059
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The decisions made in the second quarter of 2013 related to the defined benefit pension plans resulted in a curtailment
charge of $1.5 million that was recognized in the second quarter of 2013 in "Restructuring and impairment charges" in
our condensed consolidated statements of income (loss).

As a result of the early retirement program that we offered in the first quarter of 2012, we incurred a charge of $1.6
million related to a special termination benefit in the first half of 2012 associated with our retirement health and life
insurance benefits program, as we extended eligibility in the benefits to certain individuals who participated in the
early retirement program. Note that a charge of $2.3 million was recognized in the first quarter of 2012 related to this
event that was adjusted in the second quarter of 2012, as the final calculation resulted in a total charge of $1.6 million,
resulting in us recognizing income in the second quarter of 2012 of $0.7 million.

Weighted-average assumptions used to determine benefit obligations:
Pension Benefits

April 30, 2013 December 31, 2012
Discount rate 4.00 %4.00 %
Rate of compensation increase 4.00 %4.00 %
Expected long-term rate of return on plan assets 7.50 9%°7.50 %

Weighted-average assumptions used to determine net benefit cost for the period ended:
Pension Benefits

April 30, 2013 December 31, 2012
Discount rate 4.00 %4.50 %
Expected long-term rate of return on plan assets 7.50 %°1.75 %
Rate of compensation increase 4.00 9%4.00 %

Long-term rate of return on assets - To determine the expected long-term rate of return on plan assets, we review
historical and projected portfolio performance, the historical long-term rate of return, and how any change in the
allocation of the assets could affect the anticipated returns. Adjustments are made to the projected rate of return if it is
deemed necessary based on those factors and other current market trends.

Discount rate - To determine the discount rate, we review current market indices, particularly the Citigroup bond
index, to ensure that the rate used in our calculations is consistent and within an acceptable range based on these
indices, which reflect current market conditions.

Our defined benefit pension assets are invested with the objective of achieving a total rate of return over the long-term
that is sufficient to fund future pension obligations. In managing these assets and our investment strategy, we take into
consideration future cash contributions to the plans, as well as the potential of the portfolio underperforming the
market, which is partially mitigated by maintaining a diversified portfolio of assets.

In order to meet our investment objectives, we set asset allocation target ranges based on current funding status and
future projections in order to mitigate the risk in the plan while maintaining its funded status. At April 30, 2013, we
held approximately 57% equity securities and 43% debt securities in our portfolio, which is consistent with our
allocation targets. In order to further mitigate risk, in the future we plan to migrate to a portfolio more heavily
weighted toward debt securities as our plan assets approach the projected benefit obligation.

In determining our investment strategy and calculating our plan liability and related expense, we utilize an expected
long-term rate of return on plan assets. This rate is developed based on several factors, including the plans' asset
allocation targets, the historical and projected performance on those asset classes, and on the plans' current asset
composition. To justify our assumptions, we analyze certain data points related to portfolio performance. For example,
we analyze the actual historical performance of our total plan assets, which has generated a return of approximately
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8.6% over the past 16 year period (earliest data available for our analysis was 1996). Also, we analyze hypothetical
rates of return for plan assets based on our current asset allocation mix, which we estimate would have generated a
return of approximately 10.2% over the last 30 years, 8.1% over the last 20 years, and 8.0%
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over the last 10 years. Further, based on the hypothetical historic returns, we estimated the potential return associated
with the plan asset portfolio over the next 10 to 15 year period based on the portfolio mix, which we determined to be
approximately 7.3% to 7.8% (approximately 9.5% to 11.0% on equity securities and 3.50% to 4.50% on fixed income
securities).

Investments are stated at fair value. Fair value is defined as the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date (an exit price).

Securities traded on a national securities exchange are valued at the last reported sales price on the last business day of
the plan year. The fair value of the guaranteed deposit account is determined through discounting expected future
investment cash flow from both investment income and repayment of principal for each investment purchased.

The estimated fair values of the participation units owned by the Plan in pooled separate accounts are based on quoted
redemption values and adjusted for management fees and asset charges, as determined by the record keeper, on the
last business day of the Plan year. Pooled separate accounts are accounts established solely for the purpose of
investing the assets of one or more plans. Funds in a separate account are not commingled with other assets of the
Company for investment purposes.

