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2 Wells Fargo Income Opportunities Fund Letter to shareholders (unaudited)

Andrew Owen

President

Wells Fargo Funds

Globally, economies strengthened, equity markets advanced, and foreign bonds outperformed fixed-income
investments in the U.S.

Dear Shareholder:

We are pleased to offer you this annual report for the Wells Fargo Income Opportunities Fund for the 12-month period
that ended April 30, 2018. Globally, economies strengthened, equity markets advanced, and foreign bonds
outperformed fixed-income investments in the U.S.

For the 12-month period, U.S. stocks, as measured by the S&P 500 Index,1 gained 13.27% and international stocks, as
measured by the MSCI ACWI ex USA Index (Net),2 added 15.91%. Emerging market stocks, as measured by the
MSCI EM Index (Net),3 added 21.71%. In bond markets, the Bloomberg Barclays U.S. Aggregate Bond Index4

declined 0.32% while fixed-income investments outside the U.S. gained 7.68%, as measured by the Bloomberg
Barclays Global Aggregate ex-USD Index.5 The Bloomberg Barclays Municipal Bond Index6 added 1.56%, and the
ICE BofAML U.S. High Yield Index7 was up 3.21%.

Global economic growth benefited equity investments during the second quarter of 2017.

During the second quarter of 2017, U.S. economic data reflected a healthy economy. Gross domestic product (GDP)
growth on an annualized basis was 3.1% for the second quarter. Hiring remained strong, and business and consumer
sentiment improved.

In June, the U.S. Federal Reserve (Fed) raised the target federal funds interest rate by a quarter percentage point to a
range of 0.75% to 1.00%. With the interest rate increase, short-term bond yields rose while longer-term Treasury
yields were little changed, leading to positive performance. Investment-grade, high-yield, and municipal bonds
benefited from strong demand.
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Although economic momentum increased in Europe, the European Central Bank (ECB) held its rates steady at low
levels because underlying inflation remained subdued. In emerging markets, many countries benefited from stronger
currencies versus the U.S. dollar. The Bank of Japan also continued economic and monetary policies that align with
Prime Minister Shinzō Abe�s efforts to encourage business activity and economic growth.

1 The S&P 500 Index consists of 500 stocks chosen for market size, liquidity, and industry group representation. It is
a market-value-weighted index with each stock�s weight in the index proportionate to its market value. You cannot
invest directly in an index.

2 The Morgan Stanley Capital International (MSCI) All Country World Index (ACWI) ex USA Index (Net) is a
free-float-adjusted market-capitalization-weighted index that is designed to measure the equity market performance
of developed markets, excluding the United States and Canada. Source: MSCI. MSCI makes no express or implied
warranties or representations and shall have no liability whatsoever with respect to any MSCI data contained herein.
The MSCI data may not be further redistributed or used as a basis for other indices or any securities or financial
products. This report is not approved, reviewed, or produced by MSCI. You cannot invest directly in an index.

3 The MSCI Emerging Markets (EM) Index (Net) is a free-float-adjusted market-capitalization-weighted index that is
designed to measure large- and mid-cap equity market performance of emerging markets. The MSCI EM Index (Net)
consists of the following 24 emerging market country indices: Brazil, Chile, China, Colombia, Czech Republic,
Egypt, Greece, Hungary, India, Indonesia, Korea, Malaysia, Mexico, Pakistan, Peru, the Philippines, Poland, Qatar,
Russia, South Africa, Taiwan, Thailand, Turkey, and the United Arab Emirates. You cannot invest directly in an
index.

4 The Bloomberg Barclays U.S. Aggregate Bond Index is a broad-based benchmark that measures the
investment-grade, U.S. dollar-denominated, fixed-rate taxable bond market, including Treasuries,
government-related and corporate securities, mortgage-backed securities (agency fixed-rate and hybrid
adjustable-rate mortgage pass-throughs), asset-backed securities, and commercial mortgage-backed securities. You
cannot invest directly in an index.

5 The Bloomberg Barclays Global Aggregate ex-USD Index is an unmanaged index that provides a broad-based
measure of the global investment-grade fixed-income markets excluding the U.S. dollar-denominated debt market.
You cannot invest directly in an index.

6 The Bloomberg Barclays Municipal Bond Index is an unmanaged index composed of long-term tax-exempt bonds
with a minimum credit rating of Baa. You cannot invest directly in an index.

7 The ICE BofAML U.S. High Yield Index is a market-capitalization-weighted index of domestic and Yankee
high-yield bonds. The index tracks the performance of high-yield securities traded in the U.S. bond market. You
cannot invest directly in an index. Copyright 2018. ICE Data Indices, LLC. All rights reserved.
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Letter to shareholders (unaudited) Wells Fargo Income Opportunities Fund 3
Volatility increased during the third quarter of 2017, but favorable data curbed concerns.

During the first four months of 2017, investor expectations advanced and fell amid shifting geopolitical tensions,
particularly in Asia, and repeated but ultimately unsuccessful efforts to reform health care laws in the U.S. Corporate
earnings and consumer confidence improved. Annualized U.S. GDP growth for the quarter was 3.2%. Meanwhile,
inflation continued to trail the Fed�s targets.

