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By:/s/Welson Teixeira Junior
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SADIA S.A.
A Publicly-Held Company

CNPJ/MF n° 20.730.099/0001-94

MATERIAL FACT

In compliance with CVM Instruction No. 358/2002, Sadia S.A. (the Company ) announces that, at a meeting held on
this date, its Board of Directors approved the proposal for merger by absorption of its controlled company AVICOLA
INDUSTRIAL BURITI ALEGRE LTDA, established in the State of Goiés. This action aims to obtain operational
and corporate benefits, leading to significant economies of scale due to the reduction of expenses as a result of the
standardization and streamlining of the administrative and operational activities of both companies. The
aforementioned merger by absorption shall be submitted to the appreciation and deliberation of the shareholders at an
extraordinary general meeting to be held on September 29, 2008, at 2:00 p.m., at its main address at Rua Senador
Attilio Fontana No. 86, in Concérdia-SC, in accordance with a call notice published on this same date and will
conform to the following terms of the corresponding Protocol of Merger By Absorption executed on this date: 1  Base
date for the valuation of the net equity of the Merged Company: 07.31.2008; 2  Upon the formal merger act, the
Merging Company, Sadia S.A., shall become the title holder of 100% of the units of the capital stock of the Merged
Company with no increase in the capital nor change in the purpose of the Merging Company since the activities of
both companies are compatible; 3 The net asset value of the Merged Company was appraised by a specialist
company based on net book value and the full content of the Protocol and of the corresponding appraisal are at the
disposal of the stakeholders as from the publication of the call notice of the general meeting, with due observation of
the pertinent legal and statutory time frames.

Sao Paulo, August 27, 2008.

Welson Teixeira Junior

Investor Relations Director