The following table presents the fair value of the net assets by asset category:

(Dollars in thousands) April 30, 2013 December 31, 2012
Pooled separate accounts $33,530 $29.869

Mutual funds 106,619 98,269

Guaranteed deposit account 16,592 15,402

Total investments at fair value $156,741 $143,540

The following tables set forth by level, within the fair value hierarchy, the assets carried at fair value:
Assets at Fair Value as of April 30, 2013

(Dollars in thousands) Level 1 Level 2 Level 3 Total
Pooled separate accounts $— $33,530 $— $33,530
Mutual funds 106,619 — — 106,619
Guaranteed deposit account — — 16,592 16,592
Total assets at fair value $106,619 $33,530 $16,592 $156,741
Assets at Fair Value as of December 31, 2012
(Dollars in thousands) Level 1 Level 2 Level 3 Total
Pooled separate accounts $— $29,869 $— $29,869
Mutual funds 98,269 — — 98,269
Guaranteed deposit account — — 15,402 15,402
Total assets at fair value $98.,269 $29,869 $15,402 $143,540

The table below sets forth a summary of changes in the fair value of the guaranteed deposit account's Level 3 assets
for the period ended April 30,2013.

(Dollars in thousands) Guaranteed Deposit Account
Balance at December 31, 2012 $15,402

Realized gains (losses) —

Unrealized gains relating to instruments still held at the reporting date 1,177

Purchases, sales, issuances and settlements (net) 13

Transfers in and/or out of Level 3 —

Balance at April 30, 2013 $16,592
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In the first half of 2013 and 2012, we made voluntary contributions of $6.5 million and $16.0 million, respectively, to
our qualified defined benefit pension plans. We made no payments under our non-qualified defined benefit pension
plan in the first half of 2013 or 2012.

Estimated Future Payments

The following pension benefit payments, which reflect expected future employee service, as appropriate, are expected
to be paid through the utilization of plan assets for the funded plans and from operating cash flows for the unfunded
plans. The benefit payments are based on the same assumptions used to measure our benefit obligation at April 30,
2013.

Pension Benefits

2014 $8,441
2015 8,029
2016 8,209
2017 8,303
2018 8,595
2019-2023 48,629

Note 9 — Segment Information
Our reporting structure is comprised of the following operating segments: High Performance Foams, Printed Circuit
Materials, Curamik Electronics Solutions and Power Distribution Systems and the Other reportable segment.

Segment Structure
Core Strategic
High Performance Foams
Printed Circuit Materials
Power Electronics Solutions
Curamik Electronics Solutions
Power Distribution Systems
Other

The “Power Electronics Solutions” core strategic category is comprised of two operating segments — Curamik Electronics
Solutions and Power Distribution Systems.
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The following table sets forth the information about our reportable segments for the periods indicated:

(Dollars in thousands) Three Months Ended Six Months Ended

June 30, 2013  June 30, 2012  June 30, 2013  June 30, 2012
Net sales
Core Strategic
High Performance Foams $39,933 $43,329 $82,379 $83,763
Printed Circuit Materials 45,584 40,533 89,148 79,914
Power Electronics Solutions
Curamik Electronics Solutions 28,508 23,908 51,814 48,200
Power Distribution Systems 12,276 11,573 23,269 22,089
Other 6,151 5,952 11,822 11,484
Net sales $132,452 $125,295 $258,432 $245,450

Operating income (loss)
Core Strategic

High Performance Foams $3,532 $5,708 $10,132 $7,153

Printed Circuit Materials 3,996 3,123 7,793 2,777

Power Electronics Solutions

Curamik Electronics Solutions (2,514 ) (1,205 ) (5,636 ) (2,978 )
Power Distribution Systems 1,112 135 2,649 (515 )
Other 1,981 1,256 3,984 2,073
Operating income (loss) 8,107 9,017 18,922 8,510

Equity income in unconsolidated joint ventures 762 1,305 1,291 1,962

Other income (expense), net (177 ) 261 (766 ) 121

Net realized gain (loss) — — — (3,245 )
Interest income (expense), net (830 ) (1,072 ) (1,735 ) (2,262 )
Income (loss) before income tax expense (benefit) $7,862 $9,511 $17,712 $5,086

Inter-segment sales have been eliminated from the sales data in the preceding table.
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Note 10 — Joint Ventures
As of June 30, 2013, we had two joint ventures, each 50% owned, which are accounted for under the equity method of
accounting.