Economic momentum increased in Europe; the ECB held its rates steady at low levels and continued its quantitative
easing bond-buying program with the goal of sparking economic activity. In emerging markets, many countries
benefited from stronger currencies versus the U.S. dollar while commodity price increases benefited countries that
rely on natural resources for exports.

The fourth quarter of 2017 was characterized by continued optimism in global markets.

U.S. stocks continued to rally during the fourth quarter of 2017, boosted by synchronized expansion in the global
economy and favorable company earnings. In October 2017, the Fed began to sell the bonds acquired during a series
of quantitative easing programs following the 2008 financial crisis. The Bank of England suggested it could hike
interest rates in November, and the pound gained against other currencies. In addition, the Fed increased rates by
another 25 basis points (bps; 100 bps equal 1.00%) in December. Stocks received a boost from growing optimism
about tax reform legislation.

International markets, particularly emerging markets, continued to show strength, supported by several factors that led
some observers to describe conditions as a Goldilocks economic scenario: synchronized global growth, low inflation,
and healthy corporate earnings, all supported abroad by a weaker U.S. dollar.

Volatility reemerged during the first four months of 2018 as economic signals were mixed.

The first quarter of 2018 began with stock market gains in January. Subsequently, investor optimism was supplanted
by several concerns. Trade tensions emerged, particularly between the U.S. and China, as the U.S. threatened to
impose tariffs on a broad range of imported products. Increasing interest rates and inflation also caused concern.
Long-term interest rates in the U.S. trended higher�rates on the 10-year and 30-year Treasury bonds moved from 2.46%
and 2.81%, respectively, at the beginning of the year on January 1, 2018, to 2.95% and 3.11%, respectively, on
April 30, 2018.

During February 2018, the U.S. stock market endured a loss of more than 10% before recovering. The Fed increased
the federal funds rate by 25 bps in March and the rate of inflation reached the Fed�s 2% target for the first time in a
year. In April, the U.S. Bureau of Economic Analysis placed first-quarter U.S. GDP growth at 2.3%. The
unemployment rate fell to a 17-year low of 3.9% in April and wage growth data improved.

Internationally, central banks maintained low interest rates and monetary policies that were accommodative of
business activity. Industrial production, retail sales, and fixed-asset investment increased in China. During January
2018, purchasing managers� indices in China, the eurozone, India, and Japan reported data for December that indicated
continued growth. Despite positive economic signals and business fundamentals, international stock values fell during
February and March 2018, swept up in the selling momentum in U.S. markets before generally moving higher in
April.
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During February 2018, the U.S. stock market endured a loss of more than 10% before recovering.
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4 Wells Fargo Income Opportunities Fund Letter to shareholders (unaudited)
Don�t let short-term uncertainty derail long-term investment goals.

Periods of investment uncertainty can present challenges, but experience has taught us that maintaining long-term
investment goals can be an effective way to plan for the future. Although diversification cannot guarantee an
investment profit or prevent losses, we believe it can be an effective way to manage investment risk and potentially
smooth out overall portfolio performance. We encourage investors to know their investments and to understand that
appropriate levels of risk-taking may unlock opportunities.

Thank you for choosing to invest with Wells Fargo Funds. We appreciate your confidence in us and remain committed
to helping you meet your financial needs.

Sincerely,

Andrew Owen

President

Wells Fargo Funds

Notice to shareholders

On November 10, 2017, the Fund announced an extension of its open-market share repurchase program (the �Buyback
Program�). Under the extended Buyback Program, the Fund may repurchase up to 10% of its outstanding shares during
the period in open market transactions beginning on January 1, 2018 and ending on December 31, 2018. The Fund�s
Board of Trustees has delegated to Wells Fargo Funds Management, LLC, the Fund�s adviser, discretion to administer
the Buyback Program including the determination of the amount and timing of repurchases in accordance with the
best interests of the Fund and subject to applicable legal limitations.

For further information about your Fund, contact your investment professional, visit our website at
wellsfargofunds.com, or call us directly at 1-800-222-8222.
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6 Wells Fargo Income Opportunities Fund Performance highlights (unaudited)
Investment objective

The Fund seeks a high level of current income. Capital appreciation is a secondary objective.

Strategy summary

Under normal market conditions, the Fund invests at least 80% of its total assets in below-investment-grade (high
yield) debt securities, loans and preferred stocks. These securities are rated Ba or lower by Moody�s or BB or lower by
S&P, or are unrated securities of comparable quality as determined by the subadviser.

Adviser

Wells Fargo Funds Management, LLC

Subadviser

Wells Capital Management Incorporated

Portfolio managers

Niklas Nordenfelt, CFA®

Phillip Susser

Average annual total returns (%) as of April 30, 20181

1 year 5 year 10 year
Based on market value 1.24 4.54 7.17
Based on net asset value (NAV) 4.78 6.95 7.80
ICE BofAML U.S. High Yield Index2 3.21 4.76 7.75
Figures quoted represent past performance, which is no guarantee of future results, and do not reflect taxes that a
shareholder may pay on fund distributions or the sales of fund shares. Investment return and principal value of an
investment will fluctuate so that an investor�s shares, when sold, may be worth more or less than their original cost.
Current performance may be lower or higher than the performance data quoted, which assumes the reinvestment of
dividends and capital gains. Performance figures of the Fund do not reflect brokerage commissions that a
shareholder would pay on the purchase and sale of shares. If taxes and such brokerage commissions had been
reflected, performance would have been lower. To obtain performance information current to the most recent
month-end, please call 1-800-222-8222.

