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PROSPECTUS SUPPLEMENT NO. 2
(to Prospectus dated August 15, 2011)

4,407,603 Shares of Common Stock

This prospectus supplement supplements the prospectus dated August 15, 2011 with respect to the resale from time to
time of up to 4,407,603 shares of our common stock, no par value per share, which are held by the selling shareholder
named in the prospectus. We are supplementing the prospectus to provide the information set forth in our Quarterly
Report on Form 10-Q for the fiscal quarter ended December 31, 2011, as filed with the Securities and Exchange
Commission on February 14, 2012, and attached hereto.

The information attached to this prospectus supplement modifies and supersedes, in part, the information contained in
the prospectus. Any information that is modified or superseded in the prospectus shall not be deemed to constitute a
part of the prospectus, except as modified or superseded by this prospectus supplement.

This prospectus supplement is not complete without, and may not be delivered or utilized except in connection with,
the prospectus, including all amendments and supplements thereto.

Our common stock is quoted on The NASDAQ Global Market under the symbol “EMKR”. On February 14, 2012, the
last reported closing sale price of our common stock was $1.26 per share.

Investing in our common stock involves a high degree of risk. Before making any investment in our common stock,
you should read and carefully consider the risks described in the section entitled “Risk Factors” beginning on page 3 of
the prospectus.

Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved of
these securities, or determined if this prospectus supplement or the accompanying prospectus is truthful or
complete. Any representation to the contrary is a criminal offense.

The date of this prospectus supplement is February 15, 2012.
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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

XQUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

For the quarterly period ended December 31, 2011

or

.TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF

1934
For the transition period from ___ to___

Commission File Number 0-22175

EMCORE Corporation

(Exact name of registrant as specified in its charter)

New Jersey 22-2746503

(State or other jurisdiction of incorporation or organization) (I.R.S. Employer Identification No.)

10420 Research Road, SE, Albuquerque, New Mexico, 87123
(Address of principal executive offices) (Zip Code)

Registrant's telephone number, including area code: (505) 332-5000

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. x Yes * No

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate website, if any,
every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T during the
preceding 12 months (or for such shorter period that the registrant was required to submit and post such files). x Yes ~
No

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definition of “large accelerated filer”, “accelerated filer”, and “smaller reporting
company” in Rule 12b-2 of the Exchange Act. " Large accelerated filer x Accelerated filer * Non-accelerated filer ~

Smaller reporting company

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Act). ” Yes x No
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As of February 10, 2012, the number of shares outstanding of our no par value common stock totaled 94,083,764.
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CAUTIONARY STATEMENT
REGARDING FORWARD-LOOKING STATEMENTS

This Quarterly Report on Form 10-Q includes forward-looking statements within the meaning of Section 27A of the
Securities Act of 1933 and Section 21E of the Exchange Act of 1934. These forward-looking statements are made
pursuant to the safe harbor provisions of the Private Securities Litigation Reform Act of 1995. These forward-looking
statements are largely based on our current expectations and projections about future events and financial trends
affecting the financial condition of our business. Such forward-looking statements include, in particular, projections
about our future results included in our Exchange Act reports, statements about our plans, strategies, business
prospects, changes and trends in our business and the markets in which we operate. These forward-looking statements

LRI LEINT3 LR N3

may be identified by the use of terms and phrases such as “anticipates”, “believes”, “can”, “could”, “estimates”, “expects”,
“forecasts”, “intends”, “may”, “plans”, “projects”, "should", “targets”, “will”, "would", and similar expressions or variations of
terms and similar phrases. Additionally, statements concerning future matters such as the development of new

products, enhancements or technologies, sales levels, expense levels, and other statements regarding matters that are

not historical are forward-looking statements. Management cautions that these forward-looking statements relate to

future events or our future financial performance and are subject to business, economic, and other risks and

uncertainties, both known and unknown, that may cause actual results, levels of activity, performance, or

achievements of our business or our industry to be materially different from those expressed or implied by any
forward-looking statements. Factors that could cause or contribute to such differences in results and outcomes include
without limitation those discussed under Item 1A - Risk Factors in our Annual Report on Form 10-K for the fiscal

year ended September 30, 2011, as updated by our subsequent periodic reports. These cautionary statements apply to

all forward-looking statements wherever they appear in this Quarterly Report.

Neither management nor any other person assumes responsibility for the accuracy and completeness of any
forward-looking statement. All forward-looking statements in this Quarterly Report are made as of the date hereof,
based on information available to us as of the date hereof, and subsequent facts or circumstances may contradict,
obviate, undermine, or otherwise fail to support or substantiate such statements. We caution you not to rely on these
statements without also considering the risks and uncertainties associated with these statements and our business that
are addressed in this Quarterly Report. Certain information included in this Quarterly Report may supersede or
supplement forward-looking statements in our other reports filed with the Securities and Exchange Commission. We
assume no obligation to update any forward-looking statement to conform such statements to actual results or to
changes in our expectations, except as required by applicable law or regulation.
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PART I. Financial Information
ITEM 1. Financial Statements

EMCORE CORPORATION

Condensed Consolidated Statements of Operations and Comprehensive Loss
For the Three Months Ended December 31, 2011 and 2010

(in thousands, except loss per share)
(unaudited)

Revenue

Cost of revenue

Gross profit

Operating expenses (income):
Selling, general, and administrative
Research and development
Flood-related losses

Flood-related insurance proceeds
Total operating expenses
Operating loss

Other income (expense):

Interest income

Interest expense

Foreign exchange gain (loss)

Loss from equity method investment

Change in fair value of financial instruments

Other expense
Total other expense
Loss before income tax expense

Foreign income tax expense on capital distributions

Net loss

Foreign exchange translation adjustment

Comprehensive loss

Per share data:

Net loss per basic share
Net loss per diluted share

Weighted-average number of basic shares outstanding
Weighted-average number of diluted shares outstanding

For the Three Months Ended
December 31,

2011 2010
$37,451 $52,107
33,983 39,427
3,468 12,680
7,480 8,264
6,980 7,191
5,698 —
(5,000 ) —
15,158 15,455
(11,690 ) (2,775
1 —
(130 ) (258
89 (335
(960 ) —

105 272
— 5
(895 ) (870
(12,585 ) (3,645
(1,644 ) —
$(14,229 ) $(3,645
401 106
$(13,828 ) $(3,539
$(0.15 ) $(0.04
$(0.15 ) $(0.04
93,904 85,250
93,904 85,250

The accompanying notes are an integral part of these condensed consolidated financial statements.
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EMCORE CORPORATION

Condensed Consolidated Balance Sheets

As of December 31, 2011 and September 30, 2011
(in thousands, except per share data)

(unaudited)

ASSETS

Current assets:

Cash and cash equivalents

Restricted cash

Accounts receivable, net of allowance of $3,245 and $3,332, respectively
Inventory

Prepaid expenses and other current assets

Total current assets

Property, plant, and equipment, net

Goodwill

Other intangible assets, net

Equity method investment

Other non-current assets, net of allowance of $3,434 and $3,641, respectively
Total assets

LIABILITIES and SHAREHOLDERS’ EQUITY

Current liabilities:

Borrowings from credit facility

Accounts payable

Warrant liability

Accrued expenses and other current liabilities

Total current liabilities

Asset retirement obligations

Other long-term liabilities

Total liabilities

Commitments and contingencies (Note 12)

Shareholders’ equity:

Preferred stock, $0.0001 par value, 5,882 shares authorized; none issued or
outstanding

Common stock, no par value, 200,000 shares authorized; 94,228 shares issued
and 94,069 shares outstanding as of December 31, 2011; 94,084 shares issued
and 93,925 shares outstanding as of September 30, 2011

Treasury stock, at cost; 159 shares

Accumulated other comprehensive income

Accumulated deficit

Total shareholders’ equity

Total liabilities and shareholders’ equity

The accompanying notes are an integral part of these condensed consolidated financial statements.

