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The reporting person was awarded 262,500 time-based options and 125,000 performance based options on February 2, 2009. The options
were expressly conditioned upon the receipt of shareholder approval of the replenishment and amendment and restatement of the Issuer's
1998 Stock Incentive Plan, which shareholder approval was obtained on May 27, 2009, and upon the closing of the Issuer's investment
transactions with Young Energy Prize S.A., which occured on July 9, 2009. The reporting person's initial Form 3 filed on July 21, 2009,
did not include the options.

The time-based options awarded on February 2, 2009 vest as follows: 87,500 options vest in full on February 2, 2010; 87,500 options vest
in full on February 2, 2011; and 87,500 options vest in full on February 2, 2012.

The performance-based options awarded on February 2, 2009 shall vest in full upon the attainment of either of the following mutually
acceptable performance goals; (i) upon monetizing the uncontracted gas reserves held by Magellan Petroleum Australia Limited (the
Issuer's wholly-owned subsidiary), at the Amadeus Basin fields; or (ii) upon the closing price of the Issuer's common stock being at or
above $1.50 per share of stock for a period of sixty (60) consecutive trading days.
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