The Adviser has committed through March 6, 2019, to waive fees and/or reimburse expenses to the extent necessary
to limit the Fund�s borrowing expenses to an amount that is 0.05% lower than what the borrowing expenses would
have been if the Fund had not redeemed its Auction Market Preferred Shares. The Fund previously utilized Auction
Market Preferred Shares for leverage but secured debt financing to fully redeem those shares in 2010. The Fund�s gross
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and net expense ratios, which include 0.74% of interest expense, were 1.68% and 1.63%, respectively, for the year
ended April 30, 2018. Without this waiver and/or reimbursement, the Fund�s returns would have been lower.

Comparison of NAV vs. market value3

The Fund is leveraged through a revolving credit facility. The use of leverage results in certain risks including, among
others, the likelihood of greater volatility of net asset value and the market value of common shares. Derivatives
involve additional risks including interest-rate risk, credit risk, the risk of improper valuation, and the risk of
non-correlation to the relevant instruments that they are designed to hedge or closely track. Bond values fluctuate in
response to the financial condition of individual issuers, general market and economic conditions, and changes in
interest rates. Changes in market conditions and government policies may lead to periods of heightened volatility in
the bond market and reduced liquidity for certain bonds held by the Fund. In general, when interest rates rise, bond
values fall and investors may lose principal value. Interest-rate changes and their impact on the Fund and its share
price can be sudden and unpredictable. High-yield securities have a greater risk of default and tend to be more volatile
than higher rated debt securities. This closed-end fund is no longer offered as an initial public offering and is only
offered through broker/dealers on the secondary market.

1 Total returns based on market value are calculated assuming a purchase of common stock on the first day and a sale
on the last day of the period reported. Total returns based on NAV are calculated based on the NAV at the beginning
of the period and end of the period. Dividends and distributions, if any, are assumed for the purposes of these
calculations to be reinvested at prices obtained under the Fund�s Automatic Dividend Reinvestment Plan.

2 The ICE BofAML U.S. High Yield Index is a market-capitalization-weighted index of domestic and Yankee
high-yield bonds. The index tracks the performance of high-yield securities traded in the United States bond market.
You cannot invest directly in an index. Copyright 2018. ICE Data Indices, LLC. All rights reserved.

3 This chart does not reflect any brokerage commissions charged on the purchase and sale of the Fund�s common stock.
Dividends and distributions paid by the Fund are included in the Fund�s average annual total returns but have the
effect of reducing the Fund�s NAV.
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Performance highlights (unaudited) Wells Fargo Income Opportunities Fund 7
MANAGER�S DISCUSSION

During the 12-month period that ended April 30, 2018, the Fund�s return based on market value was 1.24% while its
return based on net asset value (NAV) was 4.78%. Based on its NAV-based return, the Fund outperformed the return
of the ICE BofAML U.S. High Yield Index, which advanced 3.21% for the 12-month period ended April 30, 2018.

Overview

Over the last 12 months, returns in the high-yield sector were negatively impacted by higher Treasury yields though
that was offset by a lower risk premium (spread). The spread reflects the relative risks of high-yield bonds compared
with Treasuries and the value that investors expect to realize for accepting the higher relative risk of high-yield bonds.
Spreads compressed during the period. Both higher Treasury yields and lower spreads are emblematic of solid and
consistent gross domestic product (GDP) growth, improving corporate fundamentals, and nascent signs of inflation.
Lower-quality CCC-rated bonds outperformed higher-quality, more interest rate-sensitive bonds. This is not
particularly unusual in the latter stages of an economic cycle when interest rates begin to rise.

From a ratings perspective, the quality of the high-yield market is strong as the percentage of the high-yield index
composed of BB-rated credits is near an all-time high and the percentage of CCC-rated bonds is at low levels not seen
since the late 1990s. From a fundamental perspective, while leverage levels are above average for this point in the
cycle, the cash flow impact from these higher leverage levels was largely offset by low interest rates. As a result,
interest coverage levels, which measure a company�s ability to meet interest expenses, are higher than average. Indeed,
these metrics have generally been improving as the high-yield market recovers from the commodity-driven sell-off of
2015. Lastly, from an economic perspective, the economy has experienced accelerating growth led by a strong labor
market, solid consumer confidence, relatively healthy household balance sheets, stimulative tax reform, and
synchronized global growth. All of these conditions provide a solid backdrop for low high-yield spreads.