Joint Venture Location  Reportable Segment Fiscal Year-End
Rogers INOAC Corporation (RIC) Japan High Performance Foams  October 31
Rogers INOAC Suzhou Corporation (RIS)  China High Performance Foams  December 31

Equity income of $0.8 million and $1.3 million for the three and six month periods ended June 30, 2013, respectively,
and equity income of $1.3 million and $2.0 million for the three and six month periods ended June 30, 2012,
respectively, is included in the condensed consolidated statements of income (loss) related to the joint ventures.

The summarized financial information for the joint ventures for the periods indicated is as follows:

(Dollars in thousands) Three Months Ended Six Months Ended
June 30, June 30, June 30, June 30,
2013 2012 2013 2012
Net sales $12,623 $15,880 $23,288 $28,685
Gross profit (loss) 1,488 2,608 2,592 4,433
Net income (loss) 1,524 2,610 2,582 3,924

The effect of transactions between us and our unconsolidated joint ventures is accounted for on a consolidated

basis. Receivables from and payables to joint ventures arise during the normal course of business from transactions
between us and the joint ventures, typically from the joint venture purchasing raw materials from us to produce end
products, which are sold to third parties, or from us purchasing finished goods from our joint ventures, which are then
sold to third parties.

Note 11 - Debt

On July 13, 2011, we entered into an amended and restated $265.0 million secured five year credit agreement. This
credit agreement (“Amended Credit Agreement”) is with (i) JPMorgan Chase Bank, N.A., as administrative agent; (ii)
HSBC Bank USA, National Association; (iii) RBS Citizens, National Association; (iv) Fifth Third Bank; and (v)
Citibank, N.A. JPMorgan Securities LLC and HSBC Bank USA, National Association acted as joint bookrunners and
joint lead arrangers; HSBC Bank USA, National Association and RBS Citizens, National Association acted as
co-syndication agents; and Fifth Third Bank and Citibank, N.A. acted as co-documentation agents. The Amended
Credit Agreement amends and restates the credit agreement signed between the Company and the same banks on
November 23, 2010 and increased our borrowing capacity from $165.0 million under the original agreement to $265.0
million under the Amended Credit Agreement.

Key features of the Amended Credit Agreement, as compared to the November 23, 2010 credit agreement, include an
increase in credit from $165.0 million to $265.0 million with the addition of a $100.0 million term loan; the extension
of maturity from November 23, 2014 to July 13, 2016; a 25 basis point reduction in interest costs; an increase in the
size of permitted acquisitions from $25.0 million to $100.0 million; and an increase in permitted additional
indebtedness from $20.0 million to $120.0 million.

The Amended Credit Agreement provided for the extension of credit in the form of a $100.0 million term loan (which
refinanced outstanding borrowings in the amount of $100.0 million from the existing revolving credit line), as further
described below; and up to $165.0 million of revolving loans, in multiple currencies, at any time and from time to
time until the maturity of the Amended Credit Agreement on July 13, 2016. We may borrow, pre-pay and re-borrow
amounts under the $165.0 million revolving portion of the Amended Credit Agreement; however, with respect to the
$100.0 million term loan portion, any principal amounts re-paid may not be re-borrowed. Borrowings may be used to
finance working capital needs, for letters of credit and for general corporate purposes in the ordinary course of
business, including the financing of permitted acquisitions (as defined in the Amended Credit Agreement).
Borrowings under the Amended Credit Agreement bear interest based on one of two options. Alternate base rate
loans bear interest that includes a base reference rate plus a spread of 75 - 150 basis points, depending on our leverage
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ratio. The base reference rate is the greater of the prime rate; federal funds effective rate plus 50 basis points; and
adjusted London interbank offered (“LIBO”) rate plus 100 basis points. Eurocurrency loans bear interest based on the
adjusted LIBO rate plus a spread of 175 - 250 basis points, depending on our leverage ratio.