6

As of
December 31,
2011

$22,139
1,660
25,732
29,893
10,416
89,840
42,733
20,384
5,405
242
4,710
$163,314

$6,005
30,498
496
33,949
70,948
4,851
816
76,615

715,154

(2,083
1,313
(627,685
86,699
$163,314

As of
September 30,
2011

$15,598
544
34,875
33,166
7,168
91,351
46,786
20,384
5,866
2,374
3,537
$170,298

$17,557
26,581
601
22,319
67,058
4,800

4
71,862

713,063

(2,083
912
(613,456
98,436
$170,298

)
)
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EMCORE CORPORATION

Condensed Consolidated Statements of Cash Flows

For the Three Months Ended December 31, 2011 and 2010
(in thousands)

(unaudited)

Cash flows from operating activities:
Net loss

Adjustments to reconcile net loss to net cash provided by operating activities:

Depreciation, amortization, and accretion expense
Stock-based compensation expense

Provision for doubtful accounts

Provision for product warranty

Provision for losses on inventory purchase commitments
Loss from equity method investment

Change in fair value of financial instruments

Loss on disposal of equipment

Flood-related losses

Total non-cash adjustments

Changes in operating assets and liabilities:
Accounts receivable

Inventory

Other assets

Accounts payable

Accrued expenses and other current liabilities

Total change in operating assets and liabilities

Net cash provided by operating activities

Cash flows from investing activities:

Purchase of equipment

Deposits on equipment orders

Investment in internally-developed patents
Dividend from unconsolidated affiliate

Increase in restricted cash

Net cash used in investing activities

Cash flows from financing activities:

Net proceeds from (payments on) borrowings from credit facilities
Financing cost related to issuance of credit facility
Proceeds from stock plans

Payments on capital lease obligations

Net cash provided by (used in) financing activities
Effect of exchange rate changes on foreign currency
Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash paid during the period for interest

Cash paid during the period for income taxes

For the Three Months Ended

December 31,
2011

$(14,229 )

2,775

2,180

(87 )
172

908

960

(105 )
35

5,698

12,536

9,441

(584 )
(2,549 )
3,693

12,539

22,540

20,847

(2,280 )
(1,133 )
1,644

(1,116 )
(2,885 )

(11,551 )

29

(11,522 )
101

6,541

15,598

$22,139

$89
$1,644

2010
$(3,645 )

3,007
1,122
64
211

4,676

5,343

314

(138 )
531

(2,652 )
3,398

4,429

(984 )

(188 )
(1,049 )
(2,221 )

1,183

(534 )
30

a )
678

217

3,103

19,944

$23,047

$78
$—
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The accompanying notes are an integral part of these condensed consolidated financial statements.
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EMCORE Corporation
Notes to our Condensed Consolidated Financial Statements

NOTE 1. Basis of Presentation
Description of Business

EMCORE Corporation and its subsidiaries (the “Company”, “we”, “our”, or “EMCORE”) offers a broad portfolio of
compound semiconductor-based products for the broadband, fiber optics, satellite, and solar power markets. We were
established in 1984 as a New Jersey corporation and we have two reporting segments: Fiber Optics and Photovoltaics.
Our Fiber Optics segment offers optical components, subsystems, and systems that enable the transmission of video,
voice, and data over high-capacity fiber optics cables for high-speed data and telecommunications, cable television
(CATYV), and fiber-to-the-premises (FTTP) networks. Our Photovoltaics segment provides solar products for both
satellite and terrestrial applications. For satellite applications, we offer high-efficiency compound
semiconductor-based gallium arsenide (GaAs) multi-junction solar cells, covered interconnected cells (CICs), and
fully integrated solar panels. For terrestrial applications, we offer concentrating photovoltaic (CPV) power systems for
commercial and utility scale solar applications as well as our high-efficiency GaAs solar cells and integrated CPV
components for use in other solar power concentrator systems.

The accompanying unaudited condensed consolidated financial statements have been prepared in accordance with
accounting principles generally accepted in the United States of America (U.S. GAAP) for interim information, and
with the instructions to Form 10-Q and Rule 10-01 of Regulation S-X of the Securities and Exchange Commission
(SEC). Accordingly, they do not include all of the information and footnotes required by U.S. GAAP for annual
financial statements. In our opinion, the interim financial statements reflect all normal adjustments that are necessary
to provide a fair presentation of the financial results for the interim periods presented. Operating results for interim
periods are not necessarily indicative of results that may be expected for an entire fiscal year. The condensed
consolidated balance sheet as of September 30, 2011 has been derived from the audited consolidated financial
statements as of such date. For a more complete understanding of our business, financial position, operating results,
cash flows, risk factors and other matters, please refer to our Annual Report on Form 10-K for the fiscal year ended
September 30, 2011.

All significant intercompany accounts and transactions have been eliminated in consolidation. We are not the primary
beneficiary of, nor do we hold a significant variable interest in, any variable interest entity. Certain prior period
amounts have been reclassified to conform to the current period presentation.

The preparation of financial statements in conformity with U.S. GAAP requires us to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities, as of the
date of the financial statements, and the reported amounts of revenue and expenses during the reported period. The
accounting estimates that require our most significant, difficult, and/or subjective judgments include:

the valuation of inventory, goodwill, intangible assets, warrants, and stock-based compensation;
assessment of recovery of long-lived assets;

asset retirement obligations and litigation contingencies;

revenue recognition associated with the percentage of completion method;

the allowance for doubtful accounts and warranty accruals; and,

{osses associated with the Thailand flood.

11
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As previously disclosed, in October 2011 flood waters infiltrated the offices and manufacturing floorspace of our
primary contract manufacturer's facility in Thailand and suspended all production. As a result, the manufacturing
infrastructure that supported approximately 50% of our Fiber Optics segment revenue was destroyed. This has had a
significant impact on our operations and our ability to meet customer demand for certain of our fiber optics products
in the near term. Our Photovoltaics segment was not affected by the Thailand floods. We are working closely with our
contract manufacturer to identify all damaged assets of the Company. During the three months ended December 31,
2011, we recorded estimated flood-related losses associated with damaged inventory and equipment of approximately
$3.9 million and $1.8 million, respectively. We continue to evaluate our preliminary estimates of flood-related losses,
and in future quarters we may record additional adjustments for damaged inventory and equipment. We have
designated our accounting policy related to estimating losses associated with the Thailand flood as a critical
accounting policy effective during the three months ended December 31, 2011. See Footnote 9 - Flood-related L.osses
for additional disclosures related to the impact of the Thailand flood on our operations.

12
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We develop estimates based on historical experience and on various assumptions about the future that are believed to
be reasonable based on the best information available to us. Our reported financial position or results of operations
may be materially different under changed conditions or when using different estimates and assumptions, particularly
with respect to significant accounting policies. In the event that estimates or assumptions prove to differ from actual
results, adjustments are made in subsequent periods to reflect more current information.

Liquidity and Capital Resources

Historically, we have consumed cash from operations and incurred significant net losses. We have managed our
liquidity position through a series of cost reduction initiatives, borrowings under our credit facility, capital markets
transactions, and the sale of assets.