Ten largest holdings (%) as of April 30, 20184

LPL Holdings Incorporated 5.75%, 9-15-2025 2.58
NGPL PipeCo LLC 7.77%, 12-15-2037 2.42
Tallgrass Energy Partners LP 5.50%, 9-15-2024 2.10
Pattern Energy Group Incorporated 5.88%, 2-1-2024 1.89
KAR Auction Services Incorporated 5.13%, 6-1-2025 1.83
Teekay Corporation 8.50%, 1-15-2020 1.72
NCR Corporation 6.38%, 12-15-2023 1.67
Montreign Operating Company LLC 10.15%, 12-7-2022 1.63
Dell International LLC 7.13%, 6-15-2024 1.62
Intelsat Jackson Holdings SA 5.50%, 8-1-2023 1.59

Credit quality as of April 30, 20185

Contributors to performance
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Overall industry selection contributed to portfolio performance, with exposure and solid security selection in oil-field
services, midstream companies, pharmaceuticals, and cable and satellite as the main contributors. Credit selection in
higher-quality BB-rated companies and lower-quality CCC-rated companies contributed to the portfolio�s
performance.

Detractors from performance

The portfolio�s performance relative to the index was hurt by its underweight to metals and mining, which
outperformed the broader market. The portfolio�s credit selection detracted within the energy exploration and
production, media/entertainment, and financials sectors. Credit selection within medium-quality high-yield (single
B-rated) companies also hurt performance.

4 The ten largest holdings, excluding cash, cash equivalents and any money market funds, are calculated based on the
value of the investments divided by total net assets of the Fund. Holdings are subject to change and may have
changed since the date specified.

5 The credit quality distribution of portfolio holdings reflected in the chart is based on ratings from Standard & Poor�s,
Moody�s Investors Service, and/ or Fitch Ratings Ltd. Credit quality ratings apply to the underlying holdings of the
Fund and not to the Fund itself. The percentages of the Fund�s portfolio with the ratings depicted in the chart are
calculated based on the total market value of fixed income securities held by the Fund. If a security was rated by all
three rating agencies, the middle rating was utilized. If rated by two of the three rating agencies, the lower rating
was utilized, and if rated by one of the rating agencies, that rating was utilized. Standard & Poor�s rates the
creditworthiness of bonds, ranging from AAA (highest) to D (lowest). Ratings from A to CCC may be modified by
the addition of a plus (+) or minus (-) sign to show relative standing within the rating categories. Standard & Poor�s
rates the creditworthiness of short-term notes from SP-1 (highest) to SP-3 (lowest). Moody�s rates the
creditworthiness of bonds, ranging from Aaa (highest) to C (lowest). Ratings Aa to B may be modified by the
addition of a number 1 (highest) to 3 (lowest) to show relative standing within the ratings categories. Moody�s rates
the creditworthiness of short-term U.S. tax-exempt municipal securities from MIG 1/VMIG 1 (highest) to SG
(lowest). Fitch rates the creditworthiness of bonds, ranging from AAA (highest) to D (lowest). Credit quality
distribution is subject to change and may have changed since the date specified.
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8 Wells Fargo Income Opportunities Fund Performance highlights (unaudited)
Effective maturity distribution as of April 30, 20186

Management outlook

While we tend to think that the economy should continue to grow and company fundamentals will continue to
improve, we are always on the lookout for potential threats to growth. Indeed, typically prolonged easy credit
conditions lead to an increase in aggressively financed deals in which weaker companies are able to raise money and
reduce the quality of the high-yield market as a whole with riskier bonds. In many ways, the high-yield market is
benefiting from a strong loan market where many of the most aggressive new deals, in our opinion, have been raising
capital in the loan market instead of the high-yield market.

Burgeoning market risk includes gradually increasing inflation and potential trade wars. While many of the conditions
that often precede inflationary periods are in place, our concerns about inflation are mitigated by the fact that inflation
often takes a fair amount of time to build up and, unfortunately, a fair amount of time to quell. We believe that if we
are entering a new inflationary period, it will take time to have an impact and may even help high-yield companies
repay their debts. In such a scenario, high-yield bonds should outperform many other fixed-income asset classes such
as investment-grade and sovereign bonds. Our concern about trade wars is mitigated by the large entrenched interests
that would be hurt by a trade war and a broader understanding in the investment, business, and government
communities that all parties lose in a trade war. We continue to believe that, in the short run, spreads will remain flat,
but in the medium term, they will widen, potentially significantly. To some extent, the higher yields available in the
junk bond market may provide a cushion to this spread widening.

Over a full cycle, we believe the best way to insulate the portfolio from periodic bouts of systemic fears and
rebalancing is by following a bottom-up investment process that attempts to minimize downside risk while capturing
the return potential of high-yield issuers.

6 Amounts are calculated based on the total investments of the Fund. These amounts are subject to change and may
have changed since the date specified.
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Portfolio of investments�April 30, 2018 Wells Fargo Income Opportunities Fund 9

Security name Shares Value

Common Stocks: 0.00%

Materials: 0.00%

Chemicals: 0.00%
LyondellBasell Industries NV Class A 7 $ 740

Total Common Stocks (Cost $606) 740

Interest rate Maturity date Principal

Corporate Bonds and Notes: 112.19%

Consumer Discretionary: 25.87%

Auto Components: 2.54%
Allison Transmission Incorporated 144A 4.75% 10-1-2027 $     1,695,000 1,595,419
Allison Transmission Incorporated 144A 5.00 10-1-2024 8,125,000 7,980,375
Cooper Tire & Rubber Company 7.63 3-15-2027 5,190,000 5,786,850
Cooper Tire & Rubber Company 8.00 12-15-2019 400,000 428,000

