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SADIA S.A.

By:/s/ Luiz Gonzaga Murat Junior

Name: Luiz Gonzaga Murat Junior
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Sao Paulo, October 27, 2005
ANNOUNCEMENT

The Company announces to its shareholders and the market, that the terms of the Material Fact submitted to the Brazilian Securities and
Exchange Commission (CVM) and the Sao Paulo Stock Exchange (Bovespa) in contemplation of the decision that the right to a dividend, per
preferred share, 10% higher than that of each common share be extinguished at the Special Preferred Shareholder’s Meeting to be held on
December 15, 2005, the shareholders that have acquired stock by the closing of the stock exchange on October 27, 2005, may manifest their
right to withdraw from the Company during the legal period. In this manner, the preferred stock of the Company that is acquired after this date
will not have such right of withdrawal.

Luiz Gonzaga Murat Jinior
Investor Relations Director
SADIA S.A.
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