As of December 31, 2011, cash and cash equivalents totaled $22.1 million and working capital totaled $18.9 million.
Working capital, calculated as current assets minus current liabilities, is a financial metric we use which represents
available operating liquidity. For the three months ended December 31, 2011, we incurred a net loss of approximately
$14.2 million. Net cash provided by operating activities totaled $20.8 million which was primarily due to an increase
in customer deposits of approximately $9.7 million and the reduction of accounts receivable of approximately $9.4
million.

With respect to measures taken to improve liquidity:

In November 2010, we entered into a Credit and Security Agreement (credit facility) with Wells Fargo Bank (Wells
Fargo). The credit facility provides us with a revolving credit of up to $35 million through November 2013 that can be
used for working capital requirements, letters of credit, and other general corporate purposes. The credit facility was
initially secured by the Company's accounts receivables and inventory assets and was subject to a borrowing base
formula based on the Company's eligible accounts receivable and inventory accounts. On December 21, 2011, we
signed an amendment to our credit facility that increased our eligible borrowing base by up to $10 million by adding
to the borrowing base formula 85% of the appraised value of the Company's equipment and 50% of the appraised
Value of the Company's real estate. In addition, Wells Fargo reduced our restrictions under the excess availability
financial covenant requirement from $7.5 million to $3.5 million through December 2012. The interest rate on
outstanding borrowings was increased to LIBOR rate plus four percent. We now expect at least 70% of the total
amount of credit under the credit facility to be available for use based on the revised borrowing base formula during
fiscal 2012. The credit facility will return to its previous agreement terms on the earlier of (i) December 31, 2012, or
(ii) the date that we receive insurance proceeds of not less than $30.0 million in the aggregate applicable to the
flooding of our primary contract manufacturer in Thailand.

Our credit facility contains customary representations and warranties, and affirmative and negative covenants,
including, among other things, cash balance and excess availability requirements, minimum tangible net worth and
EBITDA covenants and limitations on liens and certain additional indebtedness and guarantees. The covenants are
written such that as long as we maintain the minimum cash balance and excess availability requirement of $7.5
million prior to the amendment, and $3.5 million following the amendment, the other covenants are not required to be
met. As of December 31, 2011, we were in compliance with the financial covenants contained in the credit facility.

Our credit facility also contains certain events of default, including a subjective acceleration clause. Under this clause,
Wells Fargo may declare an event of default if it believes in good faith that our ability to pay all or any portion of its
indebtedness with Wells Fargo or to perform any of its material obligations under the credit facility has been impaired,
or if it believes in good faith that there has been a material adverse change in the business or financial condition of the
Company. If an event of default is not cured within the grace period (if applicable), then Wells Fargo may, among

13
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other things, accelerate repayment of amounts borrowed under the credit facility, cease making advances under the
credit facility or take possession of the Company's assets that secure its obligations under the credit facility. We do not
anticipate at this time any change in the business or financial condition of the Company that could be deemed a
material adverse change by Wells Fargo. Wells Fargo has confirmed that they do not consider the flooding at our
contract manufacturer's facility to be a material adverse change in the business or financial condition of the Company.

In August 2011, we entered into a committed equity line financing facility (equity facility) with Commerce Court
Small Cap Value Fund, Ltd. (Commerce Court) whereby Commerce Court has committed, upon issuance of a
draw-down request by us, to purchase up to $50 million worth of our common stock over a two-year period, subject to
our common stock trading above $1 per share during the draw down period, unless a waiver is received. As of
December 31, 2011, there have been no draw down transactions completed under this equity facility.

9
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In November 2011, we entered into an agreement with our contract manufacturer in Thailand whereby our contract
manufacturer will purchase equipment to rebuild our affected manufacturing lines. We agreed to reimburse our
contract manufacturer using insurance proceeds that we expect to receive. Additionally, we restructured our
outstanding payables owed to our contract manufacturer, which delayed payments to future dates to coincide with
expected timing of insurance proceeds.

During the three months ended December 31, 2011:

We signed agreements with certain customers related to our Fiber Optics segment pursuant to which they will receive
an allocation of our finished goods inventory that was not damaged by the Thailand flood, as well as a percentage of
future output from our new production lines being placed into service during fiscal 2012. As consideration, we
received $6.4 million through December 31, 2011 as partial prepayments for future product shipments. These
advanced payments will be used to support our working capital requirements and purchases of manufacturing
equipment.

We claimed damages and received proceeds of $5.0 million under our own comprehensive insurance policy relating
to business interruption and we recorded this amount as flood-related insurance proceeds during the three months
ended December 31, 2011.

We also received a deposit totaling $3.3 million from our Suncore joint venture related to an $11.0 million order for
terrestrial CPV solar cells.

We believe that our existing balances of cash and cash equivalents, the agreement with our contract manufacturer to
delay payment terms and purchase equipment on our behalf, benefits expected from insurance proceeds, and amounts
expected to be available under our credit and equity facilities will provide us with sufficient financial resources to
meet our cash requirements for operations, working capital, and capital expenditures for the next 12 months.

However, in the event of unforeseen circumstances, unfavorable market or economic developments, unfavorable
results from operations, or if Wells Fargo declares an event of default on the credit facility, we may have to raise
additional funds by any one or a combination of the following: issuing equity, debt or convertible debt, or selling
certain product lines and/or portions of our business. There can be no assurance that we will be able to raise additional
funds on terms acceptable to us, or at all. A significant contraction in the capital markets, particularly in the
technology sector, may make it difficult for us to raise additional capital if or when it is required, especially if we
experience negative operating results. If adequate capital is not available to us as required, or is not available on
favorable terms, our business, financial condition, results of operations, and cash flows may be adversely affected.

NOTE 2. Recent Accounting Pronouncements
There have been no recent accounting pronouncements or changes in accounting pronouncements since September 30,
2011 that are of significance or potential significance to us. We believe the impact of recently issued accounting

standards that are not yet effective will not have a material impact on our consolidated financial position, results of
operations, or cash flows upon adoption.

NOTE 3. Fair Value Accounting

15
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ASC 820, Fair Value Measurements and Disclosures, establishes a valuation hierarchy for disclosure of the inputs to
valuation techniques used to measure fair value. This standard describes a fair value hierarchy based on three levels of

inputs, of which the first two are considered observable and the last unobservable, that may be used to measure fair
value:

Level 1 inputs are unadjusted quoted prices in active markets for identical assets or liabilities. We classify investments
within Level 1 if quoted prices are available in active markets. Level 1 assets include instruments valued based on
quoted market prices in active markets which generally could include money market funds, corporate publicly traded
equity securities on major exchanges, and U.S. Treasury notes with quoted prices on active markets.

10
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Level 2 inputs are quoted prices for similar assets and liabilities in active markets or inputs that are observable for the
asset or liability, either directly or indirectly, through market corroboration, for substantially the full term of the
financial instrument. We classify items in Level 2 if the investments are valued using observable inputs to quoted
market prices, benchmark yields, reported trades, broker/dealer quotes or alternative pricing sources with reasonable
levels of price transparency. These investments could include: government agencies, corporate bonds, commercial
paper, and auction rate securities.

Level 3 inputs are unobservable inputs based on our own assumptions used to measure assets and liabilities at fair
value. A financial asset or liability's classification within the hierarchy is determined based on the lowest level input
that is significant to the fair value measurement. We do not hold any financial assets or liabilities within Level 3.

Valuation techniques used to measure fair value under ASC 820 must maximize the use of observable inputs and
minimize the use of unobservable inputs.