15,790,644

Distributors: 0.42%
LKQ Corporation 4.75 5-15-2023 2,375,000 2,354,931
Spectrum Brands Incorporated 6.63 11-15-2022 250,000 258,750

2,613,681

Diversified Consumer Services: 1.99%
Service Corporation International 4.63 12-15-2027 1,250,000 1,222,250
Service Corporation International 7.50 4-1-2027 8,125,000 9,262,500
Service Corporation International 8.00 11-15-2021 1,635,000 1,839,375

12,324,125

Hotels, Restaurants & Leisure: 2.65%
Brinker International Incorporated 144A 5.00 10-1-2024 850,000 833,000
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CCM Merger Incorporated 144A 6.00 3-15-2022 8,475,000 8,623,313
Hilton Domestic Operating Company
Incorporated 5.13 5-1-2026 1,175,000 1,175,000
KFC Holding Company 5.00 6-1-2024 225,000 225,281
Pinnacle Entertainment Incorporated 5.63 5-1-2024 700,000 731,500
Speedway Motorsports Incorporated 5.13 2-1-2023 825,000 818,813
Wyndham Hotels & Resorts Company 144A 5.38 4-15-2026 4,025,000 4,065,250

16,472,157

Media: 12.54%
Altice US Finance I Corporation 144A 5.38 7-15-2023 2,270,000 2,272,838
Altice US Finance I Corporation 144A 5.50 5-15-2026 2,200,000 2,132,625
CCO Holdings LLC 144A 4.00 3-1-2023 175,000 168,875
CCO Holdings LLC 144A 5.00 2-1-2028 350,000 323,183
CCO Holdings LLC 5.13 2-15-2023 2,266,000 2,276,650
CCO Holdings LLC 144A 5.13 5-1-2023 2,965,000 2,974,488
CCO Holdings LLC 144A 5.13 5-1-2027 750,000 702,728
CCO Holdings LLC 5.25 9-30-2022 2,048,000 2,083,226
CCO Holdings LLC 144A 5.38 5-1-2025 7,195,000 7,073,584

The accompanying notes are an integral part of these financial statements.
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10 Wells Fargo Income Opportunities Fund Portfolio of investments�April 30, 2018

Security name Interest rate Maturity date Principal Value

Media (continued)
CCO Holdings LLC 144A 5.50% 5-1-2026 $ 325,000 $ 316,453
CCO Holdings LLC 144A 5.75 2-15-2026     5,675,000 5,632,438
CCO Holdings LLC 144A 5.88 4-1-2024 2,350,000 2,385,274
Cequel Communications Holdings I LLC 144A 7.75 7-15-2025 3,625,000 3,815,313
Cinemark USA Incorporated 4.88 6-1-2023 750,000 741,563
CSC Holdings LLC 144A 5.38 2-1-2028 1,125,000 1,051,875
CSC Holdings LLC 8.63 2-15-2019 635,000 660,825
EMI Music Publishing Group 144A 7.63 6-15-2024 2,403,000 2,600,046
Gray Television Incorporated 144A 5.13 10-15-2024 2,400,000 2,289,000
Gray Television Incorporated 144A 5.88 7-15-2026 6,650,000 6,400,625
Lamar Media Corporation 5.38 1-15-2024 725,000 741,313
LIN Television Corporation 5.88 11-15-2022 425,000 436,688
Live Nation Entertainment Incorporated 144A 4.88 11-1-2024 2,300,000 2,251,125
Live Nation Entertainment Incorporated 144A 5.38 6-15-2022 790,000 808,763
Live Nation Entertainment Incorporated 144A 5.63 3-15-2026 500,000 498,750
National CineMedia LLC 6.00 4-15-2022 7,000,000 7,105,000
Nexstar Broadcasting Group Incorporated
144A 5.63 8-1-2024 1,375,000 1,354,375
Nexstar Broadcasting Group Incorporated
144A 6.13 2-15-2022 2,815,000 2,895,931
Nielsen Finance LLC 144A 5.00 4-15-2022 1,945,000 1,959,782
Outfront Media Capital Corporation 5.25 2-15-2022 320,000 324,800
Outfront Media Capital Corporation 5.63 2-15-2024 735,000 742,350
Outfront Media Capital Corporation 5.88 3-15-2025 1,275,000 1,306,875
Salem Media Group Incorporated 144A 6.75 6-1-2024 6,225,000 5,898,188
The E.W. Scripps Company 144A 5.13 5-15-2025 6,019,000 5,597,670

77,823,219

Specialty Retail: 5.07%
Asbury Automotive Group Incorporated 6.00 12-15-2024 7,200,000 7,146,000
Group 1 Automotive Incorporated 5.00 6-1-2022 2,259,000 2,265,325
Group 1 Automotive Incorporated 144A 5.25 12-15-2023 2,000,000 1,975,000
Lithia Motors Incorporated 144A 5.25 8-1-2025 6,825,000 6,756,750
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Penske Auto Group Incorporated 3.75 8-15-2020 1,045,000 1,037,163
Penske Auto Group Incorporated 5.38 12-1-2024 5,398,000 5,357,515
Penske Auto Group Incorporated 5.75 10-1-2022 2,100,000 2,155,125
Sonic Automotive Incorporated 5.00 5-15-2023 3,200,000 3,084,000
Sonic Automotive Incorporated 6.13 3-15-2027 1,799,000 1,727,040

