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Item 1.01.   Entry into a Material Definitive Agreement.

On April 17, 2009 the Company entered into an agreement with Lloyd Lane, Tom Bonner, Mike Doran, Jimmy
Carter, Clayton Carter and Capital Financial Consultants to liquidate their investments in Freestone.  Each surrendered
his Freestone common stock issued to him (an aggregate of 27,865,000 shares).  The aforesaid stock was originally
issued upon forming Freestone in exchange for a building, certain oil and gas assets, the assumption of certain
liabilities related to those assets and assignment of a Petrozene supply contract.  The oil and gas assets and the
Petrozene contract will remain in the Company.

Item 3.03.   Unregistered Sale of Equity Securities.

On April 21, 2009 the Company issued 2,000,000 restricted shares of common stock to Dona Doran in payment of a
$50,000 loan. 

On April 22, 2009 the Company issued 3,000,000 restricted shares of common stock to Mike Doran, 3,000,000
restricted shares of common stock to Clayton Carter, 1,500,000 restricted shares of common stock to Don Edwards,
and 1,250,000 restricted shares of common stock to consultants as compensation for past services rendered in lieu of
salary.

In connection with each of these transactions, the persons acquiring the shares agreed to hold the shares for investment
and not further distribution. In each case, the certificates representing the shares carry a legend that the shares may not
be transferred without compliance with the registration requirements of the Securities Act of 1933 or in reliance upon
an exemption therefrom. For each of these transactions, the Company relied upon Section 4(2) of the Securities Act of
1933 as an exemption from the registration requirements of the Act.

Item 9.01.  Financial Statements and Exhibits.

(c) Exhibits:

Exhibit
No.  Description

 10.  Agreement for Cancellation of Shares dated April 17, 2009.

SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

FREESTONE
RESOURCES, INC.

 June 8, 2008 By:    /s/  Mike Doran 
Mike Doran
Chief Executive Officer
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