The following table lists our financial assets and liabilities that are measured at fair value on a recurring basis:
Fair Value Measurement

(in thousands) Level 1 Level 2 Level 3
Quoted Prices in Significant Other  Significant
Active Markets for Observable Unobservable Total
Identical Assets Remaining Inputs  Inputs
As of December 31, 2011
Assets:
Cash $22,139 — — $22,139
Restricted cash $1,660 — — $1,660
Liabilities:
Warrants — $496 — $496
As of September 30, 2011
Assets:
Cash $15,598 — — $15,598
Restricted cash $544 — — $544
Liabilities:
Warrants — $601 — $601

Cash consists primarily of bank deposits and occasionally highly liquid short-term investments with a maturity of
three months or less at the time of purchase.

Restricted cash represents temporarily restricted deposits held as compensating balances against short-term borrowing
arrangements as well as customer deposits held with restrictions on use.

As of December 31, 2011 and September 30, 2011, warrants representing 3,000,003 shares of our common stock were
outstanding. All of our warrants are classified as a liability since the warrants meet the classification requirements for
liability accounting pursuant to ASC 815, Derivatives and Hedging. Each quarter, we expect an impact on our
statement of operations when we record the change in fair value of our outstanding warrants using the Monte Carlo
option valuation model. The Monte Carlo option valuation model is used since it allows the valuation of each warrant
to factor in the value associated with our right to effect a mandatory exercise of each warrant.

17
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The carrying amounts of accounts receivable, prepaid expenses and other current assets, borrowings under our credit
facility, accounts payable, accrued expenses and other current liabilities approximate fair value because of the short
maturity of these instruments.

Impairment tests related to our goodwill and long-lived assets involves comparing fair value to carrying amount. See
Footnote 7 - Intangible Assets for additional disclosures related to our asset impairment tests performed during the
three months ended December 31, 2011.

11
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NOTE 4. Accounts Receivable

The components of accounts receivable consisted of the following:

(in thousands) As of December 31, As of September 30,
2011 2011

Accounts receivable $26,291 $33,938

Accounts receivable — unbilled 2,686 4,269

Accounts receivable, gross 28,977 38,207

Allowance for doubtful accounts (3,245 ) (3,332 )

Accounts receivable, net $25,732 $34,875

Unbilled accounts receivable represents revenue recognized but not yet billed as of the period ended. Billings on
contracts using the percentage-of-completion method usually occur upon completion of predetermined contract
milestones or other contract terms, such as customer approval. The allowance for doubtful accounts is based on the
age of receivables and a specific identification of receivables considered at risk of collection.

As of December 31, 2011 and September 30, 2011, we had $2.3 million and $3.3 million, respectively, of accounts
receivable recorded using the percentage of completion method. Of these amounts, $0.3 million was invoiced and $2.0
million was unbilled as of of December 31, 2011; and, $1.3 million was invoiced and $2.0 million was unbilled as of
September 30, 2011.

NOTE 5. Inventory

The components of inventory consisted of the following:

(in thousands) As of December 31, As of September 30,
2011 2011

Raw materials $14,731 $13,799

Work in-process 6,156 7,129

Finished goods 9,006 12,238

Inventory $29,893 $33,166

During the three months ended December 31, 2011, we recorded estimated flood-related losses associated with
damaged inventory of approximately $3.9 million. See Eootnote 9 - Flood-related Losses for additional disclosures
related to the impact of the Thailand flood on our operations.
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NOTE 6. Property, Plant, and Equipment

The components of property, plant, and equipment consisted of the following:

(in thousands) As of December 31, As of September 30,
2011 2011

Land $1,502 $1,502

Building and improvements 19,739 19,904

Equipment 9,234 12,656

Furniture and fixtures 48 51

Computer hardware and software 1,147 1,041

Leasehold improvements 4,370 4,631

Construction in progress 6,693 7,001

Property, plant, and equipment, net $42.733 $46,786

During the three months ended December 31, 2011, we recorded estimated flood-related losses associated with
damaged equipment of approximately $1.8 million. Equipment under capital lease totaling $1.9 million as of
September 30, 2011 was also damaged by the Thailand flood and written off against our outstanding capital lease
obligation. See Footnote 9 - Flood-related Losses for additional disclosures related to the impact of the Thailand flood
on our operations.

NOTE 7. Intangible Assets

The following table sets forth changes in the carrying value of intangible assets by reporting segment:

(in thousands) As of December 31, 2011 As of September 30, 2011
Gross Accumulated Net Gross Accumulated Net
Assets Amortization Assets Assets Amortization Assets
Fiber Optics:
Core Technology $13,872 $(11,141 ) $2,731 $13,872 $(10,862 ) $3,010
Customer Relations 3,511 (2,137 ) 1,374 3,511 (2,071 ) 1,440
Patents 4,697 (4,299 ) 398 4,697 (4,265 ) 432
22,080 (17,577 ) 4,503 22,080 (17,198 ) 4,882
Photovoltaics:
Patents 2,279 (1,377 ) 902 2,279 (1,295 ) 984
Total $24,359 $(18,954 ) $5,405 $24,359 $(18,493 ) $5,866

Amortization expense related to intangible assets is included in sales, general, and administrative expense on our
statement of operations. Based on the carrying amount of our intangible assets as of December 31, 2011, the estimated
future amortization expense is as follows:

Estimated Future Amortization Expense

(in thousands)

Nine months ended September 30, 2012 $1,304
Fiscal year ended September 30, 2013 1,513
Fiscal year ended September 30, 2014 1,262
Fiscal year ended September 30, 2015 663
Fiscal year ended September 30, 2016 663
Thereafter —
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Impairment Testing

As of December 31, 2011, we performed an impairment test of long-lived assets within our Fiber Optics segment and
we determined that no impairment existed. The impairment test was triggered by a change in long-term financial and
cash flow forecasts due to the adverse impact the Thailand flood has had on our operations. See Footnote 9 -
Flood-related Losses for additional disclosures related to the impact of the Thailand flood on our operations. In
making this determination, we used certain assumptions, including estimates of future cash flows expected to be
generated by these long-lived assets, which are based on additional assumptions such as asset utilization, expected
length of service from the assets, and estimated salvage values. If we are unable to achieve projected cash flows, we
may be required to perform additional impairment tests of our remaining long-lived assets which may result in the
recording of impairment charges.

NOTE 8. Accrued Expenses and Other Current Liabilities

The components of accrued expenses and other current liabilities consisted of the following:

(in thousands) As of December 31, As of September 30,
2011 2011
Compensation $5,193 $4,222
Warranty 4,278 4,158
Termination fee 2,775 2,775
Professional fees 941 489
Royalty 1,614 1,627
Advanced payments 13,995 2,753
Self insurance 1,228 1,048
Capital lease obligations 5 1,279
Income and other taxes 1,217 1,269
Loss on sale contracts 477 480
Severance and restructuring accruals 374 405
Loss on inventory purchase commitments 908 —
Litigation settlements — 1,445
Other 944 369
Accrued expenses and other current liabilities $33,949 $22.319

Advanced payments - During the three months ended December 31, 2011, we signed agreements with certain
customers related to our Fiber Optics segment pursuant to which they will receive an allocation of our finished goods
inventory that was not damaged by the Thailand flood, as well as a percentage of future output from our new
production lines being placed into service during fiscal 2012. As consideration, we received $6.4 million through
December 31, 2011 as partial prepayments for future product shipments. These advanced payments will be used to
support our working capital requirements and purchases of manufacturing equipment. During the quarter, we also
received a deposit totaling $3.3 million from our Suncore joint venture related to an $11.0 million order for terrestrial
CPV solar cells.