31,503,918

Textiles, Apparel & Luxury Goods: 0.66%
The William Carter Company 5.25 8-15-2021 1,200,000 1,219,500
Wolverine World Wide Incorporated 144A 5.00 9-1-2026 3,000,000 2,867,814

4,087,314

Consumer Staples: 1.58%

Beverages: 0.18%
Cott Beverages Incorporated 144A 5.50 4-1-2025 1,125,000 1,116,563

The accompanying notes are an integral part of these financial statements.
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Security name Interest rate Maturity date Principal Value

Food Products: 1.15%
B&G Foods Incorporated 4.63% 6-1-2021 $ 670,000 $ 662,255
B&G Foods Incorporated 5.25 4-1-2025 1,750,000 1,601,250
Darling Ingredients Incorporated 5.38 1-15-2022 295,000 300,531
Lamb Weston Holdings Incorporated 144A 4.63 11-1-2024 375,000 371,719
Lamb Weston Holdings Incorporated 144A 4.88 11-1-2026 75,000 74,344
Pilgrim�s Pride Corporation 144A 5.75 3-15-2025 2,360,000 2,306,900
Pilgrim�s Pride Corporation 144A 5.88 9-30-2027 400,000 382,000
Pinnacle Foods Incorporated 5.88 1-15-2024 100,000 103,000
Prestige Brands Incorporated 144A 6.38 3-1-2024 660,000 663,300
US Foods Incorporated 144A 5.88 6-15-2024 670,000 681,725

7,147,024

Household Products: 0.25%
Central Garden & Pet Company 5.13 2-1-2028 400,000 379,000
Central Garden & Pet Company 6.13 11-15-2023 405,000 422,213
Spectrum Brands Incorporated 5.75 7-15-2025 775,000 774,264

1,575,477

Energy: 26.81%

Energy Equipment & Services: 8.79%
Bristow Group Incorporated 6.25 10-15-2022 6,900,000 5,692,500
Bristow Group Incorporated 144A 8.75 3-1-2023 1,550,000 1,600,375
Diamond Offshore Drilling Incorporated 4.88 11-1-2043 2,875,000 2,070,000
Era Group Incorporated 7.75 12-15-2022 4,745,000 4,650,100
Hilcorp Energy Company 144A 5.00 12-1-2024 3,100,000 3,014,750
Hilcorp Energy Company 144A 5.75 10-1-2025 4,195,000 4,153,050
Hornbeck Offshore Services Incorporated 1.50 9-1-2019 7,847,000 6,199,146
Hornbeck Offshore Services Incorporated 5.00 3-1-2021 2,925,000 1,638,000
Hornbeck Offshore Services Incorporated 5.88 4-1-2020 4,562,000 2,942,490
NGPL PipeCo LLC 144A 4.38 8-15-2022 675,000 671,625
NGPL PipeCo LLC 144A 4.88 8-15-2027 1,050,000 1,020,797
NGPL PipeCo LLC 144A 7.77 12-15-2037 12,450,000 15,002,250
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Oceaneering International Incorporated 6.00 2-1-2028 1,700,000 1,691,500
PHI Incorporated 5.25 3-15-2019 2,175,000 2,071,448
USA Compression Partners LP 144A 6.88 4-1-2026 2,100,000 2,142,000

54,560,031

Oil, Gas & Consumable Fuels: 18.02%
Andeavor Logistics LP 5.25 1-15-2025 1,150,000 1,181,625
Archrock Partners LP 6.00 10-1-2022 1,650,000 1,650,000
Carrizo Oil & Gas Incorporated 8.25 7-15-2025 1,600,000 1,716,016
Cheniere Energy Incorporated 144A 5.25 10-1-2025 8,900,000 8,699,750
Continental Resources Incorporated 144A 4.38 1-15-2028 500,000 491,250
Continental Resources Incorporated 3.80 6-1-2024 2,000,000 1,950,000
DCP Midstream Operating LLC 2.70 4-1-2019 1,425,000 1,410,764
Denbury Resources Incorporated 6.38 8-15-2021 6,205,000 5,615,525
Denbury Resources Incorporated 144A 9.25 3-31-2022 1,312,000 1,364,480
Enable Midstream Partner LP 2.40 5-15-2019 5,475,000 5,410,807
Enable Oklahoma Intrastate Transmission LLC
144A 6.25 3-15-2020 1,100,000 1,142,880