24

41



Edgar Filing: ROGERS CORP - Form 10-Q

In addition to interest payable on the principal amount of indebtedness outstanding from time to time under the
Amended Credit Agreement, the Company is required to pay a quarterly fee of 0.20% to 0.35% (based upon its
leverage ratio) of the unused amount of the lenders’ commitments under the Amended Credit Agreement.

In connection with the Amended Credit Agreement, we transferred borrowings in the amount of $100.0 million from
the revolving credit line under the November 23, 2010 credit agreement to the term loan under the Amended Credit
Agreement. The Amended Credit Agreement requires the mandatory quarterly repayment of principal of amounts
borrowed under such term loan. Payments commenced on September 30, 2011, and are scheduled to be completed on
June 30, 2016. The aggregate mandatory principal payments due are as follows:

2011 $2.5 million
2012 $7.5 million
2013 $12.5 million
2014 $17.5 million
2015 $35.0 million
2016 $25.0 million

The Amended Credit Agreement is secured by many of the assets of Rogers and our World Properties, Inc, subsidiary,
including but not limited to, receivables, equipment, intellectual property, inventory, stock in certain subsidiaries and
real property.

As part of the Amended Credit Agreement, we are restricted in our ability to perform certain actions, including, but
not limited to, our ability to pay dividends, incur additional debt, sell certain assets, and make capital expenditures,
with certain exceptions. Further, we are currently required to maintain certain financial covenant ratios, including (i) a
leverage ratio of no more than 3.0 to 1.0 and (ii) a minimum fixed charge coverage ratio (FCCR) as defined in the
following table:

Period Ratio

March 31, 2012 to December 31, 2012 1.25:1.00
March 31, 2013 to December 31, 2013 1.50:1.00
March 31, 2014 and thereafter 1.75:1.00

The FCCR is the ratio between Adjusted Earnings Before Interest Taxes Depreciation and Amortization (EBITDA)
and Consolidated Fixed Charges as defined in the Amended Credit Agreement, which measures our ability to cover
the fixed charge obligations. The key components of Consolidated Fixed Charges are capital expenditures, scheduled
debt payments, capital lease payments, rent and interest expenses. In the first quarter of 2012, through an amendment
to the Amended Credit Agreement, the FCCR was modified from 2.50 to the tiered structure outlined in the table
above. Several factors contributed to the need for an amendment to this covenant. The original 2.50 ratio was based
on a more robust set of financial projections and these have moderated to some extent with the recent events in the
marketplace and the overall global economy, particularly in Europe and China. Additionally, there were no
mandatory term loan payments when the original ratio was determined, which would further stress the ratio. Finally,
we forecasted an increase in planned capital investment to support certain strategic initiatives, which added pressure to
the ratio as well.

Fixed Charge metrics are detailed in the table below.

Periods Q22012 Q32012 Q42012 Q12013 Q22013
Covenant Limit  1.25 1.25 1.25 1.50 1.50
Actual FCCR 2.09 1.93 2.18 2.27 2.06

As of June 30, 2013, we were in compliance with all of our covenants, as we achieved actual ratios of approximately
1.27 on the leverage ratio and 2.06 on the fixed charge coverage ratio.

If an event of default occurs, the lenders may, among other things, terminate their commitments and declare all
outstanding borrowings to be immediately due and payable together with accrued interest and fees.

In connection with the establishment of the initial credit agreement in 2010, we capitalized approximately $1.6 million
of debt issuance costs. We capitalized an additional $0.7 million of debt issuance costs in 2011 related to the
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Amended Credit Agreement, as amended. Also in connection with the Amended Credit Agreement, as amended, we
capitalized an additional $0.1 million of debt issuance costs in the first quarter of 2012. These costs will be amortized
over the life of the Amended Credit Agreement, as amended, which will expire in June 2016.
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We incurred amortization expense of $0.1 million in each of the second quarters of 2013 and 2012, respectively, and
expenses of $0.2 million in each of the first six months of 2013 and 2012, respectively. At June 30, 2013, we have
approximately $1.5 million of credit facility costs remaining to be amortized.

In the first quarter of 2011, we made an initial draw on the line of credit of $145.0 million to fund the acquisition of
Curamik. During the first six months of 2013, we made principal payments of $5.0 million on the debt. We made
$24.5 million of principal payments in fiscal 2012. We are obligated to pay 