Capital lease obligations - Equipment under capital lease was damaged by the Thailand flood and written off against
our outstanding capital lease obligation.

Severance and restructuring accruals - Our restructuring-related accrual specifically relates to non-cancelable
obligations associated with an abandoned leased facility.
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The following table summarizes the changes in the severance and restructuring-related accrual accounts:
Severance and Restructuring Accruals Severance-related Restructuring-related

. Total
(in thousands) accruals accruals
Balance as of September 30, 2011 $5 $400 $405
Expense charge to accrual 48 29 77
Payments on accrual (53 ) (55 ) (108 )
Balance as of December 31, 2011 $— $374 $374

Loss on inventory purchase commitments - Management identified $0.9 million of inventory on order related to
manufacturing product lines that were destroyed by the Thailand flood and will not be replaced. This expense was
recorded within cost of revenue on our statement of operations.

See Footnote 9 - Flood-related Losses for additional disclosures related to the impact of the Thailand flood on our
operations.

NOTE 9. Flood-related Losses

As previously disclosed, in October 2011 flood waters infiltrated the offices and manufacturing floorspace of our
primary contract manufacturer's facility in Thailand and suspended all production. The areas used to manufacture our
fiber optic products and our process and test equipment were submerged in flood water that was several feet deep for
more than a month. As a result, the manufacturing infrastructure that supported approximately 50% of our Fiber
Optics segment revenue was destroyed. This has had a significant impact on our operations and our ability to meet
customer demand for certain of our fiber optics products in the near term. Our Photovoltaics segment was not affected
by the Thailand floods.

We are evaluating the flooding situation in Thailand on an ongoing basis. Production capabilities for three major
product lines were impacted. These include (i) telecom products, such as tunable lasers and our high-volume tunable
XFP line (our low-volume TXFP production line is located in the U.S. and continues to produce products), (ii) cable
television (CATV) laser components and transmitters, and (iii) other legacy products. Over the past several months,
we have been developing and implementing alternative manufacturing plans in our own facilities in China and the
U.S. to meet our customers' short-term demands. Concurrently, we have been focusing on rebuilding the high-volume
production infrastructure for impacted product lines at other locations owned by our primary contract manufacturer in
Thailand, as well as our own manufacturing facility in China. Our focus during the rebuild is on a quick recovery and
strategies to better configure the equipment for efficiency, reduce our cost structure, and provide manufacturing
diversification.

The equipment we used at the Thailand facility was highly sophisticated and complex. In November 2011, we entered
into an agreement with our contract manufacturer in Thailand whereby our contract manufacturer will purchase
equipment to rebuild our affected manufacturing lines. We agreed to reimburse our contract manufacturer using
insurance proceeds that we expect to receive. Purchase orders have been issued to replace the damaged process and
test equipment and new equipment is now being received. We are making significant progress and the rebuild plan is
on schedule. Between our own facilities and those of our contract manufacturer, we expect the rebuild of our CATV
production line to be completed by the end of March 2012 and the rebuild of our telecom-related production line to be
completed before the end of May 2012.

We are working closely with customers on our recovery manufacturing plan to align with their needs. Our ability and
the time required to recommence operations will be affected by the extended lead-time required to replace damaged
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equipment and complete customer product qualifications. Gross margins will continue to be negatively impacted in
subsequent quarters until we are able to substantially restore operations, the supply chain infrastructure is
re-established, and we regain any lost market share. The flooding may delay or adversely impact our development and
introduction of new fiber optics-related products and technologies. Delays in implementing new technologies and
introducing new products may reduce our revenue and adversely affect our consolidated results of operations even
after operations are restored.
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Instead of completely rebuilding all flood-damaged manufacturing lines in Thailand, management has decided to
realign the Company's fiber optics product portfolio and focus on business areas with strong technology differentiation
and growth opportunities. Management identified $0.9 million of inventory on order related to manufacturing product
lines that were destroyed by the Thailand flood and will not be replaced. This expense was recorded within cost of
revenue on our statement of operations.

A significant portion of our finished goods inventory was moved to the second floor of the Thailand facility before the
flood waters reached the manufacturing floor. This has allowed us to serve the near term demands of our customers.
Our major focus is to work with our customers to meet their near term needs and to ascertain that the demand will still
be there for our products when we are back to full capacity. During the three months ended December 31, 2011, we
signed agreements with certain customers related to our Fiber Optics segment pursuant to which they will receive an
allocation of our finished goods inventory that was not damaged by the Thailand flood, as well as a percentage of
future output from our new production lines being placed into service during fiscal 2012. As consideration, we
received $6.4 million through December 31, 2011 as partial prepayments for future product shipments. These
advanced payments will be used to support our working capital requirements and purchases of manufacturing
equipment.

We are working closely with our contract manufacturer to identify all flood-damaged assets of the Company. During
the three months ended December 31, 2011, we recorded estimated flood-related losses associated with damaged
inventory and equipment of approximately $3.9 million and $1.8 million, respectively. Equipment under capital lease
totaling $1.9 million as of September 30, 2011 was also damaged by the Thailand flood and written off against our
outstanding capital lease obligation. We continue to evaluate our preliminary estimates of flood-related losses, and in
future quarters we may record additional adjustments for damaged inventory and equipment.

Our contract manufacturer is required under its production agreement with us to reimburse us for losses to inventory
and equipment incurred while at their facility. We are working with our contract manufacturer (and our contract
manufacturer's insurance carrier) to receive insurance proceeds to cover the direct damages to our assets that were
impacted by the flood. We are not a named beneficiary of our contract manufacturer's insurance policy. The timing
and amounts of the recovery from the contract manufacturer, including insurance proceeds, are uncertain at this time.
Insurance recoveries related to inventory and equipment destroyed by the Thailand flood will be recognized to the
extent when they become probable and realized. Additionally, we also claimed damages and received proceeds of $5.0
million under our own comprehensive insurance policy relating to business interruption and we recorded this amount
as flood-related insurance proceeds during the three months ended December 31, 2011. No additional business
interruption insurance proceeds associated with this event are anticipated.

NOTE 10. Credit Facility

In November 2010, we entered into a Credit and Security Agreement (credit facility) with Wells Fargo Bank (Wells
Fargo). The credit facility provides us with a revolving credit of up to $35 million through November 2013 that can be
used for working capital requirements, letters of credit, and other general corporate purposes. The credit facility was
initially secured by the Company's accounts receivables and inventory assets and was subject to a borrowing base
formula based on the Company's eligible accounts receivable and inventory accounts. On December 21, 2011, we
signed an amendment to our credit facility that increased our eligible borrowing base by up to $10 million by adding
to the borrowing base formula 85% of the appraised value of the Company's equipment and 50% of the appraised
value of the Company's real estate. In addition, Wells Fargo reduced our restrictions under the excess availability
financial covenant requirement from $7.5 million to $3.5 million through December 2012. The interest rate on
outstanding borrowings was increased to LIBOR rate plus four percent. We now expect at least 70% of the total
amount of credit under the credit facility to be available for use based on the revised borrowing base formula during
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fiscal 2012. The credit facility will return to its previous agreement terms on the earlier of (i) December 31, 2012, or
(ii) the date that we receive insurance proceeds of not less than $30.0 million in the aggregate applicable to the
flooding of our primary contract manufacturer in Thailand. See Footnote 9 - Flood-related Losses for additional
disclosures related to the impact of the Thailand flood on our operations.