The accompanying notes are an integral part of these financial statements.
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Oil, Gas & Consumable Fuels (continued)
EnLink Midstream LLC 4.40% 4-1-2024 $ 5,400,000 $ 5,351,982
Exterran Partners LP 6.00 4-1-2021 5,075,000 5,062,313
Gulfport Energy Corporation 6.00 10-15-2024 1,625,000 1,543,750
Kinder Morgan Incorporated 6.50 9-15-2020 1,155,000 1,234,920
Kinder Morgan Incorporated 7.42 2-15-2037 1,820,000 2,009,431
Matador Resources Company 6.88 4-15-2023 700,000 731,500
Murphy Oil Corporation 4.45 12-1-2022 3,200,000 3,124,000
Murphy Oil Corporation 5.75 8-15-2025 360,000 359,100
Murphy Oil Corporation 6.88 8-15-2024 1,425,000 1,508,719
PDC Energy Incorporated 6.13 9-15-2024 950,000 973,750
Rockies Express Pipeline LLC 144A 5.63 4-15-2020 7,320,000 7,578,469
Rockies Express Pipeline LLC 144A 6.88 4-15-2040 5,300,000 6,108,250
Rockies Express Pipeline LLC 144A 7.50 7-15-2038 1,150,000 1,388,625
Rockpoint Gas Storage 144A 7.00 3-31-2023 2,950,000 2,946,313
Rose Rock Midstream LP 5.63 7-15-2022 2,450,000 2,370,375
Rose Rock Midstream LP 5.63 11-15-2023 1,775,000 1,672,938
Sabine Pass Liquefaction LLC 5.63 2-1-2021 2,275,000 2,387,590
Sabine Pass Liquefaction LLC 6.25 3-15-2022 3,075,000 3,318,311
SemGroup Corporation 6.38 3-15-2025 5,725,000 5,453,063
Semgroup Corporation 7.25 3-15-2026 2,869,000 2,847,483
Southern Star Central Corporation 144A 5.13 7-15-2022 2,179,000 2,217,133
Southwestern Energy Company 6.70 1-23-2025 75,000 73,289
Southwestern Energy Company 7.50 4-1-2026 750,000 770,625
Southwestern Energy Company 7.75 10-1-2027 750,000 772,500
Summit Midstream Holdings LLC 5.75 4-15-2025 400,000 381,592
Tallgrass Energy Partners LP 144A 5.50 9-15-2024     12,825,000 13,017,375
Tesoro Logistics LP 6.38 5-1-2024 725,000 772,125
Ultra Resources Incorporated 144A 6.88 4-15-2022 1,800,000 1,323,000
Ultra Resources Incorporated 144A 7.13 4-15-2025 5,850,000 3,901,219
Western Gas Partners LP 5.38 6-1-2021 30,000 31,036

111,863,873

Financials: 8.50%
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Banks: 0.06%
Citi Group Incorporated 4.13 3-9-2021 115,000 115,121
Citi Group Incorporated 5.25 3-7-2025 25,000 25,531
Citi Group Incorporated 6.13 3-9-2028 195,000 201,581

342,233

Consumer Finance: 2.76%
Ally Financial Incorporated 7.50 9-15-2020 300,000 324,750
Ally Financial Incorporated 8.00 12-31-2018 1,300,000 1,339,000
Ally Financial Incorporated 8.00 3-15-2020 3,016,000 3,249,740
FirstCash Incorporated 144A 5.38 6-1-2024 2,749,000 2,790,235
Navient Corporation 8.00 3-25-2020 2,725,000 2,902,125
OneMain Financial Group LLC 144A 7.25 12-15-2021 3,449,000 3,569,715
Springleaf Finance Corporation 6.00 6-1-2020 1,375,000 1,428,281
Springleaf Finance Corporation 8.25 12-15-2020 75,000 82,709
Springleaf Finance Corporation 8.25 10-1-2023 1,342,000 1,469,490

17,156,045

The accompanying notes are an integral part of these financial statements.
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Diversified Financial Services: 3.26%
Infinity Acquisition LLC 144A 7.25% 8-1-2022 $ 1,590,000 $ 1,574,100
LPL Holdings Incorporated 144A 5.75 9-15-2025     16,525,000 16,029,250
Tempo Acquisition LLC 144A 6.75 6-1-2025 1,700,000 1,683,000
Vantiv LLC 144A 4.38 11-15-2025 975,000 931,125

20,217,475

Insurance: 2.42%
Hub Holdings LLC (PIK at 8.88%) 144A¥ 8.13 7-15-2019 3,405,000 3,415,215
HUB International Limited 144A 7.00 5-1-2026 1,300,000 1,303,250
HUB International Limited 144A 7.88 10-1-2021 7,300,000 7,606,600
USIS Merger Subordinate Incorporated
144A 6.88 5-1-2025 2,700,000 2,720,250

15,045,315

Health Care: 11.04%

Health Care Equipment & Supplies:
2.35%
Hill-Rom Holdings Incorporated 144A 5.00 2-15-2025 975,000 968,204
Hill-Rom Holdings Incorporated 144A 5.75 9-1-2023 325,000 335,563
Hologic Incorporated 144A 4.38 10-15-2025 4,700,000 4,523,750
Hologic Incorporated 144A 4.63 2-1-2028 475,000 453,625
Kinetics Concepts Incorporated 144A 7.88 2-15-2021 4,000,000 4,145,600
Surgery Center Holdings Incorporated 144A 6.75 7-1-2025 1,000,000 945,000
Surgery Center Holdings Incorporated 144A 8.88 4-15-2021 3,150,000 3,236,625

14,608,367

Health Care Providers & Services: 7.28%
Acadia Healthcare Company Incorporated 6.50 3-1-2024 310,000 320,850
CHS Incorporated 5.13 8-1-2021 4,850,000 4,462,000
HCA Incorporated 5.88 3-15-2022 750,000 790,313
HCA Incorporated 6.50 2-15-2020 6,525,000 6,818,625
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HealthSouth Corporation 5.75 9-15-2025 1,725,000 1,763,813
Mednax Incorporated 144A 5.25 12-1-2023 1,075,000 1,066,938
MPH Acquisition Holdings LLC 144A 7.13 6-1-2024 6,700,000 6,819,997
MPT Operating Partnership LP 5.00 10-15-2027 2,275,000 2,155,563
MPT Operating Partnership LP 5.25 8-1-2026 3,200,000 3,112,000
MPT Operating Partnership LP 6.38 3-1-2024 170,000 178,500
NVA Holdings Company 144A 6.88 4-1-2026 425,000 428,188
Polaris Intermediate Corporation 144A 8.50 12-1-2022 1,200,000 1,218,000
Select Medical Corporation 6.38 6-1-2021 6,730,000 6,830,950
Tenet Healthcare Corporation 144A 4.63 7-15-2024 614,000 593,984
Tenet Healthcare Corporation 6.00 10-1-2020 575,000 595,510
Vizient Incorporated 144A 10.38 3-1-2024 7,235,000 8,012,763

45,167,994

Health Care Technology: 1.28%
Change Healthcare Holdings Incorporated
144A 5.75 3-1-2025 6,300,000 6,158,250
Quintiles IMS Holdings Incorporated 144A 4.88 5-15-2023 1,375,000 1,392,188
Quintiles IMS Holdings Incorporated 144A 5.00 10-15-2026 375,000 369,844

7,920,282

The accompanying notes are an integral part of these financial statements.
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Life Sciences Tools & Services: 0.13%
Charles River Laboratories Incorporated
144A 5.50% 4-1-2026 $ 800,000 $ 813,760

Industrials: 6.09%

Aerospace & Defense: 0.06%
RBS Global & Rexnord LLC 144A 4.88 12-15-2025 400,000 386,000

Airlines: 0.84%
Aviation Capital Group Corporation 144A 6.75 4-6-2021 2,190,000 2,388,763
BBA US Holdings Incorporated 5.38 5-1-2026 2,840,000 2,855,847

5,244,610

Commercial Services & Supplies: 5.02%
Acco Brands Corporation 144A 5.25 12-15-2024 725,000 725,000
Advanced Disposal Services Incorporated
144A 5.63 11-15-2024 5,900,000 5,944,250
Aramark Services Incorporated 144A 5.00 2-1-2028 450,000 437,810
Aramark Services Incorporated 5.13 1-15-2024 1,256,000 1,277,980
Covanta Holding Corporation 5.88 3-1-2024 5,393,000 5,312,105
Covanta Holding Corporation 5.88 7-1-2025 1,500,000 1,458,750
Covanta Holding Corporation 6.38 10-1-2022 3,205,000 3,273,106
KAR Auction Services Incorporated 144A 5.13 6-1-2025     11,725,000 11,373,250
Waste Pro USA Incorporated 144A 5.50 2-15-2026 725,000 717,533
Wrangler Buyer Corporation 144A 6.00 10-1-2025 650,000 640,250

31,160,034

Trading Companies & Distributors:
0.17%
International Lease Finance Corporation
144A 7.13 9-1-2018 1,015,000 1,028,613
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Information Technology: 10.29%

Communications Equipment: 0.26%
CommScope Technologies Finance LLC
144A 6.00 6-15-2025 1,550,000 1,596,500

Internet Software & Services: 1.67%
Infor (US) Incorporated 6.50 5-15-2022 875,000 888,125
Infor Software Parent LLC (PIK at 7.88%)
144A¥ 7.13 5-1-2021 1,260,000 1,269,450
Zayo Group LLC 144A 5.75 1-15-2027 1,975,000 1,960,188
Zayo Group LLC 6.00 4-1-2023 625,000 642,938
Zayo Group LLC 6.38 5-15-2025 5,396,000 5,585,939

10,346,640

IT Services: 3.49%
Cardtronics Incorporated 5.13 8-1-2022 3,375,000 3,273,750
Cardtronics Incorporated 144A 5.50 5-1-2025 3,100,000 2,867,500
First Data Corporation 144A 5.00 1-15-2024 2,325,000 2,342,438
First Data Corporation 144A 5.38 8-15-2023 550,000 560,890
First Data Corporation 144A 5.75 1-15-2024 2,095,000 2,124,058
First Data Corporation 144A 7.00 12-1-2023 5,425,000 5,676,612
Gartner Incorporated 144A 5.13 4-1-2025 4,825,000 4,835,615

21,680,863

The accompanying notes are an integral part of these financial statements.
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Semiconductors & Semiconductor
Equipment: 0.33%
Micron Technology Incorporated 144A 5.25% 1-15-2024 $ 1,325,000 $ 1,378,663
Micron Technology Incorporated 5.50 2-1-2025 659,000 685,360

2,064,023

Software: 0.29%
CDK Global Incorporated 4.88 6-1-2027 425,000 408,000
CDK Global Incorporated 5.00 10-15-2024 1,050,000 1,065,750
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