Our credit facility contains customary representations and warranties, and affirmative and negative covenants,
including, among other things, cash balance and excess availability requirements, minimum tangible net worth and
EBITDA covenants and limitations on liens and certain additional indebtedness and guarantees. The covenants are
written such that as long as we maintain the minimum cash balance and excess availability requirement of $7.5
million prior to the amendment, and $3.5 million following the amendment, the other covenants are not required to be
met. As of December 31, 2011, we were in compliance with the financial covenants contained in the credit facility.
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Our credit facility also contains certain events of default, including a subjective acceleration clause. Under this clause,
Wells Fargo may declare an event of default if it believes in good faith that our ability to pay all or any portion of its
indebtedness with Wells Fargo or to perform any of its material obligations under the credit facility has been impaired,
or if it believes in good faith that there has been a material adverse change in the business or financial condition of the
Company. If an event of default is not cured within the grace period (if applicable), then Wells Fargo may, among
other things, accelerate repayment of amounts borrowed under the credit facility, cease making advances under the
credit facility or take possession of the Company's assets that secure its obligations under the credit facility. We do not
anticipate at this time any change in the business or financial condition of the Company that could be deemed a
material adverse change by Wells Fargo. Wells Fargo has confirmed that they do not consider the flooding at our
contract manufacturer's facility to be a material adverse change in the business or financial condition of the Company.

As of December 31, 2011, we had a $6.0 million LIBOR rate loan outstanding, with an interest rate of 3.625%, and
approximately $2.6 million reserved for eight outstanding stand-by letters of credit under the credit facility. We paid
off the outstanding loan with cash on hand on January 6, 2012.

NOTE 11. Income Taxes

During the three months ended December 31, 2011, there were no material increases or decreases in unrecognized tax
benefits and we do not anticipate any material increases or decreases in the amounts of unrecognized tax benefits over
the next twelve months. As of December 31, 2011, we had approximately $198,000 of interest and penalties accrued
as tax liabilities on our balance sheet.

During the three months ended December 31, 2011, we incurred $1.6 million of foreign income tax expense
associated with (i)a $14.8 million deemed capital distribution from our Suncore joint venture which was immediately
reinvested back into Suncore and (ii) a cash dividend of $1.6 million from Suncore which was distributed to offset our
foreign income tax obligation that was incurred. No tax expense was incurred during the three months ended
December 31, 2010. See Footnote 15 - Suncore Joint Venture for additional disclosures related to this foreign income
tax expense.

We file income tax returns in the U.S. federal, state, and local jurisdictions and, currently, no federal, state, and local
income tax returns are under examination. The following tax years remain open to assessment for each of the more
significant jurisdictions where we are subject to income taxes: after fiscal year 2007 for U.S. federal, after fiscal year
2006 for the state of California, and after fiscal year 2007 for the state of New Mexico.

NOTE 12. Commitments and Contingencies

Leases

We lease certain land, facilities, and equipment under non-cancelable operating leases. Our facility leases typically
provide for rental adjustments for increases in base rent (up to specific limits), property taxes, insurance and general
property maintenance that would be recorded as rent expense. Rent expense was approximately $0.7 million and $0.6
million for the three months ended December 31, 2011 and 2010, respectively.

Estimated future minimum lease payments under non-cancelable operating leases with an initial or remaining term of
one year or more as of December 31, 2011 are as follows:
Estimated Future Minimum Lease Payments

(in thousands)

Nine months ended September 30, 2012 $930

Operating Leases
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Fiscal year ended September 30, 2013
Fiscal year ended September 30, 2014
Fiscal year ended September 30, 2015
Fiscal year ended September 30, 2016
Thereafter

Total minimum lease payments

17

889
182
182
120
2,549
$4,852
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In November 2011, we entered into an agreement with our contract manufacturer in Thailand whereby our contract
manufacturer will purchase equipment to rebuild our affected manufacturing lines. We agreed to reimburse our
contract manufacturer using insurance proceeds that we expect to receive. Additionally, we restructured our
outstanding payables owed to our contract manufacturer, which delayed payments to future dates to coincide with
expected timing of insurance proceeds.

Asset Retirement Obligations

We have known conditional asset retirement conditions, such as certain asset decommissioning and restoration of
rented facilities to be performed in the future. During the three months ended September 30, 2011, we completed a
review of our asset retirement and environmental obligations and we recorded a long-term liability totaling $4.8
million. We increased the carrying amount of our long-lived assets by the same amount as the asset retirement
obligation. The fair value was estimated by discounting projected cash flows over the estimated life of the related
assets using credit adjusted risk-free rates which ranged from 3.25% to 5.78%. Our asset retirement obligations
include assumptions related to renewal option periods for those facilities where we expect to extend lease terms. In
future periods, the asset retirement obligation is accreted for the change in its present value and capitalized costs are
depreciated over the useful life of the related assets. If the fair value of the estimated asset retirement obligation
changes, an adjustment will be recorded to both the asset retirement obligation and the asset retirement capitalized
cost. Revisions in estimated liabilities can result from revisions of estimated inflation rates, escalating retirement
costs, and changes in the estimated timing of settling asset retirement obligations. No liabilities associated with asset
retirements were settled during the three months ended December 31, 2011. Accretion expense of $51,000 was
recorded during the three months ended December 31, 2011.

Legal Proceedings

We are subject to various legal proceedings, claims, and litigation, either asserted or unasserted that arise in the
ordinary course of business. While the outcome of these matters is currently not determinable, we do not expect the
resolution of these matters will have a material adverse effect on our business, financial position, results of operations,
or cash flows. However, the results of these matters cannot be predicted with certainty. Professional legal fees are
expensed when incurred. We accrue for contingent losses when such losses are probable and reasonably estimable. In
the event that estimates or assumptions prove to differ from actual results, adjustments are made in subsequent periods
to reflect more current information. Should we fail to prevail in any legal matter or should several legal matters be
resolved against the Company in the same reporting period, then the financial results of that particular reporting
period could be materially affected.

a) Intellectual Property Lawsuits

We protect our proprietary technology by applying for patents where appropriate and, in other cases, by preserving the
technology, related know-how and information as trade secrets. The success and competitive position of our product
lines are impacted by our ability to obtain intellectual property protection for our research and development efforts.
We have, from time to time, exchanged correspondence with third parties regarding the assertion of patent or other
intellectual property rights in connection with certain of our products and processes.

b) Avago-related Litigation

On December 5, 2008, we were served with a complaint by Avago Technologies filed in the United States District
Court for the Northern District of California, San Jose Division alleging infringement of two patents by our VCSEL
products. (Avago Technologies Singapore et al., EMCORE Corporation, et al., Case No.: C08-5394 EMC) (the "N.D.
CA Patent Case”). We intend to vigorously defend against the allegations in the N.D. CA Patent Case.
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On March 5, 2009, we were notified that, based on a complaint filed by Avago alleging the same patent infringement
that formed the basis of the complaint previously filed in the Northern District of California, the U.S. International
Trade Commission (the “ITC”) had determined to begin an investigation titled “In the Matter of Certain Optoelectronic
Devices, Components Thereof and Products Containing the Same”, Inv. No. 337-TA-669. This matter was tried before
an administrative law judge of the ITC from November 16-20, 2009.

On July 12, 2010, the ITC issued its final determination, as well as a limited exclusion order and cease and desist
order directed to our infringing products which prohibits importation of those products into the United States. Those
remedial orders were reviewed by the President of the United States and his decision to approve those orders was
issued on September 10, 2010, thereby prohibiting further importation of the infringing products. These remedial
orders do not apply to any of the products sold by our customers that may contain infringing products.
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The ITC does not have the authority to award damages for patent infringement; therefore, there was no financial
penalty as a result of the final determination by the ITC. We formulated and implemented a product redesign intended
to eliminate the impact of the accused infringement, the exclusion, and the cease and desist orders issued by the ITC.
We continue to actively pursue its re-design strategy, including qualifying the newly re-designed products with certain
of its major customers. We appealed the ITC's decision, and on November 8, 2010, we filed our notice of appeal with
the United States Court of Appeals for the Federal Circuit. On May 9, 2011, Avago and the ITC filed their response
briefs in this matter. On November 14, 2011, the Court of Appeals affirmed the ITC's determination.

¢) Green and Gold-related litigation

On December 23, 2008, Plaintiffs Maurice Prissert and Claude Prissert filed a purported stockholder class action (the
“Prissert Class Action”) pursuant to Federal Rule of Civil Procedure 23 allegedly on behalf of a class of Company
shareholders against the Company and certain of its present and former directors and officers (the “Individual
Defendants”) in the United States District Court for the District of New Mexico captioned, Maurice Prissert and Claude
Prissert v. EMCORE Corporation, Adam Gushard, Hong Q. Hou, Reuben F. Richards, Jr., David Danzilio and

Thomas Werthan, Case No. 1:08cv1190 (D.N.M.). The Complaint alleges that the Company and the Individual
Defendants violated certain provisions of the federal securities laws, including Section 10(b) of the Securities

Exchange Act of 1934, arising out of the Company's disclosure regarding its customer Green and Gold Energy (“GGE”)
and the associated backlog of GGE orders with the Company's Photovoltaics business segment. The Complaint in the
Prissert Class Action seeks, among other things, an unspecified amount of compensatory damages and other costs and
expenses associated with the maintenance of the action. On or about February 12, 2009, a second purported

stockholder class action (Mueller v. EMCORE Corporation et al., Case No. 1:09¢cv 133 (D.N.M.)) (the “Mueller Class
Action”), together with the Prissert Class Action, the “Class Actions”) was filed in the United States District Court for the
District of New Mexico against the same defendants named in the Prissert Class Action, based on substantially the
same facts and circumstances, containing substantially the same allegations and seeking substantially the same relief.

On September 25, 2009, the court issued an order consolidating both the Prissert and Mueller class actions into one
consolidated proceeding, but denied plaintiffs motions for appointment of a lead plaintiff or lead plaintiff's counsel.

On July 15, 2010, the court appointed IBEW Local Union No. 58 Annuity Fund to serve as lead plaintiff (“IBEW”), but
denied, without prejudice, IBEW's motion to appoint lead counsel. On August 24, 2010, IBEW filed a renewed

motion for appointment as lead plaintiff and for approval of its selection of counsel. IBEW filed a renewed motion for
appointment of counsel on May 13, 2011 which we did not oppose. By Order dated September 30, 2011, the court
appointed counsel to act on behalf of the purported class.

On January 23, 2009, Plaintiff James E. Stearns filed a purported stockholder derivative action (the “Stearns Derivative
Action”) on behalf of the Company against the Individual Defendants, as well as the Company as nominal defendant in
the Superior Court of New Jersey, Atlantic County, Chancery Division (James E. Stearns, derivatively on behalf of
EMCORE Corporation v. Thomas J. Russell, Robert Bogomolny, Charles Scott, John Gillen, Reuben F. Richards, Jr.,
Hong Q. Hou, Adam Gushard, David Danzilio and Thomas Werthan, Case No. Atl-C-10-09). This action is based on
essentially the same factual contentions as the Prissert Class Action, and alleges that the Individual Defendants
engaged in improprieties and violations of law in connection with the reporting of the GGE backlog. The Stearns
Derivative Action seeks several forms of relief, allegedly on behalf of the Company, including, among other things,
damages, equitable relief, corporate governance reforms, an accounting of, rescission of, restitution of, and costs and
disbursements of the lawsuit.

On March 11, 2009, Plaintiff Gary Thomas filed a second purported shareholder derivative action (the “Thomas

Derivative Action”; together with the Stearns Derivative Action, the “Derivative Actions”) in the U.S. District Court for
the District of New Mexico against the Company and certain of the Individual Defendants (Gary Thomas, derivatively
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on behalf of EMCORE Corporation v. Thomas J. Russell, Robert Bogomolny, Charles Scott, John Gillen, Reuben F.
Richards, Jr., Hong Q. Hou, and EMCORE Corporation, Case No. 1.09-cv-00236, (D.N.M.)). The Thomas Derivative
Action makes substantially the same allegations as the Stearns Derivative Action and seeks essentially the same relief.

The Stearns Derivative Action and the Thomas Derivative action have been consolidated before a single judge in
Somerset County, New Jersey, and have been stayed pending resolution of the Class Actions.
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On November 14, 2011, the plaintiffs filed a Consolidated Amended Complaint, again alleging violations of the
federal securities laws arising out of the Company's disclosure regarding its customer GGE and the associated backlog
of GGE orders with the Company's Photovoltaics business segment (the “Amended Complaint”). The Amended
Complaint seeks, among other things, an unspecified amount of compensatory damages and other costs and expenses
associated with the maintenance of the action. The Amended Complaint again names the Company and the Individual
Defendants, with the exception of former officer and director Thomas Werthan. On January 9, 2012, EMCORE filed a
motion to dismiss the Amended Complaint. Plaintiffs' response is due February 23, 2012.

We intend to vigorously defend against the allegations of both the Class Actions and the Derivative Actions.

NOTE 13. Equity

We provide long-term incentives to eligible officers, directors, and employees in the form of stock-based awards. We
maintain two equity incentive compensation plans: the 2000 Stock Option Plan, or the 2000 Plan, and the 2010 Equity
Incentive Plan, or the 2010 Equity Plan and, together with the 2000 Plan, the Stock Plans. We have also proposed for
shareholder approval at our Annual Meeting to be held on March 9, 2012, a 2012 Equity Incentive Plan,which is
described in our proxy statement filed with the SEC on January 27, 2012. The 2000 Plan expired in February 2010
and no additional shares are available for grant under this plan. We issue new shares of common stock to satisfy
awards issued under our Stock Plans. The total number of stock-based awards that may be granted under the 2010
Equity Plan is 7,000,000 stock-based awards.

Stock Options

Most of our stock options vest and become exercisable over four to five years and have a contractual life of ten years.
Certain stock options awarded are intended to qualify as incentive stock options pursuant to Section 422A of the
Internal Revenue Code.

The following tables summarize the activity related to stock options under the Stock Plans:

Weighted Welgl'lte.d Average
. . Number of Remaining Contractual
Stock Option Activity Average .
Shares : . Life
Exercise Price .
(in years)

Outstanding as of September 30, 2011 9,036,788 $4.44 6.43
Granted 20,250 $1.00
Exercised — —
Forfeited (114,475 ) $2.61
Cancelled (75,299 ) $3.81
Outstanding as of December 31, 2011 8,867,264 $4.46 6.11
Exercisable as of December 31, 2011 6,024,783 $5.24 5.36
Vested and expected to vest as of December 31, 2011 8,527,526 $4.56 6.03

As of December 31, 2011, there was approximately $3.1 million of unrecognized stock-based compensation expense,
net of estimated forfeitures, related to non-vested stock options granted under the Stock Plans which is expected to be
recognized over an estimated weighted average life of 1.9 years.
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Intrinsic value for stock options represents the “in-the-money” portion or the positive variance between a stock option's
exercise price and the underlying stock price. There were no stock options exercised during the three months ended
December 31, 2011. The intrinsic value related to fully vested and expected to vest stock options as of December 31,
2011 was approximately $5,300. The intrinsic value related to exercisable stock options as of December 31, 2011 was
approximately $2,700.
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Restricted Stock

Restricted stock awards (RSAs) and restricted stock units (RSUs) granted under the 2010 Equity Plan typically vest
over three years and are subject to forfeiture if employment terminates prior to the lapse of the restrictions. RSAs are
considered issued and outstanding shares on the grant date and have the same dividend and voting rights as other
common stock. RSUs are not considered issued or outstanding common stock. There were no vested RSAs or RSUs
as of December 31, 2011.

The following table summarizes the activity related to RSAs and RSUs under the 2010 Equity Plan:

Restricted Stock Activity Restricted Stock Awards Restricted Stock Units
Number of Weighted Avgrage Number of Weighted Ave‘rage
Grant Date Fair Grant Date Fair
Shares Shares
Value Value
Non-vested as of September 30, 2011 1,642,600 $1.45 1,232,190 $1.55
Granted — — 2,919,465 $0.96
Vested — — — —
Cancelled (48,600 ) $1.42 (59,650 ) $1.34
Non-vested as of December 31, 2011 1,594,000 $1.45 4,092,005 $1.53

Restricted stock awards: As of December 31, 2011, there was approximately $1.3 million of remaining unamortized
stock-based compensation expense, net of estimated forfeitures, associated with RSAs, which will be expensed over a
weighted average remaining service period of approximately 2.0 years.

Restricted stock units: As of December 31, 2011, there was approximately $3.5 million of remaining unamortized
stock-based compensation expense, net of estimated forfeitures, associated with RSUs, which will be expensed over a
weighted average remaining service period of approximately 2.8 years. Of the 4.1 million outstanding non-vested
RSUs, approximately 3.5 million RSUs are expected to vest and have an aggregate intrinsic value of approximately
$3.0 million and a weighted average remaining contractual term of 1.4 years. The 4.1 million outstanding non-vested
RSUs have an aggregate intrinsic value of approximately $3.5 million and a weighted average remaining contractual
term of 1.5 years.

Stock Option Valuation Assumptions

The fair value of each stock option grant is estimated on the date of grant using the Black-Scholes option valuation
model and the straight-line attribution approach using the following weighted-average assumptions. The
option-pricing model requires the input of highly subjective assumptions, including the option's expected life and the
price volatility of the underlying stock. The weighted-average grant date fair value of stock options granted during the
three months ended December 31, 2011 and 2010 was $0.77 and $0.76, respectively.

Black-Scholes Weighted Average Assumptions For the Three Months Ended December

31,

2011 2010
Expected dividend yield — % — %
Expected stock price volatility 106.1 % 98.1 %
Risk-free interest rate 0.9 % 1.3 %
Expected term (in years) 5.0 4.9
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Stock-based compensation
The effect of recording stock-based compensation expense was as follows:

Stock-based Compensation Expense For the Three Months Ended
(in thousands, except per share data) December 31,

2011 2010
Stock-based compensation expense by award type:
Employee stock options $1,047 $682
Restricted stock awards and units 575 —
Employee stock purchase plan 224 135
401(k) match in common stock 230 233
Outside director fees 104 72
Total stock-based compensation expense $2,180 $1,122
Stock-based compensation expense by expense category:
Cost of revenue $476 $216
Selling, general, and administrative 1,013 631
Research and development 691 275
Total stock-based compensation expense $2,180 $1,122
Net effect on net loss per basic and diluted share $(0.02 ) $(0.01 )

Loss Per Share. Our loss per share amounts were calculated by dividing net loss applicable to common stock by the
weighted average number of common stock shares outstanding for the period and it is presented in the accompanying
condensed consolidated statements of operations and comprehensive loss. For the three months ended December 31,
2011 and 2010, stock options representing 8,867,264 and 9,154,082 shares of common stock, respectively, and
warrants representing 3,000,003 shares of common stock were excluded from the computation of diluted earnings per
share since we incurred a net loss for these periods and any effect would have been anti-dilutive.

Future Issuances

As of December 31, 2011, we had common stock reserved for the following future issuances:
Number of Common Stock Shares

Future Issuances .
Available for Future Issuances

For future exercise of outstanding stock options 8,867,264
For future issuances to employees under the employee stock purchase plan 2,120,760
For future stock-based awards under the 2010 Equity Plan 376,345
For future exercise of warrants 3,000,003
For future issuance under the officer and director share purchase plan 428,883
Total reserved 14,793,255
Reverse Stock Split

See Footnote 16 - Subsequent Event for disclosures related to our recently announced reverse stock split.
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NOTE 14. Segment Data and Related Information
We have four operating divisions and two reporting segments.

Fiber Optics: EMCORE Digital Fiber Optics Products and EMCORE Broadband Fiber Optics Products are
aggregated as a separate reporting segment, Fiber Optics. Our Fiber Optics segment offers optical components,
subsystems, and systems for high-speed data and telecommunications, cable television (CATV), and
fiber-to-the-premises (FTTP) networks.

Photovoltaics: EMCORE Photovoltaics and EMCORE Solar Power are aggregated as a separate reporting segment,
Photovoltaics. Our Photovoltaics segment provides products for both satellite and terrestrial applications. For satellite
applications, we offer high-efficiency gallium arsenide (GaAs) multi-junction solar cells, covered interconnected cells
(CICs), and solar panels. For terrestrial applications, we offer concentrating photovoltaic (CPV) power systems for
commercial and utility scale solar applications as well as GaAs solar cells and integrated CPV components for use in
other solar power concentrator systems.

We evaluate our reportable segments pursuant to ASC 280, Segment Reporting. The Company's Chief Executive
Officer is the chief operating decision maker and he assesses the performance of the operating segments and allocates
resources to segments based on their business prospects, competitive factors, net revenue, operating results and other
non-GAAP financial ratios.

The following table set forth the revenue and percentage of total revenue attributable to each of our reporting

segments.
Segment Revenue For the Three Months Ended December 31,
(in thousands, expect percentages) 2011 2010

Revenue % of Revenue Revenue % of Revenue
Fiber Optics revenue $18,303 48.9 % $31,452 60.4 %
Photovoltaics revenue 19,148 51.1 % 20,655 39.6 %
Total revenue $37,451 100.0 % $52,107 100.0 %

The following table sets forth consolidated revenue by geographic region with revenue assigned to geographic regions
based on our customers’ billing address.

Geographic Revenue For the Three Months Ended December 31,
(in thousands, expect percentages) 2011 2010
Revenue % of Revenue ~ Revenue % of Revenue

United States $22,568 60.3 % $35,076 67.3 %
Asia 4,861 13.0 % 7,321 14.0 %
Europe 4,301 11.5 % 2,491 4.8 %
Other 5,721 15.2 % 7,219 13.9 %
Total revenue $37,451 100.0 % $52,107 100.0 %

As previously disclosed, in October 2011 flood waters infiltrated the offices and manufacturing floorspace of our
primary contract manufacturer's facility in Thailand and suspended all production. As a result, the manufacturing
infrastructure that supported approximately 50% of our Fiber Optics segment revenue was destroyed. This has had a
significant impact on our operations and our ability to meet customer demand for certain of our fiber optics products
in the near term. Our Photovoltaics segment was not affected by the Thailand floods. See Footnote 9 - Flood-related
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Revenue from one customer of the Photovoltaics segment represented 15% of our consolidated revenue for the three
months ended December 31, 2011. We do not expect